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DEED OF TRUST

DATE: October 24, 2006

Reference # (if applicable): L . _ _ Additional on page
Grantor(s}): RO ‘
1. LOCHIN, INC.

Grantee(s)
1. HANMI BANK
2. QLD REPUBLIC TITLE COMPANY Trustee.

Legal Description: PTN. NW NE, SEC. 19, T33N, B4EWM_’ }
B . Additional on page

Assessor's Tax Parcel ID# P119282

THIS DEED OF TRUST is dated October 24, 2006, among LOCHIN INC., A WASHINGTON
CORPORATION ("Grantor"); HANMI BANK, whose mailing address is SBA LOAN
DEPARTMENT, 3327 WILSHIRE BLVD., LOS ANGELES, CA 90010 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and .OLD REPUBLIC TITLE
COMPANY, whose mailing address is 450 N. BRAND BLVD., GLENDALE CA 91203 (referred
to below as "Trustee"). . _
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CONVEYANCE 'AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
under the Leasé described below of the following described real property, together with all existing or subsequently erected

or affixed buildings,improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and
ditch rights  fincluding. stockin utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the
real property; including. witheut limitation any rights Grantor later acquires in the fee simple title 1o the land, subject fo the
Lease, and all minerals, -oil, .gas, geothermal and similar matters, (the "Real Property") located in SKAGIT

County, State of Washington:

THE PORTION OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 19, TOWNSHIP 33 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN,
LYING EAST AND-SOUTH OF THE COUNTY ROADS AS CONVEYED TO SKAGIT COUNTY
BY DEEDS RECORDED JUNE 12, 1967, UNDER AUDITOR'S FILE NOS. 700481 AND
700482, RECORDS OF SKAGIT COUNTY, WASHINGTON, WEST OF COUNTY ROAD
COMMONLY KNOWN AS THE OLD PACIFIC HIGHWAY, AND NORTH OF COUNTY ROAD
COMMONLY KNOWN AS _FIR'ISLAND COUNTY ROAD AS IT EXISTED ON AUGUST 13,
1962; B

EXCEPT THAT PORTION, IF°ANY, LYING WITHIN THE BOUNDARIES OF THAT CERTAIN
TRACT CONVEYED TO SKAGIT. COUNTY FOR ROAD PURPOSES BY DEED DATED
AUGUST 11, 1919, RECORDED. APRIL 9, 1920, UNDER AUDITOR’S FILE NO. 141067,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 18707 MAIN ST., CONWAY, WA
98238. The Real Property tax identification number is:P119282 .

Grantor hereby assigns as security to Lender, all of Grantor’s fight, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trigt-~Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall be ‘automatically revoked upon acceleration
of all or pant of the Indebtedness. i i

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS.AND-THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT 'OF THE INDEBTEDNESS AND (B)
FPERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Gr_an’tor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in-a timely. manner perform all of Granter's
obligations under the Note, this Deed of Trust, and the Related Documents. AT .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees tat Grantor's possession and use of the Property
shall be governed by the following provisions: R A

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) reméin in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the-Property.{this privilege is a
license from Lender to Grantor avtomatically revoked upon default). The following provisions relate 1o the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agrigultural-plfposés.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform atl repairs,
replacements, and maintenance necessary 1o preserve its value. T

Compliance With Environmentai Laws. Grantor represents and warrants to Lender that: (1) During“the.period- of
Grantors leasenold interest in the Propery, there has been no use, generation, manufaciure, storage, freatment,
disposal, release or threatened release of any Hazardous Substance by any person on, under, about or from_ the, :
Property; (2) Grantor has no knowledge of, or reason 10 believe that there has been, except as previously disclosed-to |
and acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) dny-use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on;, " .
under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened -~
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Ktigation or-claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and
acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or other authorized user of the
*Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and
local-laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender
and its agents to enter upon the Property 10 make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate. to determine compliance of the Property with this section of the Deed of Trust. Any inspections or
tests made by Lender.shall be for Lender's purposes only and shall not be construed to ¢reate any responsibility or
liability on the part of Lenderto Grantor or to any other person. The representations and warranties contained hergin are
based on Granlor's due diligence in investigating the Property for Hazardous Substances, Grantor hereby (1) releases
and waives any.-future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs ufider.any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against
any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach -of this_section of the Deed of Trust or as a consequence of any use, generation,
manufacture, storage, disposal,reléase or threatened release oceurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the
Deed of Trust, including the obligation‘to’indemnify and defend, shall survive the payment of the Indebtedness and the
satisfaction and reconveyancé-of the lien.of this Deed of Trust and shall not be affected by Lenders acquisition of any

