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THIS DEED OF TRUST is dated November 8 2006, among BRIAN D HANSON; a married man
as his separate estate and GARY L HANSON; a mamed man as his separate estate {"Grantor”);
Whidbey island Bank, whose mailing address is Burllngton Office, 1800 S. Burllngton Ave.,

P.0. Box 302, Burlington, WA 98233 (referred to: below sometimes as "Lender” and
sometimes as "Beneficiary"); and CHICAGO TITI.E ‘COMPANY-Mt. Vernon, whose mailing
address is 4256 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as
"Trustee”). .
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DEED OF TRUST
{Continued) Page 3

; _Rr-bp___erﬂf are not jeopardized. Lender may require Grantor to post adequate security or a surety band, reasonably
¢ {“satistactory to Lender, to protect Lender's interest.

<Duty tg, P rﬁ_itect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
agts, in addi_tion to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Property.

DUE QN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums ‘secured- by thig . Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the lidebtedniess and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendar's phior written consent, of all ar any part of the Real Property, of any interest in the Real Property. A
"sale or transfer” ___m'é_ansl__the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial gt éqitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract,-contract far deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, ot transfef of ‘any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canveyance-of dn interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by Tederal law or by Washington law.

TAXES AND LIENS:. The 'fgl"lawiﬁg provisions relating to the taxes and fiens on the Property are part of this Deed of
Trust: e

Payment, Grantor shali pay whén due {and in all events prior to delinquency) all 1axes, special taxes, assessments,
charges {including water and’ sewer), fines and impasitiens levied agafnst or on account of the Property, and shall
pay when due alt claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free-df all"liehs having priority over ar equal 10 the interest of Lender under this Deed of
Trust, except for the lien of taxes and:assessments not due and except as otherwise provided in this Deed of
Trust. Pl B

Right to Contest. Grantor may. withhold pdyment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation td-pay, so lorig a8 Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymént, Gr'é@tbr shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor Has notice_of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashor.4 sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien-glUs anyitosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under thelien; In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgment befare enforcemient against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the éontest-proceedings.

Evidence of Payment. Grantor shall upon_:.'dgrhanq.‘fhmish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropridte governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days before any work is commenced, any
sefvices are furnished, or any materiais are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the wark, services, or.materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. AT

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. K gl

Maintenance of Insurance. Grantor shall procure and mgintain peticies_of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-insurable-value covering ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice -clause, and with a standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintainy cemprehensive genaral liability insurance in such
goverage amounts as Lender may reguest with Trustee and Lender being hamed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh othersingurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may teasomably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lénder and issijgd-pby a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, “will deliver-te, Lender fram time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatians that coverages will nat be
cancelled or diminished without at least ten (10} days prior written notice fo Lender. :Each insurance palicy aiso
shall include an endorsement praviding that coverage in favor of Lender will hot be impaired in any way by any act,
armission ar default of Grantor ar any other persan. Shauld the Real Propgrty he lacated:irv.an area designated by
the Director of the Federal Emergency Management Agency as a special-flood. hazatd area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is”given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balange of the loap.and any prior liens
on the praperty securing the loan, up to the maximum policy limits set under the Nat-ébnal Flopd Irsurance Program,
or as otherwise required by Lender, and ta maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o _th'é Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make prodf-ofloss if Grastor fails to do
so within fifteen (15} days of the casuaity. Whether or not Lender’s security is impaired, Lendéi may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds’ to-the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property: If Lender
elects to apply the proceeds to restoration and repair, Grantor shalt repair or replace the --damaged-*or,.-des_troved
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of sudh expenditue, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantdr js nat-in default
under this Deed of Trust. Any praceeds which have not been disbursed within 180 days aftgr‘their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any -amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be applied
to the principal balance of the Indebtedness. {f Lender holds any proceeds after paymentsirf; full of the -
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appears, o

Grantor's Report on insurance. Upon request of Lender, however nat mare than once a year, Grantor shall furnish’
to Lender a report on each existing policy af insurance shawing: {1} the name of the insurer; (2) 1he risks
insured; {3} the ampunt of the policy; (4) the property insured, the then current replacement valug, of suchi
property, and the manner of determining that value; and (B} the expiration date of the policy. Grantor shall, upon =~ .
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valug replacemem gost .+
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is cammenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including

T
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DEED OF TRUST
(Continued) Page 5

" FURTHER - ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney’in-fact are a part of this Deed of Trust:

~Further, Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will:cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recerded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places {:is Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, cantinuation statements, instruments aof further assurance, certificates, and
other-decuments-as, may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complete,
perfect, .continbe,.or. preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,“and” (2} - the liens and security interests created by this Deed of Trust as first and prior liens on the
Property,-whethér now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees 1o the
contrary: ip” writing, Grantor shall reimburse Lender far all costs and expenses incurred in connection with the
matters referred g in this paragraph,

Attorney-in-Fact. |f.Grantor fails to de any of the things referred 10 in the preceding paragraph, Lender may do so
for and in the name of-Grantdr and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's’ attdrneyeiri-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as'may be Recessary or desirable, in Lender's sole opinion, to accomplish the matters refarred to in
the preceding paragraph’” S

FULL PERFORMANCE. If Grahtof pays ali the Indebtedness when due. and otherwise performs all the obligations
imposed upon Grantor unger _this.-Deed-of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and detiver'to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security/interest in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The'grantee in any reconveyance may be described as the "person or persons
legally entitled therete”, and the Tecitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or.facts. 7"

EVENTS OF DEFAULT. Each of the. fo.tfiow_in'gﬁ- at Lender's option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Grantor fails tdﬁ.:rna'ke an_y,pa'\il'ﬁent when due under the Indebtedness.

Other Defaults. Grantor fails to c_o‘rﬁp'lv__: wit_l_in"" of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in-ahy pf-the Related Documents or to comply with or to perform any term,
obligation, covenant or canditicn containegd in any other.agreement between Lender and Grantar.

Compliance Default. Failure to comply with:any ‘ot"'her‘ term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Docurnents.

Default on Other Payments. Failure of Graﬁtpr w_ith'in the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatidﬁ_: or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Rélated Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false 6r mis|eading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of"'thg"Ré'l-a?fé_d Documents ceases to be in full force and
effect lincluding failure of any collateral document to greaté a valid and perfected security interest or lien) at any
time and for any reason. P oo

Death or Insolvency. The death of any Grantor, the insbl_v'éncv"of‘_:ﬂrantgr, the appeointment of a receiver for any
part of Grantor's praperty, any assignment for the benéfit of -'Cljgditi_)rs‘,‘- any type of creditor workout, ar the
commencement of any proceeding under any bankruptcy or insolvency-laws, by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any i:re_':diter of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes “a garniShment of any of Grantor's accounts,
including depasit accounts, with Lender. However, this Event of, Default shall.not apply it there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim*which is-the hasis of the creditor or forfeiture
proceeding and if Grantor gives Lender wyitten notice of the creditor or _forigiture-proceeding and deposits with
Lender manies or a surety bond for the creditor or forfeiture proceeding, in ah amourit k}ietermined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. d R

Breach of Other Agreement. Any breach by Grantor under the terms of afty ather agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including_with__otilt_ litnitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether"ékistirig_pc)w or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaran_t(‘ir,-'endorser, surety,
ar accommodation party of any of the Indebtedness or any guarantor, endorser,. surety, of’ accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability. under, ;any Guaranty of the
indebtedness. In the event of a death, Lender, at its option, may, but shall not be.requiréd to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty'in a manner.Satisfactory to
Lender, and, in doing so, cure any Event of Default. SR

Adverse Change. A material adverse change occurs in Grantor's financial conditioh,.--'br‘__"i__en_dar" Heligves the
prospect of payment or performance of the Indebtedness is impaired. S e

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not:been given a‘'ndtice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it méy be cuted.if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures thé quault-__withi'n
ten (10) days; or {2) if the cure requires more than ten (10) days, immediately initiates steps which Lender deerns
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes. all reasonable’
and necessary steps sufficient te produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time-therea
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by lLender to pursue any remedy shall not exclude pursuit of any other remé:'dv, and
an election to make expenditures or o take action to perform an obligation of Grantor under this Deed of Trust, -
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. &

Accelerate Indebtedness. Lender shall have the night at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

T
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DEED OF TRUST
{Continued) Page 7

" this Deed. of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written

nptige 19 the other parties, specifying that the purpose of the notice is to change the party's address. For notice
£ putposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
- and-exgept far notice required or allowed by Yaw to be given in another manner, it there is more than one Grantor, any
notice given-by Lender to any Grantor is deemed te be notice given to all Grantors.

MlSCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

-': Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
- agreement-of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
BPeed of Trust'shall be effective unless given in writing and sigried by the party or parties sought ta be charged or
bdund by thie alteration or amendment.

