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DEED OF TRUST

DATE: October 1 6.- 2006

Reference # {if appllcable) Additional on page
Grantor(s}:

1. HOBOY,; GARRETT P

2. HOBOY, SARAHH **

Grantee(s)
1. Skagit State Bank T
2. Land Title Company of Bur!mgton Trustee

Legat Description:

L Additional on page
Assessor's Tax Parcel ID#: (P36251) '3.5041 2-1-004-0005

THiIS DEED OF TRUST is dated October 16, 2006, among GARRETT P HOBOY and SARAH H
HOBOY, husband and wife, whose address is. 23942 CORDY LN, SEDRC WOOLLEY, WA
98284-8520 {"Grantor"}); Skagit State Bank. whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Bulington, WA 98233 {reférred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Company:'bf Burlington, whose mailing address
is P Q Box 445, Bwlington, WA 98233 {refarrad to below as "Trustes™).
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CONVEYANCE AND GRANT. Ffor valuable consideration, Grantor conveys to Trustee In truat with power of sale, right
of enitry and possession and for the benefit of Lender as Beneficiary, l! of Grantor's right, ttle, and interest in and to
“"the " following descrived real property, togsther with all existing or subsaquently erected or affixed buildings,
impravements and fixtures; all sasements, rights of way, and appurtenances; alt water, water rights and ditch rights
finciuding stock in utilites with ditch ar irrigation rights); and all other rights, royaities, and proﬁtﬁ reiat‘lng 1o the rG"a]
propérty. including without Fmitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”}

" ..located in SKAGIT County, State of Washington:

__.-S'éé E:'(Ihih.it_A, which is attached to this Deed of Trust and made a part of this Desd of Trust
a$ if fully set forth herein.

“I;he Real 'Prop_ert')_r‘_"or its address is commonly known as 23942 CORDY LN, SEDRO WOOLLEY,
WA 98284-8520. The Real Property tax identification number is (P36251)
350412-1-004-0005. -

Grantor héreby assigni as security to Lender, all of Grantor's right, title, and interest in and to ail leases, Rents, and
profits of the Property. _This assignment is recosded in accordance with RCW 65.08.070; the lien created by this
assignment is intended:fo be apecific, perfected and choate upon the recording of this Dead of Trust. Lender grants to
Grantor a license io coltéct the Rents end profits, which license may be revoked at Lander's option and shall be
automatically revoked-=dpu_n éc‘.c__eiera{t_o'h af all or part of the Indehtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS.GIVEN TO.SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST. THiS
DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." E_xceppés. otherwise providad in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of-Trust as they become due, and shall strictly and in a timely manner perform al¢ of
Grantor's obligations under tha Note; this Deed of Triist, and the Related Documents.

POSSESSION AND MAINTENANCE:OF THE PROPERTY. Grantor sgrees that Grantor's possession and use of the
Property shall be governed by the following n{ovisiar‘ls:

Possession and Use. Uatil the occurrence of an Eveitt of Default, Grantor may {1] remain in possession and
control of the Property; (2] use, ppésate’'or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lendel to Grantor atitomatically revoked upon default). The following provisions
relate to the use of the Propetty or to other limjtatiens on the Property. The Real Property is not used principally
for agricultural purpcses. ' -

Duty to Maintain, Grantor shalt maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its vahie,

Comphance With Environmental Laws. Grantor represents and.-warrants to Lender that: 1) During the periad of
Grantor's ownership of the Property, thare has been no use, genegration, manufacture, sterage, treatmant, dispasal,
release ar threatened release of any Hazardous Substance by ‘any persop on, under, about or from the Property;
(2} Grantor has no knowledge of, ar reason ta believe that there has been, except as previously disclosed to and
acknowledged by Leader in writing, {al any breach.or violation-of .any Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatengd release of any Hazardous Substance
on, under, about or fram the Property by any prior owners..or_occupants of the Property, or (¢} any actuat ar
shreatened Bigation or cisims of any kind by any person relating to.such-thatters;.and {3} Except as previously
disclosed ta and acknowledged by Lander in writing, {al neither Grantor nor any tenant, contractor, agent or other
autharized user of the Property shali use, penerate, manufacture, storg, treat, dispoge of or release any Hazardous
Substance on, under, about or from the Property; and (bl any such activity shall’be’ conducted in compliance with
all applicable federal, state, and local laws, fegulations and “ordinances, including without limitation all
Enviranmental Laws, Grantor authorizes lender and its agents to enter sfon-the Property to make such
inspections and tests, at Grantar's expense, as Lender may deem appiopriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by lLander shell be for Lender's
purposes anly and shall not be construed to create any responsibility or liability of the part of Lender to Grantor or
ta any other persan. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of other costs under
any such laws; and {2] agrees to ingernnify, defend, and hold harmless Lender agéinist any and-all claims, losses,
liabilities, demages, penalties, and expenses which Lender may directly or indirectly sustain or-suffer rasulting from
a breach aof this section of the Deed of Trust or as g consequence of any use, gensration; manufacture, $torage,
disposal, releasa or threstened release oceurring prior to Grantor's ownership or interest in the Property,” whether
or nat the samae was of should have been kaown to Grantor, The provisions of this section of the Déed of Trost,
including the obligatian to indemnify and defend, shall survive the payment of the Indebtedriess and'the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition pf any interest
in the Praperty, whether by foreclosure or otherwise. 2

