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DEED OF TRUST

DATE: November 10 2006“

Reference # (if apphaa’ole} 0 Additional on page
Grantor{s}: '

1. MCDANIEL, MATTHEW E

2. MCDANIEL, LEZLED ="

Grantee(s)
1. PEOPLES BANK . :
2, Chicago Title Company lsland Dwrsmn Trustee

Legal Description: Tract C, CITY OF MOUNT VERNON SP# 12-77; being ptn. Tract 1, MONTE
VISTA TERRACE ADDITION e
Additionai on page 2

Assessor's Tax Parcel ID#: 3956-000-001-0304 P67474

THIS DEED OF TRUST is dated November 10; 2006 ‘“a_mong MATTHEW E MCDANIEL and
LEZLIE D MCDANIEL, husband and wife, whose address is 4500 EDGEMONT PLACE, MOUNT
VERNON, WA 98273 ("Grantor”); PEOPLES -BANK, ' whose mailing address is MOUNT
VERNON OFFICE, PHONE: ({360) 848-8872, 1801 R!VERSIBE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”}; and Chicago
Title Company - Island Division, whose mailing address is P. O Box 638, Mount Vernon, WA
98273 (referred to below as "Trustea”). :
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DEED OF TRUST
Loan No: 6035972-101 (Continued) Page 3

legak’ neneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

fland edntract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, ar by

¢ sale, agsignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any

" pther methiod of conveyance of an interest in the Real Property. However, this optian shall not be exercised by Lender
if suchexercise is prohibited by federal law or by Washington law.

TAXE§ AND i_.fENS. The following provisians relating to the taxes and Yiens on the Property are part of this Deed of
Trust:s s .

Payment:’ Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
cha'r"gé's [_i_nclu_diﬁ'g water and sewer], fines and impositions levied against or on aceount of the Property, and shall
pay when gue: all elaims for wark done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver or egual to the interest of Lender under this Deed of
Trust, ‘éxcept for the fien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and excépt a% otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation.to pay, so long as Lender's interest in the Property is not jeopardized. Iif a lien arises or
is filed as a result ot fipnpayment, Grantor shall within fifteen {15} days after the lien arises ar, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosdre.or sale under the lien. In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgmant-befofe epforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety:bond furnished in the contest proceedings.

Evidence of Payment. G_ra'mor Shaﬂ.p'pon_demand furnish to Lender satisfactory evidence of payment of the taxes
aor assessments and shalt.authorize the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and agsq‘ssmgr\'tg .against the Property.

Notice of Construction. Grantor_shalFnotity Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are.supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on-account of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurdnces.satisfactory to Lender that Grantor can and will pay the cost of such
improvements. w5 F

PROPERTY DAMAGE INSURANCE. The folféwing" provj.si'c'i'ns relating to insuring the Property are a part of this Deed of
Trust. S R

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an ampunt sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such:gther hazard and liability insurance as Lender may reasonably require.
Policies shall be written in torm, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
company er companies reasonably acceptable 1o Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance.in form satisfactory to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without at’least thirty, {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement p_rovjding that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor.or. any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergéncy. Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Instirance, 4f available, within 46 days after notice is given by
Lender that the Property is lacated in a special flood hazard ares, for-the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the/maximum pdlicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such:insurance for the term af the loan.

Application of Proceeds, Grantor shall promptly natify Lender of.any losé of damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen (15) days“of.the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and.fetairi the proceeds of any insurance and apply
the proceeds to the reduction of the Indebitedness, payment of any lien:affectifig the Property. or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restgration andirepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory t6 [ender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust:..Any proceeds which have not been
disbursed within T80 days after their receipt and which Lender has not committed'to the repair or restoration of
the Property shall be used first to pay any amaunt owing to Lender under this Deed,of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of ‘the Indebtedriess. if Lender holds
any praoceeds after payment in full of the Indebtedness, such proceeds shall bepaid without interest to Grantor as
Grantor's interests may appear. T

Compliance with Existing Indebtedness. During the peried in which any Existing'indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedress shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [(f any
proceeds from the insurance become payable an loss, the provisions in this Deed of Trust fof divisian of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indeb;ednjes's.."'"

