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DEFINITIONS -

Words used in multiple sections of this documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ceﬂam rules tegarding the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument” means this document which is dated October 24, 2006 ,
together with all Riders to this document. =, "

() "Borrower" is Dennis Brown, As nis separate property

Borrower is the trusior under this Securily Instrument.
(C) "Lender" is Peoples Bank
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Lender isa Corporation
organized and existing under the laws of Washington
Lender’s address is 4183 Meridian Street,2nd Flcor, Bellingham, WA 98226

@) "Trustee” s Land Title of Skagit County

{E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
-~ agting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
_“under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
_illdress and 1elephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
* (F) "Note"jmieans the promissory note signed by Borrower and dated October 24, 2006
" The Note statesthat Borrower owes Lender One Hundred Seventy One Thousand Five
Hundfed..and no/100 Dollars
(U.s. $171:500,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments dnd to pay the debt in full not later than November 1, 2021
(G) "Property": Tmeans’ ‘the property that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Loan" mean.s the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, .and all- sums due under this Security Instrument, plus interest.
@ "Riders" means all Riders to. this Security Instrument that are executed by Borrower. The following
Riders are to be exeguied by Borrower [check box as applicable]:

[ ] Adjustabte Rite Ridér [ Condominium Rider Second Home Rider
Balloon Rider L] Planned Unit Development Rider 1-4 Family Rider
VA Rider Ej Baweckly Paymﬁnr Rider Other(s) [specify]

(J) "Applicable Law" means al[ c'éntro]ling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ‘orders (that ‘have the effect of law) as well as all applicable final,
non-appealable judicial opinions. -

(K) "Community Assoctation Duoes, Fees, and Assessments" means all dues, fees, assessments and ather
charges that are imposed on Borrower or the Property by a condominium asseciatior, homeowners
association or similar organization. )

(L) "Electronic Funds Transfer" means any transfer of furds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as lo order; insifuct, or authorize a financial institution to debit
or credit an account. Such ferm includes, hut is not limited to, pdint-of-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow [tems" means those items that are described in Sec:mn 3

(N) "Miscellaneous Proceeds” means any compensation, settiement, award ‘of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages destribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation. or other-taking of all or any past of the
Property: (iii) conveyance in lteu of condemnation; or (iv) rmsreprt:seutatmns of, or omissions as 1o, the
value and/or condition of the Property.

{0 "Morigage Insurance” means insurance protecting Lender against the uonpaymem of or default on,
the Loan.

(®) "Periodic Payment" means the regularly scheduled amonnt due for (1) prmc v
Note, pius (ii) any amounts under Section 3 of this Security Iastrument. ”
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Q) "RESPA™ means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Repulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matter. As used
... in this Security Instrument, "RESPA” refers to all requirements and restriciions that are imposed in regard
. to & "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
“loan” under RESPA.
(R} "Successor in Interest of Borrawer" means any party that has taken title to the Property, whether or
-+ npt that parey has assumed Borrower’s obligations under the Note and/or this Security Instrument.

_TRANSFER OF RIGHTS IN THE PROPERTY

" The “beneficiary of this Security Imstrument is MERS (solely as nominee for Lender and Lender's

" successors and -assigns) and the successors and assigns of MERS. This Security Instrument secures to

Lendef: (i).the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)

the performarce of Borrower's covenants and agreements under this Security Instrument and the Note, For

this - purpose, “Borrower irrevocably grants and cenveys to Trustee, in tmust, with power of sale, the

folluwu:g desenbed property located inthe  CQUNTY [Type of Recording Furisdictian]
[Name of Recording Jurisdicticn] 2

LDT 21, "PLAT OF HILLCREST ESTATES." AS PER PLAT RECORDED IN YOLUME 14

OF PLATS: PAGES 15%.. 160 AND 161, RECORS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN TriE CITY OF MOUNT VERNON. COUNTY OF SKAGIT, STATE OF

WASHINGTON. ¢ .

