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D‘EED OF TRUST
DEFINITIONS

Words used in multiple sections of "t‘his d‘ecﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. S

(A) "Security Instrument” means this document, which is dated _ October 30th, 2006 ,

together with all Riders to this document.

(B) "Borrower" is
MAT R BALLENGER AND PAMELA R BALLENGER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .+ ;

(C) "Lender" is Washington Federal Savings, Lender isa Federally Chartered Savings and Loan

Association organized and existing under the laws of The United States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument. = e

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E} "Note" means the promissory note signed by Borrower and dated October 30th, 2006

The Note states that Borrower owes Lender L

TWO HUNDRED FIFTY THOUSAND AND NO/1008 . :

Dollars (U.S. $250,000.00 ) plus interest. Borrower has promrsed to pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ November 1st, 2037

(F) "Property" means the property that is described below under the headlng "Transfer of Rights in the

Property”.

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument; plias interest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower {check box as applicable]: st S

[] Adjustable Rate Rider [] Condominium Rider [ Second ﬁdiiiq_i-kjd'ér
[] Balloon Rider (X] Pianned Unit Development Rider [ ] Other(s)-.[specify]
] 14 Family Rider [X] Addendum to Uniform Deed of Trust Do e

() "Applicable Law" means all controlling applicable federal, state and local statutes regulanons
ordinances and administrative rules and orders (that have the effect of law) as well as all’ apphcable ﬁnal
non-appealable judicial opinicons. '

{J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other-
charges that are imposed on Borrower or the Property by a condominium association, hemeownersi

association or similar organization. ;
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated:-"
by check, draft, or similar paper instrument, which is initiated through an electronic termmal
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
_ 'prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
* pursuant to ‘Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this :Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments “due under the Note and this Security Instrument be made in one or more of the followmg
forms; “as" selected: by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by-a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are'dee'med received by Lender when received at the location designated in the Note or
at such other location 4s may be designated by Lender in accordance with the notice provisions in Section
15. Lender may -feturn any payment or partial payment if the payment or partial payments are
insufficient to bring the Eoan-current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted.  If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply sueh funds or-return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmmpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Security Instrumient.”

2. Application of Payments’ or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendeér shali be-applied in the following order of priority: () interest
due under the Note; (b) principal due under the’ ‘Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may.be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandmg, Lender may apply any payment
received from Borrower to the vepayment of the:Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess -tay-be. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlsce]]aneous Proceeds to principal due
under the Note shall not extend or postpone the due date, 0L change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on “the "day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds') to pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leaschold payments or ground rents-on.the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and ) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of, the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itemns." At origination or at any time during the term of the Loan, Lender may- requ1re that: Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such, dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all fiotices-of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems. unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may wawe Borrower s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver miay only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable.. the
amounts due for any Escrow Items for which payment of Funds has been waived by Lerder and, if,
Lender requires, shall furnish to Lender receipts evidencing such payment within such time penod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts-shall for all o
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as'the phrase._..
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items’ dlrectly, 7
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exeicise i
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 tq__".-

Borrower’s Initals’ 22
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(Page 3 of 11) LOB7A {WA)

T

Skagit County Auditor
10/31/2008 Page 3 of 17 3:05PM




. os L oV ofied 900Z/LEI0L
de Joxipnv Munoo uﬁens

(im‘ (11 fo  2304)
u\“‘ m _.. IWHOJINN 2B 21ppaly/aely sluued - Aliwed a|Buls - NOLONIHSYM

