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Reference # (if appllcab1e) Additional on page

Grantor(s): :
1. ANDREWS, JOSEPH
2. ANDREWS, JE_NN_Y___

Grantee(s)
1. Whidbey Istand Bank e
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. SE SE, SEC‘.._3_T34N_.; R2EWM
S S Additional on page 9

Assessor's Tax Parcel (D#: 340203-4-024-0009

THIS DEED OF TRUST is dated Novembei 14, 2006, among JOSEPH ANDREWS and JENNY
ANDREWS; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometimes as - "Beneficiary”); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address “is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"]
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DEED OF TRUST
{Continued) Page 3

_régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

.+ notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the

_~Property-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satigfactory ta Lender, to protect Lender's interest.

< Dty to Pi-iot_ect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
« acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
:kreasonably necessary to protect and preserve the Property.

DUE oN° SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums Securéd by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the‘"lndebtednéss and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender 'S prior wr'.tten consent, of al! or any part of the Real Property, or any interest in the Real Property. A

*sale or transfer” means the conveyance of Real Property or any right, title or interest in the Reat Property; whether
legal, beneficial or equitable; Wwhether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract-for deed, leasehold interest with a term greater than three (3 years, lease-option contract, or by
sale, assignment, or-trapsfer of any bensficial inerest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ofs an interest in the Real Property. However, this opticn shall not be exercised by Lender
if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The follawmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor s_hall.-'pay "i'tvh_e.n.dl;]e {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges (including water and-Sewet), fines and impositions levied against ar on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertyfree of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes 'énd;-a_ssessments nat due, except for the Existing Indebtedness referred to
below, and except as othérwi'se'-provide'd inn this Deed of Trust.

Right to Contest. Grantor may wuhhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, s6 long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall ~within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has ndtice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a-sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfdrcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in’ the.¢ontest proceedings.

Evidonce of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:the Property.

Notice of Construction. Grantor shall notify Lendér at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory 10 Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following prowsrons relatmg te lnsuring the Proparty are a part of this Beed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain.-'policies o_f 'f__ire insurance with standard extended
coverage endorsements on a replacement basis for the full insirable value covering all improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance ‘clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintair.comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender.-being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain strch_othér. insurarce, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender:and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of i.ender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatichs that coverages will not be
cancelied or diminished without at least ten {10) days prior written notice to-tender..“Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-not.be impajred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property he.located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area: Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after hdtice is given’by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal baldnce of the loan and any prior liens

on the property securing the loan, up to the maximum poliey limits set under the Nat|ona| Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of theg loan ) i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o "'the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of 1oss it Graitor fails to do
so within fifteen (15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, st Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the ‘reduction.of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Pfoperty, . ¥ Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destrayed
Improvements in @ manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expendlture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor'is fiot i default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after: their recelpt and.
which Lender has not committed to the repair or restoration of the Property shall be used first to pay. any’ amount"“--.
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bs apphed
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment ir full of :
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below f5 -7 .
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent:”
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. |F: any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply anly to that portion of the proceeds not payable to the holder of the Existing indebiedness.

MBI

Skagit County Auditor
11/14/2008 Page 3of 10 3:13PM




wasl. g oL oF abed soozmm
mupnv Munoo uﬁexs

MW Ay

“1apuen 01 AJo1oe)SHes AWINDSS JAYl0 JO pucq Aleins 91ei0dioo JU2IMINS B 10 YSBD J3pUST

Uy susodap PUB UOND8S SUBIT PUB S8Xe| 8Ul Ul BACUE papiaoid se Xel ay) s3$8uod (g} JO ‘Jusnbuiep sawosaq

T 810150 xE1 8yl sked (1) Jeyus JOIURID SSSIUN MO[BG PapACId SE 1INEJSQ JO 1UBAZ UB I0) S2IPOLUS) BGB|IBAR

© 8 JO I 10 Aue @sioJexe AR JBpUSY pUB ‘YNels( JO JUBAT UE SE 199443 SWES Yl SABY [|BYS 1UBAS SIUL ‘1SN