Parcel ID Number: 4548 000 021 000.0'- = which currently has the address of

1923 Fowier Place T [Street]

Mount Vernon .-"tCirﬁ;,'Washingmn 98273 Zip Coe)
("Property Address"): L S

TOGETHER WITH all the improvemenis now or hcrcafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a par of -thé property. All replacements and
additions shall also be covered by this Security Instrument. All‘of the foregping is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if diecessary to comply with law or
custom., MERS (as nominee for Lender and Lender’s successors and assigns) has’ the Tight: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and seil'the: Property; and to
take any action required of Lender including, but not limited to, releasmg and cemcehug this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the eszat- hereby canveyed and has
the right to grant and convey the Property and that the Property is unencumbef 4 Yexoppt for encumbrances
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of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secarity instrament covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. i 1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
.~ Borrower shall pay when due the principal of, and inferest on. the debt evidenced by the Note and any

*_prepayrnent charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

" pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.5.
~turréncy. However, if any check or other instrument received by Lender as payment under the Note or this
.Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the-Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check or
cashier’s chetk, provided any such check is drawn upon an institution whose deposits are insured by a
federal agéncy, instcumentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender wher received at the location de51gnaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returh any payment or partial payment if the payment or partial payments are insufficient to
bring the Lpan currenl: Lénder may accept any payment or partial payment insufficient to bring the Loaa
current, withouit waiver-of dny rights hereunder or prejudice to its tights (o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappligd-funds. Lender may hold such unapplied funds untit Borrower makes payment to bring
the Loan current, If Borrower doés not do so within a reasonable period of time, Lender shall either apply
such funds of teturn them to-Borrower. If not applied eatlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future -against. Lender shall relisve Borrower from making payments due under
the Note and this Security Instmmem ot performing the covenanss and agreements secured by this Security
Instrument.

2, Application of Payments or Pruceeds ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied 1o each Periodic Payrient in the order in which it became due. Any zemaining ameunts
shall be applied first to late charges, second. to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a d;lmqusut Periadic Payment which includes a
sufficient amount to pay any late charge due, the payment may-be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ourstanding,: Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and tg: the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i§ applied to the full payment of one or
mote Periodic Payments, such excess may be applied (o afy late charges dug. Voluntary prepayments shall
be applied first to any prepayment cha.rges and then as deséiibed in'the Note.

Any application of payments, insurance proceeds, or Miscellzneous Proceeds to principal due under
the Note shall not extend or postpane the due date, or change the dmount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Pericdic Payments are due
wnder the Note, umil the Note is paid in full, a sum (the “Funds®) to-providé for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority-over this Security Instrument as 2
lien or encumbrance on the Property: (b) leasehold payments or ground rénts-on the Property, if any; (c}
premmms for any and all insurance required by Lender under Section 57 amd (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liu'of the payment of Mortgage
Insurance pren‘uums in accordance with the provisions of Seciion 10. These jtems are called "Escrow
[tems." At origination or at any time during the term of the Loan, Lﬁnder ire that Comumunity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Esctow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid uader this Section, Borrower shall pay Lender the Fuads for Escrow ltems unless Lender waives
_Borrower's obligation to pay the Funds for any or all Escrow liems, Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
“in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Leader and, if Lender requires,
+ shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

e Borrower’s obligation 10 make such payments and to provide receipts shall for all purposes be deemed to

b acovenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
" is'used in-Section 9. If Borrower is obligated to pay Escrow Items divectly, pursuant to a waiver, and
" Borrower fails to pay the atount due for an Escrow Item1, Lender may exercise its rights under Section 9

and pay sucki amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount.Lender ‘may revoke the waiver ss o any or all Escrow ftems at any time By a notice given in
accordande with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such-dmounts, that are then required under this Section 3.

Lender may, 4t any time, collect and hotd Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require undgr RESPA. Lendershall estimate the amount of Funds due on the basis of current dara and
reasonable estimatés of expenditires of future Escrow Items or otherwise in accordance with Applicable
Law.

The FLmds sﬁall be hei‘d‘ n-an institution whose deposits are insured by a fedeval agemcy,
instrumentality, of entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified wnder RESPA. Lender shall not charge Borrower for holding and appiying the Funds, annually
analyzing the escrow account OF- venfymg the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requlres interest: 1o be _pau:l on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrowet and Lender can apree i writing, however, that interest
shall be paid on the Funds. Lender. shal] gsve ¢ Borrgwer, without charge, an annual accounting of the
Funds as required by RESPA. ’

¥f there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shoriage of Funds held in escrow,
as defined under RESPA, Lender shall notify.Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in agcordance with RESPA, but in ne more than 12
monthly payments. If there is a deficiency of Funds held in‘escrow, s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrawer shall pay to Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in np more than 12 monthly payments.

