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DEED OF TRUST

DATE: October 25, 200'6 -

Reference # (if apphcable) 123439 PAS Additional on page
Grantor{s}:

1. HENRY, GARY 0

2. TIBBETTS, KATHLEEN F

Grantee(s)
1. Skagit State Bank *
2. Land Title Company of Skaglt County, Trustee

Legal Description:
Lot 10 & ptn 9, Assessor's Plat of Henry W McFadden Estate & ptn GL 8, 2-34-2 E W.M.
Additional on page

Assessor's Tax Parcel ID#: 340102- O 017 0008 (P18035) & 3952-000-010-0000 (PE7393)

THIS DEED OF TRUST is dated October 25, 2006, “among GARY O HENRY and KATHLEEN F
TIBBETTS, Husband and Wife, whose address is 5756 CAMPBELL LAKE RD, ANACORTES, WA
08221-8470 and 4114 R AVE, ANACORTES, ‘WA "98221-3643 respectively. (' "Grantor”);
Skagit State Bank, whose mailing address is Main Ofﬂce 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes “as "Lender” and sometimes as
"Beneficiary"); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as Trustee l
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fthVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
i of sntry ‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followang described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Reat Property”}

Ioca"ttéd-in"___S_:_.k:agi-t"County. State of Washington:

See éche'aulo"'h 1", which is attached to this Deed of Trust and made a part of this Deed
of Trust as |f fully: set forth herein.

The Real Property or |ts address is commonly known as xxxx Wildwood Ln, Anacortes, WA
98221. The Real Property tax identification number is 340102-0-017-0008 (P19035] &
3952-000-010-0000 {P67393).

CROSS-COLLATERALIZATION. In"addition to the Note, this Deed of Trust secures all ohligations, debts and liabilities,
plus interest thereon, of either-Grantor or Borrower to Lender, or any one or mora of them, as well as all claims by
Lender against Borrower and: Grantor_or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the pufpose of ‘the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined;“absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or |omtly with ‘others, whether obligated as guarantor, suraty, accommodation party or
otherwise, and whether recovery upon -such amounts may be or hereafter may become barred by any statute of
timitations, and whether the obhganon to Jepay such amounts may be or hereafter may become otherwise
unenforceable. :

Grantor hereby assigns as security- to" Le_n‘der;‘all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmént-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfectad andchoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and-‘profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of aII -0f part: of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE {A] PAYMENT OF THE INDEBTEDMESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT:-OF- ‘RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantet warrants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantot has: the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Proparty; {cl.the.provisions of this Deed of Trust do nat conflict with, or
resuft in & default under any agreement or other instrument binding ypon’ Grantor and do not result in a viclation of any
law, regulation, court decree or ordar applicable to Grantor;. {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrewer's-finarcial-candition; and (e} Lender has made no
representation to Grantor about Borrowaer {including without limitation. the creditworthiness of Borrower),

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlsmg bv reason of any "one action" or "anti-deficiency”
law, or any ather law which may prevent Lender from bringing ‘any action: against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defrorency, before or after Lender's commencemernt
or completion of any foreclosure action, either judicially or by exercisé. of a powar of sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deéd of Trust Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Rel‘ate‘d Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
passession and use of the Property shall be governed by the following provisionst-..

Possession and Use. Until the occurrence of an Event of Defauit, Grantar may {1) ‘remain in possession and
cantrol of the Property: (2} use, operate or manage the Property; and (3} collsct the Rents from the Property
{this privilege is a license from Lender to Grantor autormnatically revoked upon default]. THe following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property i not used principally
for agricultural purposes. L

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants to Lender thé't_:..-: { 1)" Du_ring"’the period of
Grantor's ownership of the Property, there has been no use, ganeration, manufacture, storage; treatmeént; disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or-fiom the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as pre\rlously disclogad to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, {b] _any.use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazerddus Substance
on, under, about or from the Property by any prior awners ar accupants of the Property, or (¢} .any actua! SO
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as prewously
disclosed to and acknowledged by Lendes in writing, (a) neither Grantor nor any tenant, contractor, agent.or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous ;|
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with:
alt applicable federal, state, and local laws, regulations and ordinances, including without !lmatatlon ‘all

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to maké sigh .

