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THIS DEED OF TRUST is dated Navember 7; 2006, amiong Bryan L Hoult and Linda A Hoult,
husband and wife, whose address is 2614 106th Drive NE, Lake Stevens, WA 98258
("Grantor”); .PEOPLES BANK, whose mailing addre"s=_s:-"is WESTLAKE MARINE LOAN CENTER,
206-352-7040, 1818 WESTLAKE AVE N #216, -SEATTLE, WA 98109 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and Chicago Title Company - Island
Division, whose mailing address is P.0. Box 638 Mount Verncn WA 98273 (referred to below

as "Trustee").
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 CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
* of entty afidl possassion and for the benefit of Lender as Beneficlary. all of Grantor's right, titie, and intergst in and to
the :fallowing ‘deseribed . real property, together with all existing or subsequently erected or affixed buildings,
mprcvements and fixtures; all sasements, rights of way, end appurtenances; all water, water rightg and ditch rights
in¢luding stogk in utltities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
progerty, mctudmg without fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located |n Skagit County, State of Washington;
PARCEL A '

Leasehold Estate i Tract 84, Pier 'C" as shown on SURVEY OF ANCHOR COVE MARINA,
filed under Auditor's File No. 825123 in Volume 11 of Plats, pages 29 and 30 and as
idantified in Dec!aration of Anchor Cove Marina, filed under Auditor's File No. 8256125, and
as ldenﬂfled by Elevatmn of Piers recorded under Auditor's File No. 825124, records of
Skagit County, Washmgton.

Situated in Skagit County. Washmgton.
PARCEL B:

An undivided 0.0568'1__% percentage interest in the fand lying within Anchor Cove Marina,
as shown on SURVEY OF ANCHOR COVE MARINA, filed under Auditor's File No. 825123,
in Volume 11 of Plats, -pages 29°and 30, and as identified in Declaration of Anchor Cove
W filed under Auditor's F:le No. 825125:
Ty
™ EX&EPT those portions lymg wn:hm Tracts 1A and 1 through 286, inclusive. Pier "A™: Tracts
1B and 27 through 75, inclusive, Pier, "B"; Tracts 76 through 125, inclusive, Pier 'C"; and
Tracts 126 through 167, lncluswe._Pler "D". (Said undivided 0.05681% interest being a
leasehold estate In those portions delineated as Parcels “C', "D". "E” and 'F" on the face of
said sulvey and the fee simple estate in the remamder )

Situated in Skagit County, Washmg-ton:- '

The Real Property or its address is coﬁimbnly known as 1600 Gth Street #C-84, Anacortes,
WA 882217, The Real Property tax identifiégtion number is 4331-000-084-0001 P79235.

CROSS-COLLATERALIZATION. In addition to the Note,this Deed of Trust secures all obligations, dehts and liabilities,
plus interest thareon, of Grantor to Lender, ur'any one or more of them, ‘as well as all claims by Lender against Grantor
or any one or more of them, whether now sxisting or hereafter; ansmg, whether rélated or unrelated to the purpose of
the Note, whether voluntary or ‘otherwlse, whether dues or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidated, whethed Granter may be liable individually or jeintly with others,
whather obligated as guarantar, surety, accemmadation party or othérwlise, and hether recovery upon such amounts
may be or hergaftar may become barred by any statute of limitations, ang-wiketh ation 1o repay such amounts
may be or hereafter may become otherwise unenfosceable. {Initial Hare.

Grantor hereby assigns as security to Lender, all of Grantor's right, titlé,_ 1 tergst in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance : W|th RCOW - 65 08.070; the lien created by this
assignment Is Intended to be specific, perfected and cheate upon the tecording of ithis Deed of Trust. Lender grants to
Granter a license to collect the Rents and profits, which license may be reveked at Lender's option and shall be
automatically revaked upen acceleration of ali or part of the lndebtadness :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHiTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND: [B] PERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORNMANCE. Except as otherwise provided in this Deed of Trust Grantor hall pay to Lender all
amounts secured by this Desd of Trust as they become dua, and shall strictly” and Il'l a tlmﬂly manner perform all of
Grantor's obtlgations under the Note, this Deed of Trust, and the Related Documents.-

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors pos.scssnon and use of the
Property shall be governed by the followlng provisions:

Possession and Use, WUntil the occurrence of an Event of Default, Grantor may (1) rama --‘|n passessmn and
control of the Property; (2) use, operate or manage the Property; and (3} collect this Refits from the Property
(thls privilege is a license from Lender to Grantor sutomaticaily revoked upon defaulth: The following provisions
relate to the use of the Property or to other limitations on the Proparty.. The Real Propem,' is nct used prmupally
for agricultural purposes. g :

Duty to Maintain, Grantor shall maintain the Property in good condition and promptiv perfurm aJI repalrs
reptacements, and maintenance necessary to preserve its value, .