interest in the Property, whether. by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not caiise, conduet or permit any nuisance ner commit, permit, or suffer any stripping of
or waste on ar (o the Property or any portion of the Property. Without fimiting the generality of the foregeing, Grantor will
not remove, or grant to any other party the Tight-to remove, any timber, mingrals (including oil and gas), coal, clay,
sconia, soil, gravel or rock products without Lerder's prior written consent.

Removal of Improvements. Grantor shall net demolish-or :’irﬁove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to thie removal of any Improvements, Lender may reguire Grantor to make
arrangements satisfaciory 10 Lender fo replace_such' '.mproveinems with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lende'r's_' agents and representatives may enlter upon the Real Propeity at all
reasonable times to atiend to Lender's interests and:to inspect the-Real Property for purposes of Grantor's compliance
with the terms and gonditions of this Deed of Trust. ST

Compllance with Governmental Requirements. Grantor-shall promptly comply, and shall promptly cause corapliance
by all agents, tenants or other persons or entities of every nature whatsogver who renl, lease or otherwise use of occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or ocoupancy of the Property, inciuding, withiout limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such faw, ordinance, of regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has: notified Lender in writing prior to deing so and $o
fong as, in Lender's sole opinion, Lender's interests in the Property. are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to-protect Lender’s interest.

Duty to Protect. Grantor agrees neither t0 abandon or leave unattended the 'Propé'rt'y!_ Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the charactér and use.of the Property are reasonably
necessary to protect and preserve the Property. Do i

Compliance with Lease. Grantor will pay all rents and will strictly observe and perform on a-timely basis all other terms,
covenants, and conditions of the Lease. Grantor will indemnify, defend, and hold. Lender harmiess against all losses,
liabilities, actions, sults, proceedings, costs including attorneys’ fees claims, demands; and damages whatsoever which
may be incurred by reason of Grantor's failure to pay rents or strictly cbserve or perform:under the Lease.

Other Agresments Relating to the Lease. Grantor further agrees (1) not to surrendet; terrinate, or cancel the Lease,
and (2) nol to modify, change, supplement, alter, or amend the Lease, either orally or in.writing, without-Lender’s prior
written consent. Any attempt by Grantor to do any of the foregoing without Lender's prior written.consent will be void
and of no force and effect. At Lender's option, Grantor will deposit with Lender as further seclirity all otiginal documents
telating to the Lease and the leasehold interest in the Property. Unless Grantor is in breach or default-of any of the terms
contained in this Deed of Trust, Lender will have no right to cancel, modify, change, supplement,-alter’ or-amend the
leagehold interest. No estate in the Property, whether fee tille to the leasehold premises, the leasehold estate, or_any
subleasehold estate, will merge without Lender express writtén consent; rather these estates will remain.sepafate and
distinct, even if there is a union of these estates in the landlard, Grantor, or a third party who purchases.or otherwige
acquires the estates. Grantor further agrees that if Grantor acquires all or a portion of the fae simpletitle, or any, other
leasehold or subleasehold title to the Property, that title will, at Lenders option, immediately become subject 1o the'terms ™ -
of this Deed of Trust, and Grantor will execute, deliver and record all documents necessary or appropriate to assure-that
such title is secured by this Deed of Trust. Lo

Notices Relating to the Lease. Grantor will promptly notify Lender in writing:

T
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S (i')' if Grantor is in default in the performance or observance of any of the terms, covenants, or conditions which
Grantor is to perform or observe under the Lease;

.. (2).-if any eyent oceurs which would constitute a default under the Lease,
@y ii__any'notice- of defauit is given to Grantor by the landiord under the Lease;

(4¥ |f ‘pursuant.to the Lease, any proceeds received for the Property are deposited with someone other than
Lender, whether received from any nsurance on the Property or from the taking of any or all of the Property by
eminent domain;and,

(5) ifany _arBi_tration or-appraisal proceedings are requested or instituted pursuant to the Lease.