;o paaq £yl Jo slep 8yl o] juenbasqns paoeus 5| saidde uONOSS SIYL YoM O} Xel AuB j| -sexe] juenbesqng

s “ioueln
'Aq apeuJ mamxm pue [ediould jo sluswaAed uo Jo sseupalgapu| Byl jO uoJod Aue Jo (B UD XEl JDads B (p) pue
B10N Y Jo Japioy ay) Jo JapusT Byl 1sulebe ajqeableyd 1sny) 40 pesaq Jo adA) SIyl Uo xe1 B (g} ‘1SnJ} Jo pesq Jo
adAy s1g) Aq painoas ssaUPaIqapuU| 84l UG SIUSWARD WO 1oTIPep 0} palinbel 10 PazZUoYINe S JOJUBID YDIYM JOIBIC
uo ¥ey syoads @z} ASNJL JO pasq Syl AQ PBINOSS ssaupelgapuy] 9yl Jo ued Aue Jo || uodn Jo 1SN} JO pasq
10 ad_m--.s;m ],gédn' xe;.=o!;!oads g {1} :sendde uonoes Syl YoYm ©1 SaXEl SIMISUOD |eys Buimoljo) 9y sexe|

: A “38n1] Jo paag sy} Buuels|Bas so Bupiooal so) sabieys ssylo pue ‘sdiuels Aleluswnoop
‘s89) 'saxel ||e vopeNwIp Ihoyum Buipnsul ‘1sna) Jo paeq Suj) Bupunues o Bupoaped ‘Buipioosl ui painoul
sasusdXd & yhav 16Y1860)  ‘/MOo[eq PaquUOsep SE ‘Saxe] |8 JOf IBpuUdT BSINGUIrAS ([BYS JoJulg “Aliadoid [eey &yl
U0 LY §,19pLT ONUNU0D pue jospied o) Japus AQ palsanbal §| UONOE IBYLO J3ADIEUM 3)B1 PUB 1SNU| JO paa( Sij
03 UGIIPPE LY SIUSWNRYOP qans amoexa lleys 10juelD) “Jspua Ad 1senbss uodn 'seBaeyn pue seed 'sexe] juelns

118N} JO paar] Syl o ued e ale sabieys pue sea) ‘sexel Jeluswwsactd o1
Bunejes suorsinoad E'LHN\UIIW etu. SE!IJ.IHDHJ.nV TYLINIWNHIAOD AL SIDHVYHD ONY $33d4 ‘SIXVL 4O NOLLISOdWI

"UOIBUWBPUDS Y1 Yl UOILOSUUOS Ul JSpuUsy J0 aaisni) Ag peunau)
589} ,sAauione pue sesuadxa’ 'slsoo ‘B|QRUOSES e 10 JuswAed Ja)e pJeme Byl UESW ||BYS PIEME 3\l o spasdosd
leu 8yl -Auadolq a4y J0 UonesHIsel Jo Jieder eyl o SSaupBlgepu| aul ol palidde ag pieme oyl jo spasooid lau
8yl jo uopuod Aug Jo |2 1BY) 2aINba) UORIBIS SI 1B AR JopUST ‘UCIIBUWEPULD Jo NeY| ul aseydind 1o Bujpassoid Aue
Aq Jo sBuipsscoud unaump Juauuua Aq pauwapuoo s| Aladoiy ayl jo ued Aue 10 ||B §| "speesosd jeN Jo uopeoyddy

‘uopedioled yons Mwiad 0l s
01 Bl Wouy 1Bpudy Aq palsanbe.u aq Aewi sE uouea,uau.msop pue SjUSLNIISUN YINE JBpUST 01 PRISA|IAP 3G 01 8sNed
Jo JBAlBp In JCIUBSD puR ‘ssUadxe s JOJUBID 1B {jB 29104D UMD S1 1O [8Sunod Ag Buipssoosd ayl Ul peussalday
aq 0} pue Buipsasosd sy u| ajedidied o) paua aq |leYs JepueT Ing ‘Buipessosd yans uj Aued jpuiou sy) aq Aew
I01UBID ‘IBME 8Y) WEMO pue uoioE: oyl pusiap o) AJessa0su ag Apw se sdels yons e3el Apdwosd yrys Jowelg
pue ‘Bupium ul Jepus Amnou Apdwerd |eysaojueig ‘pajy I uoneuwspuods ul Bupeescid Aue ) sBuipeesosy

1SN 40 paaq styl Jo Jed e sue, séutp’éa::md YonEuWapuo? 01 Bune|ss suoisincid Buimolloy syl “NOILYNWIANOD