, uawded Junsanbar 1amolrog 0] 1apusT woxyy 30100 uodn
1s9.1cnur gons s ‘a[qeded aq [[eYs PUR NSISSINGSIP JO I1EP I} WOIJ 211 JJON ) 18 1SAIAUT IBag [[BYS
.smnoum 952y L, JuAWNSL] A)LINDSG SIY) AG paInses IomolLIog Jo 1gop [EUONIPPR JWI023q [TBYS § UONIAS
s mpun Iopux] AQ PasINgsIp SWNOWE AUV "PIUIRIQO JABY PINOD ISMOILIOY 18] J0URINSUL JO 1503
¥ PaadXa AueonIuSIs JYSRU paurelqo 08 3FRISA0D SOURINSUL A JO 1SO0 AL 1BY] SIZPI[MOUNIR J2MO0LI0H
‘pagfe wr Kjsnotaald sem weyl 28e10A09 1assa] 10 11 opiacid S pue £u[iqel] Jo prezey ‘YsU
&gg.__]sumsg--f"ﬁuadmd ay) Jo suLiuod ayi Jo ‘Auedoid oyl ur Annba s Iamoloyg ‘Jamoxog 1wawad jou
i Jo WS I0q IOpUFT 13403 [[RYS 552I2A0D TONS ‘AIOJAIAN] 2312400 JO Jumoure 10 adA) Tenorired
Aue ‘aseyoind ‘o) -toneSIqo OU Iopun ST 1apua -asuadxs s Jamonrog pue uondo s apua] 18 ‘ofersaco
souelnsuy, um;qo Aey 1pUST ‘2A0QR PAQLIDSIP §9TRIOA00 AU JO AUR UIRIUIEW O] S[I8] 19M0130d )]
Jemo.uog £q uopos(qo we woy SUNNSAI UONBUIULINIP SUOZ POO[] AUB JO MITASI 3 I UOTIHSUICS UT
Koualy auafeue &o_uaﬁ.tamg[ e3apa,] a1 Aq pasodur sa95 Aue jo wowded oy 107 sjqisuodsal aq ospe
[TeYs 1amOLI0g "UOTIEDIIIN) IO UOHBUILLISNGD Yons 10a17e 1IMu AJqrUoSeal §oIgm oo saSueys Ie[us
10 sBurddewar SuRT: Yors “sad1eyo Juanbasqns pue $a0IAIOS UONEOUINSD PUE UOHRUMILISISP SUCZ POOY
I10] SFIRD AWISU0 iz--:_'(:q) I0-45a01AT0S SUI¥oRN PUR UOTROLNIND ‘UONBUIULIAGD SUOZ pool} 0] I8Ied
suI-auo € (B) IR ‘URey SHO yitm uondsumod wr ‘Aed 0) Iamouiog armbar Aew ropuy *Ajqenosearun
PasIOIaXD 2q 10U [[eys IMSIL OIym ‘010yd §1omo1zog droiddesip o1 1ySu s Ispus] o 1slgns
Iomouog Aq wasoyd 3q, I'I‘qu"'aoue.tﬁsm 9 Surpiacid Is11Ied SdUBINSUI YL, ‘UEOT 3 JO ULt A1 Sunmnp
23ueD UWED SANUMS Eutpaos.ld o o) yuensand saxmbar 19pur YA, ‘seImbax Jopua ey spotrad
3y} 10] pue (S[2A3] alquanpap ﬁutpn[am) $JUNOUTE U1 UT PIUTBIUTRUL 3 [[BUS SIUBINSUT SIY], "30URINSUS
sannbaz JApUT YOIYM 10) -'Spoo pue’ sayenbyprea ‘o1 pawug jou ing ‘Suwipnpour sprezey iogo Aue
pue *, 33019400 PIPUINXS, UL} SYI UNIEA PSpPRoun spIezey ‘axff Aq ssof 1sureSe pensur Auadold oy uo
pama:a Jaiyearay 10 Sunsixa 10U SlI.IGIIIQAOJdLIII o dody TeYs Jamonrog “adueansuy LjpdoL] '
: +*UBOTT S UMM UONDOUUO: Ut 13puy] £q pasn 014138 Furtodar
10/Pue UOIEJIJLISA XE) IBis 11291 2-10]. aﬁ'mqo sum-auo & Aed 03 Jamoniog armbar fenn 1opua
" UONOAG SIYIUTQA0GR (110 198 SUOMIE SY) JO SI0UI JO JUO INB] IO US| 3Y) AJsies
[[eys JomoLiog ‘USAIZ §1 2010U o) YIgm’ uo B 31 JO SABD O] WM “USI[ 9yl SULAIUSPI 010U
® I0molI10f 2418 Aew Iapua RUELEIL S &umoag s1y 3040 Laoird urele uBd YoM US1[ € o} 199lgns
st Luadorg oyt jo 1ed Lue jeyl SOUMIISIAD. Japusj JI wewnsul A14n03g Sl 01 Usl] iy JuneuIprogns
ISPUAT 01 AI0JORISTIES TUSA2ITE Ue U] ) JO I2p[OY Y) WO $31NJ38 (2) 10 ‘papnjduod are surpassoxd