Compliance With Environmental Laws.- Grantor represents and warrants to Lender that: {1} Durmg s;he perlod af
Grantor's ownership of the Property, there has been no use, gengration, manufacture, storage, traatment, disposdl,
release or threatened releass of any Hazardous Substance by any person on, under, about or from the Property,ia_‘
{2) Grantor has no know[adgs of, or reason to belleve that there has been, except as previously d|sclosed to and
acknowledged by Lender in writing, {a) any breach. or violation of any Environmental Laws, (b} arty use,
genaration, manufacture, storage, treatment, disposal, relsase or threatensd release of any Hazardous Substance .
on, under, about or from the Property by any prior owners of occupants of the Property, or (o) any “actual or;
threatened litigation or claims of any kind by any person relating te such matters; end (3) Except as previously
disclosed to and acknowladged by Lender in'writing, {a) -neither Grantor nor any tenant, cantractor, agent-or othe
authorized user of the Property.shall use, generate, manufacture, store, treat, dispose of or releese any Hezdrdous -
Substance on, under, about of from the Property; and (b)- any such activity shall be condugted in compliance-with,

all applicable federal, state, ahd local laws, regulations and ordinances, including without kmitation ai

Envirormental Laws. Grantor authorizes-lender and its agents to enter upon the Property fo make sugh B
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inspections and tests, st Grantor's expense, as Lender may deem appropriats to determine compliance of the
" Property_with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
: toany other person,’ The representations and warranties contained herein are based on Grantor's due diligence In
{nvestigating the Property for Hazardous Substances, Grantor hereby (1} releases and waives any future clalms
: against Lender for indemnity or contribution in the event Grantor becomss liable for cleanup or other costs under
. “any sugh laws; and (2} agrees to indemnify, dafend, and hold harmless Lender against any and all claims, losses,
5 I‘iabiléti'es,---dam-éig_es, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
“a,breach ofthis section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal,-release: or. threatened release occurring prior ta Grantor's cwnership or interest in the Property, whether
or not-the-same was or should have heen known ta Grantor. The provisions of this section of the Deed of Trust,
including’the obligation to Indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of:the lien of this Dead of Trust and shall not be affected by Lender's acquisition of any interest
in the Preperty, whether by foreclosure or otherwise.

Nulsance, Wasta. ‘Graftor, shall not cause, conduct or permit any nuisarice mor commit, permit; or suffar any
stripplng of of wdstd.on ar to the Property or any portion of the Proparty. Without limiting the generality of the
faregoing, Grantor wilk:not'temove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay; scaria, soil, gravel cr rock products without Lender's prior written consent.

Removal of Improvemerits,” Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prigr written.congant. As a condition to the removal of any Improvements, Lender may reguite
Grantor to make arrangemerits satisfactory to Lender 1o replace such improvements with Improvements of at least
equal value, R

Lender's Right to Enter.} Lender an_d Lender's agents and representatives may enter upan the Real Properly at ail
reascnable tlmes to attend 1o Lender's interests and to inspect the Real Propesty for purposes of Grantar's
compliange with the terms and conditions of this Deed of Trust.

Compliance with Governmental” Reduiréments.  Grantor shall promptly comply, and shall promptly cause
complignce by all agents, tenants or-othér persons or entities ot every nature whatsoever who rent, lease or
.otherwise use or occupy the Praperty in any.manner, with all laws, ardinances, and regulations, now or hereafter
in affect, of all governmental authorities.-applicable to the use or cccupaney of the Property. Granter may contest
in good faith any such law, ordinafice, or regylation and withheld compliance during any proceeding, including
appropriate appeals, so long as Grantor has notifled Lender in writing prier to duing s0 and so long as, in Lender's
sole opinion, Lender's interests in the Property are ngt Jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satigfactory toLender, to protect Lender's interest. .

Duty to Protect. Grantor agroes neithe!-"to"abg_naqn or leave unattendsd the Proberty. Grantor shall do all other
acts, in addition to those gcts set forth above.th this section, 'which from the character and use of the Propeity are
reasonably necessary to protect and preserve thé Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabla all
sums sacured by this Deed of Trust or (B} (ncrgase the interest rate provided for in the Note or other documant
evidencing the Indebtedness and impose sutch other'cdnditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent; of all or any "dgart of the Real Property, or any interest In the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial or equitabls; whether voluntary or inveluntary; whather by outright sale, deed, installment sale contract,
tand contract, centract for deed, leasehold interest with a term-greater thah three (3} years, lease-option contract, ar by
sale, assignment, or transter of any beneficial interest in or to ‘any land.trust holding title to the Real Property,.or by any
other method of conveyance of en Interest in the Real Property: However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by Washington Iay_y

TAXES AND LIENS. The following provisions relating ta the taxes and liehs tn the Froperty are part of this Deed of
Trust: A L

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied Bgainst.cr on account of the Property, and shall
pay when due all claims for work done .on or for services randered or-miaterial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority ovar or equal to the-interest'of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus and except.-as stherwise provided in this Deed of
Trust. : e

