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Loan Number: 19__1'0 3_2 5‘2 9,
Servicing Number: 002246193-3
Legal Description (Abbreviated)-:-r-,

CHICAGO TITLE CO

e - DEED OF TRUST

THIS DEED OF TRUST ("Securlty Instrument") is made on  October 23, 20086

The grantor is
TRACY L REYNA AND THOMAS S REYNA WIFE AND HUSBAND.

("Borrower").
The trustee is : r
First American Title Insurance Company, a California Corporation ("Trustee”).
The beneficiary is E .
CHOICE LENDING INC_,"'"__A WASHINGTON CORPCRATION
which is organized and existing under the laws of" WASHINGTON and whose address is
11811 NE 1 A 306, BELLEVUE, WA 98005 ("Lender”).
Borrower owes Lender the principal sum of S
TWO HUNDRED FQUR THOUSAND C
,AND NO/lOOTHs Dollars (U.S. $204,000.00 ).
This debt is evidenced by Borrower s note dated the same date as thls Security Instrument (“Note"), which
provides for monthly payments, with the full debt, if not pard edrlier, du¢ and payable on
November 01, 2036 . This Security Instriment secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under'paraéraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants atid agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in Skagit . County, Washington:

LOTS 18, 19 AND 20, BLOCK 4, HENSLER'S SECOND ADDITION .TO-ANACORTES,
ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 3 OF PLATS, PAGE 55,
RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY,; WASHINGTON.

which has the address of 2031 K AVE ,ANACORTES ™ -, ,

{Street) S(City):,
Washington 982271-3717 {"Property Address"); g R
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easeme_nré

WASHINGTON - Single Family
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: appuﬁenances and fixtures now or hereafter a part of the property. All replaoements and additions shall alse

- b covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Property "
BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has
“the r1ght to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands subject to any encumbrances of record.
. COVENANTS. Borrower and Lender covenant and agree as follows:

‘1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when dué the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under K_the_,Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a writicn waiver by Lender,
Borrower shall pay to. Léndér on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien- on the Property, {b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, .if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, i fieu-of the payment of mortgage insurance premiums, These items are called
"Escrow Items." Lender may; at any time, collect and hold Funds in an amount not to exceed the maximum
amount & Lender for a federally related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA"), unless another law rhat -applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds-in .an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with _appllcab]e law.

The Funds shall be heldin an ‘institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lénder “if Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrew account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and hpplicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-tinie charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be'paid, Lender. shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without chiarge an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument,

if the Funds held by Lender exceed the amounts’ pemutted 8 beé-held by applicable law, Lender shail
account to Borrower for the excess Funds in accordance with the. requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay:to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lendet's
sole discretion.

Upon payment in full of all sums secured by this Secunty 1nstmment Lender shall promptly refund
to Borrower any Punds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrumenr :

3. Application of Payments. Unless applicable law provides otherw1se afl payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment ‘charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to prlncrpal due and last, to any
late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
atiributable to the Property which may attain priority over this Security Instrument, ancl Ieasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner prov1ded in paragraph 2,0orif not
paid in that manner, Borrower shall pay them on time directly to the person owed payment.: Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments _

Borrower shall promptly discharge amy lien which has priority over this Security Instrument unless
Borrower: (a) agrees in ertmg to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the Hen in, legal *
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {¢) secures from g
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument é

If Lender determines that any part of the Property is subject to a lien which may attain priority over this .
Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the hen o

or take one or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hareafter
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' erected on the Property insured against loss by fire, hazards included within the term "exiended coverage” and

‘:any othet hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be

maintained in the amounts and for the periods that Lender requires. The msurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
LIf Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage {0
protect Lender s.rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly grve to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prornpt nonce to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower