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer’any.-
stripping of or waste on of 1o the Property or sny porfien of the Property. Without limiting the gengrality of the -
foregeing, Grantor will not remove, ar grant to any other party the right to remove, any timber, minerats (inchiding’

oil and gas), coal, clay, storia, soil, gravel or rack products without Lender’s prior written consent. e

Removal of Improvements. Granter shall not demolish or remove any Improvements from the Real"Prprr‘tv
withaut Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may requirg™ °
Grantor to make arrangements satisiactory to Lender to replace such mpravements with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Resl Property at alt.
reasonable times to attend to lLender's interests and to inspect the Real Property for purposes of Grantor's ™
compliange with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly camply, and shall promptly cause
compliance by all agents, tenants or other persons ar entities of every neture whatsoever who rant, lease or
otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulations, now ar hereaifter
in effect, of all governmental authorities applicable ta the use ar otcupancy of the Property, including without
limitation, the Amaricans With Disabilitios Act. Grantor may contest in good faith any such law, ordinance or
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reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantar has

notified Lender in writing prior 1o daoing so and so long as, in Lender's sole opinian, Lender's interests in the
~Property ara not jeopardized. Lender may require Grantor to post adequate security ar e surety bond, reasgnably
- satisfacmw 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Granter shall do all other
acts; in addition to thosa acts set forth above in this saction, which frem the character and use of the Property are
4 reasonably necessary ta protect and preserve the Property.

e DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {Al declare immediately due and payable sl

“...gUMs secured by this Deed of Trust or (B} increase the interest rate provided for in the Nate or other document
evigericing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lenider' s prior written consent, of ail or any part of the Real Property, of any interest in the Real Property. A
“sala or transfer” means the conveyance of Real Property or any ight, title or interest in the Real Property; whether
lagal, beneficial or, eduitable; whether voluntary ar involuntary; whether by outright sale. deed, installment sale contract,
land contract, cnntract for deed, leasehold interest with a term greater than threa (3) years, lease-option cantract, or by
sale, assignmeént, or transter of any beneficial interest in or to any land trust ho]dlng title to the Real Property, or by any
other method of conivevarige af an interest in the Real Property. if any Grantor is a carporation, partnership or limited
linbility company, transfer also-includes any change in ownership of more than twenty-five percent {25%] of the voting
stock, partnership intérests or Jifmited liability company interests, as the case may be, of such Grantor. However, this
option shall nat be sxermsed by Lender it such exercise is prohibited by federal law or by Washington taw.

TAXES AND LIENS. T?&e foElong prGVISlons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shal] pey wheri due land in all events prior to delinquency| all taxes, special taxes, assessments,
charges [including Wwater and sewer], fines and impositions levied against or on account af the Propesty, and shalt
pay when due all ctaims far worki done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frge of all:liens-having priority over or equaf to the interest of Lender upder this Deed of
Trust, except for the lien- of taxes and assessments nat due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may wrthhofd pavment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay; s6 long.as:lender's imerest in the Property is hot jeopardized. 1f a Yien arises or
is filted as a result of nonpaymient,-Grantor-shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantof-has notice of the filing, secure the discharge of the lien, or if requested by
tender, deposit with Lender cash or a sufficiént corpotate surety bond or other security satisfactory to Lender in an
ampunt sufficierd 10 discharge the Yien:pius any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undar the lien in.any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentaf afficial ta deliver to Lender at any time a written
statement of the taxes and assessments against the Property,