Right to Cantest. Grantor may withhald payment of any tax, assessment; of claim in" connection with a good faith
dispute ovar the ohligation to pay, sc long as Lender's interest in the Prcperw is not jeopardized. If a lien arises or
is filed as a result of nonpayment,. Grantor shall within fifteen (15) days aftei“the lien.arises or, if a lien is filed,
within fifteen {16) days after Grantor has notice of the filing, secure the distharde of the'lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety band or other secuyritysatisfactory to Lender in an
amount sufficient to discharge.the lien plus any costs and attorneys' Tees, or ather charges that eould acerue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself-4nd-Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall'nams Lender &5 an additional
obilges under any surety bond furnishid in the contest proceedings. . - I

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payrient of the taxes
cr assessments and shall authorize the eppropriate governmental official to deliver to Lendar at dny lime a written
statement of the taxes and assessments against the Property, i s

Notlce of Construction: Grantor shall notlfy Lander at |east fifteen (15) days bhefore any work is comifiensed, any
services are furnished, or any materisls are supplied to the Property, if any mechanic's lien, materlalimen's lign, or
other lien could be asserted on account of the work, services, or materials. Grantor-will upon request ci-Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wil pay; the” cost of such
improvements. o ) ) T

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part Df s Dead 0%
TFrust. E Lo

Maintenance of Insuranca. Granter shall procure and maintain policies of fire insurance with standard ‘extendad
toverage endorsermnents on'a replacement basis for the full Insurable value covering all Improvements on the Réa
Property in an amount sufficient to avoid application of any’ coinsurance clause, and with a standard mortgagy
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may teasondbly tequire,’ ;
Paolicies shall be written in form, emaunts, coverages and hasis reasonably acceptable to Lender and issued by 4 . -
company or companies reasenably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lander ./

frem time to time the policies or certificates of insurance In form satisfactory to Lender, including stipulations that -~

(T

0061 016
Skagit County Auditor
11/13/2006 Page 3 of 911:52AM




A DEED OF TRUST
" _"Loan No: 5035966-101 (Continued) Page 4

- coverages will not be cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each
.insurance pollcy also shall include an endorsement providing that coverage.in favor of Lender will not be impaired
in‘any. way:by any act, omission ar default of Grantor or any other person. Should the Real Froperty be located in
-an_area degsignated by the Director of the Federal Emergancy Management Agency as a speciai flood hazard arca,

¢ Granter agrees te obtain and maintaln Federal Flood Insurance, it available, for the full unpaid principal balance of

i the lpan and: any prior liens on the property securing the loan, up to the maximum pelicy limits set under the
1_Nf_z‘|ti":1nal.Fla_0d Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tarm
‘of the i6an: ‘ '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty. Lender may
make proof of loss It Granter fails to do so within fifteen (16) days of the casualty. Whether or not Lendsr's
seourity is.dmpaired,-Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apply
the progeeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restaration
and repair of the Propérty, |f Lender elects to apply the proceeds to restoration and repair, Grantor shall ropair or
replace the damaged -or ‘destroyed improvemenis in a manner satisfactory to Lender. Lender shall, upan
satisfactory proof ofisuch expenditure, pay or reimburse Grantor from the proceeds for the reasonablie cost of
repair or resteration: if. Grantor 18 not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180: days &fter their recsipt and which Lender has not committed to tha repair or restoration of
the Property shall be used first te pay any amount owing to Lender under this Deed of Trust, then to pay acooued
interest, and the remaindar; if.4ny, shall be applied 1o the principal balance of the indebtedness. [f Lender holds
any proceeds after paymentin full of the Indebtednass, such preceeds shalt be paid without interest to Grantor as
Grantor's interests may appear:”

LENDER'S EXPENDITURES. Ii°Grafitor falls (A} to keep the Property free of all taxes, lens, security interesis,
encumbrances, and other claims, - (B] to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may da so. If any action or, praceeding is commenced that would materially affect Lender's
interests in the Property, then Eender on:Graptor's behalf may, but is not required to, take any action that Lender
believes to bg appropriate to pratéct Lender's‘interests. All expensas incurred or paid by Lender for such purposes will
then bear interest at the rate chdrgad underthe Note fram the date incurred or paid by Lender to ths date of repayment
by Grantor. All such expenses will becorme 4 part of the Indebtedness and, at Lendar's option, will [A) be payable on
demand; {B} be added to the balance pf the Note-and be apportioned among and be payable with any instaliment
payments to becams due during either.-{1) the-term of any applicable insurance policy; or [2) the remalning term of
the Note; or [C) be treated as a balloon-pdyment which will be due and payabie at the Note's maturity. The Deed of
Trust also will secure payment of these amounts.. The rights provided for in this paragraph shall be in addition to any
other rights or any ramedies to which Lender may lbe entitlad on account of any default. Any such action by Lender
shall pot be construed as curing the default so as to bar Lerider from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fpliowl_r‘ig:ﬁrovisib'n_s ‘telating to ownership of the Property arc a part of this Deed
of Trust: i ‘