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complianée of the™
Praperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's, <
purposas only and shall not be construed to create any responsibility or Liability on the part of Lender to Grantor ot

to any other person. The representations and warranties contained herein are based on Grantor's due diligencé in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity ¢r contribution in the event Grantor becomes Ilable for cleanup or other costs under_,:
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any.such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
/" ligbilities, darnages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
" ~a breachef this section of the Deed of Trust or as a consequence of any use, generation, manufacture, starage,
disposili-release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
‘ornot the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
“including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste, :Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any
stripping of or’waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoin@, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and-gas), caal; clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improveinents. Grantor shall not demelish or remove any Improvements from the Real Property
without Lender’s prior wyiften consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value, © - : o

Lender's Right to Enter.” Lerider and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atterid 1o Lender's interests and to inspect the Res! Property for purposes of Grantor's
compliance with the terins.and conditions of this Deed of Trust,

Compliance with Gpvei'nméqya -Béqu‘uements. Grantor shall promptly comply, and shall promptly cause
compliance by all agénts; tenants ‘oriother persons or entilies of every nature whatsoever who rent, lease or
otherwise use or occupy:the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitatian, the Americans: With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing priof to.doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender’may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's intérest.

Duty to Protect. Grantor agrees nei't'h'ér_..to"'éf:aﬁdon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender.may, dt Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B] .increase the interest rate provided for in the Note or other document
evidencing the Indebtednass and impose suckiother conditions as Lender deems apptapriate, upon the sale or transfer,
without Lender's prior written consent. of all of any part of the Real Property, or any interest in the Real Property. A
vsale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whather
legal, beneficial or equitable; whether votuntary orinvpluntary; whether by outright saie, deed, instaliment sale contract,
land contract, contract for deed, leasehold intarest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, ar by any
other method of gonveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law, 3 .

TAXES AND LIENS. The following provisions relating to"‘-ghe'_' taxes a‘hd:: liens on the Property are part of this Deed of
Trust: EI

Payment. Grantor shall pay when due (and in ail events prior tordelinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against ¢r on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over priequal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due: and except as otherwise provided in this Deed of
Trust. B

Right to Contest. Grantor may withhold payment of any tax, assessment, of claiffi:in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is notijecpardized. If a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftesn {15} days after Grantor has notice of the filing, secure the:discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall-defend .itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall-name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. e

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactor:y e‘__videnee"uf"iia\(ment of the taxes
of assessments and shall authorize the appropriate governmental official 1o deliversto-Lender at'any time a written
statement of the taxes and assessments against the Property. i : E

Motice of Construction. Grantor shall notify Lender at least fifteen {15} days before any ‘woikK i§ commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s iieﬁ,*'n}_aterialmen‘s lien, or
other lien could be asserted on account of the wark, services, or materials. Grantor ‘will upan request, of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay.the cést of such
improvements, e E

PROPERTY DAMAGE INSURANCE. The following provisions relating te insuring the Property are_é'pa'rt of iﬁis.beed of
Trust. I

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with:standard -extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard miortgages:
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such’
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds:in_such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not’limited fo |
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be_swrittenin-”
form, amounts, caverages and hasis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time-"the"
policies or certificates of insurance in form satisfactary to Lender, including stipulations that coverages will not'be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance policy also .
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, &

R
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¢ pmission or default of Grantor or any other person. Should the Real Property be ncated in an area designated by
7 /" the Director of the Federal Emergency Management Agency as a special flood bazard area, Grantor agrees to
© _-obtain“and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the
Propertv isocated in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on.tha ptoperty securing the loan, up 16 the maximum policy (imits set under the National Flood insurance Program,

“or as otheriwise raquired by Lender, and to maintain such insurance for the term of the loan.

,App!lcatlnn of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Property. Lender may
‘make proof of 1ogs if Grantor fails to do so within fifteen (16} days of the casualty. Whether or not Lender's
segurity.i§ impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the.reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Proparty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if .Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be ysed fiist to pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest, and the remamder, i .any, shall be applied to the principal balance of the Indebtedness. If Lender hoids
any proceeds after payment.in full of the indebtednass, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insureiice,.- Ypon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each- e><|stlng policy of insurance showing: {1} the name of the insurer; {2} the risks
insured; (3] the amount of-the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an |ndependent appralser satisfactory to Lender determine the cash value replacement cost
of the Property. : oo

