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~ THIS LOAN IS NOT ASSUMABLE
~ WITHOUT THE APPROVAL OF THE

DEPARTMENT OF VETERANS
'AFFAIRS OR ITS AUTHORIZED AGENT

DEFINlTIONS

Words uscd in mult:p]c sections of this document are defined below and other words are defined in Sections
3,10, 12,717, 19.and 207 Certam rules regarding the usage of words used in this document are also provided
in Section 15.

(A) "Securlty Instmment“ means this document, which is dated OCTOBER 192, 2006
together with all Riders-4o this document.
(B) "Borrower"is DAVID W. GOSS5 AND STACY J. GOSS, HUSEAND AND

»

Borrower is the trustor ulidér this Séburity Instrument.
(C) "Lender"is PEOPLES BANK

Lenderisa WASHINGT ON C ORPORAT ION orga.nized
and existing under the laws of " WASHT NGTON
Lender's address is 4183 MERIDIAN ST, BELLINGHAM, WASHINGTON 98226

(D) "Trustee"is CHICAGOQO TITLE COMPANY - ISLAND DIVISICN
425 COMMERCIAL ST/ PO BOX 638,r MOUNT VERNON, WASHINGTON

(E} "MERS"is Mortgage Electronic Reg1_stxat10n Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of .. Box 2026, Flint, MI 48501-2026 tel. (888) 679-MERS.

(F) "Note" means the promissory notc signed by Borrower and dated OCTOBER 19, 2006

The Note states that Borrower owes Lender ~ ONE -HUNDRED FIFTY-SEVEN THOUSAND EIGHT
HUNDRED TWENTY-CONE AND 00/100 e Dol]ars(US $ 157,821.00 )
plus interest. Borrower has promised to pay this debt in regular Penodxc Payments and to pay the debt in
full not luter than NOVEMBER 1, 2036 ;

(G) "Property" means the property that is described below undcr the headmg "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prépayment charges and late charges
due under the Note, and all sums due under this Security Instrument plns 1nterest
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: (I} "Riders" means all Riders Lo this Security Instrument that are executed by Borrower. The following

Rlders are to be executed by Borrower [check box as applicable]:

[:[ Adjustable Rate Rider [] Planned Unit Development Rider
.+ ] Balloon Rider [[] Biweekly Payment Rider
S "4 Family Rider [[] Second Home Rider
"+ [[] Condominium Rider [x] Other(s) [specify]

MANUFACTURED HOME RIDER
SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA

&)} "Appllcahle Law" means all controlling applicable federal, state and local stalutes, regulations,

ordinanees-and admn'ustratlve rules and orders (that have the effect of law) as well as all applicable final,

non-appealable ]udlclal opmmns

(K) "Community A_ssocmt_mn Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or sithilar Qf'gani'iatipn.

(L) "Electronic Funds T ransfer' means any transfer of funds, other than a transaction originated by check,
draft, or similar paper ipsirpment, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term *i'nchﬁqs’, but“is. not limited to, point-of-sale transfers, automated teller machine
transactions, transfers iniﬁaf[_"ed by teIeéhone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Seetion 3.

{N) "Miscellancous Prnceeds" Teans any ‘compensation, settlement, award of damages, or proceeds paid
by any third party (other than i 1nsu1‘ance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liewof condemnatlen or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property :

(0) "Periodic Payment" means the regularly ‘scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3.of this Seeurity Instrument.

(P) "RESPA" means the Real Estate 'Se'i;tlemént ‘Procedures Act (12 U.S.C. §601 et seq.) and its
implementing regulation, Regulation X (24 C: 'F.R. Part 3500), as they might be amended from time to time,

or any additional or successor legislation or regulatwn that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan™ even if the Loan does not quahfy as a "federally related mortgage loan"
under RESPA. g

() "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations urider the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instfument secures to Lender: (i) the
repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (it) the performance
of Borrower's covenants and agreements under this Security Instrumerit and the Note. For this purpose,
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Bdrrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
’i-property located in the

COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiclion]

] ""LOT 135, CEDARGROVE ON THE SKAGIT, ACCORDING TO THE PLAT
: THEREOF RECORDED IN VQLUME 2 OF PLATS PAGES 48 THROUGH 51,