Title. Grantor warrants that: (a) Grantor hdlds good and marketeble title of record 1o the Property in fee simple,
free and clear of all liens and encumbrances:other than those set forth [n the Real Property description or in any
title insurance policy, title report, or final titleopinion issued in favor af, and accepted by, Lender in ccnnectlon
with this Deed of Trust, and (k) Grantor has the. fuill right, power;.and authority 1o execute and deliver this Decd of
Trust to Lendar. . T

Defense of Title. Subject to the exception in the paragraph abiove, Grantar warrants and will forever defend the
title to the Property against the lawful claims of el persots.<in the.event any action or proceeding is commenced
that questions Grantor's title or the Interast of Trustee br Lénder undsr this Deed of Tiust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party inssugh proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the-praceading by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender suth instriments i-Lender may request from time to time
to permit such participation. T e T

Compliance  With Laws. Grantor warrants that the Property 'and"' Gréntur's 'usé of the Praoperty complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agréements, and statements Grantar has made i this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shali bs continuing..in natura and shall remain in full force
and effect until such time ag Grantor's Indebtadness is paid in full. ~ i T

CDNDEMNATION. The following pravisions relating to condemnation proceedings aré a part af this Deed of Trust;

Proceedings. | any praceeding in condemnation is filed, Grantor shall: promptly notify Lender in. writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and Obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled te perfieipate in.the: proceeding and to be
represented in the proceeding by counsel of its own cholce all at Grantor's.expense, and-Grantar will dellver or
cause to be delivered to Lender such instruments and documentation as may be requésted by Lender from time to
dme 1o permit such participation. - - . £

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domiin, proceedings or by
" any proceeding or purchase in lieu of condemnation, Lender may at its election require that aller any:portion of the
nei proceeds of the gward be applied 1o the Indebtedness or the repair or restoratlon of the Property. The net
proceeds of the award shail mean the award after payment of all reasonabla gosts, experises, and attornays' fees
incurred by Trustee ar Lender in connection with the condemnation. S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foll{*it\.;_u_iriﬁ_ F
1o governmental taxes, fees and charges are a'part of this Deed of Trust:

yrovisiens retating

Current Taxes, Fees and Charges. Upcn request by Lender, Grantor shall execute such dacuments-in additien
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue:Lender's lieri. an
the Real Property. Granter shall reimburse Lender for all taxes, as described below, together: with ali.expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation” all taxes, feées
documentary stamps, and other chargas for recording or registering this Deed of Trust. Y%

Taxes. The following shall constitute taxes to which this section applies: (1) a specitic tax upan this type of
Doed of Trust or upon all or any part of the Indehtednass secured by this Deed of Trust; (2) a specific tax on.
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Dead of Trust: (3) a tax onthis type of Deed of Trust chargeable against the Lender or the holder of the Note
and {4) a specific tax on all or any portion of the Indebtedness or on payments of pringipal and interest made.
Grantor. i

Subsequent Taxes. (i any tax to which this section applies is enacted subsequent to the date of this Desd of -
Trust, this event shall have the same eftect as an Event of Default, and Lender may exercise any or all of_.its
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) aValiabIe remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, or (2} contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporats surety bond or other security satlsfectory to Lender.

SECURITY AGREEMENT' FINANCING STATEMENTS. The followrng provisions relating to this Deed of Trust as a
securlty agreemem are a part of thls Deed of Trust:

*; Secumy Agreement This instrument shall- constitute a Security Agresment to’ the axtent any of the Property
‘coneﬂtutes flxtures, and Lander shaill. have all of the rights of a secured party under the Uniform Commercial Code
ag amended from. time to time,

Sacurity’ lnterest Upon requast by Lender, Grentor shall take whatever action is raquested by Lender 1o perfect
and contifue:Lénder’s security interest in the Persenal Property. in addition to recording this Deed of Trust in the
real property teéords, Lender may, at any time and without further authorizatich from Grantor, file executed
counterparts, copies or repreduct:ens of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expsnses incurred In perfecting or continuing this security interest. Upon default, Granter shall not
iermove, sever Or detech the Personal Property from the Property. Upon default, Grantar shall assemble any
Personal Property not" affrxed to the Property In a manner and at a place reasonably convenient to Grantor and
Lender and make It avallable.te Lender within three {3) days after receipt of written demand. from Lender to the
axtent permittad by appllcabfe law.