LENDER'S EXPENDITURES. If : arny ac’tlon or proceedmg is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any pravision of this Deed of Trust or any Related Documents, including
but not imited to Grantor's failure to dlscharge or_pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related’ Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate,’ |ncludmg ‘but not limited to discharging or paying all taxes, liens, securltv
interests, encumbrances and other claits,-at any:time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al suth: ‘expandjtures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payabte on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the térm’of any applicable insurance policy; or [2) the remaining term of
the Note; or {C} be treated as a balloon paymént:which will be due and payable at the Note's maturity, The Deed of
Trust alse wili secure payment of these amounts. __Such right shall he in addition to all other rights and remedies to
which Lender may be entitied upon Default. W

WARRANTY; DEFENSE OF TITLE. The following prowsmns relatlng to ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds gooduang:l--marketabie title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than'those set forth in the Real Property description ar in any
title insurance policy, title report, or final title opinion:issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Granter has the full nght power, and authonty to execute and deliver this Deed of
Trust to Lender,

Defense of Tihtle. Subject to the exception in the paragraph abbve', Gran’toj' warrants and will forever defend the
title to the Property against the lawful claims aof all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party.in. such.proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proteeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be deliverad, to Lender such lnstrumems as Lender may raquest from time to time
to permit such participation. : .

Compliance With Laws. Grantor warrants that the Property and Gramor 5 use of the Property complies with all
existing applicable laws, ordinances, and regulations of gavernmental autharities.

Survival of Representations and Warranties. Al representations, warrantl_es,‘ and agreé[hénts made by Grantor in
this Deed of Trust shall survive the execution and delivery of thls Deed of Trust, sh'all be contlnumg in nature, and

CONDEMNATION. The following provisions relating to condemnation proceedings arg a part of -thl_g-;Deed of Trust:

Proceedings. If any procesding in condemnation is filed, Grantor shall prom'ptl'y notify-Lender. in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cebtain tha pward. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participaté in tHe pmceedtng and to be
represented in the proceeding by counsel of its own choice ail at Grantor’s expense, and.-Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested bv Lender from time to
tima to permit such participation. L

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtednass or the rapair or restoration of the Property.. ‘The net
prioceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attbmeys fees
incurred by Trustee or Lender in connaection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prnvlsmns relatlng
to governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addltlon to‘

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lian‘on .
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all ekpenises & .
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees. 4
documentary stamps, and other chargas for recording or registering this Deed of Trust. .

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this typs’ of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on -
Borrower which Borrower is authorized or required to deduct from payments on the indebtedness secured by this s
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7 type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
+ Note; and [4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
m_adé by_ Barrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Telst, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of its
‘available remedies for an Event of Defauit as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, ar (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash q_p-a' sufficient carporate surety bond or other security satisfactory to l.ender.

SECURITY ‘AGREEMENT:. FINANCING STATEMENTS. Tha following provisions relating to this Deed of Trust as a
security agreement are a.part of this Deed of Trust:

Securiﬁt_ ﬁ\'gré‘éﬁigm.: This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from fimeto time.

Security Interest. Lipan reguest by Lender. Grantor shall take whatever action is requested by Lender to perfect
and continue ‘Lender's security interest in the Rents and Personal Property, In addition to recording this Deed of
Trust in the real properly recoids, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies’ or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all:éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, seyer of detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixedto the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availgble'to Lem}é{ within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable faw. & .

Addresses. The mailing__ épdresseé-:'.ot AGrantor |debtor) and Lender {secured party} from which information
cancerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commerciat Code) are as stated-on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORI_\_I_.E?;lN'-FACT.____,__The following provisions relating 1o further assurances and
attorngy-in-fact are a part of this Deed of Tr_qs__t:-"" o

Further Assurances. At any time; and fram ___timé to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exetuted or delivered, o Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and-all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation ‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion.&f Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrowier's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens.and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall.reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph. K

Attorney-in-Fact. If Grantor fails to do any of the things-feferred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, .-For such: purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be nacessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, o et

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor atherwise perfarms all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Perscnal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or
persons legally entitled thereto”, and the recitals in the reconveyanceé.of any matters-ar facts shall be conclusive proof
of the truthfulness of any such matters or facts. 8T i

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall consiit_ufé an Eyépt of Default under this Deed
of Trust: B i

Payment Default. Borrower fails to make any payment when due under the In@ebtédﬁes-s'._

Other Defaults. Borrower or Grantor fails to comply with or to perform -aqy_bther--‘t‘e_rm', obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or _.t‘o' ;:o'r’nply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender andBorrower or Grantor.

