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“DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document ore deﬁ:wd below and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of- wards used in this document are alse provided

in Section 16.

{A) "Security Instrument" msans this document, which is dated October 26, 2006 .
together with all Riders to this documnent. _

(B} "Barrower" is

WILLIAM J CARPENTER and COLEEN J CARPENTER

Borrower is the trustor under this Security Instrument.
(C) "Lender” 15 National City Mortgage a division of
National City Bank
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Le nde'.f.l'is a National Banking Asscciation
B ’dj}gaﬁi_zed and existing under the laws of  pnited States
ananr‘-s"nddrgss i§ 3232 Newmark Drive, Miamisburg, OH 45342

Lender i_s___thé beneficiary under this Security Instrument.

(DY "Trustée™ is. - ,
-~ Land Title Company

(E) "Note™ nieuﬁs the promissory note signed by Borrower and dated  patcber 26, 2006

The Note states that Borrower owes Lender

TWO HUNDRED EIGHTY FOUR THOUSAND FOUR HUNDRED & 00/100 Dollars
(U.S. % -~ 284,400.,00) plus interest. Borrower has promised to pay this debt in regular Periodic

Poyments and to pay the debt in full not Inter han  November 1, 2036

(F) "Property" means: I.he property that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and lnte charges
due under the Note, and all sums due under this Seourity Instrument, plus interest.

{H) "Riders” means nll Riders to this- Security Instrument that ere executed by Borrower. The following
Riders are to be executed by Burrower [chec}. bnx as applicable]:

[X] Adjustable Rate Rider [ Condominiush Rider [ second Home Rider
[ Balloon Rider | Planned Unit Development Rider 1] 1-4 Family Rider
[ _]vA Rider [ aneek;y Pnyiment Rider ] Other(s) [specify]

(T} "Applicable Law" means oll controlling applicable federal, state and local statules, regulations,
ordinances and ndministrative rules and orders (thal have the effact of law) as well as all applicable final,
non-appealable judicial opinions. : '

() "Community Association Dues, Fees, and Assessments" ‘menns-all dues, fees, nssessments and other
charges that are imposed on Borrower or the Property by A condomlmum associalion, homeowners
associalion or similar organization. : o

(K) "Electronic Funds Transfer" meons any transfer of funds aiher than a (ransaction originated by check,
dreft, or similar paper instrument, which is initiated through en electronic- terminal, telephonic instrument,
computer, or magnetic tape so as lo order, instruct, or authorize a financinl institution to debil or credit an
pecount, Such {erm includes, but is nol limited to, point-of-sale: h'nnsfers automaled tsller machine
transactions, transfers initiated by telephone, wire transfers, and automated. nlearmghuuse mmsfers

(L) "Escrow Items" means those items that are described in Section 3. . 5

{M) "Misccllaneous Proceeds" means any cormpensation, settfement, award of dnmuges, or proceeds paid by
any third party (other thon insuronce proceeds paid under the coverages desoribed in Sestion 5) for: )
damage to, or destruction of, the Property; (if) condemmation or other taking of all or. nny part of the Property,
(it} conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissiond as to thﬂ value and/or
conditien of the Property. ST T

{¥) "Morigage Insarance™ means insurance proteating Lender ngainst the nonpayment of or dzfnult 011. lha
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i} principal and mteresl under the"' "
Note, plus (ii) any amounts under Section 3 of this Security Instrument. w7
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-:::(P) “‘RESPA" means the Real Estale Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and ils
- impleménting regulation, Regulation X (24 C.F.R.Part 3500), as they mipght be nmended from time io lime,
 or-any edditional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers i all requirements and resirictions that are imposed in regard
to " federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.
(8)] “Succcssnr in Inh:rest of Barrower™ means any party that has taken title to the Property, whether or not
that party has nssumed Bon-ower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS N .THE PROPERTY

This Security Instrumnent:secures to Lender: (i) the repayment of the Loan, and nll renewnls, extensjions and

medifications of the Note: and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument .and the Nate. For this purpose, Borrower irovocably gramts and conveys to

Trustee, in trust, ‘wilh power ‘of sale, the following described property located in the
COUNTY | of Skagit .

[Type of Recording 'JHI’ISI__!ICI!DI_“I Nutne of Recording Jurisdiction)

SEE ATTACHED LEGAL

Parcel I Number: P62464 e - wi'nuh currently has the address of

305 GARDNER RD, C : [Steeet}
BURLINGTON [City} ,Washmgion 98233 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on thc property and all epsements,
appurtenances, and fixtures now or hereafier a part of the prnperty All replacemients and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instnunent as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hareby com'eyed and has
the right to grant and convey the Property and that the Property is unencumbered, excepi Tor: encumbrances of
record. Borrower warrants and will defend generally the title o the Property against all clauns nnd demunds
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comhbines umiform covenants for national use and non-uniform"' :
covenants with limited varintions by jurisdiction to constitute a uniform security instrument cevermg reni_"
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. 1.-Payment of Principal, Interesf, Escrow Items, Prepnyment Charges, and Late Charges.
“* Boerower shall pay when due lhe principal of, and interest on, the debt evidenced by the Noie ond ony
prepayment charges and Inte charges due under the Note. Borrawer sholl also pay funds for Escrow Items
pursuant. 10 _Section 3. Payments due under the Nole and this Security Instrument shall be made in U8
surrency: However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender muy require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cosh; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier's check,
pravided any such-check ‘is:drown upon an institution whose deposils are insured by n federal agency,
instrumentakity, or entity:or (d) Electronic Munds Transfer,