Grantor agrees to provide:Lender:promptly with a copy of all w;ritten materials relating to any of the above and fo provide
Lender with such other information as Lender may reasonably request. Grantor agrees that promptly after the execution
and delivery of this Deedof Teust, Grantar will notify the landlord under the Lease in writing of the execution and delivery

of this Deed of Trust and-of the name and address of Lender and will deliver a copy of this Deed of Trust to the landiord.

Option to Cure Lease Default. Upon Lender's receipt of any written notice of Grantor's default under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor, or any party on behalf of Grantor, questions or
denigs the existence of such default or the nature of the defaull. Grantor expressly grants to Lender the absolute and
immediate right to enter upon the- Property to such extent and as often as Lender in it sole discretion deems necessary
or desirable in order o prevent or guré any such default by Grantor.

DUE ON SALE - CONSENT BY LENDER,. ..kenter.may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} _increase the interest rate pravided for in the Note or other document evidancing
the Indebtedness and impose such other conditioris‘ag-Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title of interest in.the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by cutright sale; deed, instaiiment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five percent (25%) of the voting stock, ‘partnership interests or limited liability company
interests, as the case may be, of such Grantor. However, this option shall. not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law. T i

TAXES AND LIENS. The following provisions relating to the take__s a_nc__i_fieris on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior-t¢ definquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or malerial fumjished to the Property. Grantor shall

maintain the Property free ot all liens having priority over or equal ta the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise Pprovided.in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, ‘or claifin-in.connection with a good faith
dispute over the obligation to pay, so long as Lender's i_nt,er§§1_ in the Properiyis not jegpardized. If a lien arises o is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien atisesior, If a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien,-or if requested.by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to-Lender.in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acgrle as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any . surety bond furnished

in the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of-payment of the taxes ot
assessments and shall authorize the appropriate govermmental official to deliver to Lender at any: fire & writteri statement
of the taxes and assessments against the Property. B

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is- commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lién,.or, 6ther
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender. furnish to

Lender advance assurances satisfactory to Lender thal Grantor can and witl pay the cost of such improveménts. - B

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a par of ‘this "D:eedfolv ;
Trust. L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard ex_tendéd
coverage endorsements on a replacement basis for the full insurable value covering all Improvementis on the Real .~
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard morigagee clause in° -~

W
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fayor of Lender. Grantor shall also procure and mainlain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
‘policies. .Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, “and’ boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basig-reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upoh.request of Lender, will deliver to Lender from time 1o time the policies or cettificates of insurance
in form’satisfactory to-Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10¥ days prier writtén netice to Lender. Each insurance policy also shall include an endorsement providing that
covaerage in favor of Lerider will nol be impaired in any way by any act, omission or default of Grantor or any other
persor.  Should”'the Real-Property be located In an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Granlor agrees to obtain and maintain Federa! Flood Insurance, if
availabie, within 45 day$ after-fiotice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of-the loan and any prior liens on the property securing the loan, up to the maximum palicy
limits set under the National Flogd insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of thefoan:"""

Application of Proceeds; Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do‘so,within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at L.éndet’s elaction, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedrigss, payment of any lien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds, to restoration and repair, Grantor shall repalr or replacs the damaged or

destroyed Improvements in a manner gatisfactory to Lender. Lender shall, upon satistactary proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceéds which have not been disbursed within 180 days after their recelpt and which