yons uun Ajuo ng ‘urpuad sre sﬁmpaaomd 3501 JIYM UII[ S} JO RISWSIIOIUD 3 1u9add 01 se1ado
uorurdo s 1apu] Ul Yorym sFurpaasoad [e3s) \UL-usl| Sy JO JUSWI0IoJUS JsuTeSe spusjap 10 ‘Aq yirej poos
Ut H2A1[ 943 51897000 (q) $yuawsaife yons Bunmo;.tad $1 Jam0L10g se Juoj os AJuo Inq ‘Ispua 01 3]qe1daoce
IPUUBW € Ul U] 3y AQ painoas uonesiqe oy Jo jusmided sy o) Sunum up 501k (€) Iamolrog ssoum
JUDIUNNSU] AJLNONS S1Y] 130 Alotrd sey Uyotgas - ﬂaq Aue aﬁmqomp Apdutoad qeys 1amo1ioq
"¢ U005
u1 papraoid Iaumern ) wy way Aed freys Jamonog sul:nl momsg oIe STOI ASAY) JBY) JUANXA A O,
"AUE JT ‘SIUSIUSSISSY PUB “S30] ‘san] UOHEII0SSY ANUNUIUIO]) pue’ ‘}(I_IB 3t “Kuadorg ayl wo sTAI puncud
10 sjuawed PIOYISEd] “uewnnsu] ANoss sy 1aao L1toud uene ued gorgm Auadoid Sy 03 JgeINgLIe
suonisodun pue ‘samy ‘saIeyd *SIUDISSISSE ‘SOXE] [[¢ &ed'm'aqs Iamoiiog ‘susry (saBreq) ‘p
‘Jopuy] Aq PIey spunyj AUE I2MOII0Y 01 purjal
Andwoad [reys 1epua] ‘uswnnsu] £Inoag syl AQ psInodss sums i Jo [[nJ ur juwawded aod(y
‘sjuaurded Apuows 71 BEY) a10MI OU U Ing VST UM aauup.roa:m ur Asustoyyep ot dn axyewr
03 ATessaosu Junowe oy 1spua] o1 Aed [feys Jamowog pue ‘yvIsay Aq pa:mb;u SE JaMmOLIOg AJTI0U [[eys
I9PUST ‘YJSHY 19PUN PIUYSP S8 ‘MO0I083 U PIaY Spun J0 £3uAnoyap | ® ST 21211 ] “symewiked Aqpuour 71
URT) I0WI OU UL NG “VJSHY Ui 30ULPIOIDE Ul 35e10Ys 3y} dn ayew of Amsssasu JHNOUTR 21 I3PUy| O
Aed [reys 1omouiog pue ‘vJSHY Aq paimbar se Jamoniog AJnou [reys .13[3119"1 VdSEIH Japun poulap Se
‘MOIDS3 Ul Py SpUnJ Jo a3euoys B sI 219Y) J] "VJSHY i 30URPIOIIT UT SPIHY $$30XI Y] 10] J0M01I0g
01 JUNOd0e [[BYS JePUST ‘Y JSHY IOPUN POULISP SE *MOIIS3 Ul pjoy spung ;q snidins.€ spa191 J
"VdS$Td Aq panmber se spung oy jo Sununogse Tentrie ve ‘afreyo
N0 “I9M01I0g 01 3AIF [[EUS JopuaT ‘spury] oyl wo pred aq [reys 1saIslin 1eq1 ‘roxdmoy “Suniim
ul J31fe UED JApUXT PUR Iamolrog Spung 2y uo sSuUIures Io jsaraun Aue .Ismcumg Ked 0} paimboi
3q 10U [[eYS Jopux] ‘spung o uo pred aq o0} 1SAINU sannbor mee| Aqednddy 1o Suuum Ul opewr
ST mawaalfe oe ssaqup) "2F1eyD € yons axew 03 Japua siwiad me oqearddy pue spun:[ 2y)uo-isaraur
Jomorniog sAed I9pUI sso[un ‘W] moIdsg oYl FurdJIoa Jo JUNC00R MoIsd oy Fimzdfeue Arenuue
‘spung a1y Suidjdde pue Smipjoy 10] Iemoriog H81RUD 10U |[RUS J9pUYT CVASTH Japun, Ppayrosds ‘awy
Y wey) I19%e] OU SR moosyg i Aed o) spuny o Ardde [reys Japuo] “Yueq Ueo] SWOH [BIPS AUB UL
IO (pamsul 05 are s1sodop 2soyMm UOTIMINISHI e ST IAPUT J1 ‘tapua] Suipnioun) Limus 1o ‘ﬁmemsum.nsuf :
‘Aous3e exopoy v AQ pamsur are sysodop 9soym UONMNSUI Ue UI PRY 3q [[eYS spund SYL AT
‘me] 21qeatiddy mim aauepmama._..
Ul SIMISYIO IO SWIDN morosg mny jo sormpmadxd Jo salpuInse S]qRUOSEAI puB elep uauma
3O sISeq &Y} UO anp Spung JO JUNOUIE Y} NBWINSI [[BYS I3pua] "VJSHY Jopun amnbal med Iapuay ¢ &

