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J DEED OF TRUST
DATE: November 14' | 20“66" ”
Reference # (if apphcable) W Additional on page

Grantor{s):
1. ALLEN I, GLENN B

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE CGMPANY-Mt Vernon Trustee

Legal Description: PTN. LOTS 14 17 BLGCK 9 WOOLLEY, THE HUB OF SKAGIT COUNTY
. Additional on page 2

Assessor’'s Tax Parcel ID#: 4177—00.9?01_:?'4‘9308

THIS DEED OF TRUST is dated November 14, 2006, among GLENN B ALLEN MI; as his
separate estate {"Grantor"); Whidbey Isiand Bank, ‘whose mailing address is Sedro Wooliey
Office, 339 Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as
"Trustes"). . A e,
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DEED OF TRUST
{Continued) Page 3

_pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor

~ shall rr_u__a_intain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of

~Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Truste o,

‘Right to Cdnt_est. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
idispute over the obligation to pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is'filed as”a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within-fifteen (16}.days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender,-deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a_foreéciosure or sale under the Ken. in any contest, Grantor shall defend itself and Lender and shall
satisfy ‘any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payr_norii._. "G'r.gﬁ;or shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
of assessments-angd- shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxés and assessments against the Property.

Notice of Canstruction."Grantor:shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or.any-materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other fien could be assetted’on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. NG ST

PROPERTY DAMAGE INSUHANCE. The foifowing provisions relating to insuring the Property are a part of this Deed of
Trust. E i g

Maintenance of Insurance.. Grantor shall ;_jrocure and maintain policies of fire insurance with standard extended
coverags endorsements on a-replacement basis for the full insurable value covering all Improvements on the Real
Preperty in an amount sufficient to ayoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalt also precure and maintain comprehensive general liability insurance in such
coverage amounts 8s Lender may request ‘with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantorshall maintain such ather insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impairad in any way by any act,
omission or default of Grantor or any other pergon. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Managément Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area;:for the full unpsid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such.insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nalify iender jof any loss or damage to the Property it the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or nor--Let‘l'dqr-"s security is irtpaired, Lender may, at Lender's
alection, receive and retain the proceeds of any insurance . and.apply-the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration:and repair of the Proparty. If Lender
glects to apply the proceeds to restoration and repair, Grantorj"sh_a'll repair or replace the damaged or destroyed
Improvemeanis in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
ot reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall'be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interést, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proteeds “after payment in full of the
indebtedness, such proceeds shall be paid without interest to Grantar as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than onée a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) ‘the-name of .the:insurer; (2} the risks
insured; (3) the amount of the policy; (4) the property Insured, the then.current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determing thé cash v_afhg replacement cost
of the Property. P

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially afféct Lander's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any.Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required {o discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall'not be obligated to) take
any action that Lender deems appropriate, including but not imited to disgharging or pay‘lhg.-:'aP!__"ta_x;e_gi--'Iiians, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for‘insuring,
maintaining and preserving the Property, All such expenditures incurred or paid by Lender for such-purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymant by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will:"(A) be-payable on
demand: (B} be added to the balance of the Note and be apportioned among and be payable with any instalimant
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining:term of
the Note; or {C) be treated as a balloon payment which will be due and payabie at the Note's maturity.. The Desd of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights apd:remedies to ",
which Lender may be entitled upon Defauit. N

WARHRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thig Deed
of Trust:
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fed simple,.”

free and clear of all fiens and encumbrances other than those set forth in the Real Property description or infany .- '

title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in conne_btig_n‘
with this Deed of Trust, and {b) Grantor has the full right, power, and authority te execute and deliver this Deed of

e WML

00 160
Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

|mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reeonveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
‘file svidericing ‘Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
‘Granter, if‘pétmitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVEHTS OF DEFAULT Each of the following, at Lender's option, shail constitute an Event of Default under this Deed
of Trust e :

Paymant Dafault Grantor fails to make any payment when due under the Indebtedness.

Other Defauits Grantar fails to comply with or to perform any other term, obligation, covenant or condition

contained in this:Deéd of Trust or in any of the Related Documents or ta comply with or to perform any term,
obligation, covendnt or condmon contained in any other agreement between Lender and Grantor.

Compliance Default Fallure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nota ar m any of the Related Documents.

Default on Other Pavments Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any: warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's benalf underthis Deed 6f-Trust or the Related Documents is false or misleading in any material respect,
either now or at the time’ made or- furmshed ar becomes false or misleading at any time thereafter.

Defactiva Collaterallzatlon Thrs Deed ‘of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at any

time and for any reason. S
Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appointment of a receiver for any

part of Grantor's property, any’ assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings Commen _ement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession o any other method, by any creditor of Grantor or by any governmental agency
against any property securing the: Jndebtedness This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender: ‘However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasghablenéss:of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender swritten nioticeé of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the credltor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve’or bond for the dispute.

Breach of Othar Agreemant. Any breach by Grantar under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation-ef'Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events eccurs With respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any.guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at:ijts option,; ‘may, but shall not be required to, permit the
guarantor's estate to assume unconditicnally the obhgatlons ans:ng under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. : e

Adverse Change. A material adverse change occurs in Grantors:flnancial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpalred :

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twéfé-{12] months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure 6f 'such defauit:™ {1} cures the default within
ten {10} days; or (2) if the cure requires more than ten (10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafier.continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonablv pract:cal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trusige of Lendar may exercise any one or more of the following rights and remedies: o

Election of Remedies. Election by Lender to pursue any remedy shall not exclude--pu_,rs"'Uit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercnse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall havé the. nght 10.exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right-to. foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.” g

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ‘and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require “any ‘tenant or,
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are" collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereot in the name of Grantor and to negotiate the same and collect the proceeds. Payments.by tenapts

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymentsare”
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. S

Appoint Receiver. iLender shall have the right to have a receiver appointed to take possession of all or any part off"'
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's .~

R
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DEED OF TRUST
{Continued) Page 7

.e's:tat"eu in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
~ of Lender.

v Govemmg isaw. This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
fThls Dsad of Trust has been accepted by Lender in the State of Washington.