Addresses. The marhng addresses of Grantor {dabtor) and Lender {secured party} from which inforrnation
concerning the security interest grénted by this Deed of Trust may be obtained (each as required by the Uniform
Commerclal Code} are a8 stated orihe frrst page of this Deed of Trus?,

FURTHER ASSURANCES; ATTORNEY~IN-FACT The foilowing pravisions relating to further assurances and
attormey-in-fact are a part of thrs Deed of. Trust

Further Assurances. At any-time, and froff tima ta time, upon requsst of Lender, Granter will make, execute and
deliver, or will cause to be'matie; executed-6r dellverad, to Lender or to Lendar's designee, and when raguested by
Lender, cause to be flled, recarded, refiled, or rarecorded, as the case may be, . at such times and in such offices
and places as Lender may deem apprepriate,- any and all such mortgages, deede of trust, security deeds, sccurity
agreements, financing statements, : connnuatlen statements, instruments of further assurance, certificates, and
other decuments &s may, in the sole uplnan ef-Lender, be necessary or dasirable in order to effectuate, complete,
perfect, continue, or preserve (117" Grantor’s gbligations under the Note, this Deed of Trust, and the Related
Documants, and {2] tha liens and. securrty interests created by this Deed of Trust as first and prior lisns on the
Property, whether now awned or hereafter acqurred by. Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shail relmburse Lender for all 60sts and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney—m Fact. If Grantor fails to do any of the thlngs referred to In the precaeding paragraph, Lendar may do so
for and in the name of Grantor and at Grantdr's-expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantor's attorney-In-fact for the purpess of making, executing, delivering, filing, recording, and doing all
other things as may ba necessary or desuabie, 1n Lender g sole Upmmn to accomplish the matters referred to in
the precedrng paragragh. .

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exec¢uta and deliver to Trusteeé a request for full
reconveyance and shall execute and deliver to Grantor suitable statements ef termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Psrsonal Properry Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recanvevance may be described as the "person or persons
lagally entitled thereto”, and the recitals in the reconveyance’ r:rf any ma‘tters or facts shall be conclusive proef of the
teuthfulness of any such mattars or facts. «

EVENTS OF DEFAULT At Lender's option, Grantor will be in defauit under thrs Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any ‘payment when due under the indebtedness

Break Other.Promises. - Grantor breaks any promise made to Lender or falla 10 perform promptly at the time and
strictly in the manner provided in this Desd of Trust or (n any agreement related fo thls Pead of Trust,

Compliance Default. Failure to comply with any other term, obligation, Govenant or cnndrtmn contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Dther Payments. Failure of Grantar within the time required by thrs Deed of Trust te make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect drseharge of any lien.

False Stataments. Any representation or statement made or furnished to Lender.-by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misieading In any matenal respect enher now or at
the time made or furnished,

Defective Collateralization. This Deed of Trust or any of the Related Documents. ceases te be in full force and
effect (including failure of any collateral decument to create a valid and perfected secunty rnteres or lien) at any
time and far any reascn.- . .

Death or Insolvency, The death of any Grantor, the Insolvency of Grantor, the appomtment of a. recewer for any
part of Grantor's property, any assignment for the benefit of creditors, any type of créditdr workout, or the
commenesment of any proceading undsr any bankruptey or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Preperty‘cr--, y .other of
Grantor's property In which Lender has a lien. This includes taking of, garnishing of or levying on. Gramtar's
accounts with Lender. However, if Grantos disputes in good. faith whether the claim on which_the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the elaim”and furnie’hesb
l.ender with menies or a surety bond satisfactory to Lender to satisfy the elaim, then this default pm\ns:on W|I| net .
apply. y vy
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between G'rentor and
Lender that is not remedied within any grace period provided therein, ingluding without limitation any agreement_;{‘
concerning any indebtedness ar other obligation of Grantar to Lender whether existing now or later. : :

Events Affocting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, suwrety, or accommadatiofy __partyr.
dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability under, any Guarenty of the S
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the &~

guarantor's estate to aSsume unconditionally the obligations arising under the guaranty in a manner satistactory .j:o

T
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“Lender, and, in doing so, cure any Event of Default.
“Insecurity. . Lander in good faith believes itself insscure.

Right to Cure. |f any default, other than-a default in payment is curable and if Grantor has not been given a notice
; of a breach of the same provision of this Deed of Trust within the preceding tweive {12) months, it may be cured if
* Grantor, aftar receiving written notice from Lender demanding cure of such default: {1) cures the default within
- fifteen (15) days; or (2} if the cure requires more than fifteen {15] days, immediately Initiates steps which Lender

‘desms In Lendet's, sole discretion to be sufficient to cure the default and thersafter continues and completes ail

reaspnabile and necessary steps sufficient to praduce compliance as socn as reascnably practical,

RIGHTS AND..R'EMEPIES_E'JN DEFAULT. If an Event of Default occurs under this Deed of Trus?, at any time thereafter,
Trustee or _l;‘eqder*rnﬂy axercisa any one or more of the following rights and remediés:

Election of Remedies.- All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An electign by Lender to choose any one remedy will not bar Lender from using any other remedy, If
Lender decides to'spend money er to perform any of Grantor's obligations undar this Deed of Trust, after Grantor's

tailure to do so; that decislon. by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remadigs. " % '