“J8puaT 10 IUSSUOS UBIIIM .:oud ayl. moa.mm Iuatuea.«ﬁe Alunaes yons Aue sepun saoueape sininy Aue dsooe
10U 183nbal JBUNBU JlBYS JOJUBID “IBPUST 4O JUSSUOS UBIIIM Joud BUl INOLIIM PEMBUS) IO 'PEPUBIXS ‘papusiue
‘paylpow s| Juswaalbe 1Byl uowm Ag ISNIL Yo pdact sy Jaao Alloud sey yolym juswesabe Alungses Jsylo
10 “18nJ] jo pasp ‘ebeblow Aue Jo lepjoy syl q:um“ luewasibe Aue ol Jolus 10U jjBys JolURID uONEDYIDOW ON

ssaupasqspw Yons Joj siuswnaop AlUnoas AUE Japun 1nejap Aue 10
‘ssaupalgapul Yons Bulousplias siuswinsu au.p, Japurninejep Aue ‘sseupsigepul Yons ug ynejep Aue Jusaald ol pue
ssaupaigapu| Bunsixg syl ‘10 ewAed ay) 01 8as 40 ‘Aed o) sealBe pus sluRUBAOD Alssaidxa JojURID ual Bunsixs
Ue 01 JouBjuUl PUE Alepuooas ¢ ABW SSOUPAIQSPUY. 8yl Bulnoes 1snuj o pasq Siyl Jo uay syj  -uey] Bunsixg

11STUYL Jo pae( Siyl J0 Led e BIB SSBUpSlGepU) Buusp_c'j;__ﬁuqumsuoa suoisincdd Buimolio} au] “SSINAILIIANI ONILSG

"|iny ur pred ag 1BUYS sseupslgepu| s".iouiumg se mmi“q:ms |1UN 109118 pue 93104 Ny Ul UBLLS ||eys
pue ‘2ineu U BuinUNUCD 8Q JjBYS “1SNJJ JO PBBQY BIYL JO AIBAISP PUB-UOHNISXS BYL BALAINS JJEYS ISNI| Jo psag S
ul Joueicy AQ apew sjuswosibe pue ‘SolIUBLIEM suouemaseuda.l gk souueueM pue suonvluesssdey jo |eAInIng

‘$opuoyIne |eluawuIBactijo suouemﬁm hue ‘SaoUBUINIO ‘SMe| sedldde Bunsixa
e yum sandwod Auedold 4yl JO 8sn s 1olusin pue Auado.ld at.n wq; slueuem 101Ul "smav UUAL esuenduwon

E -uonedisiied yone pwlad o)
awil 01 swn woll 3senbas Agw Japua se SUBLUNIISUI YINS Japua*] o pajam|ap eq 0] 8SNED IO ‘JBANSP |(IM I0JUEID)
PUB '90I0YD UMD §.J9pudT Jo |9sunos Aq Buipssocid ey; ul peluasssdel-bgq 01 pue Buipssooid syl ul sledionted
01 palitue 8q (BUS Jepus Ing ‘Buipesso.d yons ut Aped feunuou ey agyAew JoluelD esusdxe §,J0IURIG 1B LONOR
8U3 PUS4ap ||BYS JOIUELD ‘1SN1) JO PSS SILL JBhun 1apusT 0 9918M1| O 3SaIalul SUL:IC 9l §,J01URID Sunnsanb eyl
pasuswio? sy Suipessosd 1o uonoe Aue Jusas oyl Ul 'suosiad e jo su;ue|:: Ingae}ayy 1sulebe Auadoid sy o1 e
8yl pUBLap JOABI0H I PUB SIURLEM JOIURID ‘sacqe ydesbesed sy ul uondaoxa eq), o, walqns "O[LL JO 8suejec]

*J9pus 01 18N4j JO p‘easq anx Jonjjap PUB a3naexs o] Ajuoying
pue “Jamod “WEBW Ny sy} sey JOIURIL) (4) PUE ‘1$ni] Jo pasg SIYL UM uensaullod’ ul 1spus ‘Ag paldasoe puE ‘o
loae} Ul penss) uoiuido sl |euly 1o ‘lodai 8l ‘Adljod sdueinsUl BM) AUe U| Jo MmO uoildes sseupelgopu) Bupsixg
8y} u 10 uonduosap Auadouy 8oy ayl ul YlO) 188 SSOYY UBYL J8Y10 SSIURIGUINDUS pUBR 'SUBI ||@ 3O JB3(D pue 88.)
‘aiduns 99y ul Aliadolg 9yl o1 piodad 3o 8|1 S|qRIaN.eW pue poob sploy Jmum"g {e)___ ..:1eq1'"51u.éu_gm lowesn -8y

