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DEED OF TRUST
FIRGT ARERICAN TITLE “0.

DEFINITIONS T Cg/q T wbH-

Words used in multiple sections’ of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. -

(A) "Security Instrument" means this document, which is dated __October 27th, 2006 ,

together with all Riders to this document, *

(B} "Borrower" is
DONALD M MCFADDEN AND DEANNA L MCFADDEN HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. -~ |

(C) "Lender" is Washington Federal Savings. ]_Jender isa Federally Chartered Savings and Loan

Association organized and existing under the laws ‘of* The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 .

Lender is the beneficiary under this Security Instrument. o

(D} "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated October 27th, 2006

The Note states that Borrower owes Lender L :

ONE HUNDRED FIFTY THOUSAND AND NO/1008 :

Dollars (U.S. $150,000.00 ) plus interest. Borrower his prormsed to~pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ December Lst, 2036

(F) "Property" means the property that is described below under the headmg "Transter of Rights in the

Property”.

(G} "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed hy Borrower The following

Riders are to be executed by Borrower [check box as applicable]: Roh

] Adjustable Rate Rider [ Condominium Rider O Semncl Home Rxder
[ Balloon Rider [] Planned Unit Development Rider ] Other(s) [speclfy]
[] 1-4 Family Rider [X] Addendum to Uniform Deed of Trust S

(I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable fmal
non-appealable judicial opinions, : .
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other .
charges that are imposed on Borrower or the Property by a condominium association, homeowners“ i

association or similar organization. g
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated'
by check, draft, or similar paper instrument, which is initiated through an electronic tenmnal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

7/ ~1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
¢ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
4 prepaym'éﬂt charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“pursuant o :Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

cun'ency However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments<due under the Note and this Security Instrument be made in one or more of the following
forms;-as selected: by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s
check or cdshiér’s check, provided any such check is drawn upon an institution whose deposits are
insured by a'federal agency, instrumentality, or entity; or (d) Elecironic Funds Transfer.

Payments are.deémed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may retirn any payment or partial payment if the payment or partial paymenis are
insufficient to brmg the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments- in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted: If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplled funds, Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrowér might-have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument

2. Application of Payments.or Pmceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in.the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from B(_)ﬁ:_ower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment .i§ outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any emess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ekcess may be applied to any late charges due.
Voluntary prepayments shall be applied first to amy prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, ! ‘or M1scellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date . or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds' ") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over, ‘this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 3; and’ (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These’ items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender’ may requu:e that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, ‘and -such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lendé'f all notices of amounts to
be paid under thls Sectlon Borrower shall pay Lender the Funds for Escrow Items’ unless Lendsr walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such wawer may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by -Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time- periodas,
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall“for afl
puiposes be deemed to be a covenant and agreement contained in this Security Instrument, as ‘the phrase” *
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ITtem, Lender may exermse" £
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 w0 >

Borrower’s Initials /f
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT jﬂid 223

(Page 3 of 11) LOB7A (WA)

i} N(IMIIIMMWJLIIQWIIMMHIIMIH

Skaglt County Auditor
11/3/2008 Page 3 of 15 9:22AM




WVZZ 6 Sl» oy abed S00Z/E/I}
’ 10)phy A;unoo ybexns

imﬁim ‘m gt

INIFWNHLSNI WHOLINN DB 2ippaid/eely atuued - Ajued 2iBulg - NOLONIHSYM

P ‘Justuded Sunsenbal 1omo0110g 01 I3pUYT WOl sonou nodn
-;ri _ 15319101 Uons i ‘arqeded aq [[eys PUR JUSWASINGSIP JO 1P I WOI} 1B 310N Y1 18 1S3INUl  Ieaq [[eys
‘svluno_nure 983 ], “IUSWNISU] AIUN0aS S1 AQ peIndas Jamollog JO 1g2p [RUOTIPPE aUI0%aq [[BUS ¢ UONIAG

