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LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: November 13, 2006
Reference # (if appné’gblé;: "1_22-4.55__-85 Additional on page

Grantor({s}:
1. PUGH, TERESA
Grantee(s} e
1. Whidbey Island Bank:"
2. LAND TITLE COMPANY-Burlington, Trustee

Legal Description: PTN NW 1/4 NW 1/4, 17-34-4 E W.M.
w0 Additional on page

Assessor's Tax Parcel 1D#:
340417-2-010-0001
340417-0-172-0009

THIS DEED OF TRUST is dated November 13, 2006, among TERESA PUGH, who acquired ttle
as Teresa Knight, as her separate estate {"Grantor"); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington:Ave., P.0. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and ‘sometimes as _"Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 11%E GEORGE.HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee™).
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DEED OF TRUST
{Continued} Page 3

land contract, contract far deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by

sales 'é_ss'ignrg,gqt, or tiansTer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather-method of conveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lender

if-guich exerciséis prohibited by federal law or by Washington law.

TAXE_S A"ND LIEN:_S'.% The following provisions relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payr’nept,_. Grantar-shall pay when due (and in all events prior to defingquency) all taxes, special taxes, assessments,
charges {including water and sewer], fines and impaositions levied against or on account of the Property, and shall
pay wheh due alclagims for work done on o1 for services rendered or matenal furnished 10 the Property. Grantor
shall maintain.thg Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, eXcept forthe lign of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;:

Right to Contest. Grantor . may withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over the abligation to pay, so fong as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a resuht ofinonpayment, Grantor shall within fifieen (15} days after the lien ariges or, if a lien is filed,
within fitteen (1.5) days after ‘Grantor has notice of the filing, secure the discharge af the lien, or if requested by
Lender, deposit with Lendér cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischar;g'e the lien plus any costs and attarneys' fees, or ather charges that could accrue as a
result of a foreclasure oFfsale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before énforcement against the Property. Grantor shalt name Lender as an additional
obligee under any surety-bond fyrrished:in the contest proceedings.

Evidence of Payment. Grantof shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gavernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on actourit of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assur"a_nc':'es satisfactoty to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The fe-nbwi'ng;pro\riSions relating to insuring the Praperty are a part of this Deed of
Trust. - B

Maintenance of Insurance. Grantor shall procure dnd.faintain policies of fire insurance with standard extended
coverage endorsements on a replacementbasis_for the full insurable value covering all Improvements on the Real
Property in an amount sufficlent to avold 'é\gp'.ica_ti.'on of any coinswrance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also proture and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with “Jrustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor ét]all maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurande, as Lender may raasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably ‘acceptablesto, Lender and issued by a company of companies
reasanably acceptable to Lender. Grantor, upan request_af Lender: will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) daysipridr writted dotice to Lender. Each insurance policy also
shail inciude an endorsement providing that coverage in tavor of Lender will not be impaired in any way by any act,
omission or detault of Grantor or any ather person. The Re_él Rroperty is.or will be located in an area designated by
the Director of the Federal Emergency Management Agericy..as a special flood hazard area. Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the 0t winpaid principal balance of the loan and any
prior fiens on the property securing the loan, up 1 the maximum policy fimits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any-foss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender hidy make.-proof of loss it Grantor fails to do
g0 within fifteen (15] days of the casualty. Whather or not Lender's security is impaired., Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and appfy__;'ihg‘- proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair. or replace’ the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proaf af such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair of regtoration it Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed withiri 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the rém‘éinder, if-any, shall be applied
to the principal balance of the Indebtedness. I Lender holds any proceeds :after paymient in full of the
Indebtedness, such proceeds shall be paid without interest 10 Grantor as Grantor's:interesis may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than onte.ayear -Grantgr shall furnish
to Lender a report on sach existing policy of insurance showing: (1) the name of the dnsutér;” (2) the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (B} the expiration date of the policy: Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valie r_epi-a'cement cost
of the Property. Lol 5 s

LENDER'S EXPENDITURES. 1 any action or proceeding is commenced that would materially affectender's:interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Decuments,:including
but nat limited to Grantor's failure to discharge ar pay when due any amounts Grantor is required to discharge or:pay
under this Deed of Trust or any Related Documents, Lender on Grantor's hehalf may (but shall not be ohligated t) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, ligns, ‘security.
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpo’sé:s_ will.thep 7
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand: (B} be added to the balance of the Note and be apportioned amang and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term gf
the Note: or (C! be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of:”
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies. 1o

which Lender may be entitled upon Defauit.
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DEED OF TRUST
(Continued} Page 5

: _,'_w%"tr_m_:..tﬁe matters referred to in this paragraph.