Poyments are deemed received by Lender when received at the location designated in the Nate or at
such other location as may be des:gnaled by Lender in accordance with ihe notice provisions in Section 13,
Lender may return any pnyment or partial payment if the payment or partial payments are insufficient (o bring
the Loan current. Lender ‘may accept any payment or partial psyment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments arc accepted. If cach
Periodic Payment is applied as‘of its schediled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unﬂpphed funds until Borrower makes payments to bring the Loan current, If
Borrower does not do so within a ressonableg period of time, Lender shall either apply such funds or return
them to Barrower. If not applied earlier, such funds will be applied to the outsiending principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making poyments dus under the Note and this Security
Instrument or performing the covenants and agréements secured by this Security Tnstrument,

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, nil payments
aceepted and applied by Lender shall be applied in the following"order of priority: (a) interest due under the
Nots; (b) principal due under the Note; (c) amounts ‘due under Section 3, Such payments shail be applied to
eoch Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
Inte charges, second (o any other amounts due under this Sccunty Inslmrnenl, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delmquant Penodm Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge, IF more than one Periodic Payment is cutstanding, Lender misy apply any payment received from
- Borrower to the repayment of the Periodic Payments if, and to the extant that, each payment can be paid in
fuli. To the extent that eny excess exisly alter the paymont is applied fo the full payment of one or more
Periodic Payments, such excess mey be applied to any lale charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note. '

Any application of payments, msurance proceeds, or Miscellaneous Pruaeeds to prmclpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymerits, -

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment.of amaunts due for: {a)
taxes and assessments and other ilems which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; {c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premmms it any,
ar eny sums payable by Borrower fo Lender in liew of the paymemt of Morigage Insurarce premmms in
accordance with the provisions of Section 10. These items are called "Escrow Items,” At arigination of at any' )
time during the termm of the Loan, Leoder way require thai Community Assocmnun Dues
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< Fees; and Assessments, if any, be esocrowed by Borrewer, and such dues, fees and assessments shall be an

' =E§ér6w__lt_c_m. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section,
.. Borrower si_:'ul_l puy Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay
the Funds for any or ali Escrow Items. Lender may waive Borrower's obligation lo pay to Lender Funds for
eny "or all Escrow. llems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay" directly, when and where payable, the amounts due for any Escrow liems for which
payment .of Funds has been waived by Lender and, if Lender requires, shall furnish io Lender receipts
evidencing such paymani within such time period as Lender may require, Borrower's obligation to make such
payments znd to provide recelpts shall for all purposes be deemed to be n covenant and egreement contained
in this Security Insirument,. as the phrase "covenant and ngreement’ is used in Sectian 9. If Borrower is
abligated to pay Escrow Items d:reclly pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount nnd Borrower shall thea be
oblignied under Section9 lo repay to Tender any such amount. Lender may revoke the waiver as to any or all
Escrow liems ot any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lcnder ail. I“unds and in such amounts, that ere then required under this Section 3.

Lender may, ot any lime, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, ond (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shail estimafe the amount of Funds due on the basis of current data and
reasonsble estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whese deposits are insured by o federnl ngency, instrumentality,
or entity (including Lender, if Lender is an institition whase deposits are so insured) or in any Federnl Home
Loan Bank. Lender sholl apply the Funds to pay the Escrow Items no Jater than the time specified under
RESPA. Lender shall not charge Borrower ‘for. holding and applymg the Funds, annually analyzing the
eserow nccount, or verifying the Escrow Ilems, unless Lbnd_ar._pays Barrower interest on the Finds and
Applicable Law permils Lender to make such o charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shﬂll ot he required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender can agree in wrltmg, hawevcr, that interest shall be paid on the
Funds. Lender shall give to Borrower, wilhout charge, an nrmunl uccuuntmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned mdsr RESPA., Lender shall sccount to
Borrower for the oxcess funds in accordanoe with RESPA. If there is a'shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the smount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is o deficiency of Funds held in escrow, es defined '.mcler RESPA, Lender shall
nelify Borrower ns required by RESFA, and Borrower shall pay to Lender tha ammmt necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments 4