. STY JAPUR- JApua] AQ PIsINGSIp SIUNOWE AUY "POUIEIqO JAEY PINO I2MOIIOE JBY) 20UBINSUI JO 1SOD

ALl paaoxa Apueorrudis WS paUeIqO 0s 95812400 2JWRINSUT ) JO 1503 3 el SAFpajMoTm R Jomo1I0g
‘103132 W Apsnorasid sem wey) 98eI0A00 19ssa] 10 I9teasS apraord dmu pue NGl JO prEZey YSU
Aue ysurede ‘&uadmd a1 Jo swuamod ay) 1o ‘Auedord aq1 wr Annbo s 1amoxlog ‘Iomouiog 19a101d 10U
mﬁtm 10 WS 1ng ‘IapUIT 19400 [[BYS 2FeINA00 YOS DI0JAISY], “aFeIaA00 Jo Junoumrm 1o ad4) remnonred
Aue eseqamd 01 uoueSqqo OU Ipun $1 Jopud] ‘asuadya s Jomolrog pue uondo s Jopuo] v ‘oferdacnd
IOURINSU] UTEIGO" BTl IDPUY] ‘SA0QE PIQLIDSIP $3FRIDA00 SU} JO AUB UIRIUIRIU O] S[[E) 12M0LI0q I
' IoMOII0g Aq UOTI0 [0 we wogy SuiMsal UOTEULIISNAP SUOZ POOR) ATe JO AMSIAAI 31 THM UOTIHNUOD Ul
AouaBy mamaﬁeuew &ausﬁmmg [eIspag 2y Aq pesodun saay Aue Jo juswied oy 107 ajqrsuodsal aq osye
Teys Iamoiiog uoueagmsa I0 TDONEUNUIZIAP [INS Joayye 1Sl A[qeuoseal Yiys o s2fueqo IeTus
10 sBurddewas. sum Yaed seﬁ.mqo Juenbasqns pue SIOIAIIS UONEOIJILISG PUB UONEBUIIIAAD JUOZ POO[]
10§ 951RYd JwWn-du0 B:(Q) JO ‘$A01AISS FUMIEN PUE UOLEIYIISD ‘UONEUILINSD SUOZ POOYJ I0] TRy
WN-3U0 € (B) I ‘upd sn.u qHM uongsuuod ul ‘Aed 01 romorrog annbal fewr I9pua| -AJqeuosearun
PIsIOIXS 99 jou [[eYs, IYSU GowM ‘aoloyd sJomoutog oaoxddesp o1 wFu s Jepue o) 100lqns
Iamoliog £q uasoyo 2q jjeys sduernsur ayy Surpraoxd JoLLed 9dURINSUI AU ‘UBOT Y JO UL oyi Juunp
J3ueyo wed souAuas Sulpasaid oty 01 yrensind saxmbar Jopud 1egAy Csexnbar Iapua jey sportad
o) I0] PUB (S[3A3] 21quonpap Bmpn{om) SJUNOUTE 21} UGl PAUTEJUIRI 3q [[BUS QOURINSUL SIYJ, 'OWEINSUL
sannbax Jopuo] yotgm I10J *Spooyy pue Soyenbyires ‘o1 powm| j0u Inq ‘SUIPNOUl SpIEZRY YO AUE
pue ¢ 2819400 PapuUIX?, WIAFSYL-UIYIIM POPN[OUT SPIeZeY ‘aIl Aq ssof iswede pamsur Luadoid a1 uo
padam 191;ea_tat[ 10 SUnSIXD MOTE s1uau.taAo.1dun a1 daay jreys Jomowiog rdouernsuy £jdoig ‘g
ueo"[ ST (LM HONDIUWOD U I3pua] Aq pasn o1ates Surpodax
JO/pUe UOHEIYLISA Xe] J1e)sd [Bal B 10; aﬁmqo aup-ouo ¢ Aed 01 Jomorzog axmnbar Avwn 1apua
*p UON)09S ST} Ut 2h0qe U110] 13§ SUOTIOR 31} JO JIOUI IO JUQ IYE) 10 U oY) AJsties
[[eys IamOLIog ‘UOAIS SI S010U JeT) UDIgM O 3jep a1 jo sAEp O] ulgiia "udl] sy SuIfynuspr sonou
B Jamoliog aa1g Aewn IopusT ‘IUSLUILIISUY &umoas s 1aA0 Auond urene ued UoIgm U v 0] 1eigns
st &ipadord ay jo wed AUe 1Byl SSUTUISIED IAPUYT J] WSWANSU AILN0OS S 01 wa1f 9y Fupeurpioqns
Iapu] 01 AI0]oB]STIES JUSUIAISE Ue UST[ 941 JO JIP[OY U3 WK $3INd3s (9) 10 ‘pspnpouco are sSurpassoxd
yons [mun Ao ngq ‘Furpuad ore sSmpaasord "'ssom SIGM U1 2} JO JUIUDIONUS 213 1WA31d 01 serado
uorgido § I3pua ul yorga sSurpaaocord efar ‘ur uay o 10. etsoIofua 1sutede spusyep Jo ‘Aq qiey pood
Ul UaT] a3 $1893u0d (q) Juawdaife yons Furuogiad st Jamopzog se 3uof os A[uo Inq ‘19pus 03 21qeIdocoe
