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DEFINITIONS

Words used in nuiltiple sections of this docwment are deﬁnad belew ami oiher weords ave definéd in
Seetions: 3, L1, 13, 18, 20 and 21. Certdin rules: regarding the usage af wafds used in this docwnent are
aiso provided in Section 16, .

{A) "Security Instrumicnt™ means this document, which is dated OC’TGBER 23, 2008 .
tugether with all Riders to this document. L

By “Borrower® i

DENNIS GAFFNEY. A MARFED MAN AS HIS SOLE AND SEPARATE PROF‘ERTY

Borrower-is the trustor under this Secerity Instrament.
{1 "Lender ™ is
MORTGAGET, ING,

. Ieirials? ‘BM& “
WASHINGTON-Single Family-Fannie Mag/Freddie Mac UNIFORM INSTRUMENT WiTH MERS Fosm 30467 1701 .
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Aender isa CORPORATION

" organized and existing under the laws of NBW YORK

Lender's address is _
© 33 MAIDEN LANE 6TH FLOOR, NEW YORK, NY 10038-
LDy "Trastée” iy
‘GREAT #ME}’&GAN FITLE COMPANY
(Ey "MERS" is M{;rigage Electronic Regisiration Systems, bac, MERS Is a separate corporation that is
acting’ solely as a2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
ynder this Sectsity instrument. MERS is-organized and existing under the faws of Delaware, and has an
address and ulephane of 0. Box 2026, Flini, MI 48501-2026. tef. (888) 679-MERS.
(F) "Note" mieans the - promissory note signed by Borrower and dated OCTOBER 23, 2006
The Note states that Rorrowerawes Lender
TWO HUNDRED TWB‘&W THR& TH()USAHD FIVEHUNDRED AND NOMOO X A X X X X X X XX XX XX

. Boflars
(LIS, 3223 50000 } gﬂns interest. Borrower bas promised (o pay this debt in regufar Periodic
Payiients and fo pay the debt in full fiof later than  NOVEMBER 01, 2046
{t}] "Pmpmy" means the pmptﬂ}" ihzﬂ iy described below under the heading '’ Tmnsfer of Rights in the
Property.”
{H) "Loan” means the debt evidtmmi by-the Note, plus interesi, any. prepayment charges and late. charges
due under the Note, and-all sums-due under this Security Instrument, plus interest.
(1) “RIDERS" means all riders (0 this Security Instrument that are execated by Borrower. The following
viders dre (9 be executed by Borrower 1chef:k box as applicable]:

[ZX] Adjustable Rate Rider 7T Condominium Rider L1 1-4 Pamily Rider
[ Graduated Payment Rider [} Planiied Unit Development Rider "] Biweekly Payment Rider
{7 Batloon Rider ] Rawe Impmvemem Rader 3 Second Home Rider

[XX] Other{s} Bspecify] PREPAYMENT RIDER

(J) “Applicable Law" means all conirolling 4pphn&iﬂe ...fedﬁral" slate and local stawtes. regulations,
ordinsncey and admdnisrative rules and ordérs (fhat have: Ihe eﬂaeef of law} as well as-all applicable. finat,

non-appealable judicial opinions.
(K} "Community Association Dues, Fees) and Assessmenis" means aE} dues, fees, assessments, and other

charges that are- imposed on Borrower or the Property by a csmdonmﬁum assmianon homeswrers:

assaclation or similar urgamzalmn
(L} "Electronic Funds Transfer” means any transfer of funds, aﬂmr than a transaction originated by

check, draft, or similar paper instroment, which. is iniliated through an electronic terminal, telephonic
instrument, computer, of magretic tape so as (o order, instruct, or authorize s finaicial Institution o debit
or credit au account. Such ferm includes, but is not Himited to. polnt-ofsale transfers, astomated telier
mavhibne transactions, leinsfers inithated by telephone, wire transfers, and auiamamd Lluﬂnghause

tramsfers,
{M) "Escrow teinis" means those tlems ihat are desciibed in Section 3.

(M) "Miscellaneous Froceeds™ means any compensation, setflement, awaed of damages oFr prmxeds paid
by any third party {oflier thatt Insurance proceeds paid under the coverages described in Section 5) for: (i}
dmmgﬁ to, or destruction of, the Propériy; (i) condemmation or other taking of all ‘or any’ part of the
Property: (ili) conveyance inliew of condemnation; or (iv) mistepresentitions of, or ﬂmzssiens asito, ﬂ:e_

value and/or tondition of the Property. .
(0} "Mortgage Insurance” means insurance: protecting Lender against the dunpayment of, of defauh on, et

the Loan,

&état%aﬂs':‘.= .
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_APr*Pertodic Payment” means the regularly scheduled amount due for (i) priscipal and interest under the
" _Note, plus i) any amounts under Section 3 of (his Security Instrument.

 AQLIRESPA" means the Real Estate Settlerent Procedures Act (12 U.S.C. Section 2601 et seq.} amd s

- implementing regulation, Regulation X (24 C.F.R. Part-3500), as they might be amended from time o

. time. or.any additional or successor legislation or regulation that governs the same subject matter. As used
“lir this Security Instrument, "RESPA™ refers to-all requirements and restrictions that are imposed in regard
to & “federally related mortgage loan™ even if the Loan does not qualify as a “federally refaied morigage
loan" under RESPA.

(R) "Successor-in Inlerest of Borrower” means any party that has taken title to the Property, whether or
not that party has ssstmed Borrower's obligations: under (the Note and/or this Security lnstrument,
TRANSFER OF RICHTS IN THE PROPERTY
The beneficiary of this- Secarity lnstrument is MERS (solely as nominee for Lender and Lender's
successors and assigns).dnd e successors and assigns of MERS. This Security festrument secures @
Lender: (i} the repaywient of thes Loan, and all renewals, extensions and modifications of the Note; and {i}
the perfurmance of Borrower's covenants and agreemenis under this Security Instrument and the Note. Far
this purpose. Bomower 1rmveea§)%y grants and conveys 10 Trustee, in trust, with power of sale, the

follewing described i:mpeﬂy im&ed inthe COUNTY THype of Recording Furisificriog]
of SKAGIT- _ [Wame of Recording Jurisdiction] -

SEE COMPLETE LEGAL DESCRIPT iOb& ﬁ@ﬁﬁﬂiﬁ} iN EXHIBIT "A" ATTACHED HERETO Milﬁ WADE A PART HEREDF.

Parcel X Number, pss5ez/3803-910-0008-0006 - wim:ix f:urrertﬁy tias the address of

3405 WEST 5TH STREET _ iStreed
ANACORTES {Civl | Washm:gwn ©gger 1Wip Code}

{"Property Address™):

TOGETHER WITH all the improvements now or hereafier erectrzd o ﬂw property. and all
easements, appurienances, and fixtures now or hereafier 2 part of the praperty: Al repta\cemems and
additions shall alsu be covered by this Security Instrument. All of the foregoing is. referred 1o in this
Security Instrument-as the *Property,” Borrower understands and agrees that MERS holds anly legal tithe
ty the interests granted by Borrower in this Security Instrument, but, i necessary to cam;:!} with-law or
eustom, MERS (as nominer for Lender and Lender's successors and assigns) has the. fight' (o éxerdise: any
or alf of those interests, including, but not Hmited to, the right to foreclose and sell the Progerty: and fo
take amy action required of Lender including, but not limited to, releasing and caneeiing E‘his SEme_
nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convéyed and has i
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

nitigle: ) i
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S oaf record. Borrower warrants and will deferd generally the titte to the Property against all claims amd
S _damands subjeet to any encumbrances of record.