Upon payment in full of afl sums secured by this- S::cunt}r Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

d. Charges; Liens. Borrower shall pay all taxes, assessmems charges, fines, and impositions
attributable (o the Property which can artain prierity over this: Secunty Instfument, leasehold payments or
ground rents on the Property, if any, and Commmnity Association Dues, Fées,; and Assessments, if any. To
the extent that these items are Escrow liems, Borrower shall pay lhem inihe manner prowded in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Bareower is performing such agreement; {b) contests the lien in good faith

... by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
.. ‘prevem the enforcement of the ilen while those proceedings are pending, but only vatil such proceedings
“are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
‘the lien to this Security Instrument. If Lender deternines that any part of the Property is subject to a lien

<" which gan attain ptiority over this Security Tostrument, Lender may give Borrower a notice identifying the

 lien, Within 10 days of the date on which that natice is given, Borrower shall satisfy the lien or take one or

" _rmore of the actions set forth above in this Section 4.
: Lender ‘may require Borrower to pay a one-time charge for a real estate tax verification andfor
" reporting service used by Lender in connection with this Loan.

5. Property-Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propérty. insared against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inclhuding, but not limited to, earthquakes and floods, for whick Lender requires insurance.
This- insuranee shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. Wihat. Lender requires pursuant to the preceding sentences can change during the term of
the Loen. The insurdnce carrier providing the insurance shall be chosen by Borzower subject to Lender's
right to disdpprove Bor_row:rs choice, which right shall not be exercised unreasonably. Leader may
require Borrower to piay, in connection with this Loan, either: {a) a ope-time charge for flood zone
determination, cemﬁcanon and tracking services; or {b} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect su_ch detérminiation or certification. Borrower shall also be responsible for the
payment of any fees iffiposed by the Federal Emergency Management Agency in connection with the
Teview of any flood zone detemilination resulting from an objection by Borrower.

If Borrower fails to"maintain“any of the coverages described above, Lender may abtain insurance
coverage, at Lender’s option and Borrowei’s expense. Lender is under no obligation to purchase any
particular type or amount of coveragé Therefore, .such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity'in the Property, or the contents of the Property, against any risk,
hazard or liability and might pr0v1de ‘greatet or-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance-coverage so obtained might sigrificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amouits shall bear interest
at the Note rate from the date of disbursement and shall be payab]e with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and redewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include astandard mortgage clanse, and shall pame Lender as
mortgages and/or as an additional loss payee. Lender shall have the right t hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to-Lendér all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage; ot ptherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stmd.ard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee K

In the event of loss, Borrower shall give prompt notice to. the insurance carrier and Lender. Lender
may make proof of Joss if not made promptfy by Borrower. Unléss Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shail
be applied to restoration or repair of the Praperty, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration permd Lender shal) have the right to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
wark hag been completed to Lender’s satisfaciion, provided that such inspection shall be undertaken
promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
.. of progress payments g3 the work is completed. Unless an apreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be reguired 0 pay Borrower any
‘interest or eamings on such proceeds. Fees for public adjusters, or other third pariies, retained by
‘Borrower shall not be patd out of the insurance proceeds and shall be the sole obligation of Borrower. If
«" thé restoration or repair is not economically feasible or Lender’s security wounld be [essened, the insutance

T procei:ds shall be applied to the sums secured by this Securily Instrument, whether or not then due, with

e excess, if any, paid to Borrowes. Such insurance procceds shall be applied in the order provided for in
" Sectien 2.
’ If-Bortower abandons the Property, Lender may file, negotiate and setile any available insurance
claim énd yelated -matiers. if Borrower does not respoitd within 30 days to a notice from Lender that the
insuraned carrierhas offered to setde s claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 o¢ otherwise, Borrower hereby assipus v Lender (a) Borrower's righis to any insurance
proceeds in an ameun(.not to exceed the ameunts unpaid under the Note or this Security Instrument, and
{b) any other of Bofrower’s, righis (other than the right to any refund of unearned premiums paid by
Borrower) wnder all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property Lender may use the insurance procgeds either io repair or restore the Property or
to pay amounts unpgid under the Note or this Security Instrument, whether ar not then due.