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, setunity interests,

encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) o make.fepaifs fo the

Property or to comply with any obligation ta maintain Existing Indebtedness in good standing as reguired.below, then

Lender may do so. |If any action or proceeding is commenced that would matenally affect Lender‘_*s .,-i-'r"iie‘tg's"ts in.the

Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender*v_beliévé_s to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear:
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymerit byi
Grantor. Al such expenses will became a part of the Indebtedness and, at Lender's option, will (A) be payable.on

demand; {B} be added to the balance of the Note and be apportioned among and be payable with any installnierit .
payments to become due during either {1} the term of any applicable insurance policy; or [2) the remaining term of +

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

Trust also will secure payment of these amounts. The rights provided for in this paragraph shali be in addition to-any”
other rights or any remedies to which Lender may be entitied on account of any default. Any such action by Lender

shall not be canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had.”

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deeq_ﬁ-’"“

RN
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DEED OF TRUST
‘toan No: 5035972-101 {Continued) Page 5

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
:.:i'attor_ney-in_-_fact are a part of this Deed of Trust:

' Fufther, Assurances. A1 any time, and from time to time, upon request of Lender. Grantor will make, execute and
deliver, or, will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
; Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
» and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
Lagreemerits; financing statements, continuation statements, instruments of further assurance, certificates, and
‘athier-documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;‘continue, ‘or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and 12). the liens and security interests created by this Deed of Trust on the Property, whether now
owned:or Heréafter. acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing,
Grantdr shall reimburse:Lender for afl costs and expenses incurred in connection with the matters referred ta in this
paragraph. B "o

Aftorney-in-Fact. 1T Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the mame of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's aﬁpmey-’m-fact for the purppse of making, executing, delivering, filing, recording, and doing all
ather things as may be:necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. -

FULL PERFORMANCE. If Granior pays ali the Indebtedness when due, and otherwise pacforms all the obligatians
imposed upon Grantor wnder this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
reconveyance and shall executg and deliver to Grantor suitahle statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by appli;&at{ile law, ._I'Tbe grantee in any recanveyance may be described as the "person of persons
legally entitled thereto”, and the recitals'in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mattets or-facts. -

EVENTS OF DEFAULT. At Lendéf‘s"épti'bﬁ.,=-i'Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails 'ic."mqk_e. @ty fr.p._ﬂayﬁ.went when due under the Indebtedness.

Break Other Promises. Grantor b"réa_ks_ 'any_;ﬁrg}nise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed.of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply _'whﬁ any, Sther term, obligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the:Refated.Dociments.

Default on Other Payments. Failure of G'réqtofiw'i"t'hin the time required by this Dead of Trust to make any payment
for taxes or insurance, or any other paymefit necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or stateﬁ'-lgnt made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any‘_p‘f“u_théuFi_eu!ated Documents ceases to be in full force and
effect {including failure of any collateral document to create a vé@!i.d; and perfected security interest or lien) al any
time and for any reason. S P

Death or Insolvency. Ths death of any Grantor, the i':r'tsdl.\;e_nw'Qf"Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the bénefit of-creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or inSolyéncy.laws by or against Grantor.

Taking of the Property. Any creditor or povernmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien, This includes ‘taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives: Lender wiitten notice of the claim and furnishes
Lender with menies or a surety bond satisfactory 1o Lender to satisfy the claiffi, then this default provision will not
apply. AT

Braach of Other Agreement. Any breach by Grantor under the terms of any other agteement betwaen Grantor and
Lender that is not remedied within any grace period provided therein, -inr;iluding wit_tjout limitation any agreement
concerping any indebtedness or other abligation of Grantor to Lender, whether existing naw or later.

Events Affecting Guarantor. Any of the preceding events occurs with respectfo any guarantor, endorser, surety,
or acgcommodation party of any of the Indebtedness or any guarandor, endorser, ‘Surety, or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or lability” under, .any Guaranty of the
Indebtedness. in the event of a death, Lender, at its option, may, but shall’ not be fequired to, permit the
guaranior's estate to assume unconditionally the obligations arising under the guaranty.in a.manper satisfactory to
Lender, and, in doing sa, cure any Event of Default. s et T

Existing Indebtedness. The payment of any installment of principal ar any interest ‘vn the Ekigting‘ Indebtedness is
not made within the time required by the promissory note svidencing such indebtedness; or-a:default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace peridd:in such-instrument,
of any suit or other action is commenced to foreclose any existing lien on the Froperty, W A C

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not beén given-a notice
of a breach of the same provisian of this Deed of Trust within the preceding twelve {12} months, [#'may: be cured if
Grantor, after receiving writtert notice from Lender demanding cure of such defadlt: (1] cures the defatlt within
fifteen (18) days; or (2} if the cure requires mare than fifteen (15} days, immediately initiate¥ steps which ‘Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues_-'én_d"corhplete_s:-all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical:, A T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: k !