Iduuelu € ul udt] a1 £q pamaas uonesnqo ay) jo mam&\zd o 01 Sunum ur saorde (e) 1 I2MOIIOG SSafun
JuSUInnSy] A1Unoag SNyl 1aa0 AnIonrd sey yorgm u:nl A aﬁmt[asrp Apdword [eys iamoliog
"€ UOIISg
ur papiaoid Jommewr oy ur wa Aed [reys JamouoH suml momsg -QIe ST 98Ul 1YL JUMXD ) O
‘AUR J1 ‘SIUSUSSASSY PUE ‘523 ‘San(] UOHEII0SSY ANUNWILIOT) pue ‘&mz Jt ‘Auadoag ayy uo sjual punoxd
10 sjuam{ed proysses] ‘wuammusy] L1noag sty 1340 Aroud uene ued yoga Auadold 21 01 sjqeIngIe
suonsodiul pue ‘saurj ‘SISIEYD ‘SILNIISSISSE ‘SIXE] B Aed [reys Jeméu'og "SR] (sasaeyn) *p
10pU] Aq PlaY spung £ue 1Moo O] punjar
Apdwoid {reys Jepua “yustmnsu] A1Ingag snpl AQ paImoss stmns:{[e Jo [0y ul juswed uodp
‘sjuatuked ATqiUoW 7] URY) 9I0W OU U INq “VISHY UM 2DURPIOITE Ul £5U3[013p o) dn oyewr
01 AI8SS09U JUNOUME 31} JAPU] 01 Aed [[eys 1omoLof PuR ‘YdSHY A4 parmbal se Jomoliog Anou [eys
Jopua] ‘VJSAY 1opun pauyap St ‘M010s3 Ul Py Spuny JO AIUSDYIP B ST AIYy 71 swawded Anqjuow 71
UBY] IOUL OU UT INq ‘YJSTY YIm 30UepIodse U1 afentoys a1 dn ayenr of &mssaasu JUNOUIE 211 JapUa] 01
Aed [reys 1omonog pwe ‘vdSHY £q parmbar se somoliog AJNou [eys JPUYT ‘Y ISTY Iopun pauiap se
‘MOIDS3 UT POy spity] JO a381I0US € ST 21071 J] "V JSHE YA S9UEPIOsOE Ul spun; §$90X3 30} 10] IamoLIog
0 JUNOJJE [[PYS 19PUS] ‘VJSHY IPPUN PAUYSP S ‘MOI089 UL PI3Y spuny jo sniding-e $1a1oy) I
‘vdsdy Aq pannbai se spunyg aip Jo Eununc:m Tenuwe we ‘98reyo
INOUIM ‘IomolTog 01 QA1 [[BUS Jopus| ‘spunyg oyl uo pred aq [[eys )soraliy ey .IaAamoq ‘Sunim
ur 2213e UBD ISpUN] PUE IAMOLIOF “spung U uo sfunues Io jsaraun Aue Jamonog{ "Ked 01 _parmbai
2q 10U [[BYS JapUy] S'pun._—[ o uo pred aq 01 15219901 sasmbar me s[qesrddy 10 ﬁuuum m apewr
Jamonog sAed Jopus] SSIMUN ‘SWH] MOINST 2U) ﬂuu(;ua,\ IO ‘Junosoe M0I089 g Eum{[ema Anenuma
‘spuny a1 FmAdde pue Suipjoy 10} 1omollog 9FIeyd 10U [[BUS 19pud] "VJSTY Iapyn . patpioads -t
8l Uel) ISJE] ou SWR)] moxdsy A Aed 01 spuny ayp Ajdde [[eys Xopuo] JuURY UBCT SWOH [eIapa.]-Aue. hiid
10 (pamnsul os ate s)isodap 950U UOTIMINSI U ST I9PUST J1 ‘19pua| Supnpym) Anus 1o ‘/hl[muaunuzsm' _
‘foudde Te1dpa] e AQ paInsul axe sjsodop 9sOUM TONMINSUT U UI P[OY 29 [[BYS Spung aq’i £
*me s[qearddy s aotmpm:m o
U 2SIAMIDUIO 10 S MOIdSH aImny jo samupuadxa JO SolBuNnss? JRUOSEAL PUR BIRD 11[9.1.1113“
JO SIseq 971 UO anp spung JO JUNOWE dY) JJBWINSI [feUs IopUs] “VSdy Iopun axmbar wes Japus) & o -
1WINOWE UHIIXEW JY] PIsoxs 01 10U (Q) P VST 1opun paymads awm a1 18 spung o Ajdde 01'.'“"__.
Iapux] 1Muliad 01 JudDYINS (B) JUNOUTE WE Ul SpUnd POy P 190]j00 ‘A Aue 18 ‘AW Iapuay e
"€ WOT23S SIY) I5pun ponnbal Uaty are 1By ‘SITNOUTE [ONS U1 PUB ‘Spung [[e Japua|
0] Aed [[eUS IomoLIOf ‘TOEI0AAI Yons uodn ‘puR ¢ UO0AS M JIUEPIOIIE UI UaAlS 20p0u ¢ £q smn
AUB 1B SW2)] MO0108g [ 10 AUE O] S JoAlem 1) aj0A31 ABWI I3pua| -Juncwre yons Aue Jspus  of Aedar