RECORDS :OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT
CQUNTY, WASHINGTON.
A.P. N.. 3877 000-135-0002 (P64205)

which currently hes the address of 46018 BAKER DRIVE

o e [Street]
CONCRETE ., Washington 98237 ("Property Address");
[City] ‘ [Zip Code]

TOGETHER WITH alt the unprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security I_nstrument - All of the foregoing is referred to in this Security Instrument as the
"Property ! Borrower understands aﬁd agrees that MERS holds only legal title to the interests granted by
for Lender and Lender's successors and aSSlgns) has the right: to exercise any or aIl of those interests,
including, but not limited to, the rrght to fore¢lose and sell the Property; and to take any action required of
Lender including, but not limited toy releasmg and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property. and that the ‘Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of tecerd, -

THIES SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by JuTlSdlC-thIl to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenaut and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and*this Secuuty Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requrre that any or all subsequent payments
due under the Note and this Security Instrument be made in one-or more of the following forms, as selected
by Lender: (a} cash;, (b} money order; (c) certified check, bank check treasurer s.check or cashier's check,
provided any such check is drawn upon an institution whose deposifs are msured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer, :
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Payments are deemed received by Lender when received al the location designated in the Note or at

o ' :.--'.such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
© / Lender may return any payment or partial payment if the payment or partial payments are insufficient to
i -bnng the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
‘ ' ':-"currenl ~without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
n pavments in‘the future, but Lender is not obligated to apply such payments at the time such payments are

accepted If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
anunapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. IfBorrower does not do so within a reasonable period of time, Lender shall either apply such funds
or retiitn them to Borrower. If not applied earlier, such funds will be applied to the outstanding prineipal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in'the fuiture: against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument-or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seetion 2, all
payments accepted’and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b)'principal due under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each ‘Periodic Paynient in the order in which it became due. Any remaining amounts shail be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal ba}a'zice' of the Note.

If Lender receives-a payment. from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any | fate charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodi¢ Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment. of. the Per1odic Payments if, and to the extent that, each payment can be paid in
full. To the extent that :
any excess exists after the payment is. apphed to the full payment of one or more Periodic Payments, such
excess may be applied to any late charges-due. Voluntary prepayments shall be applied first to any
prepayment charges and then as deseribed in'the Note.

Any application of payments, ‘insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the.due date, ot change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowar shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full,.a suin (the "Funds") to provide for payment of amounts due

: (a) taxes and assessments and other ltems_'whwh can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and
(¢) premioms for any and all insurance required Bj_r__Lender under Section 5. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be ,ES':b:_eWéd:':by Borrower, and such dues, fees and
assessments shall be an Escrow [tem, Borrower shall promptly f@rr;ish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow: Ttgms. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems‘at. any, time:. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been Waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment w1th1n ‘such time-period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shal’ for att purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phras_e "covenant and agreement" is
used in Sectien 9. If Borrower is obligated to pay Escrow Items directly, _.Iiuféuant to awaiver, and Borrower

Borrower Initials: w G‘ 5—‘5&
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. fails to pay the amount due for an Escrow Item, L.ender may exercise ils rights under Section 9 and pay such
“_--"amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender

 may révoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
. /14"and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
i reqmred under this Section 3.

" Lender-may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

' the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can

reqmre under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Jtems or otherwise in accordance with Applicable Law.

. The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentahty, or ‘entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified-under” RESPA .Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow-acgount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Appllcab]e Law perrmts Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requ1res interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lendﬁr shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA" |

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shalk'notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary:to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is.a deficieéncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to make up
the deficiency in aceordance with RESPA, biit in no more than 12 monthly payments.

Upon payment in full of all surmns secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender:

4. Charges; Liens. Borrower shall pav all'taxes, assessments, charges, fines, and impositions
attributable to the Property which can attam prl()nt}r aver this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items] Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any:lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedmgs which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedmgs are pendmg, but only until such proceedings are
concluded; or (¢} secures from the holder of the lien an agreernent satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may” give ‘Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, BUI‘I‘OWG]’ shall sansfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venfu:atmn and/or reporting
service used by Lender in connection with this Loan. - A

5. Property Insurance. Borrower shall keep the 1mprovemcnts now existmg or hereafter erected on
the Property insured against loss by fire, hazards included within the terni "extended coverage," and any
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_.-,""other hazards including, but not limited to, earthquakes and floeds, for which Lender requires insurance.
~This insurance shall be maintained in the amounts (including deductible levels) and for the periods that

Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

- Ahe'Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
¢ right o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
"~ Borrower to'pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,

ce"rtificatiofl' and tracking services; or (b) a one-time charge for flood zone determination and certification
services and sibsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
1mposed by the TFederal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any ef the coverages described above, Lender may obtain insurance
coverage; at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the'cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could-have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt-of Borrower.secured by this Security Instrument. These amounts shall bear interest
at the Note rate from'the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requestmg payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall-ificlude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss'payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any formi’ ot insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property,-siich’policy shail include a standard mortgage clause and shall
name Lender as mortgagee and/or ds an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proef of loss if not made promptly by, lorrow er. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such tepair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the work
has been completed to Lender's satisfaction, provided that such ‘inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration-in a single payment or in a series of progress
payments as the work is completed. Unless an agreenient is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender-shall not b required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation.of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such insurance proceeds shail be applied in'tl'ie order‘provided for in Section 2.

1f Borrower abandons the Property, Lender may file, negotlate anid settleany-available insurance claim
and related matters. If Borrower does not respond within 30 days to a notxce {rotre Leénder that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle’ thé claim.’ The 30-day period will
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. 'begin when the notice is given. In either event, or if Lender acquires the Property under Section 21 or
“_--"otherw1se Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount

.~  Hot to'exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
) _&.1:1gh‘tz.s {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
¢ “policies.covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
kY may"‘q;e.-thq insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the

Note or this Security Instrument, whether or not then due.

- | 6. Ogccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
res1dence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bormwer s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
c1rcumstances exist whlch are beyond Borrower' s control.

7. Pmeservatmn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower. i$ residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that Tepair or restoration is not economically feasible, Borrower shall prompily repair
the Property if damaged to"avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in comnection w1ﬁh dg:t_mage..__to, ot the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property-only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If'the insurarice or condemnation proceeds are not sufficient to repait ot restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may _make-reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspéct.the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to_such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application,. - Borfower shall be in default if, during the Loan application
process, Borrower or any persons’of ‘emtities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleadiﬁg, of inaccurate information or statements to Lender
(or failed to provide Lender with material mformauon) in connection with the Loan. Material representations
include, but are not limited to, representauons ‘concerning Borrower's occupancy of the Property as
Borrower' s principal residence.

9. Protection of Lender's Interest in, the Property and Rights Under this Security Instrument.
If (2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender' s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, .probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over -this Seéu:}ity Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Pro’pefty thert Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest. in-the Propert) and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited’ to:’ (a) paying any sums secured by a lien
which has priority aver this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, bit is fiot limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows; drain water from pipes,
climinate building or other code violations or dangerous conditions, and’have utilities turned on or off.
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o Although Lender may take action under this Section 9, Lender does not have to do so and is not under any

"_--"=duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions

‘ duthofized under this Section 9.

;¢ .7 .Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

i eecﬁred by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
) dlsbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

' pavment -

- Ifthis Securltv Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground leasé. Borrower shall not, without the express written consent of Lender, alier or amend the ground
lease. " Tf Bormwer acqu1res fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 10 _the qrierger in writing.

10, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propertv is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if theTestoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunityte inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single drsbursement Or.in a series of progress payments as the work is completed. Unless
an agreement is made in wriling or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be requn"ed to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration er repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.% 2

In the event of a total takmg, _destructlen or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Seeunty Instrument, whether or not then due, with the excess,
if any, paid to Borrower, :

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partral takmg, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower, and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured. immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market valae of the Property immediately before the
partial taking, destruction, or loss in value. Any balarce: ghall bé paid to Borrower.

In the event of a partial taking, destruction, or loss i in value of the Property in which the fair market
value of the Property immediately before the partial taking;’ destruction, or loss in value is less than the
amount of the sums secured immediately before the partial-taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mlscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. _'

If the Property is abandoned by Borrower, or if, alter notlce by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a elaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is-authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Prqperty or:to the sums secured by
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th1s Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
. M]scellaneous Proceeds.

¢ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
""Lender s.judgment, could result in forfeiture of the Property or other material impairment of Lender's
', interest.in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

& acceleratlon has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
d1sm1ssed w1th a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
1mpa1rment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or cla1m for damages that are attributable to the impairment of Lender's interest in the Property
are hereby asmgned and shall be paid to Lender.

AllMiscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or mod1f1cat10n of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or- any “Successor in Interest of Borrower shall not operate to release the Lability of Borrower
or any Successars in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest-6f Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured-by this Security Instrument by reason of any demand made by the original
Borrower or any Suctessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any rjght or i‘émédy

and agrees that Borrower's obhgatmns and llab111ty shall be joint and several. Howcver any Borrower who
¢co-signs this Security Instrument but does.1it ‘execute the Note (a “"co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (by'is not’ personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any ‘other Borrower can agree to extend, modify, forbear or make
any accommeodations with regard to the terms of ﬂns Securlty Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section ]7;;"any ‘Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in‘writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sécurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Secunty Instrument shall bind (except as provided in Section
19) and benefit the successors and assigns of Lender..- .

13. Lean Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender S mterest in.the Property and rights under this
Security Instrument, including, but not limited to, attorneys'-fees;” property inspection and valuation fees.
In regard to any other fees, the absence of express autherity in thls Security Instrument to charge a specific
fec to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument ot by Apphcable Law.

If the Loan is subject to a law which sets maximum lean charges and that-law 1s finally interpreted so
that the interest or other loan charges cellected or to be collected 11 connectmn with the L.oan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the dmount’ necessarv to reduce the
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__._-,“"eharge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted
“_~limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

ynder’ ‘the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will

7 be ireated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
f:‘prowded for under the Note). Borrewer's acceptance of any such refund made by direct payment to
L Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

714 Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
Be in wrmng iAny notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrowerhas* demgnated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrawer's ‘change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notlce address under this Security Instrument at any one time. Any notice to Lender
shall be given by dehvcrmg it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed-to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirément under this Security Instrument.

15. Governing 'Law', S'everabll'lty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Securlty Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall.niot be construed as a prohibition against apreement by contract. In
the event that any provision or clause of this Sécurity Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other pre'\ii"s__i_ons--ibf’ihis Security Instrument or the Note which can be given
effect without the conflicting provisiofi. = 7 -

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminirie gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “fay" gives sole discretion without any obligation to take
any action. T

16. Borrower's Copy. Borrower shall: be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acoelemtmn, Assumptmn This loan may be declared immediately
due and payable upon transfer of the property securing su__ch loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The acceptability of any, ﬁssninptio'n ijhall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to one- half of 1: percent of the balance of this loan as

of the date of transfer of the property shall be payable at the titne of transfer to the loan

holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the

assumer fails to pay this fee at the time of transfer, the fec shall cunsfltute an additional debt

to that already secured by this instrument, shall bear interest af the rate herein provided,

and at the option of the payee of the indebtedness herel:y secured ‘or any transferee thereof,

shall be immediately due and payable. This fee is automatically ujalwd_ if the assumer is

N &
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exempt under the provisions of 38 U. 8. C, 372%(c). (Note: The funding fee for loans assumed

between 12/13/02 and 09/30/03 will be 1 percent.)

", (b)  Processing Charge: Upon application for approval te allow assumption of this

" " loan, a processing fee may be charged by the loan holder or ifs authorized agent for
" determining the creditworthiness of the assumer and subscquently revising the holder's
~ ownership records when an approved transfer is completed. The amount of this charge shall
7 ¢ not excéed the maximum established by the Department of Veterans Affairs for a loan to
. ¢ which Section 3714 of Chapter 37, Title 38, United States Code applies.
. Le), Intlemmty Liability Assumption: If this obligation is assumed, then the assumer
“_hereby agrees to assume all of the obligations of the veteran under the terms of the
' instruments creating and securing the loan. The assumer further agrees to indemnify the

Department of Veterans Affairs to the extent of any claim payment arising from the

guaranty or.insurance of the indebtedness created by this instrument.