JUROW? WINUIIXEW 91 Po30XS 01 10U (A) PUE *VISHY Jopun paytoads awn oy Je spung o Aldde or .

Japua Juuad 03 WRIOINS (B) JUNOWIE B UI SpUng pPloy pue 109[[00 ‘W AUR 18 ‘Avwl Japua]
'€ UOTIH3S SIYI JIPUN pamnbal uayl 218 ey} ‘SIUNOUIR [INS Ul PUB ‘Spunyg [[e Iapus

0) Aed [feys Jom0II0F ‘UOIBI0AAT HONS UOdn ‘pue G TONOIS WIM 30UEPICIIE Wl UaAIS aonow € £q sum)

AUE 12 SuI] MOIOSH [[e 10 AU O) SB ISATeA JY) 3j0AI ABW ISPUYT "JUNOWE Uons Aue Jopus] o1 Aedar



017 201 321758-5

_ _»_ All insurance policies required by Lender and renewals of such policies shall be subject to
‘Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
.=:'_Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
. and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
~ premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender for damage to, or destruction of, the Property, such policy shall include a standard
mo_rtgage clanse and shall name Lender as mortgagee and/or as an additional loss payee.

. “-~In _the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may, Inake proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise.agree in wrmng, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall “be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and:Lender’s security is not lessened, During such repair and restoration period,
Lender shall have” the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Prpp'erty,to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay, Borrower-any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then. due “with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the: Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a-claim, ‘then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In e1ther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asmgus to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not 0 exceed the ameunts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other. than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the, insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security. Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish;’ “and use the Property as Borrower’s principal
residence within 60 days after the execution of this: Securlty lnslrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall 1ot --be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control:.

7. Preservation, Maintenance and Protection of. the Pmperty, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing-in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or; ‘ damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the ‘taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property oaly if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration i a slngle payment or in a series
of progress payments as the work is completed. If the insurance or condernnation -proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Prcrperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.” Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements. to_
Lender (or failed to provide Lender with material information) in connection with the Loan Material’ _
representations include, but are not limited to, representations concerning Borrower’s occupancy of the A
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under tlus Securlty'
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property "
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for .~

Borrower’s Initialsy, /
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B 7 11. Assiznment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
o __a.smgned to and shall be paid to Lender.

T i If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of: the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.,
‘During ‘such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds untit: Tender has had an opportunity to inspect such Property to ensure the work has been
eompleted to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work “is compléted. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on“su¢h M1scellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.such Miseellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secutity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instruiment, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied: to the: sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property nmnedlately before the partial taking, destruction, or loss in value is equai
to or greater than the amount, of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or: loss in VaIue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Tnstrument. shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss’ in value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrueuon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructron ot loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1ately before the partiat taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree iri writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument ' whéther or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds, either 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. : .