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alang er
together. An election by Lender to choose any one remedy will not bar Lender from using any other ‘reriedy. J1f =~
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor!s .
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise”
Lender's remedies. i

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately . !
due and payable, including any prepayment penalty which Grantor would ke required to pay.

MR
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DEED OF TRUST
-toan No: 6035972-101 (Continued) Page 7

_thrs Deed ‘of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
;-?'wrltten notice to the other person or persons, specifying that the purpose of the notice is to change the person's
: address" FoF- notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
. Subject to applicable law, and except for notice reguired or allowed by law to be given in another manner, if there is

more than one‘Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor 5 responsrblllty to tell the others of the notice from Lender.

M!SCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amandrnents What is written in this Deed of Trust and in the Related Doguments is Grantor's entire agreement
with Lender concermng the matters covered by this Deed of Trust. To be effective, any change or amendment 1o
this Deed of Trust must he in writing and must be signed by whoever will be bound or obligated by the change or
amendment ’

Caption Headmgs .Cs‘eti_on headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret gr'defineithe provisions of this Deed of Trust.

Merger There. s'hall :be no merger of the interest or estate created by this Dead of Trust with any other interest or
estate in the® Properw at an’\,r tlme held by or for the benefit of Lender in any ¢apacity, without the written consent
of Lender.

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by federal law,- the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been: accepted by Lender in the State of Washington.

Choice of Venue, I there ig' a Iawsurt, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Countv. _State of Washington

Joint and Several Lrabuhty All obllgatrons of Grantor under this Deed of Trust shall be jeint and several, and all
references to Grantor shall“meaan each and every Grantor. This means that each Grantor signing below is
responsible for all obligations-in: thrs Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wrrtmg ‘The fact'that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. ' If kehder ddgssagree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply Wwith the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request,: that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to cne or
more of Grantor's requests, that does not mean’ Lefider will be required to consent to any of Grantor's future
requests. Grantor waives presentment,‘démand for' payment, protest, and natice of dishonor.

Severability. If a court finds that any provisior of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed Gf Trust even if a prowsron of this Deed of Trust may be found to be
invalid or unenforceable, ;

Successors and Assigns. Subject to any Irmitat'ions stated i"n this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a parson other thari Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this'Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatrons of thrs Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performant:e ofthis, Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the. nght to, any action, proceeding, or

counterclaim brought by any party against any other party. llnltla! Here

Woalver of Homestead Exemption. Grantor hereby releases arjdj:waives all Jrights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shali have the following meanings when, used iﬁ""t"ﬁis- Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower” means MATTHEW E MCDANIEL and LEZLIE : D MCDANIEL and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor,,Lender, and Trustee, and
includes without Iimitation all assignment and security interest provisions re!atlng to the Personal Property and
Rents. . .
Event of Default. The words "Event of Default” mean any of the events of defau!t set for h .n t‘nrs Deed of Trust in
the events of default section of this Deed of Trust. L

Existing Indebtedness. The words "Existing Indebtedness” mean the lndebtedness descrlbed m the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MATTHEW E MCDANIEL and LEZLIE D MCDANIEL

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acsemmodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The ward "Improvements” means all existing and future rmprovements buildmgs, structures
moabile homes affixed on the Real Property, facilities, additions, replacements and other constructlon om the Real
Property. - o5

Indebtedness. The word "Indebtedness” means all principal, interest, and other amaounts, cbsts‘ and e‘xpenses
payable under the Note or Related Documents, together with all renewals of. extensions of, ‘mogdifications ofi.
consolidaticns of and substitutions for the Note or Related Documents and any amounts expended ‘or‘advanced by
tender to discharge Grantor's obligations or expenses ingurred by Trustee or Lender to aenforce Grantor's’
obligations under this Deed of Trust, together with interest an such amounts as provided in this Déed, of Tfust

Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secursd by the‘_.---"

Cross-Collateralization provision of this Deed of Trust,

Lender. The word "Lender” means PEQOPLES BANK, its successors and assigns. The words "successors 'G.E-"‘
assigns" mean any person of company that acquires any interest in the Note.

Note. The ward “Note” means the promissory note dated November 10, 20086, In the original prInCIpal

amount of $6,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, .~

TR

Skagit County Auditor
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