Notice of Construction, Grantor shall notify Lender at least: f:f‘teen |15) ‘days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if. any mechanic's lien, materialman's lien, or
other lien could be asserted on account of the work, ervices, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendsr that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to Jnsurlng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and maintain pdricies of fire insuram:e with standard extended
coverage endorsements on a fair vaiue basis for the full insurable value cavering ali Improvements on the Real
Property in an arncunt sufficient to avoid application of any coinsurance clatse, and with a standard mortgagee
clause in favor of Lender. Grantor shali alsp procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as-sdditional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other ingurance, including but not limited 1o
hazard, business interruption, and boiler insurance, as Lender may reaspnably: requira, Policies’ shaif ba written in
farm, amounts, caverages and basis reasenably acceptabls to Leader and issued by a company or corapanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from-time to time the
policies or certificates of insurance in form satisfactory to Lender, including stiputationg that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insirance policy also
shall include an endorsement providing thet coveraga in favar of Lender will not be impaiced in‘any way byaay act,
aomission or default of Grantor or any other person. Should the Real Property be lacated in an area _de&iig_néted by
the Director of the Federal Emergency Management Agency as a spetial flood hazard ares, Grantor-‘agrees ta
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is piven by Ledder that the
Praperty is located in a special flood hazard area, for the full ynpaid principal balance of thg laan arid any-pripe lizns
on the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Program

or as otherwise required by Lender, and to maintain such insurance for the term of the loan. 3 .

Application of Proceeds. Grantar shall promptly natify Lender of any loss or damage to the Property. . endsr mav S
mzke prooi of Yoss If Gramor fails to do so within fifteen (15 days of the casualty. Whather ornot Lender's "
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insuranice and. -apply E
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ..
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair. Grantor shalf:repair or ;
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upan .
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceads far the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been:
dishursed within 180 days after their receipt and which Lender has not committed tc the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued: .
intesest, and tha remainder, if any, shall be applied to the principal balance of the Indebtedness. I Lender hoids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor’s interests may appear,

Grantor's Report on Insurance. Upoen request of Lender, however nat more than once a year, Grantar shall furnish
te Lender a repart on each existing policy of insurance shawing: (1] the name of the insurer; (2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacemant value of such
propesty, and the manner of determining that value; and |5} the sxpiration data of the politv. Grantor shall. unnn
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request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Propersty.

LENDER'S EXPENDITURES. If any action or praceeding is commenced that would materislly affect Leader's interast in
“"the Property or it Grantar fails to comply with any provision af this Deed of Trust or any Aelated Documents, including
but not limited to Grantor's failure to discharge or pay when due any amcunts Grantor is required to discharge or pay
under.this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any-action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
“....intarests, entumbrances and other claims, at any time levied or placed an the Property and pavying all costs for insuring,
- mamtalnmg and“preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
) 'bear interast at the rate charged under the Note from the date incurred or paid by Lender 10 the date of repayment by
G;amof A} such sxpenses will becoms a pert of the Indebtedness and, a1 Lender's option, will {A} be payable on
demand; (B}, be'ddded to the balance of the Note and be apportioned among and be payable with apy instalirment
payments to, ‘become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; ar {C).“be treated as a halloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will“secure payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be. antitled upan Defautt,

WARRANTY; DEFENSE QF TITLE The follawing provisions relating to ownership of the Propesty are a part of this Deed
of Trust:

Titla, Grantor warfants’ that (a) Grantar holds good and marketable title of record to the Property in fee simple,
free and clear-of all liens and encumbrances ather than thase set forth in the Real Property degeriptian or in any
title insurance_palicy, title-repiort, “or final title opinion issued in favor of, and accepted by, Leader in connaction
with this Deed of Trust, ’and (b} Grantor has the full right, power, and sutharity to exacute and deliver this Deed of
Trust to Lendar.

Defense of Title. Subject to the excaptmn in the paragraph above, Grantor warrants and will forever defend the
1itle 1o the Property apgaifist the lawful claims of &l persons, in the event any action or proceeding is commenced
that questions Grantor's title*or tha intérest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. -Grantdr may be the rominal party in such proceeding, but Lender shall be entitled to
participate in the procaedlng and to be représented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causet0 be. delwared to Lander such instruments as Lender may request from time to time
to parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property camplies with all
existing applicable laws, ordinances, and regulatu:ms af govarnmental autharities.