1snu] Jo
peaq siy jo ued B aJje Alatoid 8yl jo diysiaume 03 Bunejas suoisiaoid BUIMO||0} 914_|_ 31_|_u_ :IO ASNI430 ‘ALNVHHYM

‘Uneyaq uddr’ pa|1|1ua aq Aw lapuat yoaum
0} saipawal pue sybu Jaylo |le 01 uolppe U) By |BYS 1yBil YINg 'SIUNOWE 8sBYl 4O 1uauMﬂd No8sg |[IMm Os|e 1sni]
J0 paag syl -Alnlew $ 910N 8yl 1k 3jgeAed pue anp 8q jiim Yaiym JuswAed uoofeq &S pauean ag.- (D) 0 910N 8yl
40 wiel Bulews) syl (g) 1o {Anjjod soueinsyy ejgeandde AUE 4O wiel 8yl (}) Jeyys Buunpsnp slwigoag 03 sjuawAed
luslwjeisul Aue ynm s|qeAed aq pue Buowe pouciuodde og pue @loN Byl JO BOUBleq Byl Ol PEPPR.BY (g) puewep
uo s|geAed egq () | ‘uondo $J9pusT 1E ‘pue SSBUPIIGSPU| BUL JO LEd B BLWOSSY |IM SBELSHXD Yons jiy. 'JolueiD
Ag JuswéAedal Jo e18p BUYL 03 18pUFT AqQ pled 10 peunsUl slep BUI WY 0N B3 Japun pabieyd.dled au) aF 1selau Jeeq
usy) |pm sesadind yons 1oy Jepus Aq pied 1o paunoul saimipuadxa yons |y -Aladoig syl Buuuaseud pue BUIUIE].UIELU
‘Bunnsyy Joy 1500 e Bulded pue Auedosd 8yl uc pade|d IO paiaB| SWIN AUB 1B 'SWIB|D JSYIO .pUE. saaumqwnoua
'S18S4BIU1 AlUNDDS ‘sugl| ‘sexel || Buided Jo Buifseuyssip 01 paliua| 10u INg Bmpnpun ‘sjeudoidde swesp” Jépuen
JBYY uonoe Aue el (01 pelebi|qo g 10U ||BUS INQ) ABW jByaq S,J01UBID) UG J18pUST ‘SIUSWINDIOC] palgloy Aug.1o Asnui jo
peaq sy Jepun Aed Jo ebleyosip 03 pesnbsal 81 JOJUBJD SJUNOLWE AUB anp usym Aed Jo ebieyosp o)ido ‘pr0|BG: pednbial
se Buipuels pooB ui sseupaigepu) Bunsixg uelmew o) uenEbyge Aue ylim A|ldwoD 0} ainjie) $,J01UBID OF PaTHLN 10U NG

Buipnjaw ‘syuewInzog palejey Aue 10 1SNJL 4O Paag S 4o uoisiAoid Aue Yum Aldwos o) siie) Jojuelt) i a0 Alédoud 8
Ul 1§8J8lul §,19pUST 1094E A|BlISIEW PINCM B paouswwoed st Buipasooid Jo uonoe Aug y| s;un“augdxg S, ngm;n'

‘Alladosy aql 10
1809 1uau.|aae;daJ anjea Yseo eyl auILIIAp Jepua 01 Alploeysies Jasieldde yuspuadapul ue sAgy '1apueT Jo isenbal
uodn ‘|leys Jojuelny “Aoiod eyl jo alep uonendxe ayl (g) pue ‘enjea Jeyl Suiuielap Jo JouuBLl Sy pue ‘Aledoid’
yons Jo anjea juswaeoe|da) Juaung uayl ayl ‘psinsul Auadoid auyy () ‘Aojod el jo 1unowe auyl {g) !painsul

38N OYi (Z) ‘daunsul ayl o sweu ayl () :Buimous ssueinsu; jo Asjod Bunisixs yoee uo wedsl B 1epus o) _i'

ysiuuny |[eys J0JUBLE “JESA B @OUO UBL) 90U 10U JSASMOY ‘ISPUAT 4O 1§8Nbss uodn -esuemsu] uo uodey s Jojuelg

 ebed {(penunuoj)
1SNdl 40 g33d




DEED OF TRUST
{Continued) Page 5

S'“E'CUR'I'.TY' AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

V"Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
gonstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda
<85 amended from time to time.

