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DEFINITIONS

Words used in multiple sections of this document are defined belew and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words nsed i mn ths documem are also provided in
Section 16. :

(A) "Security Instrument” means this document, which is dated OCTOBER 23 .20086 , together
with all Riders to this document. : . .

(B} "Borrower'’ i

BEN MARTIN, AND RHODORA A MARTIN

Borrower is the irustor under this Security Instrument,
(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-SIngle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS P
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" Lender's address is
© 4500 Park Granada MSHE SVB-314, Calabasas, CA 21302-1613

' (D) "Trustee" is
L§" 'I'ITLE OF WASHINGTON
"2707 COLBY :AVENUE SUITE 118, EVERETT, WA 98201
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is actmg
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone numbcr of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Bomower and dated OCTOBER 23, 2006 . The

Note states that Borrower owes Lender
TWO HUNDRED TWENTY ONE THOUSAND SIX HUNDRED FOURTEEN and 00/100

Dollars (U.S. § 2215 614 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than DECEMBER 01, 2036

(G) “Property" means the propcrty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dui¢ under this Security Instrument, plus interest.

() "Riders" means all Riders (o this Security Instrument that are executed by Borrower. The following
Riders are to be executed by: Borrower [check box as applicable]:

D Adjustable Rate Rider DCondomzmum Rider D Second Home Rider
L] Balloon Rider ] Plannéd Unit Development Rider [ ]1-4 Family Rider
VA Rider [ Blweekly Payment Rider [_] Other(s) [specify]

{J) "Applicable Law" means all controlhng app]rcable federal, state and local statutes, regulations,
ordinances and administrative rules and orderq (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Asseciation Dues, Fees, and Assessments" means alt dues, fees, assessments and other
charges thai are imposed on Borrower or the Properry by a condommlum association, homeowners association
or similar organization.
(L) "Electronic Funds Transfer'' means any tramfer of funds other than a transaction originated by check,
draft, or similar paper instrument, which is initiaied through an’ electromc terminal, telephonic instrument,
computer, or magnelic tape So as to order, instruct, or authorize a financial institution to debit or credit an
accounl, Such term includes, but is not limited to; pomt-of-sale transfers, automated teller maching
transactions, transfers initiated by telephone, wire transfers, and antomated clcannghouqe transfers.
(M) "Escrow Items" means those items that are described in Secnon 3,
(N) "Miscellaneouns Proceeds™ means any compensalion, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages: ‘described in Section 5) for: (i)
damage (o, or destruction of, the Property; (ii) condemnation or other. takmg of all or any part of the Property;
(iii) conveyance in lien of condemnation; or (iv) misrepresentations.of,” or omrqsrons as to, the value and/or
condition of the Property.
{0) "Mortgage Insurance' means insurance protecting Lender agamst t.he nonpayment of, or default on, the
Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (1) prmcrpal and interest under the
Note, phus (i) any amounts under Section 3 of this Security Instrument. '
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sect1on 2601 et seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that govems the same subject mater, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in’ regard 1o a
"federally related morigage loan" even if the Loan does not qualify as a "fcdera]ly re]ated mortgage loan”
under RESPA,
(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whcthcr or not
that party has assumed Borrower's obligations under the Note and/or this Security Imtrurnent :

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendcrq successom ‘
and assigns) and the successors and assigns of MERS. This Sccurity Instrument secures to Lender: (i) the™ .
repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (i) the performance:
of Borrower's covenants and agreements under this Security Instroment and the Note, For this p purpose; ¢

Borrower irrevocably grants and conveys o Trustee, in trust, with power of sale, the following descrlbed E

property located in the
COUNTY of ISLAND
[Type of Recording Jurisdiction] : {Name of Recording Jurisdiction}
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' “SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has"'l';he-address of
. 1243 ARREZ0 DRIVE, SEDRO WOOLLEY .
CR [Street/City]
Washington 98284 = (“I_’jm"perty Address"):
[Zip Code] -