Lender has not committed to the repair of restération-of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, apg the remainder, if any, shall be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid without interest to Grantor as Granlor's interestd rfiay appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insurad, the then current feplacement vatue of such property, and the manner
of determining that value; and (5) the expiration date of the policy.. Grantor shall, upen request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed-of Trust or. any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor'is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but'shall not be olligated o} take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all.costs for.insuring, maintaining and preserving the
Praoperty. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. ~All such expenses will become
a part of the indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned ameng and be payable with any installment payments to'begome due-during either (1) the term of
any applicable insurance policy; or {2) the remaining term of the Note; or (G} be treated as a balloon payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these-amaunts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default. b

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the‘-:Pf.Qperty'éf_a a part of this Deed of
Trust: e

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the leasehold interest in the
Property pursuant to the Lease, free and clear of all liens and encumbrances other than those et forth in the Real
Property description or In any title insurance policy, title report, or finai title opinion issued in favor of,and.accepted by,
Lender in connection with this Deed of Trust, and ({b) Grantor has the fuli right, power, and authernity-1o_execute and
deliver this Deed of Trust to Lender. S

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend he title fo
the Property against the lawful claims of all persons. In the gvént any action or proceeding is commencéd that questions’
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action. at Grantor's--
expense. Grantor may be the nominal party ih such proceeding, but Lender shall be entitled fo particigate in he
proceeding and to be represented in the proceeding by counsel of Lenders own cheice, and Grantor will deliver, ory |
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.”

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing

I RWARNRA R
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applicable laws, ordinances, and regulations of governmental authorities.

- Survival qf‘FIépresentations and Warrantles. All representations, warranties, and agreements made by Grantor in this
Deed of . Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in-full torce and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATIOH. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. 1f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shal promptly take such.steps as may be necessary 1o defend the action and oblain the award. Grantor may pe the
nominal party in suth groceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of.its own choice all at Grantor's expense, and Granter wil deliver or cause to be delivered to
Lender such instrumenis- and.-documentation as may be requested by Lender from time to time to permit such
participation. A -

Application of Net Proceeds. -H-all'or any part of the Propep'?_ is condemned by eminent domain proceedings or by any
proceeding or purchase’in lieu of ¢ondemnation, Lender may'at its election require that all or any portion of the net
proceeds of the award be gpplied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with, the condemnation.

IMPOSITION OF TAXES, FEES AND C:I;IAFIGEé BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a-part of this Deed of Trust:

Current Taxes, Fees and Charges. - Upan requést by Lender, Grantor shalt execute such decuments in addition to this
Dead of Trust and take whatever other-action i$ réquested by Lender lo perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes; as described below, together with all expenses Iincurred in
recording, perfecting or continuing this Deed of Tryst, including without limitation all taxes, fees, documentary stamps,
and ather charges for recording or registering: this Deed of Trust.

Taxes. The following shall constitute taxes o, which this section applies: {1} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtednéss secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the L.ender or the holder of the Note; and {4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and.interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies:is enacte_.fd s_ubsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and-Lender may exercise any or all of its available remedies for
an Event of Default as provided below uniess Grantor either (1) . pays-the-tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section anddepasits with Lender cash or a sufficient
corparate surety bond or other security satisfactory to Lender, .

SECURITY AGREEMENT; FINANCING STATEMENTS. The followingrlprqvisions. fé_laiting to this Deed of Trust as a security
agreement are a part of this Deed of Trust: L .

Security Agreement. This instrument shall constitute a Security Agreerﬁé'rii i_o' the extent'any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Code as amended from

time to time. :

Security Interest. Upon request by Lender, Grantor shall ‘tql{edwhatever action'is requested by Lender to perfect and
continue Lender’s security interest in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the
reat property records, Lender may, at any time and without further authorization from Granfor, file exeguted counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall réimburse-Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall.riot remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property. not affixed to the
Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it availaple to Lender within
three (3) days after receipt of written demand from Lender to the exlent permitted by applicable law, = -~ .
Addresses. The mailing addresses of Grantor (debtor} and Lender {secured party) from which-informatioh_concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform GCommercial Code)
are as stated on the first page of this Deed of Trust, L
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further .assurances “and
attomey-in-fact are a part of this Deed of Trust: T