H Saecurity Interest. Upen request by Lender, Grantor shall take whatever action is requested by Lender to perfect
sand continué Lender's security interest in the Rents and Personal Property. In addition to regording this Deed of
Trust“in tHe real property records, Lender may, at any time and without further autharization fram Grantor, file
exéouted colnterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimbursg Lender ior.all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Pérsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permltted bv appllcable law.

Addresses. The malllng addresses of Grantor {debtor} and Lender (secured party} from which information
concerning the security. interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are'as sgated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thIS Deed of Trust:

Further Assurances.: At any time, and from time te time, upen request of Lender, Grantor will make, execute and
deliver, or will cause to bé made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprépriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemsnts, confinuation statements, instruments of further assurance, certificates, and
other documents as may, in.the sole. gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and.security intarests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor.- U less prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for, all costs and gxpenses incurred in connection with the matters referred to in this
paragraph. e S

Attormney-in-Fact. If Grantor fails to do énv of' the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the‘purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des:reble, i Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantar suitable staternents of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitied by applicable law. The grantee in any reconveyanee may be described as the "person or persons
legally entitled thereto”, and the recitsls in the reconvevanee af any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's optmn, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due .under the lnd__ebtedness.

Other Defaults. Grantor fails to comply with or to perform any other teﬁn, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documients or‘_.tb comply with or to perform any term,
obligation, covenant or condition contained in any other agreeme"nt' betweenlender and Grantor.

c:.o"vene__nt"..or condition contained in this

Compliance Default. Failure to comply with any other term, oblrgatlon,'
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Other Payments. Failure of Grantor within the time required by thlS Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of or to effect dlscharge of any lien,

False Statements. Any warranty, representation or statement made or furmshed 1o’ Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is falge.or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any. ti'mef'thereafter

Defective Collateralization. This Deed oi Trust or any of the Related Documepts’ ceases, £0 be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty lnterest or lien) at any
time and for any reason. . i

Death or Insolvency. The death of any Grantor, the insolvency of Grantar, the appmntrnent of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of .creditor.: ‘workout, or the
commencement of any preceeding under any bankruptcy or insolvency laws by or agamst Grantor

Craditor or Forfeiture Proceedings. Commencemeant of foreclosure or farfeiture proceedmgs, whether by judicial
proceedmg, self-help, repossession or any other method, by any creditor of Grantor or by any gevemmemal agency
against any property securing the Indebtedness. This includes a garnishment of any 6f Grantor's accounts,
including deposit accounts, with Lender., However, this Event of Default shall not apply if there is & ‘good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditat or-forfaiture
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding arid deposats with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined: by Lender. in |ts_._
sole discretion, as being an adaquate reserve ar bond for the dispute. : o

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and f‘
Lender that is not remedied within any grace period provided therein, including without limitation any* agreement;
concerning any indebtedness or other cbligation of Grantor 1o Lender, whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respsct to any guarantor, endorser} suretv,u T
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or lisbility under, any Guaranty of the’
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit‘the
gudrantor's estate t0 assume uncenditionally the obligations arising under the guaranty in a manner satisfactory to

Lender, and, in doing so, cure any Event of Default.
NGNS
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DEED OF TRUST
(Continued) Page 7

; '_=_1-ru's__r“deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless
S req'uired by applicable law, or unless the action or proceeding is brought by Trustee.

- “'Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

and-fémédies set torth abave, with respect 1o all or any part of the Property, the Trustee shall have the right to
‘foreciose hy'notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
a'ccordancé With and to the full extent provided by applicable law.

'~Succassor Tmstne Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office-of the recerder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters-fequired by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee; and the:instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, wtthour conveyance of the Property, shall succeed 1o all the title, power, and duties conferred
upon the Trustee .in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exélu__ on of.all other provisions for substitution.

NOTICES. Sub;ect to apphcab]e law, and except for notice reguired or allowed by law to be given in anather manner,
any notice required to be given, under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given.in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in‘the United States maill, as first class, certified or ragistered mail postage prepaid, directed to
the addresses shown near the Begianing of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ovér this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party fnay change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantar agrees to keep-lender inforried at all times of Grantor's current address. Subject to applicable law,
and except for notice required r.allowed by law to be given in another manner, i there is more than one Grantor, any
notice given by Lender to any Grantor i Is: deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The ioliowmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Peed of Trust tcget‘ner With any Related Doguments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effective unless glven rn wntlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment, E

Annual Reports. [f the Property is used ’ior purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” ghall mean all cash
receipts from the Praperty less all cash expe'nditures made in connection with the operaticn of the Property.