TOGETHER WITH all the imiprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. ANl replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undersiands. and agrecs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors angd- aselgn‘a) has_the right: to exercise any or all of those interests, including,
but not limited to, the right to forec]osg_ and _sell__ the Property; and to take any action required of Lender
inchuding, but not limited to, releasing and caniceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
night to grant and convey the Property and that the-Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend gcnerally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combmeq wniform covenants for national use and non-uniform
covenants with limited variations by Jumdlctmn to comntutc a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the. debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also.pay funds for Escrow Items pursuant (o
Section 3. Payments due under the Note and this Security Iastrumcnt shall be made in U.S. currency.
However, if any check or other instrument received by Lender a5 payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or ‘all subsequent payments due under
the Note and this Security Instrument be made in one or more of the, follomng forms, as selected by Lender:
{#) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashler s check, provided any
such check is drawn upon an institution whose deposits are insured by a fedcra] agcncy, instrumentality, or
entity, or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locauon deglgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisiens.in Section 15. Lender
may retorn any payment or partial payment if the payment or partial payments are. insufficient (o bring the
Loan current. Lender may accept any payment or partial payment insufficient . 10 bring-the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymf:nt or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments-are accepted, If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay intergst on unapphed
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply sich funids or return
them to Borrower, If not applied earlier, such funds will be applied to the outsianding pnncnpal balance under
the Note immediately prior to foreciosure. No offset or claim which Borrower might have now-or in thefature
against Lender shall relieve Borrower from making payments due under the Note and this Secumy Instrumcnt
or performing the covenants and agreerents secured by this Security Instrument.

2, Apphcatmn of Payments or Proceeds Except as otherwme descnbed in thls Secuon 2 all payments _
Note; (b) principal due under the Note; (¢) amounts dve vnder Section 3. Such payment‘; shall be applied to.
each Periodic Payment in the order in which it became dve. Any remaining amounts shall be applied first-to

late charges, second to any other amounts due under this Security Instrament, and then 1o reduce the pnncxpal .

balance of the Note.
If Lender receives a payment from Borrower for a delinguent Periodic Payment which mcludes a
sufficient amount o pay any late charge due, the payment may be applied to the delinquent payment and the

Dy satun 512101 . 009 (WMMIWWWHIW
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: _late: charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
" _Borrower'to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
= full; To the extent that any exces$ exists after the payment is applied to the full payment of one or more

Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note,

' Any application of paymenis, insurance proceeds, or Miscellancous Proceeds o principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

-3: Funds for Escrow Ttems. Borrower shali pay to Lender on the day Periodic Payments are due under

the Note, unnl the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assesqmcnts and other items which can attain priority over this Security Instrument as a lien or
encumbrance on'the Property, (b) leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all 1 insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Iiems." At origination or at any
time during the ‘term of the.Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish-to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for-Esctow- ltemq unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender miay. waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow liems for which payment of Funds has
been waived by Lender and; if-Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require, Borrower's obligation 1o make such payments and to provide
receipts shall for ali purposcq be-deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agrecmcnt“ is used in Section 9. If Borrower is obligated to pay
Escrow Iiems directly, pursuant to a: wsuver ‘and. Borrower fails to pay the amount duc for an Escrow Item,
Lender may exercise its rights under’ Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all Escrow
Items at any lime by a notice given in accordance: wnth Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that.dre then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and. (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
ot entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Ifems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrowet interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest Lo be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, howeyer, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the. Funds ‘as required by RESPA.

If there is a surptus of Funds held in escrow, as defined under RESPA, Eender ‘shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary (0 make up the shortage in accordance with RESPA, bt in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined urider RESPA Lender shall notify
Borrower as required by RESPA, and Bomower shall pay 1o Lender the amcmnt necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.’, :

Upon payment in full of all sums secured by this Security Instrument, Lendcr «;hall promptly refund o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mp031t10ns atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments of ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To’ thc extcm that theqe
iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3, S

Borrower shall promptly discharge any lien which has priority over this Security Ine,trumcnt unle%s
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner, acceptable [is)
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the” =
enforcement of the lien while those proceedings are pending, bus only unnil such proceedings are conchuded;:
or (¢) secures from the holder of the lien an agreement satisfactory (0 Lender subordinating the lien 1o this -

Security Instrament, If Lender determines that any pan of the Property is subject to a lien which can attain: .

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days+
of the date on which that notice is given, Borrower shalt satisfy the lien or take one or more of the actions qel
forth above in this Section 4.

S e
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* Lender may requirc Borrower o pay a one-time charge for a real estate tax verification and/or reporting

s qervrce used by Lender in connection with this Loan.