6. Occupangy.. Borrower-shall~oceupy, establish, and use the Property as Borrower's principal
residence within 60 days “after the’ exetution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmcxpal résidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, -which consemt, shall not be unreasonably withheld, or unless extenuating
vircumsiances exist which are beyorid Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or inmpzir the Property, alow e Property to deteriorate or commit waste on the
Property. Whether of not Borroweris residing in the Property, Borrower shall maintain the Froperty in
order to prevent the Property from. deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that répair or resioration is not econormically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. if insuramce or
condempation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring ‘the Pmperty only if Lender has released pmceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ia a single payment or in a series of
progress payments as the work is completed. If the insurance or ¢condemnation proceeds are not sufficient
to repair or restore the Property, Botrower is not reheved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entriés upon and inspections of the Property. If it has
ressonable cause, Lender may inspect the interior of the improvenents 61 the. Property. Lender shall give
Borrower notice at the time of or prior to such an interier inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in ‘defauit if,” during the Loan application
process, Borrower or any persons Or entities acting af the du-ect]ou of Berrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informaliofi of ‘statements to Lender
(or failed te provide Lender with muaterial information) in connection -with ‘the. Loan. Material
representations include, but are mot limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. i n
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrinment, If

(2) Borrower fails to perform the covenants and apreements contained in this Security Instrument, (b} there
is 2 legal proceeding thar might significantly affect Lender's interest in the Property and/or rights under
this Secuzity Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
- enforcement of a lien which may attain prierity over this Security Instrument or to enforce laws or
- Tegulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inferest in the Property and rights under this Security
Instrument, ircluding protecting and/or assessing the value of the Property, and securing and/or repairing
+ the Property. Lendet's actions can include, hut are not tumited to: {a} paying any sums secured by a fien

~which has priotity over this Secunty Instrument; (b) appearing in court; and {(¢) paying reasonable

attumeys Tfees to protect its interest in the Property and/or rights under this Security Instrument, inchnding
<" 1ts secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

-entering the. Property (o make repairs, cthange locks, replace or board up doors and windows, drain water
from'pipes, e¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may 1ake action under this Section &, Lender dees not have to do so and is not
under any duty or.ohligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions mifhorized under this Section 9.

-Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and’ shall be payable, with such interest, upon notice from Lender to Barrower requesting
payment. .-~
IF this Securuy Instnmlent 15 on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merper in/writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums teguired (o maintain the Morigage Insurance in effect. I, for any reason,
the Mortgage Insurance coveTage required by Lender ceases to be available from the mortgage insurer that
previously provided such-insurance and.Berrower was required (o make separately designated payments
toward the premiums for-Mortgage Insuratce, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to-the . Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ‘of the Morngage Insurance previously in effect, from an elternate
mortgage insurer selected by Lender. If substaatially egquivalent Mortgage Insurance coverage is not
available, Borrower shall continue (6 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage cgaSed-10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve-in licu of Mortgage Insuramce. Such loss teserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any infevest or earings on such loss reserve, Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requtires)
provided by an insurer selected by Lender agam becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrewer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required o
maintain Mortgage Insurance in effect, or to provide.a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writfen dpreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that "purchasr:s the ' Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bnrmwar it not a pa:ty to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such Insurance o force from time to time, and may
enter into agreements with other parties thar share or modify their risk, or reduce losses. These agreemenis
are on terms and conditions that are sausfa;cmry to the mOTtgage insurer and ' the other party {or parties) to
these agreements. These agrﬂemﬂnls may require the mortgage insurer to ‘make payments using any source
of funds thar the mortgage insurer may have available (which may include fund - btamed from Mortgage
Insurance prerniums).

0
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’'s risk, or reducing losses. If such agreement
N .provules that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
“. premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further;

“ i {a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
‘Mportgage Insurance, or any other terms of the Loan. Such agreements will not increase ihe amonnt
“ Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
« “{b) “Any such agreements will not affect the rights Borrower has - if any - with respect to the
~Mortgage Tnsurance under the Homeowners Protection Act of 1998 or any other law. These rights
* may:includé the right to receive certain disclosures, to request and obtain cancellation of the
" Mortgage Insurauce, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,” ™.