Compllance Defauit. Failure to comiply with any other term, obligation, ccveha:f\t ar Q.ond_iﬁ'dn contained in this
Deed of Trust, the Note or in any of the Related Doguments. Lot S

Dafault on Other Payments. Failure of Grantor within the time required by this Deed-of-Trust g make any payment
for taxes of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Léhder’by_.s'qrr:ov\'re'( ar Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading in
any material respect, either now or at the time made or furnished or becames false or misleading at any time
thereafter. -

Defective Collateralization:. This Deed of Trust or any of the Related Documants ceases to bo infull-farce and
effect {including failute of eny callateral document to create a valid and perfacted security interest or lien) -at-any
time and for any reasan. SRR

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower: or. Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any “bankruptcy.fof
insolvency laws by or against Borrower or Grantor. R

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whe‘the"r"-._bv"judnma‘l4 &

proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any

governmental agency against any property securing the Indebtedness, This includes a garnishment of ;a'n.‘;v of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
nat apply if there is a gaod faith dispute by Borrower or Grantor as to the validity or reasonablenass of the ‘claim

which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of -~
the creditor or forfeiture proceeding and deposits with Lender monies or & surety bond for the creditor or forfeiture” .-
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I _pfbceéding, in an amount determined by Lender, in its sole discretion, as being an adequate resarve or bond for the
dlspute

Brsach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agresment between
Borrewer: of.Grantor and Lender that is not remedied within any grace period provided therein, including without
“lirditation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
. whether exisfing now or later.

;Ewents Affectmg Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodatlon party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies--or becémes mcompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness

Adveris Change A 'material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the pros;)ect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES DN DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender mav exerclse any one or more of the following rights and remedies:

Elaction of Remedigs. Equtron.by Lendar to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to maka expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure 10 perform, sball not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indehtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and pavyable, lncrudmg ary prepayment penalty whicth Borrawer would be required to pay.

Foreclosure. With respect 1#0 all or-{any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in either case in atcordance with and to the full extent provided by applicable law.

UCC Remedies. With respéét to.4ll of any part of the Personal Propaerty, Lender shall have all the rights and
remedies of a secured party undet the Unlform Commercial Code.

Collect Rents. Lender shall have the- rlght without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds,
over and above Lender's costs, agamst the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to'make payments of rent or use fees directly to Lender. Iif the Rents are
collected by Lender, then Grantor irre"vobabiy,:‘designatas Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof 'in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are magde,.iwhather or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph-either in person, by agent, or through a receiver.

Appoint Receiver. Lendar shall have the rightto have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property.and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether'or not:the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Préperty after the Praperty is sold as provided
above or Lendar otherwise becomes entitled to possession of the Property wpon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property-and shall, at Lender's option, either (1)
pay a reascnable rental for the use of the Property, or [2) va‘ca‘te the Pr_op_erty immediately upon the demand of
Lander.

Other Remedies. Trustee or Lender shall have any other right or: remedy pravrded in th:s- Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the, time of the sals or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor-hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Proparty. :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terrns of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' faes at trial
and upon any appeal. Whether or net any court action is involved, and 1o the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time fof ‘the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedness payable.on demand and. shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys? fees“and Lénder's legal
expenses, whether or not there is a lawsuit, including sttorneys’ fees and expenses for Bankruptty proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgrent
collection services, the cost of searching records, obtaining title reports {including foreclosure reporis}, survayers'
reports, and appraisai fees, titie insurance, and fees for the Trustee, to ths extsnt permitted by apphcable law
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this sectmn

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlcms of Trustee-?
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have thé‘-pbwe'r_.'t'o. -
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) joinin
preparing and filing a map ar plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any essement or creating any restriction on the Real Property; and (c) jain in_ahy
subordination ar other agreemant affecting this Dead of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shali not be obligated to notify any ot

der any other
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; ."_tr'ust"deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall be a party, unless
“ required by applicable law, or unless the action or proceeding is brought by Trustee.

i Trustee:. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and‘remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by hotice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
‘agécordance w_érith and to the full extent provided by applicable law,

Successor Trustée. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appoinfc&d"hq.dér fchi.s Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition 1o all other
matters required by, state iaw, the names of the original Lender, Trustee, and Grantor, the book and page ot the
Auditot’s, File-Number where this Deed of Trust is recorded, and the name and address of the successor trustes,
and the instrument shalt be executed and acknowledged by Lender or its successors in interest, The successor
trustee, without carveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all-gther provisions far substitution.