Survival of Representations and Warranties. A représentations, warranties, and agreemants made by Grantor in
this Deed of Trust shall survive the exegution and-delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The fallowing provisions reléting 10 congdemnation proceedings are a part of this Deed of Trust:

Proceedings. If any praceeding in condemnaticn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may ‘be necessary to-defend the action and obtain the award. Grantor
may be the nomina! party in such procesding, but Lender shalf'be efititled to participate in the proceeding and ta be
represented in the proceeding by counsel of its own r:hon:e all at Grantor s expense, and Grantor will defiver or
causé to be delivared 1o Lender such instruments and dn:umentanon as mav be requested by Lender from time 1o
time to permit such participation, .

Appiication of Nat Pracaeds. If all or any part of the Progerty is-cendemned.biy eminent domain proceedings of by
any praceeding osr purchase in lieu of condemnation, Lender may.at'its .election require that ali or any partion of the
net proceeds of the award be applied to the Indebtedness or the repair ér restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable casts, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatiory,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR\TIES Tha followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges. Upon request oy Lender, Grantor shall’ execme suc‘h ‘documents in addition to
this Deed of Trust and take whatever othar action is requested by Lender to perfect and continue Lender's lien on
the Real Property- Grantor shall reimburse Lender for all taxes, as describad below, together with all expenses
incurred in recording, perfecting of continuing this Deed of Trust, including without fimitation aff taxes, fees,
documentary stamps, and other charges for recarding or registaring this Deed &f Trust

Taxes. The following shall constituta taxes to which this section applies: {1} ‘& sPECIfIc fax .upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; {2/ a specific tax on
Grantor which Grantor is authprized or required ta deduct from payments on the Indebtedness secused by this type
of Deed of Trust: (3) s tex on this type of Deed of Trust chargeable against the Lender, or the haldei of the Note;
and {4) a specific tax on all or any portion of the Indebtedness ar on payments of prlnmpal and- lnterest mada by
Grantor.

Subseguent Taxes. If any tax to which this section applies is enacted subsequent to the date of thi_s ..Deed of
Trust, this event shell have the same effect as an Evemt of Defsuit, and Lender may exercise any-arall-of itg.. -
availshle remedies for an Event of Default as provided below unless Grantor aither (1) pays the tax Heford it
becomes delinquent, or {2) contests the tax as provided abave in the Taxes and Liens section and deposns with
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust as a .
security agréament are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any of the Prapertv o
eonstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cemmerciai Code
as amended fram time to time. '

Security Interest. Upon tequest by Lender, Grentor shall take whatever action is requested by |ender to perfect.
and continue Lender's security interest in the Rents and Personal Property. [n addition to recording this Deed of ~
Trust in the real property records, Lendes may, at any time and without further authorization from Grantar, file
executed counterparts, copies or reproductions of this Deed ot Trust as a financing statement. Grantor shali
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar
shat| not remave, sever or detach the Pessonat Piopeny from the Property. Upon defauit, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient ta Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the

extant permitted by applicable law.
2006110 mc!
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Addrasses. The mailing addresses of Grentor {debtor] end Lender (secured party) fram which information
concerning the security interest granted by this Beed of Trust may be obtained (each as required by the Uniform
“e. commarcial Codel are as stated on the first page of this Deed of Trust.

“"FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fallowing provisions telating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Furihet Assurances. AL any time, and from time to time, upon raquest ot Lender, GGrantor will make, execute and
~“dativer, or will cause to be made, executed or delivered, to Lender or to Eender's designee, and when requested by
" ..tender, cause to ba filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such martgages, deeds of trust, security deeds, security
-agregments, financing statements, continuation statgments, instrumants of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary ot desitable in order to effactuats, complata,
perfect, ‘gontinue; or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Docurngnts, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethéi-now owned or hereafter acquired by Grantor. Unless prohibited by ‘aw of Lender agrees 1o the
contrary in. writing, - Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refefred to in'this paragraph.

Attorney-In-Fact.If Geantor fails to do any aof the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attormey-in-fact for the purpose of making, exetuting, delivering, filing, recording, and doing ai
ather things as may be necessary or desirable, in Lender’'s sole opinion, to accemplish the matters refarred to in

the preceding paragraph. .77

FULL PERFORMANCE. : If Grantor paysiall the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor: under this Beed of Trust, Lender shall execute and deliver to Trustee a request for fult
reconveyance and shall exécute and déliver to Grantor suitable statements of termination of any financing statemens on
file evidencing Lender's security interest in the ‘Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé law:~ The grantee in any reconveyance may be described &s the "person or persons
\egally ertitied thereto”, and the 1editals in the reconveyance of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts, T

EVENTS OF DEFAULT. Each of the fo[tdwi'r\g, at’Lendar's option, shall constitute an Evert of Default under this Desd
of Tryst: w S

Payment Default. Grentor fails to make ';ihv payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply:with or to perform any other term, obligation, cevenant or cendition
contained in this Deed of Trust or inany of the Related Documents or to comply with or ta perform any term.
obligation, covenant or candition contained:-in any other agreement between Lender and Grantar,

Compliance Default. Failure to camply with*any other term, obligation, cavenant or condition contained in this
Deed of Trust, the Note o1 in any of the Related"Docurnents.