A1, -Assigiumient of Miscellaneous Proceeds; Forfeiture. All Miccellanegus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property-is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Properiy, if.the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an-opportunity {o inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided, thiat such inspection shall be urdertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement’is made in writing or Applicable Law requlres interest to be paid on such
Miscellaneons Proceeds; Lender.shall not be requ:red to pay Borrower any interest or eannngs on such
Miscellaneous Proceeds If the Testaration or repair is not economically feasible or Lender's security would
be lessened, the Miscellanéous-Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ‘with the excess, if dny, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order pr0v1ded for in. Secllon 2.

In the event of a total” ta.kmg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secused by ‘this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower:

In the event of a partial taking;. destrucuon, ot loss in value of the Property in which the fair market
value of the Property immediately hefore the partial taking, destruction, ar loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the suns
secured by this Security Instrument shall-be reduced by .the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by~ (b) the fair market value of the Property
immediately before the partial taking, destniction, ef los$ in value. Any balance shall be paid to Borrower,

In the even: of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property dmrnediately before the partial taking; ‘destruction, or loss in value is less than the
amouni of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneoys Proceeds shall be applied w the sums
secured by this Secunty Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make &n award G settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration ar répair’of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Oppgsing Party” nieans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrnwer has'a. right of action in
regard to Miscellaneous Proceeds.

BROWN, DENNTSMY 5026126-407 0

@, 6AWA) (0012 Page 9 of 18 . Form 3048 101

MDA Wﬂmﬂm W

Skagit County Audltor

10/31/2008 Page

g of

17 9:00AM



Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, conid result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instnunent. Borrower can cure such 2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

- dismissed with a nling that, in Lender’s jndgment, preciudes forfeiture of the Property or other material
- impairment of Lender’s interest in the Property or righis under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
5 All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
" ~applied in the crder provided for in Section 2.
-~ 12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
+ payiment or modification of amorization of the sums secured by this Security Instrument granted by Lender
-'to Borrowet-or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any.Successors in Interest of Borrower. Lender shaif not be required 1o commence proceedings against
any Successor“in Interest of Borrower or lo refuse io extend time for payment or otherwise modify
amoniization’of tiie sums secured by this Security Instrument by reason of any demand made by the original
Borrowset of any Succsssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy includigg, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exeicise of any right or remedy.

13. Jeint and Séveral Liability; Co-signers; Successors and Assigns Bound. Borrawer covenants
and agrees that Bofrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instroment bui does not execute the Note (a co-mgner“) {a) is co-signing this
Security Instrumént’only to mortgage, grant and convey the co-sigoer’s interest in the Praperty under the
terms of this Security-Instrument;-{b) is not personally obligated to pay the sums secured by this Security
Iustrument; and {c) agrees’ that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations. wnh regard to the terms of this Security Instrument or the Note without the
co-31gner § consent. e

Subject to the provisioms of Sectmn IS any Successor in Interest of Borrower who assumes
Borrower's obligations under.this- Security Instrument in writing, and is spproved by Lender, shall obtain
all of Borrower's rights and benefits tinder this Security Instrument. Borrower shall not be released from
Borrower's obligations and Liability undér thig Secority Instrument urless Lender agrees to such release in
writing. The covenants and agreements of this' Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may tharge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, incleding, bur not limited- 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority-in this Securily Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by: Applicable Law,

If the Loan is subject to a law which sets maximum loan char'ges', and that law is finally interpreted so
that the interest or other loan charges collected or to e colleeted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be. reduced by ‘the amount necessary io reduce the
charge to the permitied limit; and (b) any sums already collected- from Botrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ke this refind by reducing ihe principal
owed under the Note or by making a direct payment to Borrower. If a‘tefund reduces principal, the
reduction will be treated as a partial prepayment without ahy “prepayment charge (whether or not a
prepayment charge is provided for under the Note), Borrower’s acceptance of &y such refund made by
direct payment to Borrower wiil constitute a waiver of any right of action Burrower n:ught have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connﬂcuon wnh this Secumy Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall -be deemed to
have been given to Borrower when mailed by first class mail or when actu ] hverect to’ Borrower’s
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notice address if sent by other means. Notice to any one Borrower shall constitute notice te alt Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's

- change of address, then Borrower shall only report 2 change of address through that specified procedure.
.. There may be only cne des:gnaled notice address under this Security Instrument at any ome time. Any

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stafed herein wnless Lender has desipnated another address Dy notice to Borrower. Any notice in
. connection with this Security Instrument shall not be deemed to have been given to Lender until actually
_~teceived by Lender. If any notice required by this Security Instrument is also required under Applicable