Unless Le__r__rder‘and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceedslsha‘ﬂ be applied first to reimburse Lender for costs and expenses incurred in connection
with obtaining any, $uch. insyrance proceeds, and then, at Lender's option, in such order and proportion as
Lender may determme in its sole and absolute discretion, and regardless of any impairment of security or lack
thereof: (i) to the sums secired by this Security Instrument, whether or not then due, and to such components
thereof as Lender may deter'rnine in its sole and absolute discretion; and/or (ii) to Borrower o pay the costs
and expenses of necessary reparrs or.restoration of the Property to a condition satisfactory to Lender. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle 4 claim, Lender may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to pay-the sums séeured by this Security Instrument, whether or not then due. The
30-day period will begin when'the'noriéerié given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date-of the rnonthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting: from-damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the
Property and such insurance is not speciﬁcally-"reqnired by Lender, then such insurance shall (i) name Lender
as loss payee thereunder, and (ii) be subject™tothe provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower acknowledgés that the Lender does not desire to make a loan to Borrower
secured by this property on the terms contained in the Note-unlegs.the property is to be occupied by Borrower
as Borrower's primary/secondary residence. Lender makes"'noil owner residence loans of different terms,
Borrower promises and assures Lender that Borrower intends to occupy this properly as Borrower's
primary/secondary residence and that Borrower will se occupy this property as its sole prunary/secondary
residence within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise
to occupy the property as Borrower's primary/secondary re31dence then Lender may invoke any of the
following remedies, in addition to the remedies provided in the Securrty Instrument; (1) Declare all sums

secured by the Security Instrument due and payable and forec]ose the Security Instrument, (2) Decrease the

term of the loan and adjust the monthly payments under the Note- accordingly, increase the interest rate and
adjust the monthly payments under the Note accordingly, or (3) require”that the principal balance be reduced
to a percentage of either the original purchase price or the apprarsed value then berng offered on non-owner
occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or-
commit waste on the Property. Borrower shall be in default if any forfeitiire-action or proceeding, whether
civil or criminal, is begun that in Lender's good faith judgment could result in-forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s’ security"interest Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfelture of the Borrowert's
interest in the Property or other material impairment of the lien created by this Secufity Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan apphcanon process, gave
materiafly false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including; but. ot limited to,
representations concerning Borrower's occupancy of the Property as a principal residence, - If this_ Securlty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If* Borrower acqurres
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to- the rnerger m
writing. :

Borrower shall, at Borrower's own expense, appear in and defend any action or proceedmg'purpommg"'

to affect the Property or any portion thereof or Borrower's title thereto, the validity or priorityof the lien -
created by this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Secunty Fo
Instrument or the Property. All causes of action of Borrower, whether accrued before or after the date-of thiy .~
Security Instrument, for damage or injury to the Property or any part thereof, or in commection with any’ .~
transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causés

PR

Ska.it County Auditor
11/3/2008 Page 3 of 12 3: 28PM

Page 3 of 8




" Loan Number: 191032529  Servicing Number: 002246193-3  Date: 10/23/06

" of action arising in tort or contract and causes of action for fraud or concealment of a material fact, are, at
"Lénderis‘option, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after
derhn’:iin6 therefrom all its expenses, including reasonable attorneys’ fees, may apply such proceeds to the sums
-secured by-this Security Instrument or to any deficiency under this Security Instrument or may release any

* monies so.received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action and may make any
compromise or settlement thereof. Borrower agrees to execute such further assignments and any other
mstruments as from time to time may be necessary to effectuate the foregoing provisions and as Lender shall
request, o

7. Protecnon of Lender's Rights in the Property. If Borrower fails to perform the covenants and

agreements conta_med in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender's rights in tﬁe Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture

or to enforce laws or regulanons) then Lender may do and pay for whatever is necessary to protect the value

of the Property and-Lender's rlghts in the Property. Lender's actions may include paying any sums secured
by a lien which has: prlorlty over this Security Instrument, appearing in court, paying reasonable attorneys’

fees and entering on the Property o make repairs. Although Lender may take action under this paragraph 7,

Lender does not have © do-So..

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrumetit. Unless Borrower and Lender agree (o other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate in effect from time to time and shall
be payable, with interest, upon notice: from Lender to Borrower requesting payment.