' CTHIES SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
“covenants with limited. variations by jurisdiction to constitute a uniform security instrument covering real
. progerty.. o

s, e UNIFORM COVENANTS. Borrewer and Lendeér covenant and agree as follows:

e Pavipent-of Principal, Inferest, Dsorow [teins, Prepayment Charges, and Lete Charges.
Borrower shall pay when due the principal of, and interesi on, the debt evidenced by the Note and any
prepaysient charges and late charges due under the Noie. Borrower shall aiso pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Fnstrument shall be made in U.S.
currency. However. if any check or other instrument received by Lender as'payment under the Note or this
Security Instrunsent is returned fo Lender unpaid, Lender may require that any. or all subsequent payments
due under the Note and this “Security Instrument be made in one or more of the i‘g:sliawing forms, as
selectedt by Lender () cash; {b) money order; {c) certified chiock, bank check, freasurer’s chieck or
cashier's check, provided any such theck is drawa upon an institetion whose deposits are insured by 3
Federal agency, bstrumentality, of gatity; or {d) Electronic Funds Trapsfer.

Paynienis are deeraed received by Lender when received at the location designated.in the Note or at
such other locution as wmay be designated by Lender in accordance with the notice provisions in Sectien 15,
Lender may retarn dny payment or partial payment if the paymient or partial payments are insufficient to
being the Loan current. Lender may accept any payment or partial paymient insufficient io bring the Loan
current, withoul waiver of any- ngkb heretinder or prejudice fo its rights to refuse such payment or partial
payments in the. future, but Lender is not obligated to apply such payments at the. time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
isterest on unapplied funds. Lender may hold such unapplied funds-until Borrower makes payment to bring
the Loan current, If Borrower does not-do so'within a reasonable period of time, Lender shall eithvr apply
such funds or. refui them to Borrower. If not-applied eartier, such funds will be- applied to the outstanding
principal balance unider the Nofe invmediately prior to foreclosure. No offset of claim which Borrower
might have now or in. ihe future against Lender shiall relieve: Borrawer from makinig payments due under
the Note and this Security lnstruinent or performing Lhe c(}vcmzmis and agrecanents secured by this Securily
Instrument.

2. Application of Payments or Proceeds. Excep{ as t)therwm described in this Sectiun 2, 4l
payients accepled and applied by Lender shall be applied in Ge following order of priotity: {3) interest
due under the Note; (b) ‘principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied (o each Periodic Payment in the order in which it became due. Any remaining smounts
shall be applied firsl to late charges, second 0 any other ammmts tine ux:ader this Security Instrument. and
then to reduce the prinicipal balance of the Note.

If Lender receives a payment from Borrower for a fieliﬁqmnl Pent)&xc Payment- which includes a
sulficient ampunt to pay any late charge due, the payment may be applied to the delinguent payment and
the fate charge. i more than one Periodic Payment is outstanding. Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments #f, and fo the extent thai, each payment can be
paid in ull, To the extent thal aity excess exists after the payment is applied %o the full payment of one or
more Peciodic Payments, such excess may be applied lo-any late i:hargt:s dhe. ‘Emlmﬁary prepamfmis shall
be applied Hrst (o-any prepayment charges and then as deseribed in the Note.

Any application of payments, insuratce proceeds, or Miscellaneous Protesds fo prim’ipai due under
the Note shall act extend or postpone the due date, or change the amout, of the Periodic Payments.

3. Funds for Escrow lems. Borrower shall pay 10 Lender on the day Periodic Paymenis are due
under the Note, wniil ihe. Note-is in full, a sum (the "Funds"} fo provide for pagmunt of amounts due
foe: (a} taxes and assessinents an ciher items which can attain priority over this Securify Tnstruiment as a
lign or encumbrance on the Property; (b) leasehold payments or ground rents o the Property, if any: ()
premiums for any and all nserance required by Lender under Section 5: and (d] Mortgage Insuraice:.
?ramiums if any, or any suins payable by Borrower (o Lender in licu of the payment of Mﬁﬂgage "
nsurance premiums in accordance with the provistons of Section 10. These Hems aré. called. "Escrow ™
Frems." A{ origination or-af any time during the ferm of the Loan, Lender may require thai (Zammunﬁy T
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_~Assbciation Dues, Fees and Assessments, if any, be escrowed by Bormrower, snd such dues, fees and
*_-#ssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid uider this Section.. Borrower shall pay Lender the Funds for Escrow liems unless Lender watves

- Borrower's: obligation to pay the Fuumds for any or all Escrow liems. Lender may walve Borrower's

- abligation fo pay to Lender Funds for any or all Escrow Items at any time. Any such waivér may only be
i writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, ihe amounts
due for ay E:,Lrﬁ}w ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish lo Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to. provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Socurity Instrument. as the phrase “covenant and agreement”
is used in Section §. I Borrower is obligated to pay Escrow Items directly. pursuant o a waiver, and
Borrower fafls to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
amaunt. Leader may. sevoke the, wealver as to any or all Escrow Items ot any time by a nofice given in
aceordance with Section: 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts. that are then required-under this Section 3.

Lender may. al any time, collect and hold Funds in ap amount (s) sufficient to permit Lender (o apply
the Funds at the time specified under RESPA, and {b) not tv cxeeed (he maximum amount & fender can
require under RESPA. Lender shall esfimaté the amount of Funds due on the basis of turrent data and
reasonible estinudes of expendilures of futum Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mst:lauon whoese deposits are insured by a federal agency,
instrmmnentality, or enlity. (including Lender, H Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bagk. Lender shall apply fhie Funds 1o pay-the Escrow Ttems uo Later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, wiless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreewent is-made in writing
or Applicable Law requires interest 0. be paid on the Funds, Lender shall not be requived to pay Borrower
any interest or earnitigs on the Funds, Borrower and- L&ndet Can agree in writing, hovwever, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, . wilimm charge. an annual aecounting of ihe
Funds as required by RESPA.

If there is a surplus of Funds heid in escrow, ag d&ﬁtmd tmder 'RESPA, Lender shall aceount to
Borrower for the excess funds in sccordance with RESPA, If there is o shsmage of Funds feld in escrow.
as defined under RESPA, Lender shall notify Borrower us required by RESPA - and Botrower shall pay o
Lender the amount necessary to make up the shortage in accordance with RESPA, buf in no more than
twelve monthly payments. If there is a deficiency -of Funds lield in escrow, a5 defined under RESPA,
Lender shall notify Borrower as reguired by RESPA, and Borrower shall pay w Lender the amount
necessary to make up the deficiency in aceordance with RESPA, but in r;o mtmz than [weive monthly
paymenis,

Upon payment in full of all sums secured by this Security Instrument, Le&der shali pmmptiy‘ refund
to Botrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, :.h.zrges ﬁnes. and fmpasitions
altributable 1o the Pmpﬂrﬂy which can sifain priority aver this Secirity Instrument, feasehiold paynients or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exient that these ltews are Eserow Iiems, Borrower shall pay them in the manner pwvided m Semmi 3
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“Borrower shall prompily discharge any lien which has priority over this Security Instrument uniess
-Bmmws:'r (2} agrees in writing to the payment of the obligation secured by the Hen in a manner acceptable
Ao Lender; bul only so long as Borrower is performing such agreement; (b} coritesty the lien in good faith
* by, or defends against enforcement of the tien in, logal proceedings which in Lender's opinfon operate to
. prevent.the enforcement of thie lien while those proceedings are pending, but ouly until such proceedings
-are conchided; or {c} secures from ihe holder of the lien an agreement salisfactory to Lender subordinating
the Tien, 0 this Security Instrument. 1 Lender determines ihat any part of the Property is subject to a lien
which can attain priority aver this Security Instrument, Lender may give Borrower a nolice identifying the
Tien, Within 10 days of the date on-which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forth above in tis Section 4. _