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maké;. execute and
deliver, or will cause to be made, axecuted or delivered, ta Lender ar fo Lendar's designee, and when requested by '
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, ~security -
agresments, financing statements, continuation statements, instruments of further assurance, cerificates, and cthér

W

Skagit County Auditor
11/1/2006 Page 6 of 12 3:46PM



e DEED OF TRUST
Loan No: 8847080 (Continued) Page 7

-focliments. as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, of preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

“the liens and security interests created by this Deed of Trust:as first and prior liens on the Property, whether now owned
ar heredfter acouired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimbursé Lenderfor.all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in<Fact. If-Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atioiney:In-fact for the purpose of making, executing, delivering, fling, recording, and doing all other things

as may be necessary or desirable, in Lender's sole opinion, to accompiish the matters referred to in the preceding
paragraph. 7 o7 o s

FULL PERFORMANCE. If Gfantof pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upen Grantor under this Deed of Trist, Lender shall execute and deliver to Trustee a request for fuil reconveyance and shall
execute and deliver to Grantor-suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personai Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance may be described as the "person or persons legaily entifled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. S L

EVENTS OF DEFAULT. Each of the fqllowing’.:at Lender's option, shall constitute an Event of Defautt under this Deed of
Trust:

Payment Default. Grantor fails to" make 'an:y 'pa_y'rn_e'nt when due under the Indebtedness.

Other Defaults. Grantor fails to comply witt-or t0 perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Dociments-orto comply with or to perform any term, obligation, covenant or
condifion contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or ¢ondition contained in this Deed of
Trust, the Note or in any of the Related Documents,

Default on Other Payments. Failure of Granior within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply. witf or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Default in Favor of Third Parties. Should Grantor default-under any loan, extension of credit, security agreement,
purchase or sales agreement, or any cther agreement, in favor of any-Gther creditor or person that may materially affect
any of Grantor's property or Grantor's ability to repay the Indebtedness-or perform their respective obligations under this
Deed of Trust or any of the Related Documents. Doy Sk

False Statements. Any warranty, representation or statement made ‘or _f__ur_nishe& to Lender by Grantor or on Grantor's
behall under this Deed of Trust or the Related Documents is false or migieading in-dny-material respect, either now or at

the time made or furnished or bacomes false or misteading at any time thereaf_tef_ :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including tailure of any collateral document to create a valid and perfected security Interest or lien) at any time and for
any reason. LT IR

Insclvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of-Creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy ‘or-insolvency laws by or against
Grantor. R

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings; ‘whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's -accounts, -including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith-dispiute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture procesding and deposits with Lender monies ara surety boni for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an-adequate:
reserve or bond for the dispute. T

Lease Default. Grantor defaults under the terms of the Lease, or any other event (whether or not Grantor's fault) re_su|t$ __:
in the termination or cancellation of Grantor’s leasehold rights. ST

e ’ s )
Breach of Other Agreement. Any breach by Grantor under.the terms of any other agreement between Grantor and' .
Lender that is not remedied within any grace period provided therein, including without limitation any agreement.~ - )

i
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_CO_nc'e"rr'\in'g'-ény indebtedness or other obligation of Grantor to Lender, whether existing now or later.

:Events Affecting Guarantor, Any of the preceding evenls occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,

ahy. Guarahty. of the. Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required 1o,

permit the-“Guarantor's eslate to assume unconditionally the obligations arising under the guaranty in a manner
satisfagtory- 1o Lénder, and, in doing so, cure any Event of Default.

Adverse Chang’eﬁ A____ma’_iérjal adverse change occurs in Grantor's financial condition, or Lender belisves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lerider in gbod faith believes itseff insecure.