If the acceptablhty of the assumption of this loan is not established for any reason, and Lender
exercises its option tp declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not
less than 30 days froni- the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this permd Lender may invoke any remedies permitted by this Security Instrument
without further notme or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale-of the Property pursuant to any power of sale contained in this
Security Instrument; (b) suchother peridd as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforeing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sims which then" would be due under this Security Instrument and the Note
as if no acceleration had occurred; L) cures-any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Secu_rlty:_lngtrurnent including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other.fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender' s interest.in the Property and rights under this Security Instrument,
and Borrower's obligation ta pay the sums-$ectired by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) moné} order; (¢) certified check, bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon, dn institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hergby shall remain fully effective as if no
acceleration had occurred. However, this right to remstate shall not apply in the case of acceleration under
Section 17. L e

19. Sale of Note; Change of Loan Servicer; Not]ce of Grlevance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prier notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable T.aw.“There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If thére is'a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and ‘address of the new Loan
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" Servicer, the address to which payments should be made and any other information RESPA requires in
o -‘cennectlon with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loafi, Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
i 4.w111 remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
: f:‘the Note purchaser unless otherwise provided by the Note purchaser.

" “Neither, Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
' 1nd1v1dual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument ar that alleges that the other party has breached any provisicn of, or any duty owed by reason of,
this: Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in comphance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable’ pe__rlod__after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable’ for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to-Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall

be deemed to satisfy the riolice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous. Substances As used in this Section 20: (a) "Hazardous Substances" are those
substances defiried as toxic orhiazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosene, other flammable or toxic petroleum produects, toxic pesticides and
herbicides, volatile solveﬁts“" materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or env1r0nmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as défined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or. permlt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything a_f_f@ctmg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmetital Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a conditicn that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence",-.)_tisq,"'or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be apptopriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardéus substances in consumer products).

Borrower shall promptly give Lender-written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leakmg, dlscharge release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the-presence; use or release of a Hazardous Substance
which adversely affects the value of the Property. If. Borrower Iearns or is notified by any governmental
or regulatory authority, or any private party, that any-removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrowet éhall"proﬁlptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. s

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securltv Instrument (but net prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
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__-J"'the default; (b) the action required te cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
i ,t]ns Securltv Instrument and sale of the Property at public auction at a date not less than 120 days in
: f:‘the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
(. rlght to.bring & court action to assert the non-existence of a default or any other defense of Borrower
 to acce[eratlon and sale, and any other matters required to be included in the notice by Applicable Law,
If the defaultis not cured on or before the date specified in the notice, Lender at its option, may require
lmmedlate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entifled to _collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.

If 'Lehdet"'--in_’vok:es the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder.at the time and place and under the terms designated in the notice of sale
in one or more parcels andin any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permltted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver t_l_i the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security 'Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk-of the-superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrénder this Security Instrument and all notes evidencing
debt secured by this Seeurity Instrument to Trusteé. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconve}fan;:.e

23. Substitute Trustee. In accordanceé.with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, peo 3 and duties conferred upon Trustee herein
and by Applicable Law. S

24. Use of Property. The Property is not used prmclpal]v for agricultural purposes.

15. Attorneys' Fees. Lender shall be entitled to'recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Sectirity Instrument. The term "attorneys' fees,”
whenever used in this Security Instrument, shall include without lnmtatwn attorneys fees incurred by Lender
in any bankruptey proceeding or on appeal. : ;
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NOTICE TO BORROWER
‘ _Department of Veterans Affairs regulations at 38 C.F.R. 36.4334 provide as follows:

= "Regulations issued under 38 U.S. C. Chapter 37 and in effect on the date of any loan which

Tk sulmutted and accepted or approved for a guaranty or for insurance thereunder, shall

govern the rights, duties, and liabilities of the parties to such loan and any provisions of the

< loan instruments inconsistent with such regulations are hereby amended and supplemented
Lot cnnform thereto "

:""-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in° anv Rider executed by Borrower and recorded with it.

/M ) ) Q;wz .

DAVID W. COSS \\5 i -Borrower g TAC ./é 085S -Borrower
(Seal)f;- (Seal)

o -Borrower -Borrower

(Seal) (Seal)

-Borrower, -Borrower

Witness Witneés_.f" )
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& gtﬁgtc of Washington )
+ “County of SKAGIT )

: On this day personally appeared beforeme DAVID W. GOSS, STACY J. GQSS

T , 1o me known to be the individuat or

mdlwduals descrlbed in and who executed the within and foregomg instrument, and acknowledged that
Vs gned the same as hlsfhe@f;ee and voluntary act and deed, for the uses and purposes therein

mentwned

leen under rﬁy hand and official seal this ﬁ Sd day C(,}C?: 6{,‘_ QQO (p

j lz @’2 { ;6 { . hl@é&ﬁ

Notary Public in and for the State of
Washington,

residing at: }JMM 4 (/& RIT N
MARCIE K. PALECK

(Sea) 7 - My commission expires:

Cotolber 192005
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Housing Finance Commission

This Rider, made this__ 19" dayof _ October 20 06, is attached and incorporated into and shall be deerned 1o
amend :and supplement the Deed of Trust of the same date (the “Deed of Trust”) given by the undersigned (“Grantor”) to

secure its Note of the same date (the *“Note™) to Chicago Title Insyrance Company , as
Trustee, for the-benéfit of - Washington State Housing Finance Conumission (the

“Beneficiaiy™; 'wh__ich'i_r_;c]ude_s any successors ot assigns thereof). The Property encumbered by the Deed of Trust shall be
called the “Property.” The Provisions of this Rider shall control any conflicting provisions in the Deed of Trust.

The following provisions are hereby incorporated into the Deed of Trust:

1. _Agceleration. As long as this:Deed of Trust is held by the Washington State Housing Finance Cornmission (the
“Commission”) or its trustee,-or seciires or “backs” a Government National Mortgage Association (“GNMA™) mortgage pass-
through certificate, the Lender may, at, Lender's optmn declare afl sums secured by the Mortgage to be immediately due and
payable if Borrower omits or misrepresents a fact in an application for the Deed of Trust, including, without limitation,
anything contained in the Mortgagor 5 Affidavit executed by the Borrower in conjunction with this Deed of Trust. As an
alternate remedy, Beneficiary may increase the interest rate provided for in the Note in an amount not to exceed that
permitted by applicable law. For' purposes th1s a]ternate remedy only, “Beneficiary” shall not include the Commission or its
trustee. —— -

The following paragraph is added concerning transfer of property and assumption procedures;
2. Transfer of Property: Assumption;“If all-o1 any part of the Property or an interest therein is sold or transferred by
Borrower without Lender’s prior written consent, exchiding
{a) the creation of a lien or encumbrance sibordinateto this Deed of Trust,
(b) the creation of a purchase money security interest for household appliances, or
(c) a transfer by devise, descent or by dperation:of law upon the death of a joint tenant, Lender may, at Lender's
option, declare all sums secured by this Deed of Trust to be immediately due and payable. Lender shall waive
such option to accelerate if:
(A) the person to whom the Property is to be sold or transferred (the “Trafisferee™)
(1) has at the time of such transfer an Annual Family Income (as defined below) not in excess of the then current
Maximum Annual Family Income as established by the Comrmssron for persons and families in the statistical area
in which the Property is located;
(2) intends to use the Property as his or her principal resrdence within-sixty (60) days of the date the Deed of Trust
is assumed and intends to maintain the residence as his or her prmcrpal resrdence as long as he or she is liable
under the Note; and
(3) has not, at any time during the three-year period ending on the date the: Deed of Trust is assumed, had a present
awnership interest in a principal residence {except in the casé of a. resrdenee in a Targeted Area as hereinafter
defined) unless Borrower at time this Deed of Trust was executed was not Tequired. to be a first-time homebuyer
pursuant to Section 143 of the Internai Revenue Code of 1986, and the regulatlons thereunder (“Section 1437);
{(B) the credit of the Transferee is satisfactory to the Lender;
(C) the entire unpaid principal amount of the Mortgage Loan will continue to be msured by d private mortgage insurer
acceptabie to the Commission; .
(D) the assumption by the Transferee has been approved by the Commission;
{E) on the date of transfer the Purchase Price (as defined below) of the Property does not’ exceed the Maxamum Purchase
Price established by the Commission from time to time (for the same type of residence in the statrstlcal area in which the
Property is located) in accordance with Section 143;
(F) the Transferee executes a written agreement with the Lender assuming the obligations under the Note and this Deed of
Trust; and
(G} the Transferee executes such affidavits and documents as are necessary to assure the Lender that the requirements of thlS
paragraph are satisfied.