5 Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Propcrty insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards’ mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reqwres What: Lencler requires pursuant to the preceding sentences can change during the term of the Loan.
The ‘insurancé carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower s,choice, which right shall not be exercised unreasonably, Lender may require Borrower
10 pay, in Connection’ with this Loan, either: (a) a onc-time charge for flood zone determination, certification
and tracking services; or-(b) a one-time charge for flood zone determination and certification services and
subsequent charges each fime remappings or similar changes occur which reasonably might affect such
determination or certifi¢atiori. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency. Managcrnom Agency in connection with the review of any flood zone determimation
resulting from an- ObJeCtIOIl by Borrower.

If Borrower fails to-maintain any of the coverages described above, Lender may obtain insurance

coverage, at Lender's option. and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not proteci
Borrower, Borrower's equity -in the’ Property or the contents of the Property, against any risk, hazard or
liability and might provide greatcr or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Sceurity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payablc wnh such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred by Lcndcr and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall nclode a standard mortgage clavse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal centificates. If
Lender requires, Borrower shall promptly gwe to Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurance ‘covérage, not otherwise required by Lender, for damage (o, or
destruction of, the Property, such policy shall mcludc a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to-the msurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless: Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the. festoration or repair is economically feasible and
Lender's security is not lessened. During such repair and. restoranon period, Lender shall have the right to hold
snch insurance proceeds until Lender has had an opportumty to. ingpectsuch Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a singlé payment of in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to-pay-Borrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower If the festoration or repair is not
economically feasible or Lender's security would be lessened, the insurance procceds shall be applied to the
soms secured by this Security Instrument, whether or not then due, with the excess; if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Secnon 2.

1f Borrower abandons the Property, Lender may file, negotiate and seitle any avmlable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender ‘that the insurance
carrier has offered to settle a ¢laim, then Lender may negotiate and settle the clalm Thie 30-day period will
begin when the notice 18 given. In either event, or if Lender acquires the Property. wnder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurane¢ proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any. other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all 1murance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property Leriders may use
the insurance proceeds either 10 repair or restore the Property or 10 pay amounts unpad undcr lhe No[e or [hl‘:
Security Instrurnent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmc1pa] remdence
within 60 days after the execution of this Security Instrument and shall contimue to occupy the, Property | as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwree-""'-_
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating crrcumstancc‘; cxnsl- 7
which are beyond Borrower's control, '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowar shall not'.._.. <3

destroy, damage or impair the Property, allow the Property to deteriorale or commit waste on the Property i
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent.”

@é} -6A(WA) (0012).01 CHL (08/05)
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“the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

i Section 5'that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged o avoid forther deterioration or damage. If insurance or condemnation proceeds are paid in

connection. with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
'restonng the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the-repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient (o repair or restore the Property,
Borrower is not reheved of Borrower's obligation for the completion of such repair or restoration.

Lender of its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable’ cause,. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the fime of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan. Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially: false,  misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in conmection with the Loan. Material representations include, but
are not limited to, representauon% concerning Borrower's occupancy of the Property as Borrower's principal
restdence,

9, Proteciion of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenant‘; and agreements contained in this Security Instrument, (b) there is a
legal proceeding that mlght slgmﬁcantly affect Lender's interest in the Property and/or rights under this
Securily Instrument (such as: a proceedmg in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which“may attain priority over this Security Instrument or {0 enforce laws or
regulations), or (¢) Borrower has- abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate 10 protect. Lendcr s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the valiie of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are: not hmned to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appeanng in ¢ourt; and (c) paying reasonable attorneys' fees to protect its
inierest in the Property and/or rights under ihis Security Instrument, including iis secured position mna
bankruptcy proceeding. Securing the Property mc]udes but is not limited to, entering the Property to make
repairs, change locks, replace or board up doort;:and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have-to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all-actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9-shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, ihe leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Morigage Insurance as ‘a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranee in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be “available from the morigage insurer that
previously provided such insurance and Borrower was required--to miake” %eparately designated payments
toward ihe premiums for Mortgage Insurance, Borrower shall pay the premiums required Lo obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost (o Borrower of the Mortgage Insurance previously in effect, from an-allernate-mortgage insurer selecied
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Morigage Insurance. Such loss reserve shall be non-refundable, notwnhstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any intefrest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by. Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiuims for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and. Borrower was
required to make separately designated payments toward the premiums for Morigage Tnsurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in effect, or 1o provide a non:refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required.by Apphcable _
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note, .~ =

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses 1t may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance '

@D -sA(WA) (0012).01 CHL (08/05) Page 6 of 11 lmmlo“!!“g',w'gllwm)m?\;w!m“lmﬂM\
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. Mortgage isurers evaluale their total risk on all such msurance in force from time to time, and may enter
=~-mt0 agreements with other parties that share or modify their risk, or reduce losses. These agreements are on