: Choice of: Venue If there is a lawsuit, Grantor agrees upon Lender’s request 1o submit to the jurisdiction of the
courte of Skagrt County, State of Washington.

No ‘Waivar by Lander Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as-a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not pre;udlce or gonstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any’ other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactlons Whenever the consent of Lender is required under this Deed of Trust, the granting
of such conserit by Lehder in-any instance shall not constitute continuing consent to subsequent instances where
such consent is. requlred and m all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to afy other-circumstance. If feasible, the offending provision shall be considered madified so
that it becomes legal,-’valid amnd-enforceable. H the offending provision cannot be so modified, it shall be
considered deleted from /this Deed: of Trust. Unless otherwise required by law, the lliegality, invalidity, or
unenforceability of any provision of thls Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed ‘of Trust."

Successors and Assigns. Subject to anv Ilmutanons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon-and inure 1o the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with: reference to.this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from-the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of"t'ne.res'sence _jn the performance of this Deed of Trust.

Waivar of Homestead Exemption. Gran'ter':hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washungten as to aIl Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, allxreferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and térms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require.”. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Whldbey Island Bank “and its successors and assigns.

Borrower. The word "Borrower” means GLENN B ALLEN III and-lncludes all co-signers and co-makers signing the
Note and all their successors and assigns. &

Deoed of Trust. The words "Deed of Trust™ mean thls Deed of, Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security: |nterest p;owsnons relating to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in thls Deed oF Trust in the section titled "Default™.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. 3

Grantor. The word "Grantor™ means GLENN B ALLEN IIl.

Guaranty. The word "Guaranty” means the guaranty from guarantor endor er, suretv, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. :

Improvements. The word "Improvements” means all existing and future rmprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, repfﬂcements and other construction on the Real
Property. ; ]

Indebtedness. The word "Indebtedness" means all principal, interest, and-oth’er __a'm_ou'nts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, -extehsiens of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amgunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee ot Lender te” enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in thls Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and asmgns

fote. The word "Note" means the promissory note dated November 14, 20086, in the orlglnal principal
amount of $66,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE. . .

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alt replacements of, and all substitutions for, any. of ‘such
property; and together with ait issues and profits thereon and proceeds (including without hmJtatro “all’ msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. : :

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed n th.:
Deed of Trust. S

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements loan T
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, ‘and =
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection; ‘with”
the Indebtedness; provided, that the environmental indemnity agreements are not "Relatad Documents” and: are

not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and -

\%\ﬁi\l\h\ﬂﬁl\“&\“ﬁ\\lﬂlﬂ\\\\%\ﬂ\wM

Skaglt County Audltor AM
134
14/16/2008 page 7 of 8 'H



m mmmm/m

#-4d TOGOE-HL OF lu!}\\n\u:)_\:ﬁ vou panisee DB Y, BOCT "£661 “TU 'Juopeg oueuid pusiivy “ide]) #00°00'EES A BURUST OB ¥ISVT

8y
‘Ag - -
:Aeinjousg e Hot T

: 1SN 40 pesg BY) Jepun NOA Ag piey Mou Jselalul pue spn ‘1ybu
8y} ‘012484l pajug suosied ayl o1 ‘Alueuem moqmn AQM.IO:)GJ 01 ‘noA 01 Buimo swns |je Jo JuswAed uodn ‘palsanbal
Aqesay aie Mo, 18NI) 3O P9 SIY) Ag PaINdas ‘§50UPAIGIPUI 1B JO JBpjoy pue Jaumo |eBa) sy s1 paubisiopun By

ealsniy * 0]

aomvaamooaa N4 uo=| 153N03Y

JO 91815 o) J0) pUR Ul JNqhd AleloN

@oz ’ W%W ' snp 1.1 191ayj0 pue puey Aus Jepun ueAIs)

‘paugiuaw uuaxaqx sasodmd pue $9sn 9y 104 ‘paSP pue 1oe
AJBIUNJOA PUB B8l 19y IO SIY SB 18N JO psaq eyl paubis ays io 8y 18yl paBpajmouyoe pue ‘1sni) Jo peag syl paInsaxe
OUM pUB Ul peqLoISep [ENPIAIPU] Yl Bq 0} 83U3PIAB AJ01OBISIIBS JO SISEQ AUl U0 BW 0) paACid Jo SW 01 Uumouy Ajjeucsiad
‘eye)se ewiedes iy se ‘||| N3TIY 9 NNI1D poseadde Afeuosiad *2lgnd AseroN’ paubisiaptin Ul "awl a10)aq ARp s1Ul UG

40 ALNNGCD
8s(
40 31Y1s

g lll NBTWVB NNB'IB

_ uomvua
-SWIL SLT0L saausv}i
MOLNVHO GNY ‘1Sl JO U330 SIHL 40 SNOISIAOSd 3HL TIV Qv3H DNIAVH SIDATIMONNOY HOINVHD

*$89ISMU] J0SSAIONS 10 BIMNSANS AUB PUB ££Z86 VM ‘NONHIA LNNOW "LITHLS IWIDHIWWOD © &
Gzt 8 ssaippe Bullew esOyM ‘UOLISA 'HA-ANVAINOD FTLIL ODVDIHD Sueew ,aslsnil, PIOMm 8yy "eaisnil

“Apiedoug aUl Woly PaALBp Syeusq Jaulo

g abud (penunuog)
1SNyl 40 @33d