Attorneyin-Fact. [f Grantor faits to do any aof the things referred to in the praceding paragraph, Lender may do so
for-and-ir.the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevaocably appoints
L_en__déf as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and deing all
other things'as may be necessary or desirable, in Lender’s scle opinion, ta accomplish the matters referred to in
the preceding paragraph.
FULL PERFQR-MANCE;”H Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs ali
the abligations.imposed fipon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconvéij'énce"ar\d'éhall_execute and deliver to Grantor suitable statements of termination of any financing statement
an file evidencing Lender's security interest in tha Rents and the Personal Property, Any raconveysnce fee shall be paid

by Grantor, «if pérmitfed by applicable law. The grantee in any reconveyance may be described as the "persan of
persons legally entitled thereta!. and the recitals in the reconveyance aof any matters or facts shall be canclusive proof
of the truthfulness of 'a‘iny_:_suc‘h matters or facts.

EVENTS OF DEFAULT. 'Eat;:h 61‘ the fallowing, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: . B

Payment Defauit, Barrawer fails'to make any payment when due under the Indebtedness.

Other Defauits. Borrower-or Grantor fails 1o comply with or to perform any other term, obligation, covenant of

candition contained in this Deed of Trust or in any of the Related Documents or 1o comply with of to perform any
term, obligation, cove__néqp-or_coh 'n_‘contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. ‘Failure 1o comiply. with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orinany of the Related Documents. i

Deafault on Other Payment':s_. "-_Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment:necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warrarty: "re_préseh{ation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf uider this Deed of Trust of the Related Documents is false or misleading in
any material respect, either now or’at the timemade of furnished or becomes false or misleading at any time
thereafter. W e

Defective Collateralization. This Deedkpf'Tr_us;_:-br any of the Related Documents ceases to be in full force and
etfect (including failure of any collaterat dogument 1o create & valid and perfected security interast or lien) at any
time and for any reasan. B

Death or Insolvency. The death of ahy; Borpowat or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part af Botfower's or Grantor's praperty, any assignment for the benefit of
creditors, any type aof creditor workout, ar the commencement aof any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, selt-help, Tepossession or any otfier’ method, by ‘any creditor of Borrower or Grantor or by any
governmental agency against any pProperty securing the Wndebledness. This includes a garnishment of any of
Borrower's or Granter’s accounts, including deposit accoﬂﬁts;"vﬁuthender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower gr Grantor as 10 the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Boitgwer of Grantor gives Lender written notice of
the creditor ar forfeiture proceeding and deposits with Lender mohias or a surety bond for the creditor or forfeiture
proceeding, in an amaunt determined by Lender, in its sole diseretion, as being an adequate reserve of bond for the

dispute.

Breach of Other Agreement. Any breach by Borrawer or Grantor und'er the: tarms of any other agreement between
Borrower ar Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligatidn’of Borrower or Grantor 10 Lender,
whether existing now or later. e

Events Affecting Guarantor. Any of the preceding events occurs with respact o any guarantar, endorser, surety,
or accommodation party of any of the Indebtedness ar any guarantor, endorset; surety, ar accommadation party
dies or becomes incompetent, or revakes or disputes the validity of; or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, ‘but shall not be required to, permit the
guarantor's eslate to assume unconditionally the obligations arising under the guaranty in. @ manner satisfactory to
Lender, and, in doing so, cure any Event of Default. R LT

Adverse Change. A material adverse change pccurs in Borrower's or Gtantor's-financiaf condition, or Lender
helisves the prospect of payment or performance of the Indebiedness is impaired.” |

Insecurity. Lender in goad faith believes itself insecure.