Upon payment in full of all sums secured by this Security Instrument, Lender shnll prompt]y refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes, anci unpos1tmns
aitributable to the Property which can attain priority over (his Security Instrument, 1easeh0]d payments or
ground rents on the Froperty, if any, and Community Associstion Dues, Fees, and Assessments, if any, To the
extent thal these items are Escrow ltems, Borrower shall pay them in the manner provided in See.hnn 3.
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" Borrower shall promptly chschnr'gL any lien which hos priority over this Securuy Instrument unless
. Bofrower: () aprees in writing to the payment of the obligation secured by the lien in a manner aceeptable to
" Lender, “but- opnly so long as Borrower is ‘performing such agreement; (b) contests the lien in good faith by, ar
defends agninst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
anforccment of the lien while those proceedings are pending, bul only until such proceedings are concluded;

ar {c) seeures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instroment. If Lender determines thut ony part of the Property is subject to a lien which can attain
priority over this Seourity Instrument, Lender may give Borrower o notice identifying the lien. Within 10
days of the date on ‘which thal notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower fo pay o one-time chargs for a real estate tax verification and/or reporting
service tsed by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected cu the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazords including, but nat limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be meintained -in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursusnt to the preceding sentences can change during the ierm of the Loan.
The insurance carrier providing theé insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which. right shall not be exercised unrensonsbly. Lender may require
Borrower to pay, in connection with this:Laan, either: (a) a one-time charge for flood zone determination,
certification and trocking services; or (b) o one-time cherge for flood zone detarmination and certification
services and subseguent charpes each limhe rémappings or similor changes occur which reasonubly might
affect such determination or certification. ‘Berrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Munagement Agency in ccnnectmn with the review of any flood zone
determination resulting from an objection by Borrower.

¥ Borrower fails to maintain eny of the coverages described nbove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender: is under no obligation to purchase any
perticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the cbnte’ﬂié of the Property, ngainst any risk, hazard
or lability snd might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have obteined, Any smounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrisment. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be psysble, w;th such mterest upon notice from Lender
1o Borrower requesting payment

All insurance policies required by Lender and renewals of such ‘policies shnll te subject lo Lender's
right to disapprove such policies, shall include = slandard morigage clause, snd shall name Lender as
mortgagee and/or as an edditional loss puyee. Lendor shall have tho right to hold the pohcms and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requ:rad by Lender, for
demage lo, or desiruction of, the Property, such policy shali include a standard mortgage clnusa und shall
name Lender as mortgages and/or as an additional loss payse.

In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise: agres in
wriling, ony insurance proceeds, whether or not the underlying insurance was required by Lender, shali-be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and -
Lender's security is not lessened. During such repair and restoration pericd, Lender shall have ‘the right to
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-"'hold such insurance proceeds until Lender has had nn opportunity to inspect such Property to ensuse the work

' has bee.n completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Landcr niay. dishurse proceeds for the repeirs and restoration in a single peyment or in a series of progress
payme.nts ps: the work is completed, Unless an agrecment is mwds in writing or Applicable Law requires
mtarasl to-be paid-on such insurance proceeds, Lender shail not be required to pay Borrower omy interest or
earnings ofl such pmcceds Fees for public adjusters, or other third parties, retained by Borrower shalt not be
paid oul of ihe insuranse proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
nat economically-.feasible or Lender's seourity would be lessened, the insurance proceeds shall be applied io
the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid fo
Borrower. Such ins‘u'rn_:jme proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons. thélProperty Lender may file, negotiste and settle nny available insurance claim
ond related matters. If Bormwer does not respond within 30 doys 1o a notice from Lender that the insurance
carrier has offered to setue a chiiri; Lhen Lender may negotiate and setlle the claim. The 30-doy period will
begin when the notice iy given. In gither event, or if Lender noquires the Property under Section 22 or
otherwise, Borrower hereby assigns i('i__L’apder {a) Borrower's rights to any insurance proceeds in an amount
aot to exceed the amounis unpnid'funder the Note or this Security Instrument, and (b) any other of Barrower's
rights (other than the right to any refund-of ‘unenrned premiums paid by Borrower) uader all insurance
policies covering the Property, insq’fﬁi:"a_s such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or sestore the Property or to pay omounts unpaid under the
Note or this Security Instrument, whether o_r':nqt-thé.n due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower's principa) residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for sl least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be u.nrensonably wzthheid, or unless extenuating circamsiances
exist which are beyond Borrower's control. '

7. Preservation, Maintenance and Protection. of the Pmperty, Inspections. Borrower shall not
destroy, damage or impair fhe Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower ghh]] roninlain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its gondit_ioh: ‘Unless it is determined pursuant lo
Section 5 that repair or restoration is not economicnlly fensible, Borrower shall promptly repoir the Property if
domaged to avoid further deterioration or damage. If insurance or condemination proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be: responsible for repeiring or
resloring the Property only if Lender has released proceeds for such purposes. Lender .may disburse proceads
for the repairs and restoration in & single psyment or in & series of progress payments as the work is
completed. IF the insurance or condemnation proceeds are not sufficient to’ repair or restore the Property,
Borrower is not relieved of Barrower's obligation for the completion of such repsir or restoration.