8. Mortgage Insurance..If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instriimerit, Borrower shall, pay the premiums required to maintain the mortgage
insurance in effect. If, for any reaso'n the mortgage insnrance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay. the prennums required to obtain coverage substantially equivalent to the
mortgage insurance previously in efféct, .at'@ cost substantally equivalent to the cost to Borrower of the
mortgage insurance previously in effec__t, .:___from an allernate morigage nsurer approved by Lender. If
substantially equivalent mortgage insurancé coverageis not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage ‘insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased to be in effect: Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage nsurance, Loss re§erve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is:obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreemment between Borrower and Lender or applicable
law. P ;o
9. Inspection. Lender or its agent may make reaéonable ‘enfries upen and inspections of the Property.
Lender shall give Borrower notice at the time of or prior:) to an mspecuon specrfymg reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or clalm for damages direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender, Lender may apply, use or release the
condemnation proceeds in the same manner as provided in paragraph b hereof thh respect to insurance
proceeds.

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and: apply thie proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this: Secunty Instrument whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds o principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument grantecl by Lender
to any successor in interest of Borrower shall not operate to release the liability of the orlgmal Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings agalnst any suecessor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums; secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’ 8 suecessors ‘in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver: of or preclude
the exercise of any right or remedy. RS oy

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and-
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and :

Borrower, subject to the provisions of paragraph 17, Borrower's covenants and agreements shall be ]Omt and’

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co—Sign_ihg.. .
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the.
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security.
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: Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

~any’ accommodatlons with regard to the terms of this Security Instrument or the Note without that Borrower's

consent.-
" 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maxmxum loari charges, and that law is finally interpreted so that the interest or other loan charges collected
or 1o be col]ected in connection with the loan exceed the permitted limits, then: {(a) any such loan charge shall
be reduced by’ the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrewer which exceeded permitted limits will be refunded to Borrower. Lender may choose
o mék;e"“ﬂ:_l_is ‘refind ‘by reducing the principal owed under the Note or by making a direct payment to
Borrower. If .4 reﬁJhd“reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by maﬂmg it by first class mail unless applicable law requires use of another method. The
notice shall be directed 1o the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lendet sh_all_ be given by first class mail to Lender's address stated herein or any other address
Lender designares:by notice to.Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govemmg Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which-thé-Property is located. In the event that any provision or clause of this
Security Instrument or the Nofe coniflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Iﬂstrument a,nd the Note are declared to be severable.

16. Borrower's Copy Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or.a Beneﬁcml Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transférred- (or if-a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at ifs option, require
immediate payment in full of all sums sectired by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohlbned by. fedetal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days® fro__m the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedles permmed by this Security Instrument without
further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1§ Borrower, meels certam conditions, Borrower shall have the right
to have enforcement of this Security Instrument dlscomm’ued at any time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for remstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) engry of-a judgment enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all-stiris Whrch then would be due under this
Security Instrument and the Note as if no acceleration had occurred (b) cures amy default of any other
covenants or agreements; (c) pays all expenses incurred in enforcmg this’ SECurlty Instrument, including, but
not limited to, reasonable attorneys' fees; and («) takes such action‘as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon remsrarement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective: as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partlal interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to. Barrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
in accordance with paragraph 14 above and applicable law. The notice will state the fiame and address of the
new Loan Servicer and the address to which payments should be made. The notice willalso-contain any other
information required by applicable law. The holder of the Note and this Security Instrument shall be .deemed
to be the Lender hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usé, '(hsposal storage
or release of any Hazardous Substances on or in the Property. Borrower shall not do, noraltow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The _preceding twWo
sentences shall not apply to the presence, use, or storage on the property of small quantities, of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of .
the Property. :

Borrower shall promptly give Lender written notice of any investigation, claim, demand 1awsu1t or_f
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, o___‘
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“is"notified by any governmental or regulatory authority, that any removal or other remediation of any