Accelerats Indebtadnass, l@riﬂi‘:tf shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Forectosure. With respect 'io__ alt‘or-any part of the Real Property, the Trustse shall-have the right to exercise its
power of sale and'-j:t_ok-f‘orec’io_s:_g.;.by ‘notice and saie, and Lender shall have the right to foreciose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UGC Remadies. With respict to all o any part of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the, Uniform Commercial Code. :

Collect Rents, Lender sHall have theTight, without notlce to Grantor to take possession of and manage the
Property and callect the Rents,-incliding” amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against theindsbtedness. in furtherance of this right, Lender may reguire apy ftenant or
other user of the Propetty to make gayments.cfrant or usa fees directly to Lender. |f the Rents are collectad by
Lender, then Grantor irrevocably ‘designated Landet. as Grantor's attorney-in-fact to endorse instruments received in
payment thereat in the nams of Graritor and o negotiate the same and collact the proceeds. Paymaents by tenants
or other users to Lender in response.to. Lender's demand shall satisty the obligations for which the payments are
made, whather or not any proper groeunds:fof the demand existed. Lender may exercisa its rights under this
subparagraph sither in person, by agant, ot through a-receiver.

Appoint Receiver. Lender shali have the:right to have a receiver appointed to take possession of all or. any part of
the Property, with the power 1o protect and preserve the Property, o operate the Properny preceding or panding
foreclosure or sale, and to collect the Rents.from the Property and apply the proceeds, over and above the cost of
the receivership, agalnst the Indebtedness. :The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender, shali not disqualify a person from serving as a
receiver. .

Tenancy at Sufferance. |f Grantor remains in possession.6f tie, Froperty efter the Property is sald as providad
above or Lender otherwise becomes entitled to possessien of the ‘Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser-of the Property and shall, at Lender's option, either (1)
pay B reasonable rental for the use of the Property, or: {2} wvacaté the Praperty immediately upen the demand of
Lender. A

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note
or by law. : ST :

Notice of Sale, Lender shall give Grantar reasonable notice of the time and plage of any public sale of tha Personal
Property or of the time after which any private sale or other inténded disposition of the Persongl Property is tv be
mads. Reaschable notice shall mean notice given at least ten (10).days beforg the time of the sale_or disposition.
Any sale of the Personal Property may be made in conjunction with any sale pf the Real Property.

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exescising its rights and remedies, the Trustee or kender:shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales.:"Lender shall be entitled to bid at any
public sale on all or any portion of the Property. oEe

Attorneys' Fees; Expenses. Lf Lender jnstitutes any suft or action to erforge any of the“terms of this Deed of
Trust, Lender shall bs entitied to recover such sum as the court may adjudge reasonable as-attorneys' fecs at trial
and upon any appeal, Vhather or not any court action is involved, and to the extght not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ars necessary at any tima for the protection of its
interest at the enforcement of fis rights shall become a part of the Indebtedness payidble on demand and shall bear
intetest at the Note tate from tha date of the expenditure until repeid. Expenses coverad by.this-paragraph includa,
without limitation, howaver subject 1o sny limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses tor bankrdptey, proceedings
{including effarts to modify or vacate any automatic stay or injunction), appeals, and any ‘anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosiite, Feports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent perfittsd: by appliceble faw.
Grantor also wifl pay any court costs, in addition to all other sums provided by faw, S

Rights of Trustee. Trustee shall havé alt of the rights and dutiés of Lender as-set forth in this sgqgioq_.' A

POWERS AND OBLIGATIONS OF TRUSTEE. ‘The following pravisions relating to the powers and obtigations of Tt
{pursuant to Lender’s instructions) are part of this.Deed of Trust:: : &

5180
Powers of Trustee. |n addition 1o all powers of Trustee arising as & matter of law, Trustee shall have the-power 10,
take the following actions with respect 1o the Property upan the written reguest of Lender and Granter: (a) joln in”
preparing and filing a map or plat of the Real Property, including the dedication of streets or cther Hghts: Lo the
public; [b) join in granting any sasement or creating any restriction on the Real Property: and (g fjoin In any:
subardination or other agreemant affecting this Deed of Truet or the interest of Lander under this Deed of Trust, .+~

Dbliéaﬁons to Notify. Trustes shall not be obligated to notify any other party of a panding sale unde'r‘"an_y'ég
trust deed or lien, of of any action or procesding in which Grantar, Lendsr, or Trustee shall be a party, uniles;
requirad by applicable law, or unless the action or proceeding i3 brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights” =

N
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*::'__an':d remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
<" loractose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
acegrdanés with and to the full extent provided by applicakle law.