Caption Headings. Caption headings in this Deed of Trust arg, for convenience purposes only and are not to be
used to interpret or define the provisions of this ‘Deed of Trust:

Merger There shall be no merger of the interest or estate creﬂted by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the beneﬂt ot Lender in any capacity, without the written consent
of Lender, ;

Governing Law. This Deed of Trust will be govsrned bv federal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washifigton. without. regard to its conflicts of law provisions,
This Deed of Trust has haen accepted by Lender in the State of Washmgtan.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender 5 request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. . :

Joint and Sewveral Liability. All cbligations of Grantor under thls Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. T_hIS rnea ] t_hgt_ each Grantor signing below is
responsible for all obligations in this Deed of Trust. S

No Waiver by Lender. Lender shall not be deemed to have waived any r(ghts under tms Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a'provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise: to_demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver. by Lender;” nof any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's righits or- of_:any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required under thi§ Deed of. Trust, the granting
of such consent by Lender in any instance shall not constitute continuing conseht.to subsequent instances where
such cansent is required and in all cases such consent may be granted or wrthheld in the, sule dlscretlon of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed: of Trust’ to ke niegal invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendlng prDVllen iltegal, invalid,
or unenforceabls as 1o any othar person or circumstance. 1f feasiblg, the offending provisior’; shal! be considered
modified so that it becomes legal, valid and enforceable. If the offending provision canpot: b 50 modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfnrceabmhty of any provision of this Deed of Trust shall not affect the legality, valldlty or enforceabrllty of any
other provision of this Deed of Trust. 3 R .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s lrlterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vestad in a person other than Grantor, Lender, without noticeto Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance’ or_
extension without reteasing Grantor from the obligations of this Deed of Trust or ligbility under the Indebtednass £

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hornest ad:-f
exemption laws of the State of Washington as to all Indebtedness secured by this Daed of Trust. - ¢

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money.
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shail
include the singular, as the context may require, Words and terms not otherwise defined in this Deed of Trust shall

] \\\\M\WM\\W\MM
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

188

- "
Ry

coU‘m_Tv .oF-”'
AT '
% deENNY.A r:Ws

QOn this day | 'Befqre me, the undersigned Notary Public, personally appeared JOSEPH ANDﬁE
husband and wife] personally known to me or proved to me on the basis of satisfactory evidenze to ‘be the i ivfduals

described in“and who execited the Deed of Trust, and acknowledged that they signed the Deed of Trus‘t @s-:t'ﬁelr free

[\JOu{erﬁ./ 200 v

Puacortes A
(- 29-07

and voluntary act and deed for the uses and purposes therein mentioned.
} L{% day of

Given under my hand and oﬂlclal seal this

Residing at

By
Notary Public in and for th_g~-State __Qf- i--- A

My commission expires

REQUEST FOR FULL RECONVEYANCE

To: 5 Trustee
The undersigned is the legal owner and ho!der of a“ indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to yOU, to reconvey withaut warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust
Date: g . Beneficiary:
By:
Its:

- WA MAGRNLPLWGO1.FC TR-30523 PR-3B

LASER PR3 Lending, Yar. 5.33,00.008 Capr, Harland Fnnelsl SoNitions, Inc, 1397, 2006. Al Rights Ressrved,

LT
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e EXHIBIT “A”
PARCEL A:
Thé_tupbr‘tidrj'.'ﬁdf the Southeast Quarter of the Southeast Quarter of Section 3, Township 34

North, Range 2 East of the Willamette Meridian, described as follows:

Beginning at the Southwest corner of said subdivision;
Thence North 495 feet;

Thence East 330 feet; .

Thence South 495 feet;

Thence West 330 feet to the point of beginning.

Situated in Skagit County, Washington
PARCEL B: C
An easement for road purposes over and across the following described fract:

Beginning at the intersectibr{ of the_{iSouth line of the County road running Easterly and Westerly
through said subdivision, and the West line of the Southeast Quarter of the Southeast Quarter

of said Section 3,
Thence South to a point 495 feet Nofth of the South line of said subdivision;
Thence East 15 feet; Lol e

Thence North to the South line of the County Road;

Thence West atong the South line of the County road to the point of beginning.

Situated in Skagit County, Washingtori\uf"

- END OF EXHIBIT “A” -
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