"h:.:u’Hazarclous Subsiance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

actlons in accordance with Environmental Law.
“ " Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its
":-:dirébtors?....offlcers, employees, attorneys, agents and their respective successors and assigns, from and against
any and all claims, demands, causes of action, loss, damage, cost (including actual attorneys’ fees and court
costs ‘and costs ‘of any required or necessary repair, cleanup or detoxification of the Property and the
preparatlon and implementation of any closure, abatement, containment, remedial or other required plan),
expenses and’ liability, directly or indirectly arising out or aitributable io {a) the use, generation, storage,
release, threatened” release discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the l_’roperty‘ (b) the transport 10 or from the Property of any Hazardous Substances, (c) the violation
of any Hazatdous Subsiant:es law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Envxronmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum produets, toxu: pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radieactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the Jur1sd1ct1on Where the Property is located that relate to health, safety or environmental
protection.

ADDITIONAL COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles If any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in default under any provision of this Security Instrument, or if Borrower
is in defanlt under any other deed of trust or other instrument secured by the Property, all sums secured by
this Security Instrument and accrued mtertst thereon shall at once become due and payable at the option of
Lender without prior notice, except as uﬂnerwme required by applicable law, and regardless of any prior
forbearance. In such event, Lender, at ts. oplmn “and subject to applicable law, may then or thereafier invoke
the power of sale and/or any other remedlw or fake any other actions permitted by applicable law. Lender
will collect all expenses incurred in pursumg ThB remedies described in this Paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction 1o the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee thay postpone sale of the Property for a period
or periods permitied by applicable law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the property. at aty sale

Trustee shall deliver to the purchaser Trustee's deed conveying the properiy without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facic evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the-sale in the following order: (a) to all
expenses of the sale, inchuding, but not limited to, reasonable Trustee s and attorneys' fees; (b) 1o all sums
secured by this Security Instrument; and {c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place

22. Reconveyance. Upon payment of all sums secured-hy this- Securu:y Instrument, Lender shall
release this property without warranty to the person or persons legally entltled 10.it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for releasing the Property
for services rendered if the charging of the fee is permitted under applicable law.

23. Substitute Trustee. In accordance with applicable law, Lender may from.time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased tﬁi’”a'ct Withput conveyance of the
property, the successor trustee shall succeed to all the tifle, power and duties confa:rred upon Trustee herein
and by applicable law.

24. Use of Property. The Property is not used principally for agrlcultutal Or. famung purposes.

25. Misrepresentation and Nondisclosure. Borrower has made certain written representauons and
disclosures in order to induce Lender to make the loan evidenced by the Nole ot notes-which this Security
Instrument secures, and in the event that Borrower has made any material m1srepresentatmn or_failed to
disclose any material fact, Lender, at its option and without prior notice or demand,-shall hawe the right to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date’ spec1ﬁed n the Note
or notes secured by this Security Instrument, immediately due and payable. To the éxtent permﬂted by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing
a default by Borrower under this paragraph, is authorized to accept as true and concluswe all facts and
statements therein, and to act thereon hereunder. _

26. Time is of the Essence. Time is of the essence in the performance of each prowswn of thls o
Security Instrument. S

27. Waiver of Statate of Limitations. The pleading of the statute of limitations as a defense to .

Page 6 of 8 WADI0016.wp (05-25- 05) A
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- enfofcement of this Security Instrument, or any and all obligations referred to herein or secured hereby, is
i hereby waived to the fullest extent permitied by applicable law.
© " .28. Modification. This Security Instrument may be modified or amended only by an agreement in

-*;vﬁting signed by Borrower or Lender or lawful successors in interest.

