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DEED OF TRUST
(Wlth Future Advance Clause)

1. DATE AND PARTIES. The d_atc of ~ this Deed of Trust (Security Instrument} is
. November 8, 2006 . - andthe parties and their addresses are as follows:

GRANTOR:
ROBERT JASON SHERNICK a.nd

SANDRA K SHERNICK Husband' and Wife

2204 35TH CT ANACORTES, Wash:l.ngten 8 82 2 1

)3 checked, refer to the aitached Addendum mcorporaied herein, for additional Grantors, their
signatures and acknowledgments.

LENDER: NATIONAL CITY BANK

2. CONVEYANCE, For good and vatuable consideration, the receipt and sq.ffié;_iéhcy of which is
acknowledged, and io secure the Secured Debt (defined below) and Granior's performance under this
Security Instrument, Grantor irrevocably grants, conveys and sells to Trustes, .in IIust for the benefit of

Lender, with power of sale, the {ollowing described property:
SEE ATTACHED EXHIBIT

The property is located in  Skagdt at
{County)
‘‘‘‘‘ 2204 3STH CT ..., BNACORTES R
(Address) (City)
Washington 38221
(ZIPCode)

WASHINGTON - DEED OF TRUST
{NOT FOR FNMA, FHLMG, FHA OR VA USE; NOT FOR USE WITH PROPERTY USED FOR AGRICULTURAL OR FARMING PURPOSES)

ExferesP © 1094 Bankers Systams, ing,, St. Cloud, MN Form RE-DT-WA 4/25/2005
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10 -PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in

Zgood condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any

7 ¢ waste, impairment, or deterioration of the Property. Granfor will keep the Property free of noxious weeds

¢ and grasses. Grantor agrees that the nawure of the occupancy and use will not substantially change without
+ . Lender’s prior wrilten consent. Grantor will not permit any change in any license, restrictive covenant or
~ -gasement without Lender’s prior written consent, Grantor will notify Lender of all demands, proceedings,

- claJms and actions against Grantor, and of any loss or damage to the Property.

1L

12

13,

14,

15,

Lender or Lender § agents may, at Lender’s option, enier the Property at any reasonable time for the

* 'purpose-of inspecting the Property. Lender shall give Grantor notice at the time of or before an inspection

" specifying a reasonable purpose for the inspection, Any inspection of the Property shall be entirely for
Lender’s beneﬁt and Grantor will in no way rely on Lender’s inspection.

AUTHORITY TG PERFORM. If Grantor fails to perform any duty or any of the covenants contained
in this Security Instrument, Lender may, without notice, perfosm of cause them 10 be performed, Grantor
appoints Lender asattorney in fact to sign Grantor’s name or pay any amount necessary for performancc
Lender’s right 1o perform for Grantor shall not create an obligation to perform, and Lender’s failure to
perform will.-not preclude Lender from exercising any of Lender’s other rights under the law or this
Security Ingtrument: If any consiruction on the Property is discontinued or not carried on in a reasonable
manner, Leiider may taks"all sleps necessary 0 protect Lender’s security interest in the Property,
including completion of the construction.

ASSIGNMENT .OF-LEASES AND RENTS. Grantor irrevocably grants, conveys and sells 1o Trusiee,
in trust for the benefit of Lénder, as additional security all the right, atle and jmierest in and to any and all
existing or future leasés, subleases, and any other wrilten or verbal agreements for the use and occupancy
of any portion of the Property, including any extensions, renewals, modifications or subatitutions of such
agreements (all referred to. as "Leases”) and rents, issues and pmflts (all referred to as "Rents"). Grantor
will promptly provide Lender: with true and correct copies of all existing and future Leases, Grantor may
collect, receive, enjoy and use the Rents 50 tong as Grantor is not in default under the terms of this
Security Tnstrument. o .