Right to Cure. If any default; other than a default in payment is curable and if Grantor has not been given a notice of a
breach of the same provision.of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,
after receiving writien notice from Lérider demanding cure of such default: {1) cures the default within fifteen (15) days;
or (2) if the cure requirés more tHidri-fifteen (15) days, immediately initiates steps which Lender deems in Lender's sole
discretion 1o be sufficient tg cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliarice as soon.as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an-Event of Defaut ocours unger this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ohe prmore of the following rights and remedies:

Election of Remedies. Election by Léhd_er_ to pu_rs"un_a any remedy shall not exclude pursuit of any other remedy, and an
slection to make expenditures or to-take actiofi to’ perform an obligation of Grantor under this Deed of Trust, after
Grantar's failure to perform, shall not afiett Lender’s right 1o declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall ha.ve_tﬁe right atiits option 1o declare the entire Indebtedness immediately due
and payable, including any prepayment fee‘which Grantor would be required to pay.

Foreclosure. With respect to all or any pan“of_the- Real Property, the Trustee shall have the right to exercise its power of
sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the PersonaI.Pf_i_}pérty. Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without noticeto Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and uripaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtharance of this right,"Lender.may-require any tenant or other user of the Froperty
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and 1o negotiate the same and collect the proceeds. Paymenis by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the paymierits are-made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eithier in.person, by agent, or through a
receiver. R Y

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over an¢-above the-cost of the receivership,
against the Indebtedness. The receiver may serve without bond it permitied by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedriass by a substantial
amount. Employment by Lender shail not disqualify a person from serving as a receiver. R

Tenancy at Sufferance. If Grantor remaing in possession'o%. the Property after the Property s sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon detault of Grantor, Graptgr shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,”either (1) pay a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the:-demand.of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deedl of Tiust or 'ﬁe Note or
by law. T ,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public galg of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Propetty is to be'made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition: _Any-Sale of "
the Personal Property may be made in conjunction with any sale of the Real Property. : -

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights iq=:hai{e the ¢
Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the 7
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale oy all-

o
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_or any portion of the Property.

. Attorneys’. Fees; Expenses. It Lender institutes any suit or, action to enforce any of the terms of this Deed of Trust,
‘Lender stia)l-be entitled to recover such sum as the court mjay. adjudge reasonable as attomeys’ fees at frial and upon
any, aAppedl.  Whether or not any court action is involved, and 10 the extent not prohibited by law, all reasonable

axpenses .Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemiant of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

rate from’the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

however subject fo any limits under applicable law, Lender’s atiorneys' fees and Lender's legal expenses, whether ¢r not
there is a lawsuit; including ‘attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify of

vacate any automatic. Stay or-injunction), appeals, and any anticipated post-judgment collection services, the cost of

searching records, obtaining title, reports (including foreclasure feports), surveyers' reports, and appraisal tees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums-provided by law.

Rights of Trustes. T}ust'ég:sf;_all- have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLEGATIONS OF TRUS__TEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of.this Deed of Trust:

Powers of Trustee. |n addition.to’all powers of Trustee arising as a matter of law, Trustee shall have the power fo take
the following actions with respect te:the-Property upon the written request of Lender and Grantor: {a) jein in preparing
and filing a map or plat of the Real Property,.including the dedication of streets or cther rights to the public; {b} join in
granting any easement or creating .any Testriction ‘on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the, interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be o_b'l'igate_d--tc') notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is-brought by Trustee.

Trustee. Trustee shall meet all qualifications “required for Trustee under applicable law. In addiion lo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foréclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. T

Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executéd‘and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. “The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee; ahd-Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon® the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. Tt

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, any
notice required to be given under this Deed of Trust, including without limitation any: notice of. default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when -actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight couriet, or,if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed 10 theé addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any.lien which’has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.“Any party may change its
addrass for rotices under this Deed of Trust by giving formal written notice 10 the other parties, $pecifying-that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender infarmed at all times of
Grantor's current address. Subject to applicable law, and except for nofice required or allowed by Jaw.t0.be given.in ancther
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is desmed to-be potice given to all
Grantors. P

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of fru_st:- T

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entiré” understanding-and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment & this Deed-of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound-by the -
alteration or amendment. -

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to. Lender, -

upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal /..~

yaar in such form and detail as Lender shall require. "N%t ‘aparaling income" shall mean all cash receipts from the L
ootk ey FE
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_Property lessall cash expenditures made in connection with the operation of the Praperty.

. Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
“interpret.dr define-the provisions of this Deed of Trusl.

Mérger: ‘There shall-be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Applicable Law, " The Loan secured by this lien was made under a United States Small Business Administration
(SBA) nationwide program which uses tax dollars to assist small business owners. If the United States is seeking
to enforce this décument, then under SBA regulations: (a) When SBA Ig the holder of the Note, this document
and all documeénts évidencing or securing this Loan will be construed in accordance with federal law. (b) Lender
or SBA may use local-or stale procedures for purposes such as filing papers, recording documents, giving
notice, foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal
immunity from local or state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert
against SBA any local or state law. to.deny any obligation of Borrower, or defeat any claim of SBA with respect to
this Loan. Any clause in'this document requiring arbitration is not enforceable when SBA is the holder of the
Note secured by this instrument.

Cholce of Venue. If thereis & Iawsuit,:G_r:antg_r agrees upon Lender's request to submit to the jurisdiction of the courts of
LOS ANGELES County, State-of California.

No Waiver by Lender. Lender shall-riot be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by | endgr, .No:delay or omission on the part of Lender in exercising any right shail

operate as a waiver of such right or’any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed af Trust. No prior waivar by Lender; nar any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of.any.of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this ‘Deed of Trust, the granting of such consent by Lender in any instance shatl
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion-of-Lender.

Severability. If a court of competent jurisdiction-finds any prevision of this Deed of Trust to be illegal, invalid, or
unenforceahle as to any circumstance, that finding shall-not“make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision canriot;be so madified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this’ Deed of Trust on transfer of Grantor's interast, this
Dead of Trust shalt be binding upon and inure to the benefit of the parties, their sugcessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without rolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness- by way .of. forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability urider the Indebtadness.

Time | of the Essence. Time is of the essence in the performance of this Déqd of Trust. :

Waive Jury. To the extent permitted by applicable law, all parties to thig Da_ed of Trust hereby waive the right to
any jury trial in any action, proceeding, or counterclaim brought by any party a‘g_ains_t-any-other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. .-

DEFINITIONS. The following capitalized words and terms shall have the following meanings. when-used in this. Deed of Trust.
Unless spacifically stated to the contrary, all references to dollar amounts shall mean amourits.in lawful money of the United
States of America. Words and terms used in the singulay shall include the plural, and the plural shall inchidethe singular, as
the context may require. Words and terms not otherwise defined.iif this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: R T e

Beneficlary. The word *Beneficiary* means HANMI BANK, and its successors and assigns.

Borrower. The word *Borrower" means LOCHIN, INC. and includes all co-signers and co-makers sighing the Ndfe-éhq
all their successors and assigns. T e Ty

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes-
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.. ™. -

Defaull. The word *Default* means the Default set forth in this Deed of Trust in the section titled *Default”.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes, regulations -~ -
and ordinances relating to the protection of human health or the environment, including without limitation the~ .~

wm
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‘Comprehensive Environmertal Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. {*CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",

“the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery
Act-420.8C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code,
Section 25100, et'seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event cf'be‘fati‘lt. The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default $ection.of this Deed of Trust. :

Grantor. The word“Grantor means LOCHIN, INC.. " -

i

Guarantor. .The word "Guarantor’ means any guarantor, surely, or accommodation party of any or alt of the
Indebtedness. -~ S

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. - el

Hazardous Substances. .’ The woids "Hazardous Substances" mean materials thal, because of their quantity,
concentration or physical,;chemical of infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment whenh improperly used, treated, stored, disposed of, generated, manufactured,
transported or ctherwise handled:. The-words ‘Hazardous Substances® are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term.'Hazardous Substances' alsc includes, without limitation, petroleum and petroleun
by-products or any fraction thereof and asbestos..