. Successdr Trustee. Lender, at Lender's option, may from time to time appolnt a successor Trustes to any Trustee
¢ .appointed under this Deed of Trust by an instrument executad and acknowledged by Lender and racorded in the
. office ofthe recorder of Skagit Caunty, State of Washington. The instrument shall contain, in addition to all other
». Mnatters’ required by state law, the names of the original Lender, Trustes, and Grantor, the back and page or the
“Auditor’s File'Number where this Deed of Trust Is recorded, and the name and address of the successor trustee,
and the Instrunient shall be executed and acknowledged by Lender or its successors in interest. The suGCessar
trustea,-Withaut conveyance of the Property, skall succeed to all the title, power, and duties conferred upon the
Trustee in‘this-Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern 1o the
exclusion of all bther pravisions for substitution, -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mannar,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shali"be given-in: writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless dthgrivise “réquired by law), when deposited with a nationally recognized avermight courier, ar, if
malfed, when depasited i the Unitad States mail, as first class, certified or registered mail postage prapaid, directed to
the addresses shown near the Beginning of this Deed of Trust. Al copies of notices of foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent te Lender's address, as shown near the beginning of
this Deed of Frust. Any persen may-change his or her address for rietices under this Deed of Trust by giving formal
written notice to the other.persén or. pérsons, specifying that the purpose of the notice is 1o change the person's
address. For notice purposes, Grantor. agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except fof netice required or allowed by law to be given in another manner, if there is
more than cne Grantor, any fotice given:hy Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grentor's responsibility to telt. the others of the notice from Lender.

MISCELLANEQUS PROVIS_IONS".:- K‘th'é""f:_olioW'ih'Q_ fhiscellansous provisions are a part of this Deed of Trust:

Amendmenits. What is writte‘n'lr}_.-th'i -Jeed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters.covered by-this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be In weith angd-riugt be signed by whoever will be bound or obligatad by the change or
amendment,

Caption Headings. Captian headings in this Déed of Trust are for convenience purposes only and are not ta be

used to interpret or define the provisions'of this Deed.of Trust.

Merger. There shall be no merger of thg_.-i‘hi_:e'rest _oruest‘ate created by this Deed of Trust with any other interest or
estate in the Property at any time held by dr for‘thp-benefit of Lender in any capagity, without the written consent
of Lender, :

Governing Law. This Deed of Trust will be goﬁ,rernad by federal law applicable to Lender and, to the extent naot
preempted by federal law.. the laws of the State. of Washington without regard to jts conflicts of law provisions.
This Deed of Trust has been aceepted by Lender in.the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor ‘"afgrees upen ﬁend&r's request to submit to the jurisdietion of the
courts of KING County, State of Washington, P T :

Joint and Several Liability. Al obligations of Grantor und_e_r' this. D"ée.éj{ of Trust shall be joint and several, and all
referances to Grantor shali megan each and every Granior. This means that each Grantor signing below. is
responsible for all cbligations in 1his Deed of Trust. T !

No Waiver by Lender. Grantor understands Lander will ndt give up any of ‘tender's rights under this Deed of Trust
unless Lender does so in writing. The. fact that Lender delavs or. émits-to exercise any right will not mean that
Lendar has given up that right. [f Lender does agree in writing Ao give up.one of Lender's rights, that dods not
mean Grantor will not-have to comply with the other provisions:of'this Deed af Trust. Grantor also understands
that if Lander does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the sitration happens again. Grantor further understenids.that just because Lender consents to ane or
more of Grantor's requests, that does not mean Lender will be ‘required 1o consant to any of Grantor's future
requests. Grantor walves prasentment,. demand for payment, pratest.and:Rotliie of dishonar.

Severability, If a court finds that any provision of this Deed of Trust is ngt vélld or 'should not be aenforced, that
fact by ltseif will not mean that the rest of this Deed of Trust will not be valld or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed.of Trust may be found to be
invalid or unenforceable, - R : -

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfef of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, theit syccessors and assigns. |[f
ownsrship of the Property becomes vested in a person other than Grantor, Lendet, ‘withiout notici to Granter, may
dea! with Grantor's successors with reference to this Deed of Trust and the Indebigdniess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Tims is of the essence in the performance of this Deed of Ti"ug .

Waive Jury, Al parties to this Dead of Trust heraby waive the right to_any j
counterclaim brought by any party against any other party. {Initial Here & é‘f‘%

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bencfits of Afie_homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Tr'u‘s't:._;_ .

ny actien, procesding, or

Beneficlary. The word “Beneficiary" means PEQOPLES BANK, and its successors and assigns.

Borrower. The word "Borrowar" means Bryan L Hoult and Linda A Hoult and includes all co-signers and co-miakefs
slgning the Note and all their successors and assigns:
Dsed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Tragtee; and
includes without limitatian all assignment and security interest provisions relating to the Personal Property and?
Rents. . s

Environmantal Laws. Tha words’ "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the enviranment, including without

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 /.
U.S.C. Section 9601, et seq. {"CESCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub, L/ &
No. 89-499 ["SARA"}, the Mazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource

ARSI
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_}an'servati'o__n"and Recovery Act, 42 U.S.C. Section 6901, et seq., or other abplicable state or federal laws, rules,
iof regulatiuﬁs;adupted pursuant thereto.