Default on Othar Payments, Failure of Grantor within the time fg__quii'ed by this Deed of Trust to make any payment
fot takas or insurange, ar any athet payment ngcassary to prevent filing of or to effect dischearge of any lien.

False Statements. Any warranty, rgpresentation ar state'n'\_ent' made "ar furnished to Lender by Grantar or on
Grantor's behatf under this Deed of Trust or the Related Documents ig false or misleading in any material respect.
either now or at the time made or furnished or becames. false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the -Related Documents ceases to be in full force and
effect {including tailure ot any collatersl document to creafe-a.valid and perfected security interest or lient at any
time and for any reason. S :

Death or Insolvancy. The death of any Grantos, the insolvency oi:Gs_-én‘im. the i%bpuintrnem of a receiver for any
part of Grantar's property, any assignment for the benefit of creditors, any .type of creditor workout, or the
cammencement of any praceeding under any bankruptcy or insolvency-laws by-ar against Grantor.

Greditor or Forfeiture Proceedings. Commencement of foreclosure or-forfeiture proceedinigs, whether by judicist
praceeding, self-help, repossession or any other method, by any creditor of Grantor gr-By any governmental agency
against any propesty securng the Indebiedness. This includes a gamishment-of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall:not apply if there is a good faith
dispute by Grantor as ta the validity or reasonableness of the claim which is the basis of the treditor or forfeiture
proceeding and if Grantor gives Lender written natice ot tha creditor or ferféiture. proceeding, and depaosits with
Lender monies ar a surety bond for the creditor or farfeiture proceeding, in an amount determiried by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Qther Agreement. Any breach by Grantor under the terms of any other agreerﬁe_nt between .Gi:antor and
Lendsgr that is not remedied within any grace periad provided therein, including without limitation .ahy agreement
concetning any indebledness or other obligation of Grantor te Lender, whether existing now’or Jater. .~ o

Events Affecting Guarantor, Any of the preceding events accurs with respect to any guarantor, éndorsér, surety,
or accommadatien party of any af the Indebtedness of any guarantor, endorser, surely, of sccotnmodation party
dies or becomes incompetent, or revokes ar disputes the validity of, or liability under, any.:Guarapty of the.
Indebtedress. - s o

Adverse Change. A material adverse change occurs in Grantor's financial gendition, or Lender"belie;yas'.th.e_.
prospect of payment or performance of the Indebtedness is impaired. et ST

Insecurity. Lender in good taith believes itsealf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thére_af‘tér_, T
Trustee of Lender may exercise any one of more of the foliowing rights end remedies: - 3

Election of Remedies. Elaction by Lender to pursue any remedy shall not excluda pursuit of any other remedy, and".
an slection to make expandituras or to take action to perform an obligetion of Grantes undes this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remadies. ’

Accelernte Indabtadness. Lender shall have the right at its option to daclare the entire Indebtedasss immeadiately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any pert of the Real Property, the Trustea shall have the right 1o exercise its
power of sale and to foreclose by netice and salg, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law.

UCC Remadias. With respect to 28l of any part of the Personal Property, Lender snall have al the rights and

o
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remedies of a secured party under the Uniform Commarcial Code.

... Collect Rents. Lender shall have the right, without notice to Granter to take possession of and manage the
Praperty and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, aver and
abéve Lender's costs, agsainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directfy to Lender. [f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
~payment theresf in the name of Grantar and to negotiate the same and collect the proceads. Payrnents by tenants
or’other Users to Lender in response to Lender's demand shall satisfy tha obligations for which the payments are
“'made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
_subparagraph.either in person, by agent, or thraugh a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power to protact and preserve the Property, to operate the Property praceding or pending
foreclosire or-sale, and ta colfect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; against the Indebtedness, The raceiver may serve without bond if permitted by law. Lender's
fight to-the. appointment of a receiver shall exist whether or nat the apparent value of the Property exceeds the
Indebtednéss. by. o substantial armount. Employment by Lender shall not disquelify a person from serving as @
receiver, A . 2