" terms-and’ conditions that are satisfactory to the morigage insurer and the other party (or parties) t0 these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
’:that the’ mortgage nsurer may have available (which may include funds obtained from Mortgage Insurance
premiums),

© As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or m;gbt be charactenzed as) a portion of Borrower's payments for Mortgage Insurance, in ¢xchange for
sharing or modlfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender® Lakes :a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the afrangement is-ofien termed "captive reinsurance.” Further:

(a) Any such agreéments will not affect the amounts that Borrower has agreed Lo pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insuram:e, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain_ disclosures, (o request and obtain cancellation of the Mortgage
Insurance, to have the’ Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid'toLender.” .-

If the Property is damaged;- ‘mch Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair i$ cconomlcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to'ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertakcn prompily. Lender may pay for the repairs and restoration in

a single disbursement or in a series of progrcss payments as the work is completed, Uniess an agreement is
made in writing or Applicable Law requires | mtcrcst to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnmgs on such Miscellaneous Proceeds. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such Miscellaneous Proceeds shall be appliedin the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrumcnt, whe[her or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or losq i valuc of the Property in which the fair market value
of the Property immediately before the partial laking, destriciion, or-loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately-before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous: Proceeds multiplied by the following fraction:
(a) the total amount of the sams secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the- pamal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Whlch the fair market value
of the Property immediately before the partial taking, destruction, or loss in value,is less than the amount of
the sums securcd immediately before the partial taking, destruction, or-1oss“in value unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damagcf-; Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the-sums secured by this
Secunty Instrument, whether or not then due. "Opposing Party” means the Lhn'd party I.hat owes Borrower
Procccds

Borrower shall be in default if any action or proceeding, whether civil or cnmmal is. begun that in
Lender's judgment, ¢could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if accelération
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed’ with a".
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment: of Lender's.
interest in the Property or rights under this Security Instrument, The proceeds of any award or* claim_for

damages that are altributable to the impairment of Lender's interest in the Property are hereby a%SIgned an d'

shall be paid to Lender.

S "
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. * All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
i the ordcr provided for in Section 2.

K 12..Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any. Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successorq in Intercst of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hmltanon Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower orin.amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remcdy S :

13, Joint and Several Llabl]lty, Co-signers; Successors and Assigns Bound, Borrower covenanis and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-gigns this Secumy Tnstrumerit but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender. and any ‘other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 1o, the~ termq of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provmom of Sectl(m 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securify Instrument.in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instriment. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender,

14, Loan Charges. Lender may cha,rgc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to; attorneys' fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a Jaw which sets maximum loan.charges, and that law is finally interpreied so
that the interest or other loan charges collected or (o be cellected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collectéd from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund.by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a refund rechlces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whethcr or not a. prepayment charge is provided for
wnder the Note). Borrower's acceptance of any such refund: made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out. of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Borrower in connection with this Security Inqtrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually dehvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the- Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reportmg Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designalted notice address under this Security Instrument at any one time, Any niotice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address statéd herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with-this Secunry Instrument
shall not be deemed to have been given 10 Lender until actually received by Lender, If any notice required by
this Secunity Instrument is aiso required under Applicable Law, the Applicable Law rcqmrement wﬂl satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instmme:nt shall bc govemed
by federal law and the law of the jurisdiction in which the Property is located. All nghts and obligations
contained in this Security Instrument are subject to any requirements and limitations of Apphcable Eaw,
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract, In the event that any” “
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall. :.:"
not affect other provisions of this Security Instrument or the Note which can be given effect w1th0ut thc B
conflicting provision. -

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude-'
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include -
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
action.

Form 3048 1/01 *_~*

L

Skagit County Auditor
11/3/2006 Page 8_. of“ | 18 3 30PM

@D -saWA) (0012).01 CHL (08105) Page 8 of 11



“CASE #: LAP464660631114 DOC ID #: 00014655024110006

-7 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,
/18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

“ "Intercst i the Property” means any legal or beneficial interest in the Property, including, but not limited to,

these beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
‘agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

" If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender: may require immediate payment in full of all sums secured by this Security Instrument.
However, this option. shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxercxses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of. ot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowcr must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior (o the expiration.of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without further notice or demand on Borrower.