For purposes of the preceding paragraph, the following words and phrases have the following meanings: ' :
(a) “Annual Family Income” means gross monthly income multiplied by 12. Gross monthly i income is the :
sum of monthly gross pay; any additional income from overtime, part-time employment, bonuses, social
security benefits. unemployment compensation, income from trusts and income received from busmess__"' .
investments. Information with respect to gross menthly income may be obtained from available loan - 7
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documents executed during the 4-month period ending on the date of closing of the mortgage, provided
EAF that any gross monthly income not included on the loan documents must be taken into account.

S )y “Purchase Price” means the cost of acquiring a residence from the seller as a completed residential unit,
. including (i} all amounts paid, either in cash or in kind, by the purchaser (or a related party or for the
“benefit of the purchaser) to the seller (or a related party or for the benefit of the seller) as consideration
" for the residence; (ii) if a residence is incomplete, the reasonable cost of completing the residence
./ whether or not the cost of completing construction is to be financed with proceeds of the mortgage loan
* -secured by this Deed of Trust; and (1ii) where a residence is purchased subject to a ground rent, the
' capual]zed value of the ground rent; but excluding (i) the usual and reasonable settlement or financing
" costs, e.g’; titling and transfer costs, title insurance, survey fees or other similar costs and credit reference
fees, legal fees, appraisal expenses, “points™ that are paid by the buyer or other costs of financing the
residence; (i1}.the value of services performed by the Borrower or members of the Borrower’s family in
completmg the residence; and (iii) the cost of land which has been owned by the Borrower for at least

two years.priot to the date on which construction of the residence begins,
{c) “Targeted Area’ means the areas within the State of Washington listed as Qualified Census Tracts, that
is, areas in which-at least 70% of the population makes 80% or less of the areas’ median family income or

areas designatéd as “Chronically distressed.”

3.Tax_Covenants. The Borrower covenants. tr_}: execute an affidavit in order to comply with Section 143. The Borrower
covenants herein and in such Affidavit that: '

() the residence is located in the State of Washington,

(b) at the time of execution of this Deed of Trust, Borrower has Annual Family Income not in excess of the
then current Maximum Ann_ual-Fémilyj.mcome as established by the Commission from time to time;

{e) Borrower will occupy such. residence as his or her principal residence with sixty (60) days of execution

of this Mortgage, will not use the residence in a trade or business, as an investment property or as a
recreational home, and intends to use the residence as his or her principal residence as long as
Borrower is liable under the Note; )

(d) Borrower had no present ownershlp ‘interest in a principal residence {(other than the Property) during the
three-year period ending on the date of execution of this Deed of Trust (unless the residence is in a
Targeted Area or Borrower was otherwise not requlred to be a first-time homeowner pursuant to
Section 143});

(e} the Purchase Price of the property does not exceed the appmprlate Maximum Purchase Price
established by the Commission from time to tlme, ;

(3] Borrower had no permanent mortgage loan on the Property at any time prior to executing this Deed of
Trust; and

(g) the Borrower understands that if there is a continuous penod of at léast one year during which the

residence is not the principal residence of at least one of the Borrowers, then no deduction is allowed in
computing taxable income for interest that accrues wrth respect to th1s Deed of Trust on or after the date
such one-year period began. T—

The Borrower covenants te take no action which would: :
(a) cause the foregoing representations which evidence comphance wnth Sectmn 143-to be untrue or
(b) in any way adversely affect the eligibility of this Deed of Trust and the Note for purchase by the
Commission under Section 143,

4. Failure to Purchase. The Borrower further agrees that should this Deed of Trust and.the. Note-Secured hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof (written staternent of the trustee or
servicer for the Commission dated subsequent to such seventy-five (75) day period declining to purchase said Note and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortgagee or holder of said Note' may, at IIS optmn
declare all sums secured hereby mlmedlat(ilajt and payable. - -

DATE: | O = Z-S_ ~O() .

