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ASSIGNMENT OF RENTS

Reference # (if ap'plfé'a:t:‘i'-l_e):: =§'9_71 0
Grantor{s): e
1. BIESECKER HOLDINGS, LLC

Grantee(s) o A e
1. Whidbey Island Bank

Legal Description: LOT 4, "PLAT OF REO FAMILY PROPERTIES, LLC"

Assessor's Tax Parcel ID#: 4899-000-004-0000 (P124756)

Additional on page 2

THIS ASSIGNMENT OF RENTS datéc:,': ':N'évember 1, 2006, is made and executed between
BIESECKER HOLDINGS, LLC; a Waq_hingto_n'l_.imited Liability Company (referred to below as
"Grantor”) and Whidbey Island Bank, whose mailing address is 1800 S. Buriington Ave., P.O.

Box 302, Burlington, WA 98233 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
{Continued) Page 3

LENDER S EXPENDITURES. If any action or praceeding is commenced that would materially affect Lender’s interest in
thie Poperty or it Grantor fails 10 comply with any provision of this Assignment or any Related Documents, including but
not lymited 8 Grantof s tailure 10 discharge or pay when due any amounts Grantor is required to discharge of pay under
this*Assignment Gr any Related Documents, Lendsr on Grantor's behalf may {but shall nat be obligated to} take any
actionThat Lender ‘desms appropriate on the Rents or the Property and paying all costs for insuring, maintaining and
pfeservmg the Property. All such expenditures incurred or paid by Lender for such purposes will then baar interest at
the rate:charged under the Note from the date incurred or paid by Lender 10 the date of repayment by Grantar. Al such
expenses. will become & part of the Indebtedness and, at Lender's option, will {A} be pavable on demand; (B) be
added fo the balance: ‘of the Note and be apportioned among and be payable with any instaliment payments 1o become
due during-sitfier .(1).-the term of any applicable insurance policy; or {2} the remaining term of the Note; or C) be
treated as a baficon pgvmen_g which will be due and pavable at the Note's maturity.

DEFAULT, Eébh of theé fo!lméﬁing, at Lender's aption, shall constitute an Event of Default under this Assignment:
Payment Default.” Gramor faﬂs 10 make any payment when due under the Indebtedness.

Other Defavlt. Gran(or faﬂs to comply with any ather term, obligation, covenant ar condition eontained in this
Assignment or in-any: cf the Related Documents.

RIGHTS AND REMEDIES ON. DEFAULT Upon the ocourrence of any Event of Default and at any time thereafter, Lender
ay exercise any one ar morg of xhe following rights and remedies, in addition to any other rights or remedies provided
by law: :

Accelerate Indebtednass Lendet shall have the right at its option without notice to Grantor to declare the entire
indabredness |mmed¢ately due and payable, including any prepayment penalty which Granter would be required to
pay. : .

Collect Rents. lLender shaﬂ have. the right, without notice to Grantor, to take passession of the Property and
cottagt the Rents, including arnounts past due and unpaid, and apply the net proceeds, over and sbove Lendet's
costs, against the indebtedneds:-in furtherance of this right, Lender shall have all the rights provided for in the
Lerder's Right to Receive and-Collect:Rents Section, above. if the Aents are coflected by Lender, then Grantor
irrevocahly designates Lender as Grantor s attorney-in-fact to endorse instruments received in payment thereaf in
the name of Granter and to negatiatesihe same-and collect the procesds. Payments by tenants or other users to
tender in respanse to Lender's démand ghall’ sansfv the obligatians for which the payments ara made, whether or
not asvy proper grounds for the demand exasted ALender may exarcise its rights under this subparagraph either in
person, by agent, or through a receives:”

Appoint Receiver. Lender shall have the nght 0 have H-receiver appointed to take possession of alf or any part of
the Property, with the power to protect and preserve he Property, to operate the Property preceding of pending
foreclosure or sale, and to collect the Rents from-the:Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness.” The réceiver may sarve without bond if permitted by law. Lendet’s
fight to the appointment of a receiver shall 'e_xr'sf whather or nat the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serving as a
recaiver. ;

Other Remudies. lender shall have all other r‘tg"hté and remegjié'é'“ prcvided in this Assignment ar the Neie or by
law. N

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures ot to take action 1o perforin an ohligation of Graator under this Assignment, after
Grantor's failure to perform, shall nat atfect Lendet's right to declare g default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action.to enforce any of the ferms of this Assignment,
Lander shall be antitied 1o recover such sum as the court fhay ad;udge reas&nable as attorneys® fees at trial and
upon any appeal. Whether or not any court action is involved, snd totihie extent not prohitited by faw, ail
reasonable expenses Lender incurs that in Lender’'s opinion are nécessary:at any time for the protection of its
interest ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure until repaid. Expehsgs covered by this paragraph include,
without timitation, however subject to any limits under applicable ‘l;_iw,.Léncg.ér‘s;axmmeys‘ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses, for banksuptey proceedings
{including efforts to modify or vacate any automatic stay ar injunction), appeals; and any anticipated post- ;udgment
collection services, the cost of searching records, obtaining title reports imcludmg foreelosure reports), surveyors'
reporis, and appraisal fees, title insurance, and fees for the Trustee, to.the extent: permrued by applicabie faw.
Grantor also will pay any court costs, in addition 10 all other sums prowﬁed by law E

MISCELLANEOUS PROVISIONS. The following miscelaneous provisions are a patt o# rhns Asstgnment

Gaoverning Law. This Assignment wil be governad by federal law apphcable w0. {ender and, 10 the exteni not
preempted by federal law, the laws of the State of Washington without regard to its conflicts ‘of law provisions.
This Assignment has been accepted by Lender in the State of Washingtan. ; .

Choice of Venue. If there is 8 lawsuit, Grantor agrees upon Lender's request to submﬁ tD 1he jurlsdncnon of the
courts of Skagit County, State of Washington. S : :

Interpretation. (1) In alf cases where there is more than one Borrower or Grantor, thew “all’ words used in this
Assignment in the singular shalt be deemed 1o have been used in the plural where the cdntext. Aand cansiruction 5¢
require. {2} if maore than one persan signs this Assignment as “Grantor,” the obligations“of gagh-Graptor ‘are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one of more of the: Grantors. |f
Borrower and Grantar are not the same person, Lender need not sue Borrower first, and that Borrower needot be
joined in any lawsuit. {3) The names given 1o paragraphs or sections in this Assignment are for c@nvemence
purposes anly. They are not to be used to interpret or define the provisions of this Assignment. *

WAIVER OF HOMESTEAD EXEMPTION. Grantor horaby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to aff indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used n thes' e
Assignment. Unless specifically stated to the contrary, all references o dolar amounts shall mean amounts:in Iawfu:
money af the United States of America. Words and terms used in tha singular shall include the plural, and‘the-plurat
shall inchude the singular, as the context may require. Words and terms not otherwise defined in this Ass«gnment shalt

have the meanings attributed to such terms in the Uniform Cammercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may )
be armended or modified from time to time, together with all exhibits and schedules atiached to this ASSIGNMENT-"’

W mwaa

OF RENTS from fime 10 time.
Borrower. The ward "Borrower” means BIESECKER HOLDINGS, LLC.
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