19. Borrower's Right to'Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carlicst of: (a) five days before sale of the Property pursuant to any power of sale contaimed in this Security
Instroment; (b} such other’ penod a§ Applicable Law might specify for the termination of Borrower's right 10
reinstate; or (¢) entry of ajudgmentenforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) ‘cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys' fees,
property inspection and valvation. fees, and other fees incurred for the purpose of proiecting Lender's interest
in the Property and rights under this-Security Instrument; and (d) takes such action 2s Lender may reasonably
require to assure that Lender's interest in- ‘the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums ‘;ccured by this Security Instrament, shall continue unchanged. Lender
may require that Borrower pay such remetatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order ©). certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an-institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic' Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nolte (together with this Security Instrument) can be sold one or:more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perfo__rrm other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan i 13 serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed. by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any Jud101a] action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; ‘or any-duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable'Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuani
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 1o
satisfy the notice and opportunity (o take corrective action provisions of this Section 20..- T

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances": ére those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and' the following
substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pest1c1df:s and herbicides,
volatile solvents, materials containing asbesios or formaldehyde, and radioactive matcnals* “(B)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is locate_d that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any reépo'nse action,” .
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental C(mdmen -
means a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup, A

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous C
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, not -
allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental Law,; (b) o
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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_“Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences

A =~-shali not-apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
" that are génerally recognized to be appropriate to normal residential uses and (o maintenance of the Property

{mc}udmg_, but not limited to, hazardous substances in consumer products).

‘< Borrowershall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other. a__n_ction by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substancc, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, thai any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shali create any obligation on Lender for an Environmental Cleanup.

NON- UN];FORM COVENANTS Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remediés, Lender shall give notice to Borrewer prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (bui not prior to
acceleration pnder Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action reqmred to"cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may reselt in acceleration of the sums secured by this
Security Instrument and sale of the Pruperty at public auction at a date not less than 120 days in the
future. The notice shall further- mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-ex:stence of a defanlt or any other defense of Borrower to
acceleration and sale, and any other matters reqmred to be included in the notice by Applicable Law. If
the default is not cured on or heforé the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedles permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred m:_pursmng “the remedies provided in this Section 22, including,
but net limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trusiee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold, Trustee and Lender shall
take such action regarding notice of sale and shall give such:notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall sell the Property at public auction to the
highest bidder at the time and place and under the terms demgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcément at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale;.

Trustee shall deliver to the purchaser Trustee's deed conveying the: Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys' fees; ()
to all sums secured by this Security Instrument; and (c) any excess (o the- -person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument. and all potes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the’ Property without watranty to the
person or persons legally entitled 1o it. Such person or persons shall pay any recorda,non costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from tune 1o time appoint a
successor frustee 10 any Trusiee appointed hereunder who has ceased fo act. Without conveyance of the
Property, the successor trustee shall succeed to all the tide, power and duties conferrcd upon Truqtce herein
and by Applicable Law. .

25. Use of Property. The Property is not used principally for agricultural purposes

26. Attorneys' Fees, Lender shall be entitled to recover its reasonable atiomeys' fees and coqts in, any
action or proceeding 1o construe or enforce any term of this Security Instrument. The term’ “attomcys fees
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurred by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

LT
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" 7 BY SIGNING BELOW, Bomrower accepts and agrees (0 the terms and covenants contained n this
* -Security Instrument and in any Rider executed by Borrower and recorded with it.

T e A (Seal)

BEN MARTIN -Borrower

ML PR o A fl}\-v"rl-'- ‘P;f—qf}-n Mﬁe (Seal)
RHODORA A. MARTIN ‘u-r At . Eqvfpaaﬁ -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

STATE OF WASHINGTON )
County of  SIVUHIWL T o
On this day personally appeared before me

B MAKZTIIN

to me known to be the individual(s) described in and who executcd the w;thm and foregoing instrument, and
acknowledged thaé /Qhe/they signed the same a@herltheu free and veluntary act and deed, for the uses
and purposes therein mentioned. e

GIVEN under my hand and official seal this i day of O (YN w,a«. AL

S "aw c'uvw(o
Notary Public in and for the State of Wagxmgton remdlng at
MAeY SV iue o
My Appointment Expires on 0-—__? }: ?/q?.() ‘p. '

ARy Jﬂl
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ACKNOWLEDGMENT -- ATTORNEY IN FACT
STATE OF WASHINGTON } ss.
County of :MJH‘LW\SH
Onﬂns T 2 SR dayof __ CCVUBEN2  Joing
before me pcrsonalli'appeax_‘pd N YW TN
who executed the within instrument as Attorney in Fact for __ZCD e A A nAr2Ting
and acknowledged to me that he signed and sealed the same as his free and voluntary act and deed as attorney in fact

for__ YACD0RZA AL AL for the uses and purposes therein mentioned, and on
oath stated that the power ¢ of altomey authonzmg the execution of this instrument has not been revoked and that the
said _ W HUOCK2A A T”V\f(‘ﬂf"’ TN is now living, and is not insane.