Lender may ‘require. Borrower to pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan,

5, Property Insuranéé. Bomrower shall keep the improvementis now existing or hereaftor erecied on
the Property insured against Toss by five, hazards included within the term "extended coverage.™ and any
other hazards including: but not limited 16, earthyuakes and floods, for which Lender requizes {nsurance.
This insurance shall be raintained in the amounts. (including deductible levels) and for the periods that
Lender requires. Whai Lender. reqmres pursuant to the preceding sentences can change during the term of
the Loan. The insurance carfier providing the insurance shalt be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in copnéction with this Loan, either: (a) a one-time chiarge for flood zone
determination. certification and tracking Services; or (b} a one-time charge for flood zone dotermination
and certification services and subsequent «charges each time remappings or similar changes oveur which
reasonably might affect sueh determination-or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Managemendi Agency in conpection with the
review. of any flood zoae determination resultmg from an objeetion by Borrower.

1f' Borrower fails to maintain any of the ‘coverages described above, Lender may obtain insurance
coverage, at_ Lender's option and Borrower's expense. Lesider is under no obligation to purchase any
particular type or amoum of coverage. Therefore, sucli coverage shull cover Lender, but mipht or might
not profect Borrower, Bortower's equity in the Property, or the confents of the Property, againsi any risk,
harard or liability and might provide greater or lesser coverage than was previously in effect: Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance tat Borrower could have obained. Any amounts disbursed by Lender under ehis Section 3 shall
beconie additional debi of Borrower secured by this Security Tnstrument, These amounts shall bear interest
al the Note rate from the date of disbursement and shall be ;Jayable, wilh such imemslé gpon potice from
Lender 1o Borrower requesting payment,

All insurance policies required by Lender and renewals. of such paiiue:, s&aii be subject fo Lender's
right to disapprove such policies, shall include a standard mongage clagse. and shafl name Lender as
miorigaged and/or as an additional loss payee. Lender shiall have the right to hold the policies and rencwal
centificates; If Lender requites, Borrower shall promptly give 1o Lender all receipts of paid preminms and
renewal notices. If Borrower obfains any form of insurance coverage, not otherwise required by Lender,
for damage o, or destruction.of. the Property, such policy shall include a standzrd morigage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance carrier: a:;cﬁ Lendes Lemder
may make proof of foss if nol made promptly by Borrower. Unless Lender and Borrowér otherwise agree
In writing, any inyurance prmecds, whether or not the underlying insurance was required by Leuder, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securily is nol lesséned. During such repair and réstoration period, Lender shall have the rigit to™ -

) il iats L
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: ___--hé_fﬂ' such insurance proceeds until Lender hay had an opportunily to inspect such Property fo ensure the

“ work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

" _promptly.-Lender may disburse proeeeds for the repairs and restoration in a single paymeni or in a series
- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. requires interest lo be paid vn such insurance proceeds. Lender shall nof be required fo pay Borrower any

“interest or euinings on such proceeds. Fees for public adjusters, or other third parties. retained by
Borrower-shall not be paid oul of the insurance proceeds and shall be (he sole obligation of Borrower. If
the. resturation or eepair is net economically feasible or Lender’s security would be lessened, the insurance
proceeds shall.be applied 0 the sums secured by this Security lnstrument, whether or nof then due. with
the extess, if any. ;:raui lu Bﬂmwvsr Such insurance proceeds shall be applied in the order provided for in
Section 2. '

if Borrower abamium the Property. Lender may file, negotiate and sefthc any available insurance
claim and related mutters, If Borrower does niot respond within 30 days e 2 notice from Lender that (he
insurance carrier has offered to. settle a claim, then Lender may segotiate and setiie the clabm. The 30-day
period will begin when' the votice is given. In cither évent, of if' Lender acquires the Proper ty mider
Section 22 ur otherwise: Borrowsr hereby assigns to Lender (3) Borrower's rights (o any insurance
proceeds in an amount nof-to exceed.the amounts unpaid under the Note or this Secarity lostrument, and
(b} any eiher of Borrower's rigtxts {other thay the right to any. refund of unearned premiums paid by
Boreawer) under all insurance policies covering the Properly, insofar as such rights are applicable (o the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restare the Property or
16 pay amounts unpaid under the Nofe or. this Sef:umy Instrument, whether or nol then due.

6. Occupancy. Borrower shall occupy. establish, and use the Property as Borrower's -principal
residence within sixiy days after the execution ‘of this Security Instrument and shall continge to orcupgy the
Propesty as Borrawer's principal res;dﬁxme for'at least one year aftér the dafe of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be unreasonably withbield, or unless exienuating
circunisiances exist which are beyond Borrower's control,

7. Preservation, Maintensnce and Protection of the. Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow (hé Property to deieriorate or commil waste on the
Property. Whether or nor Borrower is residing in the Property; Borrower shall matnsain the Property in
order to prevent the Property from deleriorating or decreasivg in value due to its condition. Unless it is
determinéd. pursuant io Section 5 that repair or restoration is ‘not economically feasible, Borrower shafl
promptly vepair the Property if damaged to avoid further deferioration or damage, If Insurance or
condemnation proceeds are paid in conpection with damage 1o, or the taking of, the Property, Borrower
shiatl e respousible for repairing or restoring the Property only if Lender Tias reieased proceeds for such
purposes. Lender may disburse gmceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condesigation proceeds are not sufficient
to repair or resiore the Property, Borrower is not relieved of Btmuwer § t}biagafiem for the completion of
sach-repair or restoration.

Lender or Hs agent may make reasonable enlviés upon and msgpeﬂians of the Fropesty. 1 1t hay
reasenable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Burrowér notice at the time of or prior 10 such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shaill be in default if, during the Loan. application
process, Borrower or any persons or enlities acting at the dicection of Borrower or with Berrower's
knowiedge or consent gave materially false, misleading, or inaccurate information or statements 16 Lender
{or failed to provide Lender with material information) in cosnection with the Loan.. Material
representaiions. include, but are not fimited 10, representations concerning Boregwer's eccupamcy uf' ihe-.
Froperty as Borrower's.principal residence, A -
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79, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
= _{4a) Borrower faily 1o perform the covenants and agreements contained in this Security Instrument, {b) there

" i5 a Jegal-proceeding that might siguificanily affect Londer's interest in the Property and/or rights under

"(his Securily Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfelture. for
. enforcement of & Hen which may attain priortty over this Security Instrument or to enforce laws or
" regulations), or {¢} Burrower has abandoned the Property, then Lender may do and pay for whatever is
‘reaspnable or apprupriate (o protect Lender's interest in the Property and rights under this Securlty
Instrument, including proteciing énd/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
attorpeys’ fees Lo profeclits interest in the Property and/or rights under this Security Iustrument, inchyding
its secered position in & bankruplcy proceeding. Securing the Property includes, but is not limited o,
entering the Property fo make repairs, change locks, replace or board up doors and windows, drain water
From pipes, eliminate building or other code vivkations or dangerous conditions, and have utilities. turned
vn or off. Although Leénder may take action under this Section 9, Lender does not have to do so and is ot
under any duty or obligation to-do'se. I iy agreed that Lender incurs 5o liability for not taking any or all
actlons authorlzed under this Sectiond,