SIGNATURE OF BORROWER 25 __

SIGNATURE OF BORROWER o NK{/ pATE: |0 280 -~
Stach g e
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" MIN: 1001359-0000008143-7 Loan Number: $200404~401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 12th day of OCTOBER, 2006 ,
and is mcorporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Othier’ Security Instrument (the " Security Instrument") of the same date hereof given by the undersigned
(the "Borrower(s)") to. secure Borrower's Promissery Note (or Manufactured Home Retail Installment
Contract)to PEOPLES BANK, A WASHINGTON CORPORATION

(the "Note Holder")

of the same date hereof (the "Note") and relating to the property described in the Security Instrument and
located at: '

46018 BAKER DRIVE, CONCRETE, WASHINGTON 98237

The following prowsmns are apphcable to the Security Instrument, including those marked and completed
(where applicable): :

1. [{] DESCRIPTION 6F;_RE_AL__P:Qi’ERTY. The description of the real property set forth in the
Security Instrument is amended by, the addition of the following:

"Together with all improvemen’tsgoﬂ‘s‘.’trﬁct@d upon, affixed to or located upon the above described real
property, including without liraitationany residential dwelling located upon or io be located thereon,
which dwelling is or may be a manuf’aét'!'lréd home, as hereinbelow described, which manufactured
home 1s or upon placement and afﬁxatlon shal] ‘be conclusively deemed to be real estate (the
"Manufactured Home"): e g

Make: Model: Sertal Number:
% GREENBRIER 2190555N
Year Built: 2001 ~. Length and Width: 27X56

X] No Certificate of Title has been issued [_] Cer‘t_i-fi'c}_ate"qf 'T_itle No.

2. [J MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note s also secured
by a security interest in favor of Note Holder in the fol]owmg described manufactured home (“*Manufactured
Home"), which is located on the real property described ih-thé Secur;ty Instrument

Make: Medel; i?" Serial Number:
Year Built: Length and Wldth e

[] No Certificate of Title has been issued L] Certificate of Title Nd',_m e

Borrower Initials: T,LO G f) }Ci
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. 3 ;ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME,
R (5 Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
- and régulations relating to the affixation of the Manufactured Home to the real property deseribed herein
i mcludmg, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
“approval and executing any documentation necessary to classify the Manufactured Home as real property
L _ under State and local law,

The Manufactured Hotme shall be at all times and for all purposes permanently affixed to and part of the real
property . descrlbed herein and shall not be removed from said real property. Borrower(s) covenant(s) that
atf’xxmg the Manufactured Home to the real property described herein does not violate any zoning laws or
other Ioeal requnemems applicable to manufactured homes.

If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall remain personal property, severable and separate from the real property described in the
Security Instrumenit, and agrec(s) and covenant(s) not to take any action, or fail to take any action, which
would result 1n:4a=chan_ge m'such status.

4. SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a
security agreement granting Lender a first and prior security interest in all of Borrower's right, title and
interest in, to and under-any’ personal property ("Personal Property") which under and within the meaning
of the applicable State laws is and cannot be classified and considered real property, if any. Personal
Property shall also inelude the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, ‘whether imade by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. [t shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and regourses with respect to the Personal Property afforded to a
"Secured Party" by the applicable state, laws in addition to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee or any-substitute trustee under this Security Instrument.
Borrower(s) shall, upon demand, pay to Lender the grount of any and all expenses, including the fees and
disbursements of Lender's legal counsel and ofany experts and agents which Lender may incur in connection
with: (i) the making and/or admtmstratlon._of this Security Instrument; (i) the custody, preservation, use
or operation of, or the sale or collection front, ot other realization upon any property, real and/or personal,
described in this Security Instrument; (iii} the exércise or cnforeement of any of the rights of Lender under
this Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any of the provisions or
covenants in this Security Instrument.

Lender may, atits election, at any time after the delivery, of this Seéuﬁty Instrument, sign one or more copies
of this Security Instrument in order that such copies may be used .as a financing statement under the
applicable State laws. Lender's signature need not be acknowledged and.isnot necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless 0therw1se requlred by applicable law) a financing
statement. - P

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shal! not be respens1b]e for any improvements
made or to be made, or for their completion relating to the real property, anid-shall not in any way be
considered a guarantor of performance by any person or party providing of effectmg such improvements.

Borrower Initials; D})G 63@7!__
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6. INVALID PROVISIONS. If any provision of this Sceurity Instrument is declared invalid, illegal or
__unenforoeable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
" shall be severed from this Security Instrument and the remainder enforced as if such invalid, illegal or
uncnfomcable provision is not & part of this Security Insirument.

E’Xecut%ag_j_. thls day of

(Seal) m 7 O’QM (Seal)

DAVID W. GOSS -\ Borrower STACY J. f ‘Borrower

I (Seal) (Seal)

., ~DoOrrower -Borrower

< (Seal) (Seal)

" Borrowet. -Borrower
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