Lender or its agent may make reasonable entries upon and inspections of the 'i?ropény, If it hes
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender ‘shall give
Borrower nolice at the time of or prior to such an interior inspection specifying such rénsbnéhlq.cmjse'{ _

8. Borrower's Loan Application. Borrower shalf be in defauit if, during the Loan &p;ilicmion'prbsass,
Borrower or apy persons or enlities ncting at the dirsction of Borrower or with Borrower's knowledge or
consenl gave materially felse, misteading, or inaccurate information or staternents to Lender for “failed 1o,
provide Lender with materin) information) in connection with the Losn. Material representations include, but -
are not limiled to, representations concerning Borrower's oceupancy of the Property as Borrower's prmmpal-“
residence. .
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" "9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. [H

" {n) Barrower fails to perform the covenants and agreemenis conlained in this Security Instrument, (b) there is
4 legal proceeding, that might significantly affect Lender's interest in the Property and/or rights under (his
Security Instniment (such as o proceeding in bankruptcy, probole, for condemmation or forfeiture, for

enforcement’ of a Hen which may attain priority over this Security Instrument or lo enforce laws or
regulations), or .(¢) Borrower has nbandoned the Property, then Lender may do and pay for ‘rvhutever.is
reasotinblé or approprinte o protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and securing and/or repniring
the Property. Lender's nctions can include, but are not limited to: (s) paying any sums secured by a lien which
has priority over this-Security Instrument; (b) appearing in cowr!; and (c) paying reasonable attorneys' fees to
protect its interest in-the Property and/or rights under this Security Instrument, meluding ils secured posilion
in a bankruptey proceeding. Securing the Property includes, but is not limited io, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminale
building or other code violations or dangerous conditions, ard have utilities turned on or off. Although
Lender may take action under this Seotion 9, Lender does not have to do so and is not under nay duty or
obligation to do so. 1t is agreed that Lender incurs ne lishility for not taking sny or all actiens authorized
under this Section 9. L s

Any mmounts disbursed ‘by. Lender-under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shell bear interest at the Note rate from the date of
disbursement and shall be payable, with suclt. interest, upon rotice from Lender to Borrower requesting

ment. T

P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing, T

10, Mortgage Insurance. Il Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morlgnge Insurance coverage required by Lender ceases‘to be availeble from the mortgage insurer that
previously provided such insurance and Borrower was required to make seporniely designated poyments
toward the premiums for Martgege Insurance, Borrower shall pay the premiums required {o obtain coverape
substantially equivnlent to the Mortgage Insurance previously -in-effect, sl a cos! substanlially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. {f substantially equivalent Mortgage Insurance coverage is not availsble, Borrower shall
continue to pay to Lender the amount of the separalely designated paymenis that were due when the insurance
covernge ceased lo be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Morlgnge [nsurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimntely paid in fuli, and Lender shail not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require foss reserve payments’ if Mortgage Insursnce covernge (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender sgain becomes
available, is obtained, and Lender requires separately designated paymenis toward the premiums for Mortgage
Insurance. IT Lender required Morigage Insurance ss ¢ condition of making the Loan and Borrower was
required to make separately designated paymenis toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or o provide a nop-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance wilh any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entty that purchases the Note) for cerinin losses it may
incur if Borrower does not repay the Loan ns agreed. Borrower is not a party to the Mortgage Insurance,”

Mortgage insurers evaluate their total risk on all such insurance in force from Hme-1o time, end may
enter into agresments with other parties that share or modify their risk, or reduce losses. These sgreements are
on terms and conditions that are satisfactosy to the mortgage insurer and the other party {or parties)io these .
agresments, These agreements may require the morigage insurer to make payments using any source of funds .

that the mortgage insurer may have available {(which may include funds obtained from Morigage Insurance: .

premiums).
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" A8 8 result of these agreements, Lender, any purchaser of the Note, another insurer, anty reinsurer, any
' “ofter entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
- from (of mhight be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender tekes a share of the insurer’s risk in exchange for a share of the premiums paid to ihe
instirer; the-arrangement is often termed "captive Teinsurance.” Furlher:

(é)'A_nj' s_lic'h “agreements will not uffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will cwe for Mortgage Insurance, and they will not entitle Borrower fo any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any olher lnw. These rights may
include the right to receive certain disclosures, o request and abtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance ferminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums $hat were unearned at the time of such cancellation or termination,

11. Assignment of ‘Miscellaneous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is domaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the resloration or repair is economically fessible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil
Lender has had an opportunity i6°inspeet such Property 1o ensure the work hus been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in'd series of progress payments as the work is completed. Uniess an
ngreement is made in writing or Applieable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or earnings on such Miscelianeous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shail be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, il any, paid to Borrower. Such Miscellarieous Proceeds shall be applied in the order provided for in
Section 2. T

In the event of a totul taking, destruction, or less in value of the Property, the Miscellaneous Proceeds
shafl be applied to the sums secured by this Security Instrumerit, whether or not then due, with the excess, if
any, paid to Borrower, BT