. 7 .~ 29_Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
Lender-for any and all costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitted hereunder or by law or in
equity.or otherwise arising out of or in connection with this Security Instrument, the Note, any other note
secured By this Security Instrument ot any other instrument executed by Borrower in connection with the Note
or Security Instrument.: To the extent permitted by applicable law, Borrower shall pay to Trustee and Lender
their fees in‘connection: with Trustee and Lender including, but not limited to assumption application fees; fees
for payoff demands and, statements of loan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partial lien reconveyances and other documents requested by borrower
or necessary for perfennance' of Lender's rights or duties under this Security Instrument; fees arising from
a returned or dishionored check: fees to determine whether the Property is occupied, protected, maintained or
insured or related PUrposes; appralsal fees, inspection fees, legal fees, broker fees, insurance mid-term
substifutions, Tepair expenses,-foreclosure fees and costs arising from foreclosure of the Property and
protection of the security for thlS Security Instrument; and all other fees and costs of a similar nature not
otherwise prohibited by law.

30. Clerical Error. In ‘the event Lender at any time discovers that the Note, any other note secured
by this Security Instrument, the Security Instrument, or any other document or instrument executed in
connection with the Security Investment, Note or notes contains an error that was caused by a clerical mistake,
calculation error, computer malﬁuncnon,_,.p'fmtnng error or similar error, Borrower agrees, upon notice from
Lender, to re-execute any documents that are Negessary to correct any such error(s). Borrower further agrees
that Lender will not be liable to Borrower fcr any damages incurred by Borrower that are directly or indirectly
caused by any such error.

31. Lost Stolen, Deslmyed of Mnu}ated Security Instrument and Other Documents. In the event of
the loss, theft or destruction of the Note, any other note secured by this Security Instrument, the Security
Instrurnent or any other documents or instruments’ exécuted in connection with the Security Instrument, Note
or notes (collectively, the "Loan Documents"), upon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event of the mutilation of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to Lender a Loan
Document in form and content identical to, and: 1o serve as a-teplacement of, the lost, stolen, destroyed, or
mutilated Loan Document, and such replacement shall have thesame force and effect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be I:reated for all purposes as the original copy of such
Loan Document.

32. Assignment of Rents. As additional secunty hereunder Borrower hereby assigns to Lender the
rents of the Property. Borrower shall have the right to collect ‘and Tetain the rents of the Property as they
become due and payable provided Lender has not exercised its rlghts 1o require immediate payment in full of
the sums secured by this Security Instrument and Borrower has pot abandoned the Property.

33. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of ach such rider shall be incorporated
into and shall amend and supplement the covenants and agreements-of I}ns Secunty Instrument as 1f the rider(s)
were a part of this Security Instrument, -

[Check applicable box(es}]

. Adjustable Rate Rider I:] Condominium Rider D 1-4 Family Rider
D No Prepayment Penalty Option Rider D Planned Unit Development Rxder D Occupancy Rider
. Other(s) (specify) Balloon Rider - 5

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conta.med in this
Security Instrument and in any rider(s) executed by Borrower and recorded with' iz, :

N 52

THOMAS S REYNA el -Borrower - " ;Bofrgwer
TRACY L RE §NA -Borrower ..: ] -Bom)'werz_;?
-Borrower ﬁBOfmﬁ'e £
A NN WAL
Ska.tt County Aud\tor
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[Space Below This Line For Acknowledgment]

"STATE OF WASHINGTON,
County ss:  §KAGLT
. Onthis__.30th day of __ October ,2006_, before me the

under31gned a Notary Public in and for the State of Washington, duly commlssmned and sworrn, personally
appeared__ THOMAS 5. REYNA and TRACY L. REYNA

L : 10 me known to be the individual{s) described in and
who executed the foregomg instrument, and acknowledged to me that they signed and
sealed the said instrament

as their R 'free and voluntary act and deed, for the uses and purposes therein mentioned.
i e writlen,

My Commission cxplres

at

R ARAmAAL

Skaglt County Auditor
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BALILLOON RIDER

This is'a'BALLOON:LOAN. The term of the loan is 40/30 years. This means that while your monthly
payment ambun'_tjs :afngr_ﬁzed in accordance with a 40 vear loan term, the loan is payable in full in
THIRTY (30) years from.the date the loan is made. As a result, you will be required to repay the entire
remaining principal balance ‘together with accrued interest, late charges, it any, and all advancements
made by the lender under the terms of this loan in THIRTY (30) years from the date on which the loan
is made. :