Any amounts disbursed by Leader under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lesider 1o Borrower requesting
paymient, ST e _

if this Security Instrument is. on-a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee fitle do the Property, the leaschold and the fee title shall not merge unless
Lender agrees {0 the merger in wriling,,

10, Mortgage insurance. I Lender réquired Mortgage Insurance as 3 condition of making the Loan,
Borrower shall gy the premiums vequired fo-maintain the Morigage Insurance in effoct. I, for any reason,
the Morigage Tusurance coverage required by Lender ceases to be available from the mortgage insurer that
previousiy provided such inswrance and Burrower was required to make separately designated paymenis
toward. the prembnns for Morigage Insurauce, Borrower -shall pay the premiums required to obtain
coverage substantially equivolent to the Mortgage Insurance, previously in effect, at & cost substantially
equivalent o the cost v Borrower of the Mortgage Instrance. previously in effect, fram an alternate
morigage insurer selecied by Lender. If substantially eguivalent Morigage Insurance coverage is not
available, Borrower shall coutinue fo pay to Lender the amount of the separately designated paymeits that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and refain these
payments as a non-refundable loss reserve in lieu of Morigage Insurauce. Such loss reserve shall be
non-refundable, notwithstanding the fact thai the Loan is uldmately paid in. foll, and Lender shall not be
required 10: pay Borrower any interest or earnings on such loss resérve. Lender can no longer require loss
reserve paymenls iF Morigage Insurante coverage (in the amount ani for the period thai Lendor requires)
provided by an insurer selected by Lender again becomes available, Is. obtained, and Lender requires
separately designated payments joward the premiums for Morigage Instrance. If Lender required Morigage
lusarance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance. Borrower shall. pay the premiums required to
maintain Morigage Insurance in effect, or o provide a non-refundable foss reserve, untl Lender's
requirement for Morigage Insurance-ends in accordance with any wrillew agreémeit hetween, Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. ™ .~

Mortgage Insarance reimburses Lender {or any entity that purchases the Note) For cortaln losses §i
ina,y incur if' Borrower does not repay the Loan as agreed. Borrower is not a pedty (o the Mortgage
asurance; St o

Muorigage insurers ovalupte their tolal risk oo all such surance in force from e fo dige, and may
enter inlo agreements with-other parties that share or modify iheir risk, o reduce losses. These-agreenients
are on terms and conditions that are satisfactory 1o the mortgage insurer and die other party (or pirties) fo .
these agreements. These agreements may require the morigage Jnsurer to-make payments using any sotrce
ol funds that the inorigage insurer may have available (which may include ﬁme& olitained from Mortggage
Ensurance preiniums). ' T
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7 "As a result of these agreements, Lender, any purchaser of the Node, another insurer, any reinsurer,

+ _any other entity, or any affiiate of any of the foregoing, may receive {directly or indirectly) amounts that
" derive from {or might be characterized as} a portion of Borrower's payments for Morigage Insurance, in
S exchange for sharing or modifying the morigage nsurer’s risk, or reducmg fosses. I such agreement
. provides that an affilidte of Lender fakes a share of the insurer's risk in ﬁxdsange for a share of the
'-_prﬂmiums paid (© the insurer, the arrangement is often termed "captive reinsurance.” Further:

Aay Any such agreements will net affeet the amounts that Borrower has agreed o pay for
Mar:gagé,iinsuran'ce, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will oweé for Mortgage Insurance, and they will not entitle Borrower o any refund.

{b) Any such agreements will not afféce the rights Borrower has - iF any - with redpéct to the
Mortgage Insurancé under the Homeowners Protection Act of 1998 or any other law. These rights
may include thi right 16 receive certain disclosures, 10 request and obtsin cancellation of the
Mortgage Insurance, 1o have the Morigage Insurance terminated sutomatically, and/or 10 receive 2
refund of any Marag,agt, %nsuraace premiums that were uncarncd at the time of such cancellation or
zgzmmanm -
ﬂ@&ss;gz:mel}: ﬁf Mzsceliauwm Proceeds; Forfelinre. All Miscellaneous Proceeds afe hereby
asmgamd to and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
ihe Praperty, if the reswration: or répair is €conomically feasible and Lender's security is oot lessened.
During Such repair and resioration period, Lender shall have the right 1o hold such Miscellancous Procgeds
until Lender has had an oppurtunify to inspect such Property {o ensure the work has been completed (o
lmdﬁr $ xalisfauien prowded thm such inspeciien shaii be unﬂertakm pmmpdy Lender may pay for the
completed. t.%nless an agreemem is made n writmg or Appl:cahie Law requm:s interest to be pairi on sm:la
Miscellaneous Proceeds, Lender shall 'not be required 1o pay Borrower any inferesi or earpings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall. be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, i any, paid 10 Bormwcr Siich Miscellaricous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or- !ass i vaim, of the Property, the Miscellaneous
Proceeds shall be applied to the sums secired by this Seeurity Instrument, whether or not then due, with
the exeess, if any, pait 10 Borrower,

In the event of a partial taking, desiruction, or loss in mhw of the Property in which the Fair market
value of the Property immediately before the- partial taking, -destruction. or loss in value is equal to or
greater than the amount of the sums secured by this. Security’ Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender utherwise agree in writing, the sums
secured by thiy Security Instrument shall be reduced by the dmount . of the Miscellancous Proceeds
muliiplied by the following fraction: (a} the fotal amount of the sumis secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair marketvalue of iie Property immediately
before the partial taking, destraction, or loss in value, Auy halance shall be paid to Borrower.

In the-event of & partial taking, desiruction, or loss in value'of the Property in which the fair market
value of the Property immediately before the partial taking, destriction,. or loss b value is less than the
amotnt of the sums secured immediately before the partial taking, destruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanoous Proceedy shall be ap;sixeé tor the sums
secured by this Sdvurity Instrument whether or nod the sums are then due, .

If the Properly is abandoned by Borrawer, or if, after notice by Lenéer o Borrower that the
Opposing Party {as defined in the next sentence) offers (o make an award lo setile a claim for damages,
Borrower-fails to respond o Lender within 30 days after the date the notice is given, Lender is authurized
tu collect and apply the Miseelianeous Proceeds either lo restoration or repair of ithe Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrewer Miscellaneous Proceeds or the party against whont Borrower has a ngt;t af action i
regard o Miscellaneous Proceeds. L e

w% :
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Bcrmwm“ shall be in default if any action or proceeding, whether civil or criugnal, is begun that, in
.Lendar 3 judgment, could result in forfeiture of the Property or other material impairment of Lender's
" intérest in-the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if
“aeceleration has vceurred, reinstale as provided in Section 19, by causing the action ar proceeding 1o be
. dismissed wilh a ruling that, in Lender's judgment, precludes furfelture of the Property vr other material
"-impairmem of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that ate atribitable to the impairment of Lender's interest in the Property
are herehy assigned and shall be paid to Lender.

AllL-Miscellaneous Proceeds that are not applied (o restgration or repair of the Property shall be
applied in the vrder provided for in Section 2.

12, Borrower WNot Beleased; Forbardnce By Lender Not o Waiver, Extension of the fime for
payment or modification of smortization of the sims secured by this Security Instrument granted by Lender
to Borrower or any Suecvessorin Interest of Borrower shall not operdte 10 release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required fo commence proceedings againsy
any Successor {n Interesi of ‘Borrpwer or to refuse (o extend time for payment or otherwise modily
amortization of the suhs securéd by this Security lustrument by reason of any demand made by the eriginal
Borrower or any Successers in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy !nciuémg without limitation, Lender's acceptance of paymenis from thicd persons, entities or
Successors in Interest of Bortower oy fu.amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Cossigners; Successors and Assighs Bound. Borrower covenants
and agrees that Borrower's-obligations and Yiability shall be joint-and severai However, any Borrgwer who
ce-signs this Security Tustrament - but. dyes not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only o morigage, grant and convey the co-signer’s interest in the Property under the
ierms of this Secusity Instrimend; {b} is not pemonaily obiligated te pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any othor Borrower can agree io extend. modify, forbear or
mike any sccommodations with regard. ihe terms of this Security Instrument or the Note without (he
CO-Signer’y consent.