Given under my hand and oﬂic:al .;eal the day and ear last above writien.

o L € el il
Notary Public in and for the State of Washington, residing at ___1\1 Al

I
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‘#rébared by: LISA HILL
N COUNTRYWIDE HOME LOANS, INC.

Branch #: 0001232
32785 STATE ROUTE 20, SUITE 5

DATE: .~ " 10/23/2006 OAK HARBOR, WA 38277

CASE #:  LAP464660631114 Phone: (360)240-8134
DOCID# - .00014655024110006 Br Fax No.: (360)675-8214

BORROWER: BEN. MARTIN
PROPERTYADDHESS 1243 ARREZO DRIVE
. SEDRO WOOLLEY, WA 98284

LEGAL DESCRIPTION EXHIBIT A

Lot 30, SAUK MOUNTAIN VIEW ESTATES SOUTH — A PLANNED RESIDE
NTIAL
DEVELOPMENT PHASE 3, accordlng to the plat thereof recorded May 26, 2005, under
| Auditor’s File No. 2005052601 07, records of Skagit County, Washington.

Situated in Skagit County, Washlngton

FHA/NA/CONY
Legal Description Exhibit A
2C404-XX (04/03)(d)
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

Return To:
COUNTRYWIDE HOME - LOANS, . ANC.

MS SV-79 DOCUMENT PROCESSING

P.0.Box 10423
Van Nuys, CA 91410- 0423

PARCEL ID #:
4860~000-030-0000

Prepared By:
LISA HILL
LAP464660631114 1C40223 . .00014655024110006
[Case #] [Escrow/Closing #]° .~ . [Doc ID #]

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RID_ER -15 made this
TWENTY-THIRD dayof OCTOBER, 2006 , and ‘is “incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Deed o Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower ) 10 secure Borrower's

Note to
COUNTRYWIDE HOME LOANWS, INC.

(herein "Lender") and covering the Property described in the Security Instrument and lucated at »
1243 ARREZQ DRIVE : Joe
SEDRO WOQOLLEY, WA 98284
[Property Address]

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT

GUARANTY
Page 1 of 3
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CASE # LAP464660631114 poOC ID #: 00014655024110006
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Imtmmem Borrower and Lender further covenant and agree as follows:

If the mdcbtedne‘;s securcd hereby be guaranteed or insured under Tide 38, United States Code, such Title and
Regulations issued thereunder and in cffect on the date hereof shall govern the rights, duties and hiabilities of
Borrower and Lender Any provisions of the Security Instrument or other instruments executed in connection
with said mdebtcdncss which are inconsistent with said Title or Regulations, includmg, but not limited to, the
provision for paymcnt of any.sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may: accelerate” payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hereby amcnded or negated to the extent necessary (o conform such instruments (o said Title or
Regulations, :

LATE CHARGE: At Lé’n_dér‘s- bptio’ﬁ;.-qurower will pay a "late charge" not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinguent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured:hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs-and ex;’jenées secured hereby.

TRANSFER OF THE PROPERTY Thxs lean may be declared immediately due and payable upon transfer of
the Property securing such loan to any trans'fcrce, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chaptcr 37, Tltle 38, United States Code.

An amthorized transfer ("assumption") Uf the Property shall also be subject to additional covenants and
agreemenis as set forth below: ,

(2} ASSUMPTION FUNDING FEE: Afece equal ic one half of one percent
( 0.50 %) of the balance of this loan_as of the date of transfer of the Property shall be payable
at the time of transfer to the loan holder or its avthorized agem, as trusice for the Department of Veterans
Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to
that already sccured by this instrument, shall bear interest at the rate herein provided, and, at the option of the
payee of the indebtedness hereby secured or any transferee thereof, ‘shall be immediately due and payable. This
fee is automatically waived if the assumer is exempt under the provmons of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon apph‘catmn for ;approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownersth records when an approved
transfer is completed. The amount of this charge shall not exceed the-maximum established by the Depariment
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing
the loan. The assumer further agrees to indemnify the Department of Veteran§ Affam to the extent of any claim
payment arising from the guaranty or insurance of the indebtedness created by thvs mstrumem
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CASE “#: LAP464660631114 DOC ID #: 00014655024110006
IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