Law,. the Apphcable Law requirement will satisfy the corresponding requirement under this Security

" Instrument,

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction jn which the Property is focated. All rights and
obligations” contained in this Security Instrument are subject to any requrrcmems and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

might be silent, but:such silence shall not be construed zs a prohibition against agreement by contract. ln
the event that-any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict-shall not affect other provisiuns of this Security Instrument ot the Note which can be
given effect withionr the conflictiog provision,

As used in-this Secunty Instrument: (a) words of the masculine gendcr shall mean and include
corresponding ‘neutér words or words of the feminine gender; {b) words in the singular shall mean and
include the plurall and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s-Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer ‘of the FProperty or a Beneficial Interest in Borrower. As used in this Seciion 18,
"Interest in the Pmpeny" means any 1ega]. or beneficial injerest in the Pyoperty, including, bul not limited
10, those beneficial interests transferred in-a-bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which'is the tfansfer of title by Borrower at a future date to 2 purchaser.

If all or any part of the Property or-zny Interest in the Property is sold or tvansferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may reqmre immediate payment in full of all sums secured by this Security
Instrument. However, this option. sha![ not- be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optmn Lender shaJ] give Borrower notice of acceleration. The notice shall
provide a period of aot less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sumis secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this-period, Lender miy invoke any remedies permitied by this
Security Instrument without further notice or demand on Betrower:

19. Borrower’s Right to Reinstate After Acceleration.. If. Borrower meets certain conditions,
Borrower shall have the right 1o have enforcement ‘of this Security: Instrument discontinued at any time
prior to the earliest of; (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to Teinstate; or (¢) emtry of a judgment enforcing this. Security Instrument. Those
conditions are that Borrower: (a} pays Lender ai} sums which ther would ‘be due under this Security
Tnstrument and the Note as if no acceleration had occurred; (b).cures any defauly of any ofher covenants or
agreements; (¢} pays all EXpenses incurred in enforcing this Securuy Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and-other fees ineurred for the
purpose of protecting Lender's inlerest in the Property and rights. under this Seciitity. Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder's interest im.the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sims secured by this Security
Instrument, shall continue unchanged. Lender may tequire that Borrower: pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)'money order; {c)
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
.. shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
.. apply in the case of acceleration under Section 18,
% 7 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security [nstrument) can be sold one or more times without prior notice to
+ Borrower. A sale might result in a change in the entity (known as the “"Loan Servicer”) that collects

“Periodic ‘Payments due under the Note and this Security Instrument and performs other mortgage loan

styvicing, obligations under the Note, this Security Instrument, and Applicable Law. There also might be
* pnie or more ¢hanges of the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
" Servicer, Borrower will be given writien notice of the change which will siate the name and address of the
new Ldan Sérvicer, the address to which payments should be made and any other information RESPA
Tequires-in connéction with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a“Loan-Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remairwith the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Not& purchaser unless otherwise provided by the Note purchaser.

Neither Botrower nor. Lender may commence, join, or be joined to any judicial action (as either an
individual Ntigant or the memiber of a class) that arises from the other party’s actions pursuant to this
Security Instmument gr that al[egm that the other party has breached any pravision of, or any duty owed by
reason of, this Secufity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto™-a Teaspnable ‘peridd after the giving of such notice to take corrective actien. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to” be-reasonable.for. purposes of this paragraph. The notice of acceleration and
opportunity to cure given‘to Borréwer. pursiant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18-shall be déemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20 ™

21. Hazardous Subsiances. As used i t}ns Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: pasoline, kerosepe, ather flammabie or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestas or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protéction; (c) "Envirenmental Cleanup" inciudes any response
action, remedial action, or removal action, as defined in Ehvirenmental Law; and {d) an "Environmental
Condition” means a condition that can cause, coptribmté to, or’ utherwtse trigger an Environmeatal
Cleanup.