Right to Cure. f any default, other than a default in payment is curable and if Grantgr Was_riot béen given a notice
af a breach of the same provision of this Deed of Trust within the preceding twelve (12 mioniks, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: (1) ciires the default within
ten (10) days; ar {21 it the cure requires more than ten (10) days, immediately initiates steps avhich Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and-Completes-ail reasonable
and necessary steps sufficient to produce compliance as soon as reaganahly practical. =~ B ER

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed af Trust, at én#':fi_M'é thereafter,
Trusiee or Lender may exercise any one or mare of the following rights and remedies: P

Election of Remedies. FElection by Lender to pursue any remedy shall not exclude pursuit of any oth_el*: rex_-‘n'édy;":,‘and
an election to make expenditures or to take action to perform an abligation of Grantar under this Deed-of Trast,
after Grantor's failure to perform, shall not atfect Lender's right to declare a default and exerciseifs:remedies.

Accelerste Indebtedness. Lender shall have the right at its option to declare the entire Indebtedriess immediatgly”:
due and payable, including any prepayment penalty which Borrower would be required to pay. R . I

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right td':'é)gercis-é‘_'its' .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by fudicial o
foreclosure, in either case in accordance with and to the full extent provided by applicabile law. P

UCC Remedies. With respect te alt or any part of the Personal Praperty, Lender shall have all the right__s

and
remedies of a secured party under the Uniform Commercial Code. Lo

Collect Rents. Lender shall have the right, without natice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, .~

N

Skagit County Auditor
14/14/2006 Page g of 1011:30AM



TAVOSILL0L 108 afieq 900Z/VIILL
| soppny Aunod nbeRs

i

) ple 62u:_puemmpun A1US ayl $SINTIISUOD 'sluswnzog pareiey Aue Yl Jeu1aBol ‘18N 10 PSaq Sly) "Ssiuswpuawy
118N J0 pasQ SIY) 4O 1Bd B 2JB SUDISIACI] SNOBUR|ISDSIL BULMO|0) 84 ] -SNOISTAOHd SNOINYTTIDSIN

FECEPC "SH0URIG (1B 0} Uasb 830U B0 O] pPaWSAP S I0IURID AUB 0} Jepua] Ag uealb 8onou
AU FI0MURIS) BUC UBYL SJOW S 9I3Y] [} *JSULISLL IBDUR u uamb aq o1 me| Ag pamojie 10 panbas aociou 10} 1deoxs pue
I*ser giqegiidde o1 198[NG SSSIPDE WBAND S I0IUBID JO SalN J1e je pauwugyul sepua) daey o] ssaibe soluein 'sasodind
£ 8oy 40'5“ ssguppe s Aued ayl sbusyo 0l 5) Boiou Byl Jo ssodind ayy 1By} BuiApoeds ‘sented Jaylo sul Q) SN0U
":--uen[.;m 1eltio) Buab AQ 15n1) 10 psag SIYL J8pun $30110U 10} Ssauppe s1) abueyo Aew Aued Auyg  1snu) o paaQ Sy
10 BurinBeq eyl igau UMOYS SB ‘SSBIPPE §.J8PUST 0] JUSS ag JjBYS 1SN 4O PR Sl 19A0 Aluoud sey yoym us) Aue
10 d8pjoy 8Y) wioy) BINSOIBI0) JO §BDHOU JO saidod |y (1SN JC PIag SIY) 30 BuwuwBaq ayy 1eau umous sassaippe eyl
ot pa1vanp ‘piedsld sbeisod pew paisisiBal o panso ‘sselD 18111 8@ ‘[lew $3183g paluf 9l Ui pausodap uaym ‘pajiew
1 10, auned JYBisao paziuBooal AjRuonsu B yum psusodop uaym ‘(Me| AQ PRANba) 9SIMIBUI0 SSAIUR) B|ILLISOR)D|3]
Ag ps"n;_a:;a;_ Allen¥de usym 'paiealsp AIBNIDE UDYM anoaye 2 jieys pue ‘Bunum w uAIB e feYs BlES 4O BIBOU
Aue pus 1REep 10-83130U AUBR UOIBILI INOULIA Buipmouy ‘1snuy 16 pasqg sifi 4epun uanb ag 01 pasnbal aonou Aue
‘lauuew seyoue-uLsAlb Bg 01 Me| AQ pemo|e 1o palmbal sonou 10} 1deoxe pue ‘me| sigeondde o1 108fang 'SIDNLON