'i_E\@nt of .D'é_fé'ult. _The words "Event of Defauls" mean any of the events of default set forth in this Deed of Trust in
the-eyents of defaylt sectlon of this Daed of Trust.

Gramtar. 'T_he"w_ui-.c_i "Grantar” means Bryan L Hoult and Linda A Hoult.

Guarangy--." Thé-:-,yvofd"-':Guaranty“ meang the guaranty from guarantor, endorser, surety, ot accommedatien party 1o
Lender, including. withcut limitatlon a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physigal, chemical of infectious characteristics, may cause or pose a present or potential hazard
to human health.sr thé erivifenment whan impraperly used, treated, stoted, disposed of, generated, manufactured,
transportad or otheiwise handled. The waords "Hazardous Substances" are used irt their very broadest sense and
Include without {imitation any and all hazardous er toxic substances, matarials or waste as defined by or listed
under the EnvironmentakLaws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petroteum by-preducts or any fraction thersof and asbestos. '

Improvements, The _:yvb'rd g :"'Impmvgments" means gl existing and future improvements, buildings, structures,
mobile homes affixed on'the“Real, Property, facilities, additions, replacements and other construction on the Real
Property. I . :

Indebtedness. The word "indebtedness” means &l principal, interest, and other amounts, costg and expenses
payable under the Note ‘or:Related Documents, togethar with all terewals of, extensions of, medifications of,
consolidations of and substitutions for'the”Note or Related Documents and any amounts expended or advanced by
Lender to discharge Graritor's ‘phligations” 01 expenses incurred by Trustee or Lender to enforce Grantor's
obligations under thls Deed of Trust; together with interest on such amounts as provided in this Deed of Trust,
Specifically, without limitation, .mdatitedness Includes all amocunts that may be indirectly secured by the
Cross-Coliateralization provisionof this Deed of Trust. . ‘

Lander. The word "Lender” mé'énsd-PE(t)FLES‘BANK, its successars and assigns. The words "successars or
assigns” mean any persen or gompany.that agquires any interest in the Nots.

Note. The word "Note® means the promissory note dated November 7, 2008, in the original principal
amount of $48,300.00 from Grantor:to Lender together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and su_bs;jtmions for'the promissory note or agreement.

Persona! Proparty. The words "parsanal. Property” mean all equipment, fixtures, and pther articles of personal
property mow or hereafter owned by Grantor, “and now or hereafter attached ar affixed to the Real Property;
.together with alf accesslons, parts, and additlens to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and ‘proceeds-(including'without limitation &fl Insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means (:oilec_tive_li.: the Real .E_rni‘:'e__giyuand the Personal Progerty.

Roal Property. The words "Real Property” mean tha real pio}pb}ty';.__'iri‘t_srests and rights, as further described in this
Deed of Trust. A F

Rolated Documents. The words “Related’ Documents®. mean all /promissory noies, credit agreamnents, loan
agreements, environmental agreements, guaranties, securty .agreements, mortgages, deeds of trust, security
deeds, coliateral mortgages, and all other instruments, “agregments and-gdocuments, whether now or hereafter
existing, executed in connaction with the Indebtedness. et e, .

Rents. The word "Rants” means all present and future rents, revenues, infome, issues, royaities, profits, and
other benefits derived fram the Property. H SE

Ttustes. The word "Trustes" means Chicago Title Compaay - I%;I?and Division, whose mailing address is 7.0, Box
£33, Mount Vernon, WA 98273 and any substituta or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ-ALL THE PROVISIONS® OF THIS. DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. '

GRANTOR:

Linda A Hoult

IARRERA0m Y
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On this day’before me, the‘undersigned Notary Public, personaliy appeared Bryan L i aniddinda A Hoult, personally
known tg mis‘or proved to me on the basis of satisfactory evidence to be the individuals described in and who executed
the Deed of Trust, and acknovedged that they signed the Deed of Trust as their fres and voluntary act and deed, for

the uses and purposes thergin mentloned. ¥ . 0. l./ .
Given under my hand and official seal this 4 8 ___dayot 77 _ . 20
By@b \. ,4(./{/‘-4 \/ Vi LAV ; /’L) Residing at&w

Motary Public inand 1o thgiﬁt'atémgfl : [;’( / /LI ﬁ My commission expires _m—&@

REQUEST-FOR FULL RECONVEYANCE
To: S
The undersigned is the legal owner a@ihd hoidéf ‘of..;all__:-indebtedness sgcured by this Deed of Trust. You are herchy

requestad, upon payment of all sums owing to-You, to reconvey without warranty, to the persons entitled thereto, the
tight, title and interest now held by you undgr the Degd of Trust.

'_J-‘Trustee

Date: . Beneficiary:
: ' By:
Its:

LAGER PRO Londing, Var, 5.32,00.003 Capl: Harland Finanalet Balulions, e, 1937, H06. AN Alghta Ruserved - WA PACFIWINICFILPLYGD.FC TR 18873 PR-5T
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