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CHICAGO TITLE COMPANY
1C40562-SM. || DEED OF__ TRUST

IMIN 100052550124549139 |

THIS DEED OF TRUST is made this ~ 20TH . - -'day of . OCTOBER, 2006, among the
Grantor, SUSAN A DOTSON A Married Woman; AS HER SOLE & SEPARATE PROPERTY

{herein "Borrower”) and JOAN H. ANDERSON, EVP ON BEHALF.QOF FLAGSTAR BANK, FSB

{herein “Trustee”). The Beneficiary is Mortgage Electronic Registration Systems lnc '(“MERS") {solely
as nominee for Lender, as hereinafter defined, and Lender's successors and assigns). MERS is
organized and existing under the laws of Delaware, and has an address and teiephone number of PO
Box 2028, Flint, Ml 48501-2026, tei. (888) 679-MERS. = & &
FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED SAVINGS BANK B

organized and existing under the laws of THE UNITED STATES OF AMERICA
whose address is 5151 CORPORATE DR, TROY, MI 48098-2639

(h erein 'f.LtT:_‘.n-‘c‘iv er) E
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V1l WBCD LOAN # 501245491
" BORROWER, in consideration of the indebtedness herein recited and the trust herein created,
_ "'rrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
_."'|ocated in the COUNTY [Type of Recording Jurisdiction] of
' .Skég’.'l,:_t [Name of Recording Jurisdiction]:
/ LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
-'Apn #: P121991

Lot 38 FIR CREST PLANNED UNIT DEVELOPMENT, according to the plat
thereof_recorded August 31, 2004, under Auditor's File No.
200408310219, records of Skagit County, Washington.

which has the éddreé's_":_of ";__2-7'{_',!_4 Fircrest Blvd., Anacortes
o {Streat] [City]
Washington 98221 - ° .. (herein “Property Address”);
IZIP Codd]

TOGETHER with allthe Jmprovements now or hereafter erected on the property, and all easements,
rights, appurtenances andrents (subject however to the rights and authorities given herein to Lender
to collect and apply such rents), all of which shall he deemed to be and remain a pait of the property
covered by this Deed of Trust; ‘and.all.of the foregoing, together with said property (or the leasehold
estate if this Deed of Trust is on-a leasehold) are hereinaiter referred to as the “Property”. Borrower
understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary to.comgply with law or custom, MERS (as nominee for Lender and
Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the'Property; and to take any action required of Lender
including, but not limited to, releasing of cancelinig this Security Instrument.

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

OCTOBER 20, 2006 and extens:ons and renewals therecof (herein "Note"), in the principal
sum of U.S. $20,000.00 " with interest thereon, providing for monthly installments of
principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
NOVEMBER 1, 2026 the payment of all other sums, with interest thereon, advanced

in accordance herewith to protect the security of this’ Deed of Trust; and the performance of the
covenants and agreements of Borrower herein con,_talned _

Borrower covenants that Borrower is lawiully seised of tl.‘-ie ,estate hereby conveyed and has the right
to grant and convey the Property, and that the Property is tinencumbered, except for encumbrances
of record. Borrower covenants that Borrower warrants-and will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promﬁtlj pay when due the principal and
interest indebtedness evidenced by the Note and late charges as prowded in the Note.

2. Funds for Taxes and Insurance. Subject to