: T UONMISGRS J0) SUOISIACIG JAYI0 1B 10 UQISN)IXE ay) 0} UIBA0b
Ifeys a01sns JO UOHNMISANS 10) aunpaoosd syl “me| sigeddde Ag pue Isni} Ja pasg Swjl u) 281Snt] syl uodn
PaLIBIUDI SAND pue 'FMHMad sl sy {2 01 PEOIONS 1BYS ‘ALiadid BU) JO 8OURABALOD JNOYIM ‘85]SN] JOSSao0Ns
YLl 1S|JEIUr Ul SIOSSPIINS SHUUC 4opUST Ag peBpsimouyoe puB pPaInoexs ag BYS JUSWINIISUI Byl PUE ‘881sni)
IOSSITANS UL {0 :SSRIPPE PUE SUBY A PUR 'PSPI0DA) §) 1STU) JO PBI SIYl 8ISYM JBGUWINN 2ji4 $,10Uphy ayl
o efied pue joaq 8y ‘Joaey pugaersni] ‘Japue] [eWBLO BU) 30 SBLUBU DY) 'ME| J1RIS Ag pannbai sienew 1aylo
ile 03 UCIIpPE Ul ‘WIBIUOD ([BYS.TUSKINASY BY)  "LOIBUIYSEAL 10 B1RIG 'AIUNOT | |DVWYS 4O J8PI0Dal 8yl Jo 3o
SY1 W papiodal pue rapua] AG pebpe|moudoe pue PalNDaxa JUBWINIISUI UB Ag 18nJ) Jo peaq SiUY Jopun paluicdde
8218n1 1 Aub 01 981snJ] 4055800Ns pAdiodde swil 01 awn woy Aew ‘uondo s spus e ‘lepud ‘aaisni] 10s$IDONG

w e “me| sjgeoildde Ag papirosd welxs iRy aYl 01 puUB YUHA S0UBDIDDDE
ul ased Jayus ul ‘aunsopeio) Riawonl Ag asorassiop ol WGl SY1 saRY (fBUS JBPUST PUR 'BIBS pUB 22110 Ag 9S0)08l04
o1 1B ayy aaey |leys seisniy Byl 'Auado;q_a ayl jo lied Aue 1o e 01 108dsa) yum ‘eA0Qe Y110 185 SSIPAILDI pue
syBu o) 01 uowppe U -mef sjgedydde sapun salsni | 104 paimbes suoneayyenb B 19BW |BYS B31SR ) ae)sna)

“pojsniy Aq_.ﬁjﬁnﬁ:q s| Buipasdoid 10 uonJE BUYI $39JUN 10 'Mey Biqesdde Ag pasnbay
8sojun ‘Aled e ag |eys s91snJ) Jo-TIapua. 10URID Yoargm w Buipesaoid Jo uonoe Aue 40 10 ‘uay 10" paap isng
Jalylo Aue Japun ees Bupuad e jo Auegd ssulo Aue Apnou o1 peleBiqo eq lou [jeys asasnl] Aoy o1 suonebingo

ISNAY Jo pREd SIYL 18PUN JBpUST JO1BSIDMY "3 1071801y Jo paag sip Bupoaye ueawesibe 1aylo 1o uoiReUIRIOQNS
Aue up wrof (3) pue ‘Ausdosd esy syl-lio uogﬁog.}isal Aue Bunesus Jo wsweses Aue Bunuesf u ueol (gy  ‘ongnd
3yl o1 syybin seyao 10 s1a8als o wopeolpep: AL Buiphjoul 'Ausdold jeay auy1 Jo 18)d 4o dew e Buyy pue Buuedssd
ul ol (B a0lugiD) pus Jepua) Jo 15anbas Lalpim gyl uodn Alladoig aul o1 ywadsas yum suonae Bulmoyo) eyl axel
a1 damad 8yl aney HBUS 818Nl ‘ME| Jo JaNewW e Se Buigiie BaIsni) Jo siamod g 01 UomppE U *391SNU} JO SI6MOJ