NOTICES. Subject-to applicable law, and except for notice requirad or allowed by law to be given in another manner,
any notice required ta ba given-under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givensin writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise tequired by lawl, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed 1o
the addresses shown near-the begifning of this Deed of Trust, All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust., Any party may chahge its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lénder informed at all times of Grantor's current address. Subjsct 1o applicable law,
and except for notice required or-allowed by-law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is degémed to be notice given to all Grantors.

MISCELLANECUS PROVISIONS. Th'é_fo'l:l'ow‘ir;g--m:i's_éél___[aneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust;together with any Related Documents, constitutes the entire understanding and
agreemnent of the parties as 1o the miatiers et forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless gi_veU, in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. . A

Annual Reports. If the Property is used for purioses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement-of net operating income received from the Property during Grantor's
previous fiscal year in such form and detsil as Lender shall require. "Net operating income"” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the aperation of the Property.

Caption Headings. Caption headings in this 4De"gd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this-Deed of Trust.

Merger. There shall be no merger of the interest or estaté?.gre‘é}feag_by this Deed of Trust with any other interest or
estate in the Praperty at any time held by o for the benefit of Lender in any capacity, without the written cansent
of Lender. L

Governing Law. This Deed of Trust will be governed:-l;v f__egja"fél daw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without. regard to its conflicts of law provisions,
This Deed of Trust has bean accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references ta Grantor shall mean aach and every Grantor, and all references to Borrower shall mean
sach and every Borrower. This means that sach Grantor signing below is responsible for all obligations in this
Deed of Trust, ER

No Waiver by Lender. Lender shall not be deemed to have waived-any rights ynder this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part-of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by.Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise:to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lerider,.nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required-under.thig-Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing congent o subsequent instances where
such consent is required and in all cases such consent may be granted or withheld:in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust-to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offeniding provision illegal, invalid,
or unenforceable as to any other person or circumstance. It feasible, the offending provigion.shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot pe so modified, it shall
be considered deleted trom this Deed of Trust. Unless otherwise required by law: the' fllegality, -invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity-‘'or-gnforceability of any
other provision of this Deed of Trust. <

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfér of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

_ _ownership of the Property becomes vested in a person other than Grantor, Lender, without hotice 10 Grantor; may
deal with Grartor's successors with reference to this Deed of Trust and the Indebtedriess by wayf forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtddness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits ofl"'t‘h:e homé;tgagfi.
exemption faws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust. B

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed'of |
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amaunts in lawiul mengy .+~
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust sHall
have the meanings attributed to such terms in the Uniform Commercial Code: <

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successors and assigns.
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S _B&rra\:'nrer The word "Borrower" means GARY O HENRY and includes all co-signers and co-makers signing the
- Note and ali their successors and assigns.

Desd of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
ifcludes without limitation all assignment and security interest provisions relating to the Persona! Property and
"Rents

' Default. The word 'Default" means the Default set forth in this Deed of Trust in the saction titied "Default".

‘Enwronmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
régulations and otdinances relating to the protection of human health or the environment, including without
limitation the Comprehenswe Environmental Responss, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section. 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-459 {"SAHA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adoptéd pursuant thereto.

Event of Default.’ The wcrrds "Event of Defauit” mean any of the events of default set forth in this Deed of Trust in
the events of: defauft sectron of this Deed of Trust:

Grantor. The word "Gr-antqr-" rr-reans GARY O HENRY and KATHLEEN F TIBBETTS.

Guaranty. The word “G_‘usran‘t\'(" means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, in¢cluding witholt fimitation.a guaranty of all or part of the Note.

Hazardous Substances. The. wiirds' "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical; chiemical or infectious characteristics, may cause or pose a present ar potential hazard
to human heaith or the environment: ‘when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise'handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation-any.and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws, The term-"Hazardous Substances™ also includes, without limitation, petroleum and
petroleum by-products or any frantron thereot and asbestos.