Borrower shall not cause or permit the presence use, d]sposal storage, or refease of any Hazardous
Substances, or threaten 1o release any Hazardous Substancc_es ‘on-or in the Property. Borrower shali not do,
nor allow anyone else to do, anything affecting the Property (a)-that-i§ in violation of any Environmental
Law, (o) which creates an Environmentzl Condition, or (c) which, due to the’ presence, vse, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presemce, use, or storage on the-Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normial res1denna.l uses and to
maintenance of the Property (including, but not limited to, hazardons substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, ‘demand, lawsuit
or ather action by any governmental or regulatory agency of privaie party involving the-Property apd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, di . Telease or threat of
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refease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatcry authority, or any private party, that any removal or other remediation

... of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
- remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on

Lender for an Environmental Cleanup,
F 7 NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and agres as follows:
22, Acceleraiion; Remedies. Lender shall give notice to Borrower prior to acceleration following

_.“Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
_-accelerstion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
" ke defanit; {b) the action reguired to cure the default; (¢) a date, not less than 30 days from the date
" the nofice is given to Borrower, by which the default must be cured; and (d} that failure to cure the

default on.or before the date specified in the notice may result in acceleration of the sums secured by
this Secitrity Instrament and sale of the Property at public auction at a date not less than 120 days in
the future: The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court getion ¢to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is nat cured on or before the date specified in the notice, Lender af ifs option,
may requie immediate-payiment in full of all sums secured by this Security Instrument without
further demand-'and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasopable attorneys’ fees and costs of title
evidence,

If Lender invokes the pawer of sale, Lender shall give written notice to Trustee of the
occurrence of an event 0f default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actia regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the'time and place and under the terms designated in the
notice of sale in one or more parcels and.in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s _deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. itkthe Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but.not Jimited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured hy this Security Instrumem, and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upen payment of all sums secured: by t]us Sccumy Instrument, Lender shall
request Trustee 1o Teconvey the Property and shall surrender this Security’ Instrument and all notes
evidencing debt secured by this Security Instrument to 'I‘ruﬁteé Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it.-Such. pErson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Leader mizy from llrne to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Propenty, the successor trustee shall succeed to all the title, power and dunes ferred upon Trustee
herein and by Applicable Law. Loy
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25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shalt be entitled to recover its reasonable attomeys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrament. The term "atiotneys’
.. fees,” whenever used in this Security Instrument, shall inchude without limitation attorneys’ fees incurred
- by Lender in any bankruptey proceeding or on appeal.

* ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
“NOT ENFORCEABLE UNDER WASHINGTON LAW.

7 BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security: Instrument and in ary Rider executed by Borrower and rec ith it.

Wiluessés.:_“

(Sealy

ennis Brown -Botrower

{Seal)

-Barrower

L (Seal) {Seal)

A -Borsower - -Borrower

(Seal) o (Seal)

-Bomowsr " -Bowower

{Seal) S (Seal)

Borrower :.:=. . _ S -Borrower
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STATE OF W, GTON
Couunty of

On this day per nally appeared beforeme Dennis Brown

b

o mé known to be the individual(s) described in and who executed the within and foregoing instrurent,
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©.and acknoviledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

" uses and purposges (atttidt joned. a .
' GIVE@\%‘ o cta.l seal this day of &Qﬁ@/ 2l -
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Rataty Public 1 and for the State of Was mgrog rcsld-mK}
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LOAN NO, 5026126-407
1-4 FAMILY RIDER

Assignment of Rents

" THIS 1-4 FAMILY RIDER is made this24th  day of October, 2006 ,andis
ingoiporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sacurity Deed {the "Security Instrument"} of the same date given by the undersigned (the

] "Borrower ) to secure Borrower's Note to
. Peop]es Bank, A Washington Corporation , (the "Lender")
i of the same date and covering the Property described in the Security Instrument and located at:

~1923 Fowler Place ,Mount Vernon,WA 98273
: S [Property Address]

1-4 FA'IU"IIL\""COVENANTS. In addition to the covenants and agresments made in the Security
Instrumient; Borrower and Lender further covenant and agree as foflows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, appliances and goods of every nature whatscever now or hersafter located in, on, or
used, or intended to be used in.connection with the Praperty, including, but not limited 1o, those
for the purposes of stipplying ar distributing heating, cooling, electricity, gas, water, air and light,
fire preventian and extinguishinig'apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters; water closels, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers awdings, storm windows storm doors screens, blinds, shades,
curtains and curtann rods, atfached mirrars, cabinets, panelling and attached floar coverings now
or hereafter attached to tHe Propenty, alf of which, including replacements and additions thereto,
shati be deemed to be and remalr a part st the Property covered by the Security Instrument, Al
of the foregoing together with the Properly described in the Security Instrument (or the leasshold
estate if the Security Instrument is on'a leasehuid) ara referred ta in this 1-4 Family Rider and the
Security Instrument as the "Property.* -

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or it$ zoning classification, uniess Lender has agreed in
writing 10 the change. Borrower shall comply with alf laws, ordinances, regulations and
requirements of any governmantal bedy applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferiar to the Security Instrument tobe perfected agalnsi the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shali malntaln lnsurance against rent loss in
addition to the other hazards for which insurance is required by ‘Uniform Covenant 5.