050 200 322978-8

e All insurance policies required by Lender and renewals of such policies shall be subject to
' 1-"Le11der 5 right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lénder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
. and reriewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
< premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender rnay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall- be -applied to restoration or repair of the Property, if the restoration or repair is
economically fea31ble And, Lender’s security is not lessened. During such repair and restoration period,
Lender shall have- the ngh; 10 hold such insurance proceeds unmtil Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall'be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement js
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower. any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrowet: If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance prooeeds shall be applied to the sums secured by this Security
Instrument, whether or notthén due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provxded for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borfower does ot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a el__al_m,__then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies eovéring the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this' Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower's principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at' least ong year after the date of cccupancy, unless
Lender otherwise agrees in writing, which consemnt “shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property, Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not: eeonomjcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or theitaking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proeeeds for the repairs and restoration.in a: smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obllgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect1ons of r.he Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shatl
give Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entitics acting at the direction of Borrower or with Bormwer 8
knowledge or consent pave materially false, misleading, or inaccurate information ‘or statemeits to
Lender (or failed to provide Lender with material information) in connection with the Loan. Matenal:.
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. Cok

9. Protection of Lender’s Interest in the Property and Rights Under this. Securlty i
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security @ .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Preperty I
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for -~
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

asmghed to and shall be paid to Lender.

[ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
qf ‘._th'é__ P'rOperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During .such™repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-until Lender has had an opportunity to inspect such Property to ensure the work has been
oompleted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work@é -completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any imterest or
earnings on, stich’ Mlscellaneous Proceeds. If the restoration or repair is not econcmically feasible or
Lender’s security would: be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Sccurity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, patd to Borrower.

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1.mmed1ately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or. loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrumeut shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucuon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the:partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in-'writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrumentwhether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elthel’ o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, _whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or.other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrurnent. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section’ 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property ot rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender; :§' :

All Miscellaneous Proceeds that are not applied to restoration: or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Securlty Instryment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to reléase’the- liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requlred 10 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by redson of: any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments, from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount theu due sha!l

not be a waiver of or preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound lerrower-x.
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,; any =~ .
Borrower who co-signs this Security Instrument but does not execute the Note (a 00—51gner") (ayis .~
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest jn the .7
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums” - ¢
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can agree to P
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty?

Instrument or the Note without the co-signer’s consent. “#7
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;- 7 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
¢ Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. prior.to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemenis; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expensés in'ohe or inore of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an msntutlon whose _deposits are insured by a federal agency, instrumentality or entity; or
{(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain -fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of -acceleration under Section 18.

20. Sale of Note;- Chang"e“of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale mtght result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undet’ the-Note, :this Security Instrument, and Applicable Law. There also
might be one or more changes of the-Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be givén written.notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Netther Borrower nor Lender may commence, Jom, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises frorn the other party’s actions pursuant to this
Security Instrument or that alleges that the other party. has breached any provision of, or any duty owed
by reason of, this Security Instrament, until such Borrower or'Lender has notified the other party (with
such notice given in compliance with the requirements of- Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving -of - such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the not1ce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances; gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction whére the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmenta1 Cleanup includes
any response action, remedial action, or removal action, as defined in Envtronmental Faw: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherw1se trlgger an
Environmental Cleanup . < :

Borrower shall not cawse or permit the presence, use, disposal, storage OF release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ Property Borrower
shail not do, nor allow anyone else to do, anything affecting the Property (a) that is in v1olatlon of” any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the-vakie of the.
Property. The preceding two sentences shall not apply to the presence, use, or storage on the’ Property of . K_
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances’ |

in consumer products). 777 -
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& BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
“Security Instrument and in any Rider executed by Borrower and recorded with it.

DONALg/ M MCFADDEN

DEANNA L MCFADDEN

[Spéce Below This Line for Acknowledgment]

STATEOF  WASHINGTON ..9% . .

ss ._:
COUNTY OF SKAGIT e

I certify that 1 know or have satlsfactory ev1dence that
DONATLD M MCFADDEN AND DEANNA T MCFADDEN

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) fre& and voluntary act for the uses and purposes
mentioned in the instrument. ;

.(Slgnature)
Notary Public in and for the State of Washington

STATE 2 )
b ) ss.
COUNTY OF"\ f/ N ‘_.--' )
I certify that I'ERBSRE»ave satisfactory evidence that
[Name(s) of person{s)]

is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the lnstrument and
acknowledged it as the oy

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Exétut_ed) S
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrumenit. =

Dated:

(Seal or Stamp) (Signature) A
Notary Public in and for the State of
residing at o

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 11 of 11) ComT
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_fﬁ}t;HI’:BIT__""'__"A':__' FOR DEED OF TRUST Dated October 27th, 2006
322978-8 / MCFADDEN

Parce] "A":

Lot 13, "ENTNER'S TRACTS SUBDIVISION NO. 1", as per plat recorded in Volume 8 of Plats, pages
73 and 74, records of Skagit. County, Washington; EXCEPT that portion described as follows: ‘