Annual-Reports. “If the Property is used for purposes other than Grentor's residence, Grantor shall furnish to
Lender. upori-request, a certified statement of net operating income received from the Property during Grantar's
pravious fiscal-year in such form and detail as Lender shall require. "Net aperating income™ shait mean all ¢cash
receipts from the F‘ropertv Iess all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used to interprel: or daflne the provisions of this Deed of Trust,

Merger. Theré shall be'no mierger of the interest or estate craated by this Deed of Trust with any other interest ar
estate in the PrOperty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. Thls Deed of Trust will be governed by federal law applicable to Lendar and, to the extent not
praempted by federal law, tha laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

Jaint and Several Liability. ~All- ob_llgar;,gns of Grantor under this Deed of Trust shalt be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in;:_'th_is--'Deeduqf;.-'l’ru_:st.

No Waiver by Lender. Lender shall.not be.dsemed to have waived any rights under this Deed of Trust unless sugh
waiver is given in writing and signed.by Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-anyother right. A waiver by Lender of a provision of thiz Deed of Trust
shall not prejudice or constitute a waiver ‘of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this*Deed Qf’ Trust No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance "shiall not constitute continuing consent to subsequent instances where
such consent is required and in alf cases such ¢onsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction:finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that flndlng shall not make the offendmg provlsron iNegal, invalid,
o1 unenforceable as to any other person or circumstance:” li-féasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable’ 'the o_ffendmg pravision cannot be so moditied, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by taw, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations state"dwin' this :De_qd éf._Trust on transfer of Grantor's interest,
this Deed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a person other than'Grantor,: Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the ihdebitedness by way ot forbearance or
extensian without releasing Grantor from the obligations of this‘Deed of Ti"us"t or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of '[hIS Deed ‘of Trust

Waiver of Homestaad Exemption. Grantor hereby releases and walves aII nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured :by this Degg of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meadings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doltar amaunts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall lnclude thi plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its succes’sdrs and aésigris

Borrower. The word "Borrower” means GARY L HANSON and BRIAN D HANSON and |ncludes ail co-signers and
co-makers signing the Note and ali their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, . Lender ‘and Trustee, and
includes without limitation ail assignment and security interest provisions relating to” the Persona} Property and
Rents. . . :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectir;n titled'?-"'Deiéult?’--

Envirgnmental Laws. The words "Environmental Laws"” mean any and all state, federal: and local statutes,
requlations and ordinances relating to the protection of human health or the environment; inciiding wnthout
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,.4s amended, ‘42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub: L,
No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 43 U.5.C. Section 1801, et séq.); the Resourcs.
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq.. or ather applicable state or fedéral. 1aws rutes, i
or regulations adopted pursuant thereto. g ; g

Event of Default. The wards "Event of Default” mean any of the events of default set forth in this Deed of Trus_ "m
the events of default section of this Deed of Trust. - ¢

Grantor. The word "Grantor” means BRIAN D MANSON and GARY L HANSON.

Guaranty The word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation partv B

T Wlll\\\i\
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

T __, Trustee

The uhdé'rsigned'}.is_ the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon _pa:_s‘,rment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, itle and iriterest now held by you under the Deed of Trust.

Date: o Beneficiary:
By:

Its:

LASER PAD Lewding,

33.00.004 Cope. Herlend Financel Solulions, ne. 1997, 2006, Al Rights Reserved. - WA MUGFRLPLGCT.FC TR-30477 PR GH
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Order No.: 1IC40742

EXHBIT A

| Part of the ‘Southwest Quarter of the Northeast Quarter of Section 17, Township 35 North,
Range 6 East of the Willamette Meridian, described as follows:

Commencmg at a point 50 feet East of the Northeast corner of Block E, Town of Lyman, as
recordec_j_:n__\iqlume 1 of Plats, page 8, records of Skagit County, Washington;

Thence. South parallel with the East line of said Block E, a distance of 100 feet to the true point
of beginning of the property herein conveyed,

Thence East.150 feet. on a line paraliel with the North line of said Block ;

Thence South 70 feet, more or less, to the County road;

Thence Southwesterly aiong said County road, a distance of 170 feet, more or less, to a point
South of said true point of beginning on a line parallel with the East line of said Block E;
Thence North along said l:ne paralle[ with the East line of said Block E to said true point of
beginning.

Situated in Skagit Co-{jghty,_ Waiéﬁi.ﬁgmn

END OF EXHIBIT “A” -
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