Borrower shall be in defaunlt if any action or proceeclmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or‘other material impairment of
Lender’s interest in the Property or rights under this Securlty Instrument, Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludesforfeiture of the Property
or other material impairment of Lendet's interest in the Property or rights under-this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, . ;

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver: Extensron of the time for
payment or modification of amortization of the sums secured by this Seeunty Instrument granted by
Lender 1o Borrower or any Successor in Interest of Borrower shall not operate 10 release the’ Aability of
Borrower or any Successors in Interest of Borrower. Lender shall not be- requlred to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend timie. for. payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any ‘demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by: Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount, then due shaIL__
not be a waiver of or preclude the exercise of any right or remedy. 5

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However Ay
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- srgner") (a) 18

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest<in the,."_f
Property under the terms of this Security Instrument; (b} is not personally obligated to pay the’ sums /¢

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to’
extend, modify, forbear or make any accomumodations with regard to the terms of this Seeurtty ’

Instrument or the Note without the co-signer’s consent,
Botrower’s Imna];/
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19 Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time

{ priorto the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“in this’ Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions dre that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants
or agreements {c). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to- reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose ‘of protectlng Lender’s interest in the Property and rights under this Security Instrument; and
{(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Secumy Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shiall continue unchanged. Lender may require that Borrower pay such reinstatiement
sums and expenses in ‘one or-more of the fo]lowmg forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check,, ‘bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effecuve as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 13,

20. Sale of Note;*Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together.with this Securrty Instrument} can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due-under the Noté and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; ‘this Security Instrument, and Applicable Law. There also
might be one or more changes of thie Loan. Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given ‘written notice of the change which will state the name and
address of the mew Loan Servicer, the address.to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loar Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser unless otherwise provided by the Note
purchaser. ; '
Neither Borrower nor Lender may commence; jOll‘l or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party-has bréaChed any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower of Lender has notified the other party (with
such notice given in compliance with the requirements of Sectron 15)-0f such alleged breach and afforded
the other party hereto a reasonable period after the giving ‘of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22, and-the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 10 satisfy the nonoe and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastés by Envrronmental Law and the
and herbicides, volatrle solvems materlals containing asbestos or forrn_aldehyde _and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) “Envifonmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" tmeans a condition that can cause, contribute to, or. otherwlse trlgger an
Environmental Cleanup . g

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v10]atron of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due‘to Lhe presence;
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the'

small quantrtles of Hazardous Substances that are generally recogmzed to be approprrate to normal

residential uses and to maintenance of the Property (including, but not limited to, hazardous subsrancesf

in consumer products). 5 il B
orrower’s Initials ‘
[
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
", Security Instrument and in any Rider executed by Borrower and recorded with it.

Pl

MAT R BALLENGER

A G v

PAMELA R BALLENGER

‘['sz.l.c:é'-Bclow.~-T;l'1is Line for Acknowledgment)

STATE OF WASHINGTON v

yss.
COUNTY OF SKAGIT )

I certify that I know or have sansfactory ev1dcnce that
MAT R BALLENGER AND PAMELA R BALLENGER

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(sy acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (h;slher/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument. e

Dated: IC/30/0t \‘\(‘LKL K \\L\ lt

(S:gnatu
Notary Public in: and for the State })f Washington ,
residing at I\“l 2un Jr Vo o
My commission explres J}/ BT o

[Name(s) of person(s)] : :
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized 10 execute, the 1nstrumem and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument

Dated:
(Seal or Stamp) (Signature)
Notary Public in and for the State of i
residing at .
My commission expires
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIF™ ™ 12inmaaasaT
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EXHIBIT "A" Ln #321758-5

Lot 4 Short Plat No 99—0031 approved November 19 2001 recorded November 20 2000 under
Auditor’s File No. 200111200077, and being a portion of the Northeast % of the Northeast % of Section
24, Township 36 North, Range 3 East, W.M., and a portion of Government Lots 1, 2, and the Southeast %
of the Northwest Y of Section 19, Township 36 North, Range 4 East, WM.,

TOGE'II-IER WITH a non-excluswe easement for ingress, egress and utilities over, under, across and
through Fox Hollow Lane as shown on the face of said Short Plat.

ALSO TOGETHER WITH that certain 30 foot wide easement for ingress, egress and utilities over Lot 2
of said Short Plat, as shown on the face thereof.

Situate in the County of Skaglt State of Wash.mgton.