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is equal to or greater
than the omount of the sums seoured by this Security Insiromen! immediately beforc the partial taking,
destrustion, or loss in value, unless Borrower and Lender otherwise’ apree in-writing, the sums secured by this
Security Imstrument shall be reduced by the amount of the Miscetluneois Proceeds multiplied by the
foliowing fraction: {2) the toial amount of the sums secured immediately before the partial taking, destruction,
ar loss in valos divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. T

In the event of a parligl laking, destruction, or loss in value of the Property in which the farr market
value of the Property immediaiely before the partial taking, destruction, or loss in value is less than the
smount of the sums secured immediately before the partial laking, destniction, -or.loss.in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be dpplied to the sums
secured by this Security Instrument whether or not the sums are then due. R

If the Property is nbandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing
Parly (as defined in the next sentence) offers 1o make an award to setlle 2 claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoratian or repoir of the Property or to the stms secured by this
Seourity Instrument, whether or not then due, "Opposing Purty" means the third party that owes Borrower
Misceliiuneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellanequs
Proceeds. e
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o Borrowur shall be in default if any action or proceeding, whether civil or criminal, is hegun that, in
_ Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
~~in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if accelerntion
has occurred reinstate as provided in Seotion 19, by causing the action or proceeding to be dismissed with o
ruting that, in’ Lender's judgrnent, precludes forfeiture of the Property or other material impairment of
Lender's interest in-the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages ‘that re atiributable to the impairment of Lender's interest in the Property are hereby assigned

and shall.be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Furbearance By Lender Not a Waiver. Extension of the time for
payment or modification‘of _amcrhzahnn of the sums secured by this Security Instrument granted by Lender
ta Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bofrower ¢r to refuse to extend time for payment or olherwise modify amortization
of the sums secured by this. Security Instrument by reason of any dernand made by the criginal Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without hrrutauun, Lerder's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in nrnounls less than t.he amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. - .

13, Joint uand Scveral Lmblhty, Cn-slgner-s, Successors and Assigns Bound, Borrower covenants and
ngrees thal Borrower's obligations and [ipbility shall be joint and several. However, any Botrower who
co-signs this Security Instrument but does miot execule the Note {a co-s:gncr") (2} is co-signing this Security
Instrument only to mortgage, grant and donvey the co-signer's interest in the Property under ihe terms of this
Sccurity Instrument, (b) is not personally obligated to puy the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can apree o extend, medify, forbear or make any
accommodations with regard to the terms of this Securlty mstrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Imerest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is-mpproved by Lender, shall obtain all of
Borrower's rights and benefits under this Security “Instrument- Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument tiless Lender agrees to such release in
writing. The covenants ond agreements of this Security Instrument shal] bmd (except as provided in Seotion
20) and benefit the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs fnr se.nrlces performed in connection with
Borrower's default, for the purpose of protecling Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspéction and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge & specific fee
to Borrower shall not be construed as a prohibilion on the charging of such fee. Lender may not charge fees
that sre expressly prohlblted by this Securily Instrument or by Applicable Law, -~ .-

If the Loan is subject o a law which sets maximum loan charges, and that law i ﬁnuﬂy interpreted so
that the interest or other losn charges collected or to be collected in connection. with-the Loan exceed the
permitted limits, then: (8) any such loan charge shall be reduced by the amount necessary to redtice the charpe
to the permitted limit, and (b) any sums already collected from Borrower which exceeded. per:mtted limits
will be refunded to Borrower. Lender may choase to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the rédiction will be
treated as 8 partin] prepayment without any prepayment charge (whether or not a prepayment. uhnrge is
provided for under the Note), Borrower's acceptance of any such refund made by direct payment to Bormwe;r
will canstitute & waiver of any rzght of action Borrower maghl have arising ottt of such overcharge,

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in wntmg Any notice to Borrower in connection with this Security Insirument shell be deemed to have *
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice’ -
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bormwer.s un]ess S
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Apphcable Low expressly requires otherwise. The notice address shall be the Property Address unless

* ‘Borrower. has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
.. T.ender -of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of

addréss, then Borrower shall anly report o change of address through that specified procedure.

There may. be'only one designated notice address under this Security Insirument at eny one lime. Any notice
to Lender shall be given by delivering it or by mailing it by first ¢lass mail 1o Lender's address stuted herein
unless Lendér has' designated another address by nptice to Borrower. Any notice in comnnection with this
Security, Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by ihis Security Instrument is also required under Applicable Law, the Applicable Law
requirement will salisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the.faw. of ‘the jurisdiction in which the Property is located. All rights and obligations
conlained in this Security In$trument are subject lo sny requirements and limitations of Applicable Law.
Applicable Law might e\pho:ﬂy er implicitly allow the parties 1o agree by contract or it might be silent, but
such silenoe shall not be. tonstrued, os o prohibition against egreement by coniract In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prmnsmns of !hzs Secungr Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security- Instrument {a) words of the masculine gender shall mean and include
corresponding neuter words or words of 1hié feminine gender, (b) words in the singular shall mean and
include the plural end vice versa; and (c) tha wm'd mny gives sale discretion without any obligation to take
any action.

d 17. Borrower's Copy. Borrower shnIl be- gwen ane copy of the Note and of this Seuurlty Instrument.