Grantor agrees that this asmgnr’nent ls'unmcdlately effective between the parties 1o this assighment and
effective as to third parties on the recording of this Security Agreement. This assignment will remain in
effect during any period of redempiion by Grantor until the Secured Debis are satisfied. When the
Property is not farm land or the homestead of Grantor, Grantor agrees that Lender is entitled to notfy
Grantor or Granlor’s tenants to make payments of Rents due or to become due directly to Lender after
such recording, however Lender agrees not to notify Grantor’s tenants until Grantor defanlis and Lender
notifies Grantor of the default and demands that Grantor and Grantor's tenants pay all Rents due or to
hecome due directly 10 Lender. Grantor consents to Grantor’s fenants paying all Renis due or to become
due direcily 10 Lender after Lender makes this notification.and demand to Grantor. When the Propesty is
farm land or the homestead of Grantor, Lender may not enforce this assignment by taking possession of
the Property for the purpose of cellecting Rents, but Lender may seck the appointment of a recciver to
take charge of the Property, collect Rents from non-fiomestead Property, and apply the Rents under this
Security Agreement. On receiving notice of default, Grantor will endorse and deliver to Lender any
payment of Rents i Grantor’s possession and will receive ‘any Rents in trust for Lender and will not
commingle the Rents with any other funds. Any amounts collected will be applied as provided in this
Security Instrument. Grantor warrants that no default .&xists “under the Leases or any applicable
landlord/tenant law. Grantor also agrees 1o mamtam and . requu-e any tenant to comply with the (erms of
the Leases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS Granlor agrees 10
comply with the provisions of any lease if this Security Instrament 1s.on"a leasehold. If the Property
includes a unit in a condominium or a planned unit development;” Grantor ‘will perform all of Grantor’s
duties under the covenants, by-laws, or regulations of the condommmm or planned unit development.

DEFAULT, Grantor will be in default if any party obligated on the Secured Deb;;.faﬂs to make payment
when due. Grantor will be in defavlt if a breach occurs under the terms of this Security Instrument or any
other document executed for the purpose of creating, securing or guarantying-the Secured Debt. A good
faith belief by Lender that Lender at any time is insecure with respect to any person or entity obligated on
the Secured Debt or that the prospect of any payment or the value of the Property is 1mpalred shall also
constitutz an event of default,

REMEDIES ON DEFAULT, In some instances, federal and state law will require Lendf,r to provide
Grantor with notice of the right to cure or other notices and may establish time-schédules for foreclosure
actions. Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this
Security Instrument in a manner provided by law if Grantor is in default. S .

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and pnncrpal shall
become immediately due and payable, after giving notice i required by law, upon the octurrence of a
default or anytime thereafter. In addition, Lender shall be entitted to all the remedies provided by law’, the
terms of the Secured Debt, this Security Instrument and any related documents, mcludmg w1thoutu
Timitation, the power to sell the Property. .

Experes® © 1994 Bankers Systems, inc., $1. Cloud, MN Form RE-DT-WA 4/25/2005 { = I
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- 19

INSURANCE. Grantor shall keep Properiy insured against loss by fire, flood, theft and other hazards and

< risks reasonably associated with the Property due to its type and location. This insurance shall be

; maintained in the amounis and for the periods that Lender requires, What Lender requires pursuant 1o the
_precedmg two sentences can change during the term of the Secured Debt. The insurance carrier providing

26.

21.

22,

23.

18,

26.

. 7.+ thé insurance shall be chosen by Grantor subject to Lender’s approval, which shall not be unreasonably
7 _withheld. If Grantor fails to mainiain the coverage described above, Lender may, at Lender’s option,

obtain. coverage to protect Lender's rights in the Property according to the terms of this Security

7 Instrument.

.All msuﬁuiﬁe policies and rencwals shall be acceptable to Lender and shall include a standard "mortgage
" clause” and,” where applicable, "loss payce clausc.” Grantor shall immediately notify Lender of

cancellation or. termination of the insurance, Lender shall have the right to hoid the policies and renewals,
If Lengder requires, Grantor shall immediately give to Lender all receipts of paid premiums and rencwal
noticés, Upon. loss, Grantor shall give immediate notice to the insurance carrier and Lender. Lender may
make proof of ‘.loss if-not made immediately by Grantor,