R __.:léhl L $0 P83 siyl j0 Lied 88 (SUOIIINISU S18pusT 51 JuensINd)
891501} Ja suonebiiqo pue siemod syl o) Bunejes suaisiaoid Buimolo) syl "IZLSAYL 40 SNCILYDITE0 ANY SHIMOJ
‘UDIIDES SIYI U) L1I0Y 195 SB 19pUsT T SBANP puk S1YBH BL 10 ([B BARY ||BYS 2D1SNL| *ae)snit jo syfiy

“me| Ag papInoLd SRS JSYI0 ({8 01 USIIPRE W ‘S1500 1noo Aup Aed jim os)e loJuBID)
‘me| agqedydde Aq peliwsed Wwexs Ul 01 'salsnulgifl 104 S88) pie ‘souminswy s ‘sse) |esieldde pue ‘sylodaus
\8loAeains ‘(siiodas sinso[daioy Buipmjouly stodas apn Buwege fspJoggs Bujyoseas Jo 1S0D 81 ‘S9IIAIBS UONDB|j0D
uawbpni-1sod paledionue Aue pue ‘sigadde ‘(uonouniu 1o Aes-Hneludine Aue s1eaea o AjipoLl o1 slio)ys Buipnjoul}
sBuipasoosd Asidniueq 10 sesusdxs pug sa9 SAsLione _Eu;pn‘]bu; UNSME) B S] 23yl 10U JO Jaylsum ‘sasuadxa
(eBa| s apusay pue a8y sAaulone §,4opua ‘me aigesnddé sepun shwij AU 0) 129lgNs JaABMOY 'UCHIBIIW INOYIIM
‘apnjaul ydesBeied s AQ palaaoo sssuadxy piedal jpun ainyipuadxa Y O @1EP Yl woly slel 310[ 21 18 153481
Jg8q {[8Ys pue puewap ue g|geAed ssaupslgapy) auyl 1o Led Bializoasyg Heys.suybia s11 10 WUIBDI0MUS BYL IO JSBSBIUL
SH o uonlasleld eyl dgy sw Aue je Alpsssosu muB uoiuido §aepusY _.uj'1e_g1 Noul JSpue sasusdxa aqrRUGSEDS
e "me| AQ paNQIYOId 10U JusiXa 9y} D) PuUBR 'PAAJOAUl SI UDNDE HNOY’ Aue":’iou‘._.uo:Jauuan\ ‘leadde Aue uodn pue
{211 12 §98;  sAsulone se giqeUOsEds ABpNipe Arw 1IN0 BYY SB WNS (ONis Jon0DA) 01 PB[HIUD B4 ||eys JapuaT '1snu |
10 p38Q Sl J0 Suld) alp Jo AUR BDI04U ©) UONOR IO UNE AUE S3)NTNSUI JOPUST | ‘sesusdxg Iseed ,sAsuiony

"Aliadodg Ul Jo BOIOGAUE 10 1B L6 B1es ahgnd AU 1B pIg 0]
PaMIUS 24 |leys lapuaTy 'ssles ajededas Aq Jo 8{Bs SUO i Agteiedas fo 1541aBoF Aredosg syl Jo Led Aue 1o e jjas
0k 83l 2q |{BYS JBPUST JO 321SNI | BY] ‘seipawsat pue siybu sy Bulsiviexs ur- papeysew Auedolg ay) saey o) siybu
B pUE Aue SaAlem AQRI3Y JOURID pUE ramoulag ‘me| siqeondde Ag paujwiad Ausixa sy o) ‘Auadoly aul Jo ojeg

"Ausadoug [eaY eyl Jo djes AuR YU UoRoUNfuOD Bl apew aq ABul Aliedosy jRusIag oy [0 S(ES Auy
"UONISCASIP JO BIES BU) 4O SWN Byl B404AY SABP (QL) UAL 1sER| 18 USALE 2010U LEBW ||EUS 990U BIGBUNSEEY apew
8g 01 S| Aluadold |euosIad BUl jO UCISOdSIP PBPUBIL| 19410 10 Bles sleald Aue yoiym salye eiiify, aul jo Jo Arrsdoay
|Bu0SIad aul jo 3jes onand Aue Jo ase|d pue W YL JO 30110U B|JEUOSEES IOIURIY anifl [leys Japle 's[es 4o PoNoN