WAL

5kagit County Auditor

10/31/2008 Page 12 of 17 3:95?”
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ADDENDUM TO UNIFORM DEED OF TRUST

" Date:” Qctober 30th, 2006

Ad‘ﬁen-dii;__rrl.z'gittached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

“hetweetl »
MAT R BALLENGER AND PAMELA R BALLENGER, HUSBAND AND WIFE

2 Grantor/Borrower,  WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee: and WASHINGTON FEDERAL SAVINGS as Beneﬂmary/Lender

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlve :covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covena.nt of ‘the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg ‘the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender 5 loan cornrmlment

@ Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Insirument
is amended by substltutmg the followmg language:

"Borrower shall oocup"j(, esfablish Eiild use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resxdence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and:in’ ‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instriiment is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower,. then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prmmpal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in W_rltmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option angd notwﬂhstandmg any other terms of the Security
Instrument to the contrary, any of the following.semedies: (a) Lender may acceleraie the terms of
the Note and, upon fifteen (15) days notice, call the loan-immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereatter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosuté-upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ on the Note (and any monthly payment
occastoned by such adjustment) to Lender’s ‘Non-Occupancy Nc)te Rate’ which exisied as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) ‘and’ ity thaving Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” B :

|:| Occupancy of Property By Borrower Waived. Uniform Covenant :6:..pf' "the Sectrity Instrument
is deleted. o

2. ADDITIONAL SPECIAL COVENANTS.

A.  Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced -‘loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing,
the future advance or loan specifically states that it is secured by this Security Instrument, ot.(2) the -
advance, including costs and expenses incurred by Lender, is made pursuant to [hlS Securlty i
Instrument or any other documents exccuted by Borrower evidencing, securing, or relating to’ the '

Note and/or the Collateral, whether executed prior to, contemporancously with, or subsequent. to. .

this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafter collectively referred-to as
the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless £
otherwise specified in the Loan Documents or agreed to in writing. :

Borrower’s Initia //’:’
(Page 1 of 3) .

A
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; Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

'i.lniess“ Borrower provides Lender with evidence of the insurance coverage as required by the deed

. 7of trust or loan agreement, Lender may purchase insurance at Borrower’s expense lo protect
© ' Lender's interest. This insurance may, but need not, also protect borrower’s interest. If the

L .collaferzil becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“..makes or'any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borrower is regpdnmble for the cost of any insurance purchased by Lender. The cost of this
insurance may':'be'added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underly ing loan will apply to this added amount. The effective date of coverage may be
the date the'] prior coverage Iapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requlremems 1mposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue paymems or NSF/returned item fees related to any payments under the
Note, or add the amount of any: ‘such charges or fees to the remaining principal balance of the loan.
If these charges and/or: fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the tetms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation. Lk

Azl

MAT R BALLENGER

Vi %&

PAMELA R BALLENGER

T
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PLANNED UNIT DEVELOPMENT RIDER

_ THIS PLANNED UNIT DEVELOPMENT RIDER is made on _ October 30th, 2006 .
and is incorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security. Deed.(the’ *Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender"} of the same date and
covering the Property descrrbed in the Security Instrument and located at:

. 18184 FOX HOLLOW LN, BOW, WA 98232
: ; [Property address]

The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in CC and R’s under

AUDITOR’S FILE NO: '

200011210071 ) .
(and any subsequent recordmgs) (the “Declarauon“) The Property is a part of a planned unit development
known as :

FOX HOLLOW LANE ASSOCIATION
: [Narne of Planned Unit Development]
(the "PUD"). The Property also 1nc]udes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s inlerest.': o
PUD COVENANTS. In addition’ to’ the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the
PUD’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration;
{ii) articles of incorporation, trust instrument ot any equivalent document which creates the
Owners Association; and (iii) any by-laws or"'other tules or regulations of the Owners
Association, Borrower shall promptly pay. wheén- due, all dues and assessments imposed
pursuvant to the Constituent Documents. -
B. Property Insurance. So long as the Owners Assocratlon maintains, with a
generally accepted insurance carrier, a "master” or "blanket" polity-insuring the Property which
is satisfactory to Lender and which provides insurance-coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage", and any other hazards, including, but nop limited fo, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives.the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for 'prcpérty insurance on
the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is- prov1ded
by the Owners Association policy.
What Lender requires as a condition of this waiver can change durmg the lerm of the

loan, -
Borrower shall give Lender prompt notice of any lapse in required property msurance:
coverage provided by the master or blanket policy. -

In the event of a distribution of property insurance proceeds in lieu of restoratron or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due, "
with the excess, if any, paid to Borrower. '

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie
s !I|||\lﬂ!l!lllVlI\ll\WIﬂlﬂ\ll\WIl\I\lWﬂMll\
200610310181
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