’ BENB"IART IN - Borrower

i ?W_l b Wt oy B Mk e At 55

RHODQRA-:""A . MARTIN - Borrower

- Borrower

- Borrower
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Howsing Finance Commission

'I‘lus Rider m‘dethlszzdayofm:,moﬁ :suuehcdmdmcorpomad inta and shall be decmed ta amend and
supplcment the Deed of Trust of the sume: datc (the “Deed of Trust™) given by the undersigned (“Grantor”) to sccure its Now
of the same dase (the “Noic™) to LS Title of Washington, as Trusice, for the benefit of Countrywide Home Loans, Tuc. (the

“Beneficiary™, which includes any successors or assigns thersof). "The Property encumbered by the Deed of Trust shall he
ullcd the "Pmpeny The Provisions of this Rider shatl contrel any conflicting provisians in the Deed of Trust.

The l‘ollowmg pmviuonn are horeby incorporated into the Deed of Trust
‘As-long as this Deed of Trust is held by the Washington State Housing Finance Commission (the
“Comanission™) of ity trustee, or scoures or “backs” a Government National Mortgage Association (“GNMA™) mortgage pass-
through certificate, the Lender may, of Lender’s opmm. declare all sums secured by the Mortgage to be immediately due and
paysbk: if Boffower onits or misrcprescnts a fact in an application for the Deed of Trust, including, without limbtation,
anything contained in the, Mnngagor s Affidavil excouted by the Bosrower in cunjunction with this Deed of Trust. As an
altcrnate remedy, Beneficiary may increasc the intcrost rate provided for in the Note in an umwunt not to exceed that
permitied by applicablc hw -For purpom this sliemate remedy only, “Beneliciury™ shull not include the Commission or its
trustee,

The following paragraph is added concernmg transfer of property and agsutnplion procedurcs;
2 Jranafcr of Property;  Assgmption, 1 all ‘or uny purt of the Property or an imerest therein is sold or ransferred by
Borrower without Lender's prior written consent, excluding
(a) the creation of a licn or encumbrance suborditue W this Deed of Truse,
(b) the creation of a purchase money socurity interest for hausehald appliances. or
(c) a transfer by devise, descent or by operation of law upon the death of a joint tenant, Lender may, at Lender’s
option, declarc all sums seoured by (his Deed of Trust 1o be immediniely due and payable. Lender shall waive
such oprion to aceelernte it . -
(A) the person 10 whom the Property is:to be sold or tniasfiared (the “Transferee”)
(1) has at the time of such irwawfer-an’ Annual Famity Income {as defined below) not in excess of the then currem
Maximum Annusl Family Income as emhﬂ:hed by the Commission for persons and familics in the statistical anea
in which the Property is Jocated; - -
(2} intends 1o use the Property as his o her pnncinul residence within sixty (60) days of the date the Deed of Trust
is ussumed and inmdswnnlntﬁnlhcmndemuhisorlwrprmctpﬂ residence as long as he ot she is linblc
under the Nows; and
(3) hasz not, at any time during the lluu ympcriod ending on the date the Deed of Trust is assumed. hi a present
ownership interest in 1 principal residence (except in the cuse of a residence in a Targeted Ares as hereinafter
delined) unless Borrower at time this Deed of - Tram was axecuted was nol required to be 8 firsi-time homebuyer
pursuant to Section 143 ofthe Intemal Revente Code of I986 and the reguiations thereunder (“Section 143");
(B) the eredi of the Transfuree is satisfactory 10 the Lender, :
(C) the entire unpaid principal wnount of the Mortgage Lonn mll commue to be insured by a privale mortgage insurer
scceptable to the Commission;
(D) the assumption by the Transferce has been approved by the Commumu.
(F) on the datc of transfer the Purchase Prioc (as defincd below) of the Property. does nut excced the Maximum Purchase
Price cxtablished by the Commisgion foom time w time (for the same type of mndenoe in the statistica) area in which the
Property is located) in accordance with Section 143;
{F) thc Transfefee execules 8 wrilten sgreement with the Lender assuming the oblmuons under the Note and this Deed of
Trust; and
(0) the Trunsferee exceutes such affidavits and documents as are mcumy lo umrc thu bmderthmm requirements of this
paragraph arc satisfied.