Subject to the provisions of Section ]8 any. Succissor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrament, i writing;. and is approved by Lender, shall obtain
all of Borrewer's rights and benefits under this Security Instrument. Borrower shall not be released from
Bortower’s ubligations and liability under this Security Instrushent unless Lender agrees to such refease in
writing. The covenants and agreements of this. Security Instrument shﬂﬂ bind {except as provided in
Section 203 and benefit tbe successors and assigns of Lender. )

14. Loan Charges. Lender may charge Borrower fees for services performed in cornection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Himited ta, atiorneys' fees, property-inspection and valuation fees,
In regard o any other fees, the alisence of express authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as.a prohibition on the charging of such fee. Lender may not charge
foes that are expressl:, prohibited by ihis Security Instrument or by Applicable Law:

If the Loan is sabject to a law which sets maximum loan charges, and that law is fisally interpreted so
that the interest ur othier loan charges collécted or to e collected in connéction witl the Loan exceed the
permitted limits, them {a) any such loan charge shall be reduced by the amoun{ necessary.to reduce the
charge o the permitted Hmit: and (b) any sums already collected from Borrower which exceetded permilted
fimits will be refunded fo Borrower. Lender may chouse to make this refund by redicing the principal
awed undec (he Note or by waking a direct payment to Borrower. 11 a refund reduces: principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whother or not a
prepayment charge & provided for under the Notey. Borrower's acceptanee of any such refund whade by
direct payment to Borrower will ¢onstitute a waiver of any right of action Borrower might haw amu}g out
of such overcharge. -

15, Notices. All notices given by Borrower of Lender in connection with this Secamy h;sfrumeni_ -
musi be i writing. Any notice {0 Borrower in connection with this Security Instrument shall be deemed 0
have been given to Borrower when miailed by first class mail or when actually delivered to Bmfﬂwm’ 5
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4___.;m'ﬁu= address if sent by other means. Netice to any one Borrower shall constitute viotice o all Borrowers

* uiless Applicable Law expressly requires otherwise. The notice address shall be the Propenty Address

“ unless Borrower has designated a substituie notice address by notice to Lender, Borrower shall prompely

“notify Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Borrower's

. change of address, then Borrower shall only report a change of address through that specified procedure.

" There miay be anly one designated notice address under this Security Instrument at any one fime. Any
fiotice. o' Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated herein’ unless Lender hias designated another address by notice fo Borrower. Any notice in
connection with this Security lTnstrument shall not be deeied to have been given to Lender until actually
received by Lender: If any notice required by this Security Instrument is also required under Applicable
Law, the Appiicai)it Law reqmmnem will satisfy the corresponding. requirement under this Security
lostrument. .

16, Governing, Law ‘Severability; Rules of Construction. This Secarity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property Is located, All rights and
obligations contained in - this- Secprity Instrument are subject fo any requiremenmts and limitations of
Applicable Law. Applicable Law niight explicitly or implicitly allow the parties 1o agree by contract or it
aiight be silent, but such silence shali not be construed as a prohibition against-agréement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ‘nof-affect other. provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision.

Ax used in this Security Instrument:. {a} words of the masculine gender shalf mean aod include
corresponding aeuter words of words of the !‘anﬁxﬁm gender () words in the singwlar shall mean and
include the plural and vice versay and {c). ihe wmﬂ may” gives sele discretion without any obligation o
take any action.

17. Borrower's Copy. Borrower shall be gwen one-copy of the Note and of this Security lostrument.
~ 18 Transfer of the Property or.a Bénefivial Interest in Borrower. As used in this Section 18,
“Interest b the Property” means any legal or beneficial interest in the Property, including, bt not Hmited
to, those beneficial fnterests transferred in .bond for deed, contract for deed, installment sales confract or
eserow sgreerent, the intent of which is the fransfer-of title by Borrower at a Tusure date 0 a purchaser,

If all or any part of the Properfy or any Interesi in the Pmperly is sold or transforred {or if Borrower
is not a natural person and a beneficial inferest in Borrower is sofd or transferred) without Lender’s prior
written conseni, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exertised by Lenéer if such exercise is prohibited by
Applicable Law.

I Lender vxercises this opfion. Lender shall give. Barrow::r zmi;ce of ageeleration. The notice shall
provide a period of vot less than 30 days from the date the notice is piven In accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails fo pay
these sums prior 4o the expiration of this period, Lender may invoke any mmeﬁia:as permitied Ly this
Secucity Instrument without further notice or démand on Borrower.

10, Berrower's Right fo Reinstate After Acteleration. If Bmfmv&r meﬂs ceriain conditions,
Borrower shall have the right 1o have enforcenient of this Security Instrument discontinued at any tinie
prior to the eatliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to reiistaté: or () entry of a judgment enforeing this Secwrity Instrument, Those
conditions are that Borrower: (2) pays Lender all sums which then would he due ander this Security
Instrument and the Note as if po aceeleration had occurred: (b} cures any defaudt of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Secarity Jnstrument, including, vt not limited
to, reasonable aftorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest fn: the Property and rights under this Security Instrument: and (d)
takes such action ay Leader may veasonably réguire 1o assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's e;bhgatlusr to pay the sums secured by ihis Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reiustatement-sums and *.
expenses in one or mere of the following forms, as selected by Lender; (a) casi: by money nr&er (z:} B

e
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_ceyiified check. bank check. treasurer's check or cashier's check, provided any soch check is drawn upon
" -an insiitulion whose deposits are insured by a federal agency, instrumentality or entity, or {d} Electronic
_Funds Transfer. Upon veinstatement by Borrower, this Security lnstrument and obligations secored hereby
- shall remain fully cffective as if 70 acceleration had occurred. However, this right to reinstate shall niot
appiy in the case of acceleration ander Section 18.

E 20.-$ale of Note;, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the ‘Note- Etggeiher with this Security Instrument) can be sold one or more (imes without prior netice (o
Boreower, A sale might result in & change in fhe entity {known as the “Loan Servicer™) tha collerts
Periodic Payments due under the Note and this Sveurity Instrument and performis other morigage loan
servicing obligations under the Note, this Sccurity Instrument, snd Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of ihe Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name aud address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requites i condection-with @ nutice of wansfer of serviciug. IT the Note Is sold and therealter the Loan is
serviced by # Loan Servicer other than the purchaser of (he Note. the morigage Toan servicing obligations
to Borrower will remain with the 1oan Servicer or be transferred (0 a successor Loan Servicer and are not
assurned by the Note puschiaser unless otherwise provided by the Note purchaser.

Neither Borrower nor” Lender may commence, join, or be joined (o any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant w this
Security Instrument or that alleges that the ther party has breached any provision of, or any duty owed by
reason o, this Security Instrumestt, until Such Borrower or Lender has notified the other party (with such
notice given in-compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasomable period” after the giving of such nolice o take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, thar time
period will be desmed 1o be reasonable for purposes of this paragraph. The nofice of acceleration and
oppariunity to cure given o Borrower pursuamt to Section 22 and the notice of acveleration given to
Borrower pursuant 1o Section 18 shall be deemed to s.msfy iha nuuce and opportunity o kake corrective
action provisivas of this Section 20.