Beginning at a point on the North line of said Lot 13, 130.15 feet West of the East line of said lot, said
point being the true p()mt of beumnmg,, thence continning West along said North line of said Lot 13,

47.27 feet; thence Southsastatlv io.a'point 4 feet South of the true point of beginning; thence North 4 feet
to the true point ofbeynmnﬂ ' '

ALS() EXCEPT that purhon Lhcleol conveyed to Commonwealth Limited Partnership 1, a Washington
Limited Partnership, by deed’ |ecotded Mdy 3, 2005 as Auditor's File No. 200505030071

Parce! "I3":

Beginning at the Northwest corner of Lot 14, "ENTNER'S TRACTS SUBDIVISION NO. 1", as per plai
recorded in Volume 8§ of Plats, pages 73 and 74§ wunds of Skagit County, Washington; thence North 88
degrees 51'00" East (Plat South 88 degrees %I'OO" East) along the North line of said Lot 14, 123.52 feet;
thence South 26 degrees 10°36" East, 19.98 {eet; thence North 82 degrees 57'35" West, 124.70 feet to the
Northwesterly corner of an existing chain lml\ fence; thence North 88 degrees 51'00" West, 8.55 feet to
the point of beginning.

Parcel "C™;

That portion of Lot 12, "ENTNER'S TRACTS SUBDIV[S[ON NO. 1", as per plat recorded in Volume 8
of Plats, pages 73 and 74; records of Skagit County,"zWashingtqq, described as follows:

Beginning at a point on the South line of said Lot 12, 4251feet West of the East line of said lot, said
point being the true point of beginning; thence continuing West along said South line, 87.64 feet; thence
North at right angles 2.16 feet; thence Southeasterly to the'true point of beginning.

END OF EXHIBIT "A"

Page 12 of Deed of Trust
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Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

Date October 27th, 2006

Addendum artached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“between” -
DONALD M MCFADDEN AND DEANNA L MCFADDEN, HUSBAND AND WIFE

as Grantof/Bﬂrrowcr; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Tnistee; 'a_;__ld'WASI-__IINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY. OF THE PROPERTY BY BORROWER.

There are two alternative: covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné altcrnanve shall be a part of this Addendum. Lender has determined which
alternative is a covenarit of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding'thie paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this choseri"a;tei‘:flafive by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s Joan ='?':ormnitment

E’ Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsmutmg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execlition of this Security Instrument and shall continue to occupy the
Propetty as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and-in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official “document, from the applicable governmental authority, untess
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall ‘default on the terms of occupancy as
stated above, Lender may elect, at its option and. notw:thstandmg any other terms of the Security
Instrument to the contrary, any of the followmg remedies: ‘(a) Lender may accelerate the terms of
the Noie and, upon fifteen (15) days notice, call. the loan __1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or.foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require farther consideration for not calling the loan
immediately due and payable, including but not limited o (D havmg Borrower convey to Lender a
Fannie Mae Multistatc 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a /Non- Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” :

[ ] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of.the Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. S
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrmng evidencing
the future advance or loan specifically states that it is secured by this Security Instrument,or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to .this” Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent t¢: :
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg S
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as: =
the "Loan Documents™), together with interest thereon at the rate set forth in the Note unless e

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials ¢ 77/7
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G.: Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

"Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
:f' _:-*r"of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
¢ * Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
. " collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

. makes or-any claim made against Bortower, Borrower may later cancel this coverage by providing

ev1dence that 1t has obtained property coverage elsewhere.

Bor‘rowet is responmble for the cost of any insurance purchased by Lender. The cost of this
insurance rﬁay ‘be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg “Joan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owr and ‘may not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for ‘overdue paymcnts or NSF/returned item fees related to any payments under the
Note, or add the amount-of any sich charges or fees to the remaining principal balance of the loan.
If these charges and/or feesare added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terriis. of the Note.

I Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Sécurity, Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and. without advance notice to Borrower, and Lender may make
and record any instrument, without’ 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :
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