'Au’hl;_a' Ul JO Mg 1B J|OR|IEAR 10
SION Y1 40 SN2 30 pasq SIYl U Papinosd Apawal 1o 1yBu 19Ul0 AuR BABY [jRYS Jspue'{’JQ aaxsn. ], -‘sagpamau 10410)

s ST L Tiepuen
40 puewap 3yl uodn Aplelpalww Aladold sul eigoea (2] J0 ‘Auadaid syl 4o ssn aUY- 405 BB BpgELsSER) B AR
{1) Jsyua ‘uondo s8pus 18 ‘'leys pue ALBAOI4 ayl o faseyoind 8yl Jo J9PUST O BOUBIBYNS 1B Juplsl B awoveg
1BYS 101UBIS “I0IURID) J0 3 nejap uodn Auadory syl JO uoisSassad 61 PapUS S3WDIB BSIMIBLTD JA9puaT 4o saaqe
papiacad se plos s| Auadold ayi Jeye Aliedosd Ayl Jo udissassod ul swewe) loluesn j) 'a_aue_aégn_s ¥e_Asueue

L .rianaoaa
e se Bupues woyy uosied e Ayenbsip 1ou jjeys Japus AQ JudWAo|w  -uNOWE [ENUEISHNS ® Ag-s§elpgigapuy
ay} spaaaxa Auadoig syl jo enfea Jusiedde ayl J0U JD JSYIBUM ISIXS ||BUS JOAIRD8] € Jo wawidisdde syl a1 1w4Gw
s,10pug  mel AQ paalusd 1 pUDQ INOUIM BAI9S ABW JBAI9D24 QY| SSeupaigqapu| el 1sulebe ‘diysisatasss sy,
10 1802 91 sADgE pue JaA0 ‘spaaooid syl Aldde pue Aledold eyl Wiy sjusy sul 09(09 Of pug ‘sesic a;ﬁso;éaw}
Buipusd Jo Buipasaid Auadolg syl sieledo 01 ‘Aledoiy ayy sasesasd pue 1991aid o1 Jamod ayy yum ‘Misdtad s
jo 1ed Aue Jo (e jo uoissassod el ol pajuedde Jenleoss € aney o1 B BUT BABY |RYS tapUST "IBAISDBY Mnoddy

*1anja031 B YBnouyy Jo ‘wabe Ag ‘uesiad ul Jeyue ydesBeiedgns siyl sapun s1yBl sU asilaxa Agl
Jepua ‘pelsixe puewsp syl 1o} spunolB Jadoid Aue lou JC Jaylaym ‘apewl Ie sjuawAed 2yl usiym loy stoego
ey AJsiies leys puBwAp $,43pud] o) asuodsal Uy JBpUST D] SJBSM JBUI0 JO SJUBUDY AQ SIUBWAEY  spEadosd
8yl 128107 pue SwWes ayl 31e1063U 0] pUR ORI JO BWEU Ul W1 JOSISYL WewARd Ul DBAIBDAN SIUBLUNIISUY
95JO0pU2 0} 10BL-UI-ABUIONE $,101UBID Se JapusT s$e1eubisap AjgesoAsl| JOWUBID uBUl ‘apusn Aq paloggoo |
Bie S1USY BYL J) "J9pUST 01 Apoalp 508} 8sn JO 1ual jo sjuswAed oW 0y Auadold Byl Jo J8sn JBYIO fO0 jueus] ¢
Aue asnbal Aew sapust ‘4B s o BoURIBYLING U] "$S3UPSIgSpU| Sy ISUIBBE ‘SISOD S,i8PUAT BAOGE PUE I9ACS -

9 abeyd {penunuos)
1SNHl 40 a33a



DEED OF TRUST
{Continued) Page 7

. __.atj?gehent of the parties as ta the matiers setl forth in this Deed of Trust. No alteration of or amendment to this
" Deed of Trust shall be affective untess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Anmuial Reports. (f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
fepder, upon request, a certified statement of net operating income received fram the Praperty during Grantor's
previaus ﬁgéa!.’ year in such form and detail as Lender shall require. "Net operating income” shall mean all gcash
recgipis fromethe Property less all cash expenditures made in connaction with the operation of the Property.