21, Uazardous Subgtesces. As used in this-- Section 21:" fa} "Hazardous Substances” are those
substaitces defined as toxic or Hazardous substances, pollutants. or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum pioducts, toxiv pesticides
and herbicides, volatile solvents, materials containing ashesios or formaldehyde, and radivactive materials:
{b} "Envirenmental Law™ means federal taws and faws of the jusisdiction where the Propesty is located that
refale to health, safety or environmental protection; (¢) "Enviropmental Cleanup® includes any response
action, remedial action; or removal action, as defined it Environmental Law: and (d} an "Eovironmenial
Condition” means. 2 condition that can cause; contribute to, or ptlierwise trigger an Environmental
Cleatiu

Bﬁrmwer shall not cause or permit the presence, use, disposal, siurage, or release of any Hazardous
Substances, or thireaten fo release any Hazardous Subsiances, on or-in the Property. Borrower shall not do,
nor aitow anyone else tu-do, anything alfecting the Property fa} that is in violation of aiy Environmental
Law, & which creates an Egvironmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of smadl, qtzantiiies aof
Harardous Substances that are generally recognized to be appropriste (o normal redidential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consuimer groducts).

Borrewer shall promptly give Lender written notice of () any investigation, claim, demand,. ansmi

or other action by any governmental or regulalory agency.or private party involving the Pmperty and any_
Hazardous Substance or Environmental Law of which Borrower has aetual knowledge,. (b} any "~
Environmental Condition, including but sot limited to, any spilling, leaking, discharge, release or qu‘em ﬁf i

) irigiols __ ._ E
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_teledse of any Hazardeus Subsiance, #nd (¢) any cundition caused Dy the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
- of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
. remedial actions in accordance with Environmental Law. Nothing. hercin shall croate any obligation on
‘Lendar for an Fovicomiental Cleanap.

"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

72 -Aceeleration; Remedies. Lender shall give notice to Borrower prior 1o acceler ation following
Borrower's Breach of .any covenant or agreement in this Security Instrumient (but net prior to
acceleration under Sécnan 18 unless Applicable Law provides otherwise), The notice shall specity: (a)
the defauit; (b} the action vequired to cure the default; (¢} a date, not less than 30.days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the dite specified in the notice may result in acceleration of thve sums secured by
this Security Instruinent and saliof the Properly at publiv auction at o date not fess than 120 davs
the futtire. The notice shall furthet inform Barrower of the right to reinstate after acceleration, the
right {0 bring a court action to assért the non-existence of & default or any other defense of Borrower
te aeceleration and sale, and any other mattérs required 1o be included in the notice by Applicable
Law. If the defaull 8 not eme{& onor before the dote specified in the notice, Lender at is option,
may require immediate payment i full of all sums secured by this Security Instrument without
further demand and may inveke the” ‘power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled 1o colleet all expenses incurred in pursiing the remedics
provided i this Section 22, ;mimimg, bm nm imuwd 10, reasonable atiorneyy fees and costs of ihle
evidence.

If Lender invokes the power of Mlc. Lenéu ghall give written nolice to Trustee of the
oeidrrence of an event of default and of Lebder's election to cause the Property to be sold. Trustee
and Lender shall wake such action regarding notice of sale and shall give such notices to Borrower
and to-other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at-public auction to the highest bidder al the timve and plave and under the terms designated in the
notice of sale i one or ‘more parcels and in any order Trustee determings, Trustes may postpone sale
of the Propeérty for s périad or periods permilted by Appizmbie Law by public aniouncement at the
time and place lixed- in the native of ssle. Lender or its. éesxgnﬁe may pumha:,& the Property at any
sale,

Trustee shall deliver 1o the purchaser Trustee's de»ed cmwevmg Hre Property withour any
covenant or warranty, expressed or implied. The recitals in the Trusiee's deed shall be prima fucie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a} 1o all expenses of the sale, including, but not limijted 1o, reasonable Trustee’s
and attornevs’ fees; (b} to afl sums secured by this Security tnstriment, and f¢) any excess o the
frersom of persons legally entitled to it or 1o the clerk of the superior coury of the: wumy in which the
sale took place,

23. Reconveyanee. Upon payment of all sums secured by this Seﬁuriiy msfrumnl Lender shall
request Trustee to reconvey the Property and shall sutrender this Security Instrument and all notes
evidencing debt-secured by this Security Instrument to Trustee. Trustee shall recanvey the . Property
wilhioul warranty to the ‘person or persons legally entitled fo it. Such persen or perwns sh&li pay aﬁy
recordation costs and the Trusiee’'s fee for preparing the reconveyance,

24. Substitute Trusiee. In dccordance with Applicable Law, Lender may fromtime o ﬁme a;;pﬂmi a,
successor irustee to any Trustee appointed hereunder who has- ceased 1o act, Without eanweyancs -of the.
Properiy, the successor trusiee shall surceed @ all e dtle, power and duties conferred ﬁwu lmstm'

herein and by Apphicable Law. .
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28, Use of Property. The Property is not used principaily for agricultural purposes.

26, Atorneys Fees, Lender shall be entitled ta recover its reasonable sttorneys’ Tees aod costs in
_any attion or proceeding to construe or enforce any term of this Security Instrument. The ferm “atiorneys’
* fees.” whenever used in this Security Instrument, shall include withoot fimitation attorneys' fees incurred
h}e L&mier i any barkrapicy pwceedmg or on appeal, '

""'{";RAL ;&L:RLEMLN?S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT LM(}R{, mﬁt E UNDER WASHINGTON LAW.

BY Sib!ﬁiﬁ@ BE LQW Bovrower accepts and agrees (o the (erms and covenanis contgined in tis
Security Tnstrument and i in any- RIDER executed by Borrower and recurded with it.

Wilnesses:

-Witaess

Seal) . (Seal)

{Seal} e - _ {Seal)

,&j{;uw L L . Borpywer

{Seal) o L . (Seal)

-Borrower L ' T Bovrower

(Seal} . T Seal)

Borrower S e Borrewer

VBAGNA) (0012).01 Page T4 of 15 Fom <ade «n-
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81 A’I’L OF WASHINGTON
7 County of C]OUL G

¢} 55
O this day personally appeared before me (DU ~chv & -Dhe—Pmrd )
: B@JN!S G&&FFNEY

@ me k;mwn la be the imlm eduai& desoribed in and wi;u exeouted the wibin and foregoing instrement,

and acknowledged” that[hepholthay signed the same asfhi r free and voluntary acf und deed. for the
uses and purposes therein meﬂﬁune{i

GIVEN ander my hand dnd official seal this 154N day of OC’*“Db@Y‘ 3 20 OCD

BRANDI G. SHEPHERD
Notary Public :

State of Washingfon. } Lﬁ)ﬂ.&n_d.a__w Y LY AN LU
My Commission Expires -3 - Novary Pablic lnmiforﬁw State't Washington. residing af
March 22, 2008 - ] Port Arngeles \wa .