Unless otherw1se agreed in writing, all insurance proceeds shall be applied to the restoration or repair of
the Property or'to the Secured Debt, whether or not then due, at Lender's option. Any application of
proceeds to prmmpal shalnot extend or postpone the due date of the scheduled payment nor change the
amount of any payment. Any excess will be paid 10 the Grantor, If the Property is acquired by Lender,
Grantor’s right to any insurance policics and proceeds resulting from damage o the Property before the
acquisition shall pass 10 Le‘nder 'to Ihe extent of the Secured Debt immediately before the acquisition,

ESCROW FOR TAXES AND: INSUI;ANCE Unless otherwise provided in a separate agreement,
Grantor will not be requued to pag uﬂ.fndér m;ds for taxes and insurance in escrow,

FINANCIAL REPORTS Eglb ﬁm AL DOCUMENTS. Grantor will provide to Lender upon
request, any financial statepentor 'infon‘ ion J:énder may deem reasonably necessary. Grantor agrees o
sign, deliver, and file any a&dm, Aa¥ ddc rgfﬁ%s or centifications that Lender may consider necessary 1o
perfect, continue, and preservc mﬁe ligations under this Security Instrument and Lender’s lien
status on the Property. .

JOINT AND INDIVIDUAL LIABILITY COQ'SIGNERS SUCCESSORS AND ASSIGNS BOUND.
All duties under this Security Instrumem are joint and individual. If Grantor signs this Security Instrument
but does not sign an evidence of debt; Grantor does so only to mortgage Granior's interest in the Property
to secure payment of the Secured Debi and Grantor does not agree to be personally liable on the Secured
Debt. If this Security Instrument secures’a guaraniy between Lender and Grantor, Grantor agrees to waive
any rights that may prevent Lender from bringing any.action or claim against Granior or any party
indebted under the obligation. These rights’ may include, but are not limited to, any anti-deficiency or
one-action laws, Grantor agrees that Lender and any.party 1o this Security Insirument may extend, modify
or make any change in the terms of this Security Instrumentor any evidence of debt without Granior’s
consent. Such a change will not release Grantor from the terms of this Security Instrument. The duties and
benefits of this Security Instrument shall bind and beneﬁt the SUCCessors and assigns of Grantor and
Lender. . . :

APPLICABLE LAW; SEVERABILITY; INTERPRETATION “This Security Instrument is governed
by the laws of the jurisdiction in which Lender is located, except (o the extent otherwise required by the
laws of the jurisdiction where the Propesty is located, This Security Insirument is complete and fully
integrated. This Security Instrument may not'be amended os modified by-oral agreement. Any section m
this Security Instrument, atiachments, or any agreement related to, the Secured Debt that conflicts with
applicable law will not be effective, unless that Jaw expressly or implicdly: permils the variations by
written agrecment. I any section of this Security Instrument cannot be enforced according to its terms,
that section will be severed and will not affect the enforceability of the remainder of this Security
Instrument. Whenever used, the singular shall include the plural and the plural the’ singular. The captions
and headings of the sections of this Security Instrument are for convenietice only and are not 10 be used to
interpret or define the terms of this Security Instrument. Time is of the essence m [hlS Secunty Instrument,

SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from nme 10 ume remﬁve Trostee and
appoint a successor trustee without any other formality than the des;gnauon in“writing. “The successor
trustee, without conveyance of the Property, shall succeed to all the ftle, power and dunes tonferred upon
Trustee by this Security Instrument and applicable law. Ea .

NOTICE. Unless otherwise required by law, any notice shall be given by dehvenng lt'br by rnal]mg it by
both first class mail and cither registered or certified mail, return receipt requested, (o the appropriate
party’s address on page 1 of this Security Instrument, of to any other addrcss demgnated in wrmng Nouce
to one grantor will be deemed 10 be notice to all grantors. A e

USE OF PROPERTY. The property subject to this Deed of Trust is not used prmmpally for agnculturalu_

purpases.

@&-01 65(WA) (0505)
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EXHIBIT A

Legal description

The land referrcd to i thls report/pohcy is situated in the State of Washington, County of Skagit, and is

described as foilows

Lot 2, “PLA’I O[‘ VILLA(JL PARKY", as per plat recorded in Volume 16 of Plats, page 192 and 193, records

of Skagit County, st'hmg,lon :
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