18, Transfer of the Property or a Beneficinl Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests tronsferred in n bond for deed, contract for deed, instellment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future dste to a purchaser.

If all or any part of the Property or any Interest in the Propérty is sold or transferred (or if Borrower is
not a patural person and a beneficial intorest in Barrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this oplion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 doys from the date the'notice is given in accordance with Section 15
within which Borrower must pey nll sums secured by this Security ‘Instrument. - 1f Borrower fails to pay these
sums prior to the expiration of thiz period, Lender may invoke an}' remedles pemntted by this Security

Instrument withoul further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration, I Borrower meets certnin  conditions,

Borrower shail have che right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (8} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the lermination of Borrower's
right to reinstate; or () entry of a judgment enforcing this Security Instrument.. Those conditions are that
Borrower: {g) pays Lender all sums which then would be due under this Security Instrumient and the Note as
if no accelerstion bad occurred; (b) cures any default of any other covenants or. .agreements; (c) pays all
expenses incurred in enfornmg this Security Instrument, including, but not limited to, reasonable attorneys'

fees, property inspection and valuation fees, and other fees incurred for the purpose of protecnng Liender's
interest in (he Property and rights under this Secumy Instrument; ond (d) takes such action s Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security. Instrument,

ond Borrower's obligation {o pay the sums seoured by this Security Instrument, shall continue unchanged. .
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following

forms, as selected by Lender: {(n) cash; (b) money order; (c) certified check, bank check, treasurer’ 8 checl». or: -
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* cashier's check, provided any such check is drawn upon an institution whose deposils are insured by  federal

¢ 'agémy,__f_ihjstr_umenmlity or entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this
* Seéurity Instrument and abligations secured hereby shall remain fully effective as if no acceleration had

ogeurred. However, this right to reinstate shall not apply in the case of accelerntion under Section 18,

“. 20, Saje of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Pericdic Poyments
due undér the Note end-this Security Instrument and performs other morigage lean servicing obligations
under the Note, this Security Instrument, and Applicsble Law. There also might be one or more changes of
the Loan Servicer urirelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loun Servicer other
than the purchaser of the Nole, the. mortgaga loan servicing cbligations to Borrower will remain with the
Loan Servicer or be transférred to ‘. Successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the: Nole. purchuser

Neither Borrower nor Lender ‘may commence, join, or be joined to any judicial nction (s either an
individual litigant or the membet of & class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other pa'r't"j"'hﬁs breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requlremenls of Section 15) of such alleged breach and nfforded the other perty hereto a
reasonable period after the giving of such’ notice 1o take corrective action. If Applicable Law provides a time
period which must elapse before cerlain action can be laken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the nolice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisiéns of this Section 20.

21. Hazardous Substanves. As used in this Section 2}: (1) "Hazordous Substances” are those
substances defined us toxic or hazardous substances,” pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrojeum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environments] Law" means federal laws and laws of the junsdactmn where the Property is located that relate
to health, safety or environmental protection; (¢) “Environmental C]eanup includes any response action,
remedial action, or removal action, es defined in Environmental Law; and. (d) an"Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmentn] Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Haozardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower sball not do,
nor allow anyone else to de, anything affecting the Property () that is in violstion of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the 'presqndé_.. use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding two
sentences shall not apply te the presence, use, or storage on the Property of small quantities of Hezardous
Substances that are generally recognized to be appropriate to normal residential uses-and to mamienanca of
the Property (including, but nol limited to, hazardous substances in consumer produets). :

Borrower shall promptly give Leader written notice of (a) any investigation, claim, demand, lnwsmt or
other action by any governmental or regulalory agency or private party involving the Property and. Bny
Hnzardous Substance or Environmental Law of which Borrower has actual knowledge (B) any
Environmental Condition, including but not limited to, any spilling, leaking, dischorge, raleasa or thraat of )
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gele__a_se"of any Hezardous Substance, and (o) any condition caused by the presence, use or release of a
. Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
' any __.gui'fbr'mﬁu_ntal or regulatory authority, or any privaie party, that any remova! or other remediation of any
Hazardous Substance affecting the Property is necessary, Barrower shnll promptly take all necessary remedial
actions in Becordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environméntal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agren as follows:

22 Aecc!e;_-__nhon- ‘Remadies. Lender shall give notice to Borrower prior te scceleration following
Borrower's breach’ of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanli; (b) the action required to cure the default; (c} a date, not Iess than 30 days from the date
the nofice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defuult on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a dute nof less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action-to assert the non-exisience af a default or any other defense of Borrower
to acecleration and sale, aiid ‘any other matters required to be included in the notice by Applicable
Law. If the defanit is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled fo collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not Iimited to, reasonable attorneys’ feces and costs of fitle evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election fo cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of snlc and shall give such notices to Borrower and io ofher
persons as Applicable Law may require. After the. time required by Applicable Law and after
publication of the notice of sale, Trustee, without. dcmand an Borrower, shall sell the Property at
public auction fo the highest bidder at the fime and place and under the terms designated in the notice
of sale in one or more pareels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by. public announcement at the time
and piace fixed in the notice of sale. Lender or its designer: muy purchase the Property at any sale,

Trustee shall deliver to the purchaser Trusiee's deed- ‘conveying .the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's decd shall be prima facie
cvidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in the
following order: (u) to all expenses of the safe, including, but not limited to,’ reasonable Trustee's and
nttorneys' fees; () to all sums sccured by this Security Instrument; and {c) :my £xcess to the person or
persons legally entitled to it or to the clerk of the superior court of the ¢ounty m wlm:h the sale fook
place.