Tenancy at Sufferance. .If Grantor remains in possession of the Property after the Praperty is sold as provided
abova or Lender -tthervvise hecomas entitled to possession of the Property upon default at Grantar, Grantar shall
became a tenant at'sufferance of Lender ar the purchaser of the Property and shall, at Lender's opticn, sither (1)
pay a reasonable’rental farthig:yse.of the Property, or (2) wvscate tha Property immediately upon the demand of
Ltender. S L

Other Ramedies. Trustee ar Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
or by law. - -

Notice of Sale. Lender shatl give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which aily private sale or other intended disposition of the Persanal Property Is 1o be
made, Reasonable notice shall meéan notice given at least ten {10} days before the time of the sale or dispaosition.
Any sale of the Personal Propefty may.be made in conjunction with any sale of the Real Property.

Sale of the Praperty. To the gxtent pe_rmitted by applicable law, Grantor hereby waives any and all rights to have
the Property morshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to self all or any
part of the Propesty together or separately, in one sale'or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. —

Attorneys’ Fees; Expenses. H Lendor _iristitu_tés any suit or actien to enforge any of the tarms of this Deed of
Trust, Lender shail be entitled to racavet suth sam as the court may adjudge reasonable as atiomeys’ fees ot trial
and upon any appesl. Whether or nat any court actian is invalved, and to the extent not prahibited by law, all
reasonable expenses Lender incurs that in-Lender's opinion are ascessary at any time for the protection of its
interest or the enforcement of its rights shall'become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withaut lmitation, however subject to any limits undes apphicable Jaw, Lender's attorneys' fees and Lender's lagat
expenses, whether of not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay-or injunction); appeals, and any anticipated past-judgment
colloction services, the cost of searching records, obtaining title reparts fincluding foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trusteé, 10 the extent permitted by epplicable law.
Grantor aiso wi¥ pay any court gosts, in addition 10 all othier sums’ provided by.law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lgn"da_r as-set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisions ref
{pursuant to Lender's instructions) are part of this Deed of Trust; :

ihg to the powers and obligations of Trustee
Pawers of Trustee. In addition o al! powers of Trustes arising as a:matter of law,:Trustee shall have the power to
take the following actions with respect to the Property upon the written réguest-of Lenderand Grantor: {(al Join in
preparing and filing a map or plat of the Rea! Property, including the dedication-of streats ‘or other rights to the
public; [b) jein in granting any easement of creating any restriction on the Real-Property; and {C) join in any
subordination of other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to aotify any other party of a pending. sale under any other
srust deed o7 lien, or of sny action o proceeding in which Grantor, Lender, ‘er Trustge shail be g party, unless
required by applicable law, or unless the action or procesding is brought by Trustes,, . ’

Trustes. Trustee shall reet all qualifications reguired for Trustee under applicable law.~In addition to the rights
and remedies set forth shove, with respect to all or any part of the Praperty, the Trustee shall have theright ta
foreclose by notice and sale, and Lender shall have the right to foreclose by judicisl foreclosure, In-eithel case in
accordance with and to the full extent provided by applicable law. R E o

Successar Trustae. Leader, st Lendar's option, may from time to fime appoint @ successol Taustee to any Trisstee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recardéd ir the
office of tha recorder of SKAGIT County, State of Washington, The instrument shall contain,.in gddition‘'ta all.- -
other metters required by state law, the names of the original Lender, Trustee, and Grantor, the book #nd. page"dr_
the Auditor's File Number whaere this Desd of Trust is recorded, and the name and address of the successor -
trustes, and the instsument shall be executed and acknowledged Dy Lender of its successors in interest, ~The”
sugcessor trusise, without conveyance af the Property, shall succeed to all the title, power, and duties confered .-
upon the Trustee in this Deed of Trust and by applicable law. This pracedure for substitution of Trustee shall”
govern to the exclusion of all other pzrovisions for substitution. o -

NOTICES. Subjsct to applicable law, and except for notice requiced ar allowad by law to be given in ancther mannes,
any natice required to be given under this Deed of Trust, inctuding without limitation any notice of default and ‘any
notice of sale shall he given in writing, and shall be effective when actuafly delivered, when actually received hy
telefacsimila {uniess otherwise required by law|, when deposited with a nationally recegnized overnight courier, ar, if. .
mailed, when deposited in the United Statgs mail, as first class, certified ar registered mail postage prepaid, dirgcted ta
the addrasses shown rear the haginning of this Deed of Trust. M copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other partiss, specifying that the purpose of the notice is to change the party's address. For netice
purposes, Grantor agrees to keep Lender informed at ol times of Grantor's current address.  Subject to applicable law,
and except for notice requited of aliowed by law to be given in another manner, it there is more than one Granior, any

notice given by Lender to any Grantor is deemed to be natice given to all Grantors. E
0611030116
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-~ MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

... Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

“agreement of the parties as to the matters set forth in this Dsed of Trust. Nao altecation of of amendment to this

“Deed of Trust shall be effectiva unless given in writing and signed by the party or partias sought ta be charged or
bound by the alteration or emendment.