Improvements. The word "Improvements”. mearis all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtadness. The word "Indebtedness* means the indebtedness evidenced by the Note and all future advnaces made
pursuant to the Note or any renewal, extension.or mbdification thereof, including all principal and interest, together with
all other indebtedness and cost and expensesfor which Grantor s responsible under this Agreement or under any of the
Related Documents. R

Lease. The word "Lease” means the lease of the-Property dated February 8, 1999, between GARY STEWART and
SANDY STEWART, Landlord and Grantor, which was recorded as.follows: A LEASEHOLD ESTATE AS CREATED BY
THAT CERTAIN LEASE DATED FEBRUARY 08, 1999, EXECUTED BY GARY STEWART AND SANDY STEWART, AS
LESSORS AND SKAGIT PARTNERS IV, INC., AS LESSEE, AS REFERENCED IN THAT DOCUMENTED ENTITLED
"MEMORANDUM OF LEASE" DATED FEBRUARY 08, 1999 AND -RECORDED MARCH 15, 1999 AS INSTRUMENT NO.
9903150123, OF OFFICIAL RECORDS, FOR THE TERMS,*COVENANTS, CONDITIONS AND PROVISIONS SET FORTH
THEREIN AS DISCLOSED IN SAID LEASE. AND AS ASSIGEND TO JCH. INVESTMENT, INC BY THAT CERTAIN
ASSIGNMENT OF LEASE DATED MAY 2002 AND RECORDED JUNE 27, 2002, AS INSTRUMENT NQ. 200206270135
OF OFFICIAL RECORDS.. N £ K

Lender. The word "Lender' means HANMI BANK, its SUCCESSOrs a"r'id"assigns'_,-

Note. The word "Note® means the promissory note dated October 24, 2006, .in_the original principal amount
of $1,315,000.00 from Grantor to Lender, fogether with all renewals of,-extensions of, medifications of, refinancings
of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. e -

Personal Property. The words *Personal Property” mean all equipment, fixtures; and other-anicles of personal property
now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Fieal Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds apd refunds of premiums)
from any sale or other disposition of the Property. RO

Property. The word "Property" means collectively the Real Property and the Personal Prope_r_ty','__ S )
Real Property. The words "Real Properly* mean the real properly, interests and rights, as turther described in.this Deed
of Trust. T .

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements,-loan.agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds,’ collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing” executed -in
connection with the Indebtedness. T -

Rents. The word "Rents® means all present and future rents, revenues, income, issues, royalties, prorit_é; and otﬁer
benefits derived from the Property. S A

Trustee. The word "Trustee' means OLD REPUBLIC TITLE COMPANY, whose mailing address is 450 N BF{_AND'
BLVD., GLENDALE, CA 91203 and any substitute or successor trustees. E
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO.ITS TERMS.

GRANTOR: .~

y

~ CORPORATE ACKNOWLED

TN T AR ESTHER C. KIM |

srare or (! 1‘”‘{*,%14 . ) NOTARY PUBLIC
5 , e )ss STATE OF WASHINGTON /‘

COUNTY OF ‘Kﬁ' VU@’ A ) COMMSSION EXPIRES. )

-l

; [ AUGLUST 18 2009
On this day of _ﬁ_..@é#/‘r’!- , 20 o fs . before me, the undersigned
Notary Public, personally appeared OK CHIN WILLIAMSON, President & Secretary of LOCHIN, INC., and personally
known o me or proved to me on the basis of satisfactary evidence to be an authorized agent of the corporatian that executed
the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of diréctors, for the uses and purposes therein mentioned, and on cath
stated that he or she is authorized 1o execute this Deed of Trust-andin act executed the Deed of Trust on behalf of the
corporation. T P

By %ﬁﬁ ( 1 ﬁ Zji’ﬂ . A Residing at fvfo h&lj [
Notary Public in and for the State of é’f)ﬁ' o “My G_dmrnlssion expires aﬁ Z ZZ‘Q C[

REQUEST FOR FULL RECONVEYANCE
To: , Trusteg

The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto; the right, fitle and
interest now held by you under the Deed of Trust. R T A

Date: Benefiéi'a’r'y: -
By: .- 7
Its:
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