E. “BORROWER'S RIGHT T REINSTATE" DELETED. Uriform Covenart 18 is delated.

F. BORROWER'S OCCUPANCY. Uniess Lender and BbrrdWer otherwise agree in writing,
the first sentence in Uniform Covenant 8 concerning Borrower's occupancy of the Property is
deleted. All remaining covenants and agreements set forth i, Umform Covenant 6 shall remain in

ei{ecé ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall dssign to Lender all
leases of the Proparty and alf security deposits made in connection with léases of the Property.
LUpon the assignment, Lender shall have the right to madify, extend ar terminate the:existing
leases and to exacute new leases, in Lender’s sole discretion. As used in this paragraph G, the
word "lease" shall mean "subleasa" if the Security Instrument is on a !easaha c!
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
..rents and revenuas (“Rents") of the Property, regardless of to whom the Rents of the Property are

.. payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
aach tenant of the Proparty shalt pay the Rents to Lender or Lender’s agents. However, Barrower
shall'receive the Rents until (i) Lender has given Borrowet notice of default pursuant to paragraph
22 of the Security instrument and (if) Lender has given notice to the tenant(s) that the Renis are to

~~bapaid to Lender or Lender's agent. This assignment of Rents constitutes an absolute

o aésign’ment and not an assignment for additionat security only.

i Lender gwes notice of breach to Borrower: {i) all Rents received by Borrower shall be held

" by Borrower as trustee for the benefit of Lender only, 1o be applied to the sums secured by the
Securify.Instrument; (if) Lender shall be entitled to collect and receive all of the Rents of the
Proparty; (iily Borrower agrees that each tenant of the Property shail pay ail Rents due and unpaid
to Lender or Lander's-agents upon Lender's written demand to the tenant; (iv] unless applicable
law provides:otherwise; all Rents collected by Lender or Lender's agants shall be applied first to
the costs of taking control.of and managing the Property and collecting the Rents, including, but
not limited to, attorney's. fées, receiver's fees, premiums on receiver’s bonds, rapair and
maintenance costs, insurance premiums, taxes, assessmaenis and other charges on the Property,
and then to the sums secured by the Security nstrument; {v) Lender, Lender's agents or any
judicially appoinied réceivér shall.be liable to account for only those Rents actually recaived; and
{vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Hents-and profits derived from the Property without any showing as to
the inadequacy of the Property as secumy

If the Rents of the Pmperty are riot sufficient to cover the costs of taking control of and
managing the Propsrty andof collecting the Rents any funds expended by Lender for such
purposes shali become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Uniform Covenant 7. :

Boarrower represents and waframs that Borrower has not executed any prior assignment ot the
Rents and has not and will not pedorm any act ‘that'would prevent Lender from exercising its
rignts under this paragraph. .

Lender, orf Lender's agents or a judlciafly appomted receiver, shall nof be required to enter
upon, take contral of or maintain the Property before or after giving notice of default to Borrower,
However, Lender, or Lender’s agents or'a judicially appointed receiver, may do so at any time
when a default accurs. Any application of Rents shall not cure or waive any default or invalidaie
any other right or remedy of Lender. This assignment of Rents of the Propenty shall ferminate
when all the sums securad by the Security instrument aré paithinfull.

. CROSS-DEFAULT PROVISION. Borrowar's default or breach under any note or
agreement in which Lender has an interest shall be'a breach urider the Security Instrument and
Lender may invoke any of the remedies permitted by'the Seturity Instrument.

BY SIGNING BELOW, Borrower accepts and agted
this 1-4 Family Rider.

S 40 ’ f nd. provisions contained in

CHENNTS Brown T, -Bomower

(Seal)
-Borrower

- {Seal}
—__B_e'ia"owar

lSeal}
Borrowar
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