Annual Reports. If the Property is used for purposes ather than Grantor’s residence, Grantar shall furnish te
Lender, upon jeguest, a certified statement of net operating incame recewed from the Proper‘ry during Grantar's
" previous fisca! year in such form and detail as Lender shait require. "Net oparating incoma” shall mean ali cash

receipts fmm the Property iess alt cash expenditures made in connection with the operaticn af the Property.

. “Captitn Headings. Csption headings in this Deed of Trust are for convenienca purposes only and are not to be
" sed tointerprét or define the provisions of this Deed of Trust,

Mergar - There shall be no merger of the interast of estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for tha benefit ot Lender in any capacity, without the written consent
of Lander

Gaverning Law Thls Daad of Trust will be governed by federsl law applicabla to Lender and, to the extent not
preempted by fedaral law, ‘the laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llablr'tv -All-pbligatians of Grantoer under this Deed of Trust shall be joint and several, and all
refarences to’ Grafitos -shall meen. each and every Grantor. This means that pach Grantor signing below is
responsible for all obfigatio’ns in this'Deed of Trust.

No Waiver by I.end_ar ‘Lender shall nat be deemead to have waived any rights under this Dead of Trust unless such
waiver s given in writing and sigied by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver.of.such right-or any other right. A waiver by Lender of a provision of this Deed of Trust
shell not prejudice or constltute a 'waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision’ of this Daed of Trust. No pripr waiver by Lender, nor any course of dealing
between Lender and Grantor; shall constituta_a waiver of any of Lender's rights or of any of Grantor's obligations
as to any iuture transactions. Wheneyer thie consent of Lender is required under this Deed of Trust, the granting
of such congent by Lender in any-instance-shall not constitute continuing consent to subsequant instances where
such cansent is raquired and in-all.cases such cénsent may be granted or withheld in the sole discretion of Lender.

Severabillty, If a court of compatent ludsdiction finds -any pravisian of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall nat make the Dﬁendlng provisien illegal, invakd,
or unenforceable as to any other person or ciigumstance. If feasible, the oﬂendmg nrovision ahatl be considered
modified so that it bacomes legal, valid.and srlforceable If the offending pravision ¢annot be so0 madified, it shall
be considered deleted from this Daed af Trust. Unless otherwise required by {aw, the illegality, invalidity, or
unenforceability af any provision of this Deéed uf Trust shall net affect the tegality, validity er enforceability of any
other pravision of this Deed of Trust, :

Successors and Assigns, Subject to any Inmltanuns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other thar’ ‘Grantir, Lender, without notice to Grantar, may
deal with Gramor's successors with reference to this Deed gt Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of:this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the peifqrmanqs.of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and. wiivesall rights. and benefits of tha homestead
exemnption laws of the State of Washington as to all Indebtedness secured by this. Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fallowing meanings when used in this Deed of
Trust, Unless specifically stated ta the contrary, all references to dollai amounts ghall mean amaunts in tawful money
of the United States of America. Woards and terms used in the singular shall inclide:the plural, and the plural shall
include the singular, as the context may reguire, Wards and terms not otherwnse deflnad in-this Dead of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Banaficlary, The word "Beneficiary” means Skapit State Bank, and its successurs and asmgns

Barrower. The word "Borrower™ means GARAETT P HOBOY and SARAH H: HDBOY and mcludes all ca-sighers
and co-makers signing the Note and &l their successars and assigns.

Dead of Trust. The wosds "Deed of Trust” mean this Ceed aof Trust among G'rantor Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to rha Pe;sonal Pruperty and
Rents.