My Agpoiniment FXpires on O‘{\, 2720l

gt
V-8A(WAHO012).01 Page 15 of 15 Forty 3048 1;‘0?
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R T, PREPAYMENT RIDER
LOANNO S 40694850 MIN: 100112065735049773
- MERS Phone: 1-888-679-6377

This “PREPAYMENT RIDER" (hereinafler "Rider”) is made this 23rd day of  OCTOBER, 2006

andd s incorporated ‘into and shall be deemed to amend and supplement e Mortgage, Deed of Trust, or
Security Deed (the *Security Instrument”) of the same date made by the eadersigned (the "Borrower"} to
sécure Borrower's Note ithe Naie } ll)

MORTGAGEIT, INC. S,

{the “Lendor”) which is;sé'carﬂd b;i*ﬁia'Sxemrily Instrument on real property located at:

3405 WEST 5TH STREET. ANACORTES, WA agz2
. fﬂ’aperty Address]

ADBITIONAL COVENANTS. En a(ﬁiﬁmn fa the covenants and. agreements made in the Note or Security
Instrument, Borrower and Lender further covenant aird agree as follows:

Ihave the right to make paymants 'o}; Principal at any tine before they are due. A prepayment of all of
the unpald prineipal is known as a ” Full Prepaymeut A prepaymem of only part of the unpaid principal
is known as & “Partial Prepayment.”

Except a5 provided below, T may wiake a Full or Parﬁal Prepaymem at any {ime. If I make a Partiai
Prepayment équal to one or more of my nonthly payments, my due date may he- advanced no more than
one month. If 1 make any other Partfal Prepayment, I-must stifl make each later payment as it becomes due
and in the same amourt. | may make a Full Prepayment at’ any time. However, il within the first

THIRTY SIX { 36 )} months afier the execution of the Deed of Trust, | make any
prepaymeni(s) within any 12-month period the total amount of whith exceeds TWENTY
pereent { 2000 %) of the original Principal amount of this: founr, T will pay a prepayment. charge in an-
amount equal 10 the payment of Six. { 68 }mouts advmce irterest o the amount by
which. the total of my prepayment{s) within that 1Z-month period exweﬁfs _ . TWENTY percent
{ 20,00 %jof the original Principal amount of the loan. '3 :

Prepayment - HARD Poge 1 0F 3 CENGER SUPPORT SYSTEMS INCLPRUNAJPRE (05/08)

WP
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BY SIGNING BE mw Burmwer accepts and agrees to ibe ferms. and covesants contained in this
Prepaymefxf Rider, .

o (Seal) | . o {Seal}
Birrower Bartower

. {(Seal) (Seal)

Geal) _{Seal)

Page 4 01 2
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"'Order No: 39526

Scheduie “C”
Legal description

The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as fol]ows -

The West 20 feet 0{ ‘Lot 6,-all of Lots 7 and 8, and the East 5 feet of Lot 9, Block 910, "NORTHERN
PACIFIC ADDITION TO-ANACORTES", according to the plat thereof recorded in Volume 2 of Plats,
pages 9 through 11 "reeords of Skagit County, Washingtorn.

(Also known as Tract G of Survey recorded July 6, 1977, in Volume 2 of Surveys, page 41, under Auditor's
File No. 859941, records-of Skaglt County, Washington.)

/WWWWWIHIWWM
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_ ADJUSTABLE RATE RIDER
(MTA-Twelve Month Average Index - Payment Caps)

LOAN NO.: .@bamasa . MIN: 100112065735049773
L MERS Phono: 1-B888.679-6377
THIS ADJUSTABLE RATE RIDER is made this 23rd day of OCYTOBER, 2006 , and is
incorporated. into and shall_be deemed to amend and supplement. the Mortgage, Deed of
Trust, or Security Deed {the' “Security Instrument™) of the same date given by the
undersigned {"Borrower’ ) to secure Borrower's Adjustable Rate Note (the "Note™} to
MORTGAGEIT, INC. ' R

{"Lender”} of the same date amf cavermg the property described in the Security Instrument
and tocated at:
3405 WEST _5:{&_51}2551: ANACURTES, WA 98221

' EPmperty Address}

THE NOTE'CONTAINS PRC}W&GNS THAT WILL CHANGE THE INTEREST RATE AND
THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE
MONTHLY PAYMENT CAN INCREASE OR DECREASE THE PRINCIPAL AMOUNT TO
REPAY COULD BE GREATER THAN THE AMOUNT ORIGINALLY BORROWED, BUT
NOT MORE THAN THE MAXIMUM LIMIT STATED IN-THE NOTE

ADDITIONAL COVENANTS: In addition to. the co’vfenants and agreements made In the
Security Instrument, Borrower and Lender further covenant and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYME*!T CHANGEES
The Note' provides for changes in the interest rate and the mmth!y payments, as foliows:

2. INTEREST

{AY interest Raté

interest will be charged on unpaid Principal until t.he fuit amz}unt ‘of Principal has been
paid. twili pay interest at a yearly rate of 1.250 %, The mwrest rate | will pay
may change,

The interest rate required by this Section 2 is the rate | wui pay bath befose am‘i after any
default descrived in Section 7{B) of the Note. _

(B} Interest Rate-Change Dates
The interest rate | will pay may change on the 1st  day of - DECEMBER 2006
and on that.day every month thereafter. Each date on which my interest rate caufd change is

PayOption MTA ARN Rider 5"““335 w'w
FE5315 {0511 Pa_geﬁ Tof§ LENDER SUPPORT SYSTEMS, EﬂC COU-5315 ‘f}QU (ﬁlfﬁﬁ}
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calted an Entemst Rate Change Date." The new rate of interest will become eéffective on
each-intérest Rate Change Date. The interest rate may change monthly, but the monthly
payment is recaiwlated in accordance with Section 3.

(C) Index" -

Beginning ‘with the first Interest Rate Change Date, my adjustable interest rate will be
based on an index. The "Index” is the "Twelve-Month Average” of the annual vields or
actively traded United, States Treasury Securities adjusted o a constant maturity of one year
as published by the Federal Reserve Board in the Federal Reserve Statistical Refease entitled
"Selected Intersst Rates (H.15)" (the "Momthly Yields")., The Twelve Month Average 15
determingd by adding together the Monthly Yields for the most recently available twelve
months and dividing by 12. The most recent Index figure available as of the date 15 days
before each interest Rate Change Date is calfed the "Current Index”.

if the Index is no longer availabie, the Note Holder will choose a fiew index that is based
upon comparable information. The-Note Holder will give me notice of this cheice.

{02} Calculation of interest Rate_i__cmnges

Before each Interest Rate Change Date. the Note Holder will cafculate my new interest
rate by adding. THREE AND700£1000THS percaentage point(s) 1,300 Yo
{"Margin"} te the Currént index, The Noté Holder will then round the result of this addition to
the nearest one-eighth of one percentage point {0.125%). This rounded amount will be my
new interest rate until the next interest Rate Change.Date. My interest will never be greater
than  9.950 9. Beginning with the first Enterest Rate Change Date, my interest rate wilt
never be lower than the Margin, :

3. PAYMENTS

{A} Time and Place of Payments

| will make a payment every month, T

i will make my monthly payments oh the TSt day of each month beginning on

DECEMBER, 2006 | | will make these payments every month untit | have paid all the

Principal and Interest and any other charges described’ below that [.may owe under this Nate.
Each monthiy payment will be applied as of its scheduled due date and will be applied to
interest before Pringipal. If, on  NOVEMBER 01, 2046. | | still owe amounts under this Note, |
will pay those amounts in full on that date, which is cafted the "Mawmy Bate ¢

b will make my monthly payments at MORTGAGEIT, INC, .~
P.O. BOX 79735, PHOEBIX, AZ B5062-9135

or at a different place if required by the Note Holder,

{B) Amount of My Initial Monthly Payments
Eachi of my initial monthly payments until the first Payment Chanage Date w:il be in the'

amount of (1.5."$ 591.93 unless adjusted under Section 3(F).
PayOption MTA ARM Rider e
FE5315 (0511) Page 2 of 6 witiats:
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T{C) Payment.Change Dates
My monthly. payment may change as required by Section 3(D) below beginning on the
Ist day of DECEMBER, 2007 . and’ on that day every 12th month thereafter. Each
of these dates.is called a "Payment Change Date.” My monthly payment also will change at
any time Section 3(F) or 3(G) below requires me to pay a different monthly payment. The
"Minimum Payment” is the minimum amount Note Holder will accept for my monthiy payment
which is determined at the last Payment Change Date or as provided in Section 3(F) or 3(G}
below. If the Minimum Payment is not sufficient to cover the amount of the interest due then
negative amortization will oceur.
[ wilt pay the amount of my new Minimum Payment each month beginning on each
Payment Change {)ate of BS pmv;ﬁed in Secton 3(F) or 3{G) below.