Céip_tion'__l_-le'édinds,__ Captien headings in this Deed of Trust are for convenience purposes only and are not 1o be
used td interpret o define the pravisions of this Deed of Trust.

Merger..:f:l"r_;efe shali*pe.no merger of the interest or estate created by this Deed of Trust with any ather interest or
estate in the Property at.any time held by of for the benefit of Lender in any capacity, without the written consent
of Lender. TR

Governing Law. __'__}.'his.Dég& of Trust will be governad by federal law applicable to Lender and, to the exient not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been:accepted by Lender in the State of Washington.

Chaice of Venue. [f there is 4 lawsuit, Grantor agrees upon Lender's request 10 subrmit 1o the jurisdiction of the
courts of Skagit County, State.of Washington,

Joint and Several Liability.” All-obligations of Borrawer and Grantar under this Deed of Trust shall be joint and
several, and all referénces to'Grantgr shatl mean each and every Grantar, and all references to Borrower shall mean
each and every Borrower.; This means that each Grantor signing below is respansible for ail obligations in this
Deed of Trust. i Lol

No Waiver by Lender. Lendgr shall not'be deemed 10 have waived any rights under this Deed of Trust unless such
waiver is given in writing and-sighed by Lerider. No delay or omisgion on the part of Lender in exercising any right
shall operate as a waiver of ‘such right or.any other right. A waiver by Lender of a provision ot this Deed of Trust
shall not prejudice or constitute 2 ‘waiver of Lender's right atherwise to demand strict compliance with that
pravisicn or any other provis'mn‘bi_,.this Deed, of Trust. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall-constjtuté a waiver af ary of Lender's rights o of any of Grantor's obligations
as to any future transactions. Whensvar the tonsent of tender is required under this Deed of Trust, the granting
of such consant by Lender in any instance shall’ not constitute centinuing consent to subsequent instances where
such consent is required and in all cases:such consent may be granted or withheld in the sole discretion of Lender.

Spverability. f a court of competent jurisdigtion fiﬁd_si-any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as ta any circumsiance. that finding shall not make the offending provision iliegal, invalid, or
unenforceable as 1o any other circumstance.. If féasible, the oftending provision shall be considered modified so
that it becomes legal, valid and enforceable. "I the offending provision cannot be so0 modified, it shall be
considered delgied from this Deed of Triist.. Unless otherwise required by law, the illegaiity, invalidity, or
unenforceability of any provision of this Deed.af Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. I .

Successors and Assigns. Subject to any limitations stated.in this, Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 10 the’benefit bf the parties, their successors and assigns. |If
ownership of the Property bgcomes vested in a personf-mhe'r than: Graator, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Degd of Trust and the Indebledness by way of forbearance or
axtension without releasing Grantor from the obligatior'rg af this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pérf_ofrﬁapeé §ihis.Deed of Trust.

Waiver of Homestead Exemption, Grantor herepy reteases and ‘wai‘\‘iéé"',al'i_rights and benefits of the homestead
exemption laws of the State of Washington as to all tndehtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the follow’.ng meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dplar amgdngs shall mean amounts in lawful monay
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the contaxt may require. Words and terms not.otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: & 7 TR

Beneficiary. The word "Beneficiary” means Whidbey tsiand Bank, and its s”uccesso_r_s and assigns.

Borrower. The word "Borrowet" means TERESA PUGH VA Y

AKA: TERESA KNIGHT and includes all ca-sighers and co-makers signing the. Note.and.all iheir successors and
ass5igns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grastor, Lender, and Trustee, and
includes without fimitation all assignment and secutity interest provisions relatifg to the” Personal Property and
Rents. c )

Default. The word "Default’ means tha Defautt set forth in this Deed of Trust in tire Section titled ¥ Defautt”.

Event of Default. The words "Event of Default” mean any of the events of default set forth i__n":_fhiES" Deed of Trust in
the events of detault section of this Deed of Trust. L

Grantor. The word "Grantac” means TERESA PUGH.