Default. The waord "Cefault” means the Default set forth in this Ceed of Trust in the sectmn titled "Defauh

Environmental Laws. The words "Environmental Laws” mean any and zll state, federal ang latal statutes,
regulations and ordinances relating to the protection of human health or the environmant, -including without
limitation the Comprehensive Environmental Response, Compensation, and Liahility Act of 1380, as-amended. 42
U.5.C. Section 9601, et seq. {"CERCLAM}, the Superfund Amendmems and Reauthorization Act.of 1_93_6. Pub. L, .-

No. 99-499 {"SAAA"}, the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, et séq:; the Resaurée
Conservation and Recovery Act, 42 U.S.C. Section 6801, £t seq., or other applicable state or federal )aws rules,
or ragulations adopted pursuant thereto. o

Event of Default. The words “Event of Default” mean any of tha evants of default set forth in this Deed of Trus1 in . '
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means GARRETT P HOBOY and SARAH H HOBOY.

Guaranty. The word *Guaranty® means the guaranty from guerantor, endorser, surety, or accommodation partv to:
Lender, including without limitation a guaranty of all or part of the Note. ;

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, begause of their guantity,
concantration or physical, chemical atr infectious characteristics, may ¢ause ©F pose s presem of poteatial hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The wards "Hazardous Substances” are used in thelr very broadest sense and
inciude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
undér the Environmental Laws. The term “"Hazardaus Substences” atso includes, without imiation, petreleum and
petroleurn by-products or any fraction thereof and asbestos.

Improvements. The word "improvaments™ means all existing and future improvements, buildings, structures,
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mobile homes affixed on the Real Property, facilities, additions, replacements and other canstruction on the Real
Property.

:'inqabtedness. The ward “Indebtedness™ means all pringipal, interest, and other amounts, costs and expenses
payahle under the Mote or Related Documents, together with al! ranewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lénder to discharge Grantor's obligations or expenses incurred by Trustea or Lender to enforce Grantor's
~abligations under this Deed of Trust, tagether with interest on such amounts as provided in this Deed of Trust.

_ .Eender. The word "Lender” means Skagit State Bank, its sugcessors and assigns.

Nite.~ Thia word "Nate” maans the promissory note dated Octaber 16, 2006, in the original principal
“amount of $14,241.90 from Grantor to Lender, together with all rerewals of, extansions of, medifications of,
Tefinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Propsrty, The words “Personal Property” mean all equipment, fixtures, and other articles of personal
property adw of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with ‘st aCtessions, parts, and additions Yo, alt replacements of, and all substitutions for, any of such
property; and. tagether, with all issues and profits thereon and proceeds {including without limitation all insurance
praceeds and fefunds of premiums) fram any sale of other dispasition of the Property,

Property. The won_:l_ "F‘r_:_:perty" means collectively the Real Property and the Persanal Property.

Real Property. The words

“Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. ;

Related Documents. .The words “Related Documents” mean all promissory notes, credit agreaments, loan
agreements, enviranmental agresments. guaranties, security sgreements, mortgages, deeds of wust, security
deeds, cobateral mortgages, and. sll other instruments, agreements and documents, whether now or hereafter
existing, exacuted in.cannection with.thie Indebtedness.

Rents. The word "Rerits? rﬁee_ans all -p;ésent and future rents, revenues, income, issues, royalties, profits, and
other benefits dacived fram the Property.

Trustea. The word "Trustes” "rﬁear_l_s Land Title:Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 95233 and any subistitute oi-sugcessor frustees.

EACH GRANTOR AGCKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. -

GRANTOR:

INDIVIDUAL AGKNéWLEQGMEﬁT -

STATE OF _ﬂ_{is_/l / f;ﬂ g 7( R/ ;r{

COUNTY OF 5/{_/4-:&/’71'_” :s's_ -

On this day before me, the undersigned Notery Public, personally appeared GARRETT P HOBOY and SARAH H HOBOY,

persanally known to me or praved to me on the basis of satisfactery evidence to. be. the individuals described in and

who executed the Deed of Trust, and acknowledged that.they-signgd the Deed of Trust as their free” and voluntary act

and deed, for the yses and purpoaes thergin menticpet, A S - ,._' p S
& T, &

Given under my hand and official ﬁanl this .,

T . A . i
E ) £ /
By 7 w_.
V'
Natary Public In and for the State of

~ O T
REQUEST FOR FULL RECONVEYANCE
To: . Trustee

Tha undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereéby
reguasted, upon payment of all sums owing to yau, to reconvey without warranty, to the persons entitled thereto, the. .
right, title and interest now held by you under the Deed of Trust. . E

Date: Beneficiary:
By:
Its:

LAGER PAG Lana g, Var 5.32.10.001 Copr. Hurland Fingasl Sohtians, inc. 1957, 2068 &k Feghee Ansatesd. WA MACFRLAGOTFC TR-13200 PR2
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