Improvements. The word "lmprovements ‘means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facrlltles, additions, replacements and other construction on the Real
Property. :

Indebtedness. The word "Indabtedness me‘ans all.principal, interest, and other amounts, costs and expenses
payable under the Note or Related Decuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Refated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Spacifically, without limitation, Indebtedness includes all amounts that may be indirectly securad by the
Cross-Collateralization provision of this Deed of Trust

W

Lender. The word "Lender" means Skapit Stats Bank, its successors and assigns,

Note. The word "Note" means the promissory note dated. Detober 25, 2006, in the ariginal principal
amount of $110,000.00 from Borrower to Lender, together. with all renewals of, extensions of, modifications
of, tefinancings of, consolidations of, and substitutions” for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property® mean alls equrpment fixtures, and other articles cof personal
property now or hereafter owned by Grantor, and now.or hareafter dttached or affixed 10 the Real Property;
together with all accessions, parts, and additions to, all repiacements of,:and all substitutions for, any of such
property; and together with all issues and profits thareon and proceeds {including without limitation all insurance
proceeds and refunds of premiums} from any sale or other dleposrtron of the Property

Property. The word "Property"” means collectively the Real Prcperty- and, the Perscna! Property.

Real Property. The words "Real Property” mean the real propertv, mterests and rrghts as further described in this
Deed of Trust. 8

Refated Documents. The words "Related Documents™ mean all promi'ssory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages and ail other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents, The word "Rents” means all present and future rents, revenues, mcome, |ssues, royaltres, profits, and
other benefits derived from the Property. : <

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose marllng address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTQR:

L)
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF
' ) 88

coumv oF 5\(—(\%\ \” )

On this day’ before:me; the undersigned Notary Public, personally appeared GARY O HENRY and KATHLEEN F
TIBBETTS, personally known:to me or praved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the'Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed,.for the uses and purposes therein mantioned.

aay of _ (08-S L2000
Residing at Q_C\Y\, \"\:M'\Ot‘_\(

y commission expires M

Given under my hand and official seal this

o X

Notary Public in and for the State _p‘fwa

- :.. -~ mq{\
REQUEST FOR FULLRPFCONVEYANCE

To: +Trustee

The undersigned is the legal owner and “holder of __a'I'I indebtedness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums oWwing 16 you; to Teconvey without warranty, to the persons entitied thereto, the
right, titte and interest now held by you under:the Deed of-Trust.

Date: i Beneficiary:
s By:
lis:

LASER PRQ Lending. Ves. 5.32,10.003 Copr. Harlend Fingncidl. Sofutions, Inc. 18957, 2008. AL Rights Rossved, - WA MACFRLPLIGOY FG TR-13471 PR-2
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' Schedule “A-1” 123439-PAS
* DESCRIPTION:
PARCEL “A™ |

All of Tot 10-aid that portion of Lot 10, "TASSESSOR'S PLAT OF HENRY W. McFADDEN ESTATE," as
per plat recorded i Volume 8§ of Plats, page 87, records of Skagit County, Washington, described as follows:

Beginning at the Northeast corner of said Lot 9;

thence South 0°14°; West along the East line of said Lot 9, a distance of 359.40 feet to the Southeast corner of
said Lot 9;

thence South 44°02° West along the Southeasterly line of said Lot 9, a distance of 5.73 feet;

thence Northwesterly in a stfaight line 1o a point on the North line of said Lot 9 that bears South 86°42° West
154.39 feet from the point of beginning; -

thence North 86°42° Fast a dlstance of 154 39 feet to the point of beginning.

Situate in the County of Skagit, State of Washmgton
PARCEL “B”™; '
That portion of Government Lot 8, Sectlon 2 Townshlp 34 Worth, Range 1 East, W.M., described as follows:

Beginning at the Northwest comner of said Government Lot &;

thence South 89°01°26” East along the North line of said Government Lot 8, 40.003 feet to the Fast ling of
the West 40.000 feet of said Government Lot §; '

thence South 0°13°45” West along said East line 463. 049 feet fo the true point of beginning;

thence continuing South 0°13°45” West 209.913 feet to the orchnary high water line of Lake Erie;

thence North 52°19°28" East along said ordinary high water line of Lake Erie 62.051 feet;

thence North 15°40°41” West 178.632 feet to the true point of begmmng

Situate in the County of Skagit, State of Washington.
PARCEL “C™:

TOGETHER WITH a non-exclusive easement for ingress and egress and utilities as deseribed in instrument
recorded July 18, 1980, under Auditor’s File No. 8007180051, records of Skagit County; Washington.

Situate in the County of Skagit, State of Washington.
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