23. Reconveyance. Upon payment of ol sums secured by this Secarity hnstnuneni, Lende.r shall request
Trustee lo reconvey the Praperty and shall surrender this Security Instrument and al] niotes evidencing debt
secured by this Security Instrument to Trusiee. Trustee shall reconvey the Property without wertanty to the
person or persons legally entitled to it. Such person or persons shell pay any recordunun cosls and the
Trustee's fee for preparing the reconveyancs.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to tune appomt a
successor trustee to eny Trusiee appointed hermumder who has ceased to mcl. Without conyeyance of the
Property, the successor trusiee shall suoceed to all the title, power and duties conferred upon Trustea herem -
and by Applicable Law. . R
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25. Use of Property. The Property is not used principally for agricultural purposes.
_ 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
" gction or proceeding fo construe or enforce any term of this Seourity Instrument. The term "sttorneys' fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender

in any bnnla‘\xptey proceedmg or on appesl.

DRAL AGREENIENI‘ S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR T FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT BNFQRCEAB_LE UNDER WASHINGTON LAW.

BY SIGNING EELG_W," ‘Borrower accepts and ‘agrees to the terms and covenants coniained in this
Security Insiritment and in'any Rider executed by Borrower and recorded with it.

Witnesses:

{Seal)
WILLIAM J -Barrawer

' i {Seai)

COLEEN J

-Borrower

(Seal) oot (Seal)
-Borrower e . o .' ) -Borrower
(Seal) : (Seal)
-Borrower e, e -Borrower
(Seal) _ _. i (Seal
-Borrmver L N ~~Borrower
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- STATE OF WASHINGTON

Cnuntyof Sﬂ(gf

-1
.On thS day personally appeare

d before me Lméa Dth\r\'\sl n)o"rqu Pq,b‘ e
uJilhqw, ) ecn-pean_\,.

’eﬁl&ﬂ ‘Colean > Ca~xpen \ev

to me known to be the individual(s) deseribed in and who executed the within #nd foregoing instrument, and

acknowledged that hefshe/thgy signed the same os hisfher/their free and voluntary act and deed, for the uses
and purpases therein mentioned:.

GIVEN under my hand #nd official seal this d & 7h

dny of 0&75176 r & 2223

Public in and for the Stote of Washington, residing at
landa Denni's

My Appointment Expires on SP s /19> Sl O/o

.......

mmmmgmmmmgnmm
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-’LScheduie “Aet” 123291-P

DESCRIPTION

Lot I Shoi‘t Plat No:-89-80, approved September 24, 1980 and recorded February 6, 1981 in Volume 4 of
Short Plats, page 201, under Auditor’s File No. 8102060004, records of Skagit County, Washington; being a
portion of Lot 26, "PLAT OF THE BURLINGTON ACREAGE PROPERTY," as per plat recorded in
Volume 1 of Plats,_ page 49, records of Skagit County, Washington.

Situate in the Colinty of Ska'git;*State of Washington,

A
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ADJU STABLE RATE RIDER

. {6-Month LIBOR Index - Ratc Caps}
(Assumnble durmg L:fe of Loan) (First Business Day of Preceding Month Lookback)

THIS ADIUSTABLE RATE RIDER is made this og¢n day of pptober 2006 .
and is incorporated. mto and - shall be deemed to omend ond supplemeni  the Morlgnge,
Deed of Trust, or Secu.nty Deed {the “Security Instrument") of the same date given by the
undersigned  (the "Borrower") to secure the Borrower's Adjustuble Rate Note (the "Note") to

National City Mm:tgage a ‘division of
National City Bank ' :

(the "Lender") of the same .-dat'e' 'a.nd govering the property described in the Security
Instrument and locaied at; :
209 CARDNER RD , BURLINGTON . Wash:l.ngton 58233

-{P;operty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXTMUM RATE TI-IE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In eddition to the aov:an.ants “and agreements made ‘in the
Security Instrument, Borrower and Lender further covenant and agree as.fo:llows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES =~ . .
The Note provides for an initial interest rate of 8.500 i %. The Note
provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates : .

The interest rete Iwill poy may change on the first day of Novembar 2005 4 .
and may change on that day every sixth month thereafter, Esch daté on. which “my interest
rate could chonge is called 2 "Change Date." P

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index (Assumible duridg
Life of Loan) (First Business Day Lookback) - Single Family - Freddie Mae UNIFORM |
INSTRUMENT

@ -815R (0405) Fnrm 5120 3/04
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(B) The Index-

Beginning . “with the first Change Date, my interest rate will be based on an Index. The
"Index" is the six- month London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offeréd. ‘ratés - for six-month U.S. dollar-dencminated deposits in the London
market, s published . in'The Wall Street Journal . The most recent lndex figure available ns
of the first business day of the month immediately preceding the month in which the Change

Date oeeurs is called thc "Currtml Indet

If the Index is no Innger a\'ailuble the Note Holder will choose = new index which is
based upon comparable information. The Note Halder will give me notice of this choice,

{C)} Calculation of Clmnges —
Before each Change Date; _'the---_;?N_o‘te Halder will calculste my new interest rale by

sdding FIVE AND ONE-HALF - - .
percentage poinl(s) ( 5.500 © %) to the Current Index. The Note Hoider will then

round the result of this addition to the nearest one-cighth of one percentage  point (0.125%).
Subject to the limils stated in Sacu_c_m_' 4y beiow, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder will then determine the amount™ of the monthly payment that would be
sufficient 1o repay the unpaid principel that Inm expected  to owe at the Chenge Date in full
on the maturity date al my new interest rate “in substamm!ly equal payments. The result of
this calculztion will be the new amount of my manthly payment

(D) Limits on Interest Rate Changes L '
The interest rate Iam required io pay al ihe ﬁrst Chnnge Date will not be greater than

11.500 % or less than 8.500 B Therea&er my inlerest role will
never be inereased or decreased on any single Change Date by more ﬂmn E
ONE percentage point(s) { 1.000 s %) from the rato of

interest [ have been paying for the preceding six months. - My interest - rate will never be
greater than 14 500 %. R

{E) Lffective Date of Changes B e e

My new interest rate will become effective on each Change Date. 1 will pay the amount
of my new monthly payment beginning on the first monthly payment date “afier the Chanpe
Date until the amount of my monthly payment changes agam. T A e

{F) Notice of Changes et T T

The Noie Holder will deliver or mail to me =z notice of any chonges in my 'iﬁ-tere_rstl ate
and the amount of my monthly panyment before the effective date of any chenge.” The notice
will include information required by law to be given to me and also the title and te!ephom:-.
number of a persen who will answer any question [ may have regerding the notice. o
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B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Seotion 18'cf the Secunty Instrument is amended to read as follows:

Transfer ni' the Property or a Beneficial Inierest in Borrower. As used in
this Section ,:"Interesi in the Property" means any legal or beneficial interest in
the Property, ihcluding, but not limited to, those beneficial interests transferred ina
bond for deed,- contrac’( for deed, insiallment sales contract or escrow agresment,
the intent of whmh is thé. transfer  of title by Borrower ot o folure date to a
purchaser.

If all or nny parl oE 1he Property or any Interest in the Property is sold or -
transferred  {or if Borrower 5 not o natural person and o beneficial intersst in
Borrower is s50ld or trarisferred) without Lender's prior written consent, Lender may
require immediote payment " in FuI] of all sums seoured by this Security Instrumeni.
However, this option shall ‘not be exerczsed by Lender ifsuch exercise is prohibited
by Applicable Law, Lender also shell ‘not exercise this option if: (a) Borrower
causes to be submitted to Lepder information required by Lender to evaluate the
intended transfercc s if @ new loan were being made o the transferee; and (b)
Lender reasonghly  determines  that Lender's security will not be impaired by the
logn assumption and that the risk of' breach _ of any covenani or Agreement in this
Security Instrument is acceptable 10 Lender. L

To the exiont permitted by Apphcable Law Lender may charge a reasonable
fee as a condilion to Lender's consent ‘to-the. foan assumption.  Lender wmay also
require the tronsferee o sign on assumption - agreement that is acceptsble  lo
Lender ond that obligates the transferee to keep .all the.promises and ogrecments
made in the Note and in this Security Instrumest. Borrower will continue to be
obligated under the Note and this Seourity Instrumanl unless Lender releases
Borrower in writing,

If Lender exercises the option o require nnmedmte. pnyment in full, Lender
shall give Borrower notice of acceferalion.  The netice shnl] provide . a pericd of not
less tham 30 daoys fom the date the notice is given in mccordance with Section 15
within which Borrower must pay all sums secursd by this Security Instrument If
Borrower fails to pay these sums prior to the expiration of this period; Lender may
invoke any remedies permitted by this Security Instrument wﬂhout furlher nouce or
demand on Borrower.
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BY S’IGN]NG BELOW, Borrower accepts and aprees lo the terms and covennnts
contained in this Adjustuble Rate Rider.
v
(Seal)

Yoo 7

WILLIAM 3 ﬁﬁnm? -Harrower COLEEN J i

-Borrower

_ (Sex)) (Seal)

~Borrower -Borrower

_(ea) (Seal)

-Borrower ~Borrower

(Seal) .o (Seal)

-Borrower S S -Borrower
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