For purposes of the preceding paragraph, the following words and phrascs have ﬂu: following meanings:

(z) “Anoual Family Income™ means gross monthly income multiplicd by 12, Gross monthly income is the
sum of monthly gross pay any additional income from overtime, part-time employment, bonuscs, social
seourity benefits. unemployment compensacion, income from wusis ind-intome reccived from buginess
investments. Information with respect to gross monikly income may be obtaincd from availabie loan
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documents exceuted during the 4-month period ending on the date of closing of the morigage, provided

R {hat any gross monthly income not included on the loan documents must be taken into account.
&) “Purchase Price™ means the cost of acquiring 8 residence from (he seller as a completed residential unit,
including (i) all amounts paid, either in cash or in kind, by the purchascr (or a related party or for the
benefit of the purchaser) 1o the scller (ora related party or for the benefi¢ of the scller) as considersion
for the residence: (ii) if a rcsidence is mcomplete. the reasonsble cost of completing the residence
« o, Whether or not the cost of completing construction is to be financed with proceeds of the mortgage Joan
=, sccured by this Deed of Trust; and (iii) where a residence is purchased subject to a ground rent, the
-capitalized value of the ground rent; bul excluding (i) the usual and reasonable settlement or financing
‘costs, ¢.g,, titling and teansfes costs, titke insurance, survey fees or other simitar costs and credit reference
. faes, legal fees, appraisal expenses, “points” that arc paid by the buyer or other costs of financing the
" residence; (i) the value of services performed by the Borrower or members of the Romower's famity in
" completing the residence: and (fii) the cost of land which has heen awned by the Borrower for ut leust

.+ two yedrs prior to the date on which construction of the residence begins.
& o . "*‘Targmd ‘Ares” means the arcas within the State of Washington listed s Quuhl'cd Census ‘Tracts, that
* is, areas in which st lcast 70% of the population makes 80% af less of the arcas® median family income or
arcas d:signatcd a “Chronically distressed ™

3.Tax Covenswts, The Bormwer wvennms 1o uxccutc an affidavit in order to comply with Section 143, Thc Borower
covenants herein and in‘such Aflidavit that:

(a) the residence is focated in the State of Washington;

(b) a the time of exceution of this Deed of Trus,, Borower has Annual Family Income not in excess of the
then current Maxieium Annual Family Income as established by the Commission from time 1o time;

() Borrower will occupy such residence as his or her principal residence with gixty (60) days of execution
of this Mortgage. will not use the residence in a trade or business, as an investment properly or as a
rccreational home, and intends to usc the residence as his or her principal residence us long as
Borrower is liabl¢ under the Note;

{d) Borrower hud nopresent ownardup interest in & principal residence (other than the Property) during the
threc-year period ending on: the dute of cxcoution of this Deed of Trust (unless the residence is in a
Targeted Area or Bom)wv.-r WES nmenme ant required to be a first-time homeowner pursuant to
Section 143);

() the Purchase Price of the. pmpcrty docs not exceed the appropriate Maximum Purchase Price
cstablished hy the Commission from time 10 time;

n Rormrower had 0o permanent mongugc 10nn on the Property at any lime prior to executing this Decd of
Trust; and

(g} the Borrower understands tlm sf tlme is s continuous period of @ Jeast one year during which the
residence iz not the principal residence of at lcast one of the Borrowers, then no deduction is allowed in
computing taxable income for interest. tlmt accrues w:lh regpect to this Deed of Trust on or aftcr the date
such one-ycar period began,

The Borrower covenants 1o take no action which would: o
(a) cause the forcgoing representations which evidenco complinnce with Scction 143 to be untrae or
h) in any way adversely affect the cligibility of ﬂus Deed of'Tnm and the Note for purchase by the
Commission under Section 143,

The Borrower further agrees that should thu Deed oi’ Trust and the Note secured hersby not be
el:g:hlc for purchase by the Commission within scventy-five (75) days of the date hercof (written statement of the trustec or
servicer for the Commission dated subscquent 10 such seventy-five (75) day peried declining (0 purchasc said Note and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortsagee of hoider of said Notc may, at its option
declanc all sums secured heveby immedivtely due and pavable. . _

SIGNATURE OF BORROWER ™™ 2en, _ J'VL_JL DATE B 270G
Bcn Martin

SIGNATURE OF BORROWER @ oiova v fAL | 44; “wam 2y Ao,
Rhodora Martin
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