The lender has no obligation’ ':to"'réﬁnéinée this loan at the end of its term. Therefore, you may be required
to repay the loan out of other assets you may own, or you may have to find another lender willing to
refinance the loan, o

Assuming this lender or another lendéi:_ref'm'z_l_nces this loan at maturity, you will probably be charged
interest at market rates prevailing at that tirme whichinay be considerably higher or lower than the interest
rate paid on this loan. You may also have to pay some or all of the closing costs normally associated with
the new mortgage loan even if you obtain féﬁx_iancing from the same lender.

ST —

THOMAS S RE'}N/ -Borrower e P -Borrower
TRACY L %YNA -Borrower S -Borrower
-Borrower ST -Borrower

e o A
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ADJUSTABLE RATE RIDER
(I.IBOR Index - Rate Caps)

" THIS ADJUSTABLE RATE RIDER is made October 23, 2006 ,
and is incorporated into"and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {the “Security Insirument™) of the same date given by the undersigned (the "Borrower”} to
secure Borrower's Adjuslable Rate Note (ithe "Note") to

CHOICE LENDING INC, A WASHINGTON CORPORATION
(the "Lender™) of the same date-and covering the property described in the Security Instrument and located

7031 “KAVE, ANACORTES, WA 98221-3717

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiﬁon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coverant and agree as follows:

The Note provides for an initial interest rate of . ) ' 8.100% . The
Note provides for changes in the interest rate and the monthly- 'pay'm_e__nt_s, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The interest rate  will pay may change on the first day of November 0l 2008 ,
and on that day every sixth month thereafter. Each date on which my mterest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an’Indéx. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposxts in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Daté occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information. The Note Holder will give me notice of this choice. o

(C) Calcylation of Changes :

Before each Change Date, the Note Holder will calculate my new inierest rate by addmg o

SIX AND 10/100 perceniage poini(s) (.6'.100%. ) .
to the Current Index. The Note Holder will then round the result of this addition to the next higher ane-eighth”
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will*

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family S
Page 1 of 3 USRI0021 (02{23_—99).
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be my new interest rate until the next Change Date.
: . The Note Holder will then determine the amount of the monthly payment that would be sufficient to
répay the unpa1d principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate ‘in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

() Lumts on-Interest Rate Changes

The mterest tate:T am required to pay at the first Change Date will not be greater than

Sl 100% orlessthan 8.100% . Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been paymg for the preceding six months. In no event will my interest rate be greater
than 14 .100% =» or less than  8.100%

(E) Effective Date of Chang&s

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning O1L the first monthly payment date after the Change Date until the amount of my
monthly payment changes a’gain

(F) Notice of Changes ..

The Note Holder will deliver or maﬂ to me a notice of any changes in my interest rate and the amount
of my monthly payment before the. effectwe didte of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question [ may
have regarding the notice. :

TRANSFER OF THE PROPF,RTY: ORABENEFIC[AL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest-in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior writter consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument, Howev_t;r, this option shali not be exercised
by Lender if exercise is prohibited by federal law as of the daie of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to' Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made lo the transferee; and (b) Lender reasonably
determines that Lender's securiry will not be impaired by the loan. assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lendér.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the {ransferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be’ obhgated under the Note and
this Security Instrument unless Lender releases Borrower in writing. ;

If Lender exercises the option to require immediate payment in full, Lender shall glve Bormwer notice
of acceleration. The notice shall provide a period of not less than 30 days from the date-the-notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Insirument. If Borrower fails 1o
pay these sums prior 1o the expiration of this period, Lender may invoke any remedxes permltted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 3 USRI0022 (02- 23-99}
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= ._ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

.
Rndiaa i TN (Seal) A {Seal}
THOMAS SREYNAC ) TRACY L RE
(Seal) (Seal)
(Seal) {Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family S
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