Guaranty. The weord "Guaranty” means The guaranty from guarantor, endorser, surety, of a_g;ca;r'[irﬁ"qdatjoq party to
Lender, including without limitation a guaranty of all ar part of the Note. R

Improvements. The ward "|Improvements” means all existing and future impfo\remems,-=.:btj'i|dir_1-g'é, us"t"ruc‘tures,
mobite homes affixed on the Real Property, tacilities, additions, replacements and other construction an the Beal
Propearty. SO s T

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, COSLS sandgxpenses
payable under the Note or Related Documents, together with all renewals of, extensicng of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or.advanced: by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or tender to enfoice__- Grantor’s -«
obligations under this Deed of Trust, together with inerest on such amaounts as pravided in this Deed of. Trust. i

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated Navember 13, 2006, in the original principal
amount of $350,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consclidations of, and substitutions tar the pramissory note of agreement. NOTICE TO . ’

AR I
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* . Bscrow Noi: 122456-SE
EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL “A”:

That portion of theSouth‘/z of the South ¥ of the South % of the Northwest ¥ of the Northwest Y of
Section 17, Township 34 North, Range 4 East, WM., described as follows:

Beginning at the intersection of the Notﬁi'.line of said subdivision with the East line of Riverside Drive
(Old Highway 99); : '

thence South 89°38°30” East along the North hne of said subdivision, a distance of 300.05 feet to a point
which bears North 0°40°15” West from the Northeast corner of that certain tract sold under Contracs to
Max W. Dale, et ux, by instrument datzd December 21, 1964, recorded January 27, 1965, wnder Auditor’s
File No. 661495;

thence South 0°40°15" East a distance of 51 74 feet mote or less, to the Northeast corner of said Dale
Tract;

thence South 89°24°15” West along the North Ime of said Dale Tract a distance of 193,00 feet to the
Northeast corner of that certain tract sold undc;_' Contract to George R. King, et ux, by instrutnent dated
Qctober 27, 1964, recorded December 4, 1965, under Auditor’s File No. 660492;

thence continuing South 89°24°15” West along the North llne of said King tract a distance of 107.00 feet
to the East line of the aforementioned Riverside Drive; . -

thence North 0°40°15” West along the Easterly line of sald Ravemde Drive, a distance of 56.74 feet,

more or less, to the point of beginning. _ .
Situate in the City of Mount Vernon, County of Skagit, State of Washington.

PARCEL “B":

‘That portion of the Northwest % of the Northwest ¥ of Section 17, Townshjp 34 North Range 4 East,
W.M., described as follows: :

Beginning at a point on the West line of said subdivision which point bears North O°40 15” West a
distance of 50 feet from the Southwest corner of said subdivision;

thence South 89°38°14" East a distance of 30.00 feet to a point on the East lme of Rwers1de Drive;

thence North 0°40°15” West along said Easterly line a distance of 4.76 feet to the true pmnt of begmmng,

thence North 80°24°15” East 107 feet;

thence North 0°40°15” West 54 feet;

thence South 89°24°15” West 107 feet to the East line of Riverside Drive;

thence South 0°40°15” East along the Easterly line of Riverside Drive to the point of begmnmg :

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

-

Skagit County Auditor
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DESCRIPTION CONTINUED:
PARCEL“C™. -

The West 144 feet of _tﬂe‘ﬁ_ébuth 27.5 inches of the following described tract:

All that part and pbrtlon dfﬁthe Nérth 2 of the South % of the South ¥ of the Northwest % of the
Northwest ¥ of Section 17, TDWHShIE 34 North, Range 4 East, WM., lying West of the right of way of
the Pacific Northwest Tract]on Company‘,

EXCEPT the following descnbed--.premmsqg;

Beginning at the point of intersection of the Notth line of the following tract with the West line of the
right of way of the Pacific Northwest Traction Company, said tract being described as all that part of the
North ' of the South % of the South ' of the Northwest % of the Northwest ¥ of Section 17, Township
34 North, Range 4 East, W.M., lying West of the right of way of the Pacific Northwest Traction Company
which said point is the true beginning of this description;

thence West along the North line of said tract 375 feet;

thenice South at right angles to the South line of the said tract;.

thence East along the South line of said tract to the West line of said Traction Company right of way;
thence North along the said Traction Company right, ef Way to the point of begmmng

Situate in the City of Mount Vernon, County of Skaglt State of Washmgton

Wy
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