(D} Calculation of Mcnthiy Payment Changes

At least 30 days before sach Payment Chiange Daste, the Note Holder will calcufate the
amount of the monthiy payment that would be: sufficient to repay the unpaid Principal that |
am expected to dwe at the Payiment Change Date in full on the maturity date in substantiatly
equal payments at the interest rate effective during the month preceding the Payment Change
Date. The result of this calculation is called the "Full Payment.” Uniess Section 3(F) or 3{G)
apply. the amount of my new monthly payment effective on a Payment Change Dateé, will not
increase by mare than 7.5% of my prior momh!y payment. This 7:5% fimitation is called the
“Payment Cap.” This Payment Cap applies only to the Principal and Interest payment and
does not apply to any escrow payments Lender may require under the Security Instrumnent.
The Note Holder will apply the Payment Cap by taking. the amount of my Minimum Payment
due the month preceding the Payment Change Date and mumplymg it by the number 1.075.
The result of this calculation is called the “Limited Payment.” Unless Section 3{F) or 3(G)
below requires me to pay a different amount, my néw Minimurm Paymem wifl be the lesser of
the Limited Payment and the Full Payment. | also have the optmn to pay the Full Payment for
my monthly payment. : S

{E} Additions to-My Unpaid Principal : '

Since my monthly payment amount changes IéSS frez:uemly thah the interest rate, and
since the monthly payment is subject to the payment limitations described in Section 3(D), my.
Minimum Payment could be less than or greater thar the amount of the interest portion of the.
monthly paymient that would be sufficient to repay the unpaid Principat’| owe at the monthly
payment date i full on the Maturity Date in substentially equal. payrients. For each month
that my monthly payment is less than the interest portion, the Note Holder will sublract the
amount of my monthly payment from the amount of the Interest portion .and will add the
difference to-my unpaid Principal, and interest will accrue on the amount of this difference at
the interest rate required by Section 2. For each month that the monthly payment is greater
than the interest portion, the Note Holder will apply the payment as pmv;decf in Sef.tion S{A)

PayOption MTA ARM Riger L
FE-53158 (05171) Page 3 of 6 intials:
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" {(FLimit on My Unpaid Principal; increased Manthly Payment

My unpaid- Principal  cart  never exceed the Maximum Limit equal to

" ONE HUNDRED FIFTEEN AND 000/1000THS percent { 115.000 %) of the Principat
amount | originally borrowed. My unpaid Principal could exceed that Maximum Limit due to
Minimum Payments and-interest rate increases.  Inthat event, on the date that my paying my
monthly payment . would cause me to exceed ‘that fimit, | will instead pay a new monthly
payment. This means that my monthiy payment may change more frequently than annually
and such payment changes will not be limited by the 7.5% Payment Cap. The new Minimum
Payment will be in"an amount that would be sufficient to repay my then unpaid Principal in
full on the Maturity Date i suhstant;a!}y equal payments at the current interest rate,

(G) Required Ful Payment

Onthe  ffth  paymient (:hange Date and on each succeeding fifth Payrment Change
Date thereafter, 1 will begin. paymg the Full Payment as my Minimum Payment until my
monthly payment changes again. | also will begin paying the Full Payment as my Minimum
Payment on the final Payment, Change Data

{H} Payment Options : )

After the first Interest Rate Change Date, Lender may provide me with up to three (3}
additional payment options that are greater than the Minimum Payment, which are called
*Payment Options.” | may be given the fallowing Paymem Options:

{ interest. Only Payment: the amount that would pay the interest portion of the
monthly payment at the cutrent interast ratg. Tﬁe Principal balance wilf not be decreaséd
by this Payment Option and &t is only availabie if the linterest portion exceeds the Minimurti
Payrent,

#)  Fully Amoftized Payment the amaunt necessary 1o pay the loan off (Principal and
interest) at the Maturity Date in substantially equal payments.

i) 15 Year Amortized Payment: the amount hecessary to-pay the toan off (Principal and
Interest) within a fifteen (15} year term from the first payment due date in substantially
equal payments. This mamhiy payment amount. is ca!cuiateﬂ an. tbe assumptwn that. the
current rate will remain in effect for the remaining term. .

These Payment Options are oniy applicable if they are greater:than the Min‘iihum Payment:
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Sedurity Instrument entitled "Transfer of the Property or a Beneficial
Interest in Borrower” i amended to read as follows: R

PayOption MTA ARM Riger T
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" Transter of the Propérty or a Beneficial Inferest in Borrower As used in this
Section 18, Interest in. the Property” means any legal or beneficial interest in the
Property.. including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of whichyis. the-transfer of title by Borrower at a future date 16 @ purchaser.

If-all or any psrt of the Property or any Interest in the Property is sold or
transferred {or if Bormwer is not 2 natural perscn and a beneficial interest in Borrower
is. seid or xransferred} ‘without Lender's prior written consent, Lender may require
immediate payment (7 fuli'of all sums secured by this Secunty Instrument.  However,
this option shalf not be exercised by Lender if such exercise is prohibited by Applicable
Law. Lender also shall not exercise this option if: {a) Borrower causes to be submitted
16 Lender information- required by Lender to evaluate the intended transferee as if a
new foan were being made to the transferee; and (b} Lender reasonably determines
that Lender's security will not be impaired by the loan assurnption and that the risk of
a breach of any covenant or agreement in this Security Instrument is-acceptable to
‘Lender. :

To the exterit permitmd'by .Appii’qab'!e' Law, Lender may charge & reasonable fee as
a condition to Lender's consent 1o the loan assumption. Lender may also require the
transferee to gign an assumplion -agreement that is acceptable to Lender and that
obiigates the transferee 1o keep all the promises.and agreements made in the Note and
in this Security Instrument. Borrower will continue ta be obligated under the Note and
this Security Instrument unless Lender refeases Bormwer in writing,

If Lender exercises the option to requlr.g immediate payment in full, Lénder shall
give Borower notice of acceleration. The notice:shaif provide a period of nat less than
30 days from the date the notice is given in accordance with Section 15 within which
Borrowér must pay alb sums secured by this Sec:.fmy Iristrument. If Borower fails to
pay these sums prior to the expiration of this period, Lender’ may. ifvoke any remadies
pefinitted by this Secirity Instrument without further rotice or demand on Borrower.

Qayﬁpt%qn MTA AFRM _Ridgr o P "
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o "Bﬂf-SEt&_ﬁi‘M} BELOW, Barrower accepts and agrees to the terms and covenamts contained
in this Adjustable Rate Rider.

ASeal

{Seai}

“Boprewer

Borrower

Seal)

{Seal}
i Bormpser

¢ Borrower

.(Sea 1]

-

-Berrowet

o dSeal)
-Barrowey

{Seal)

-Borrower

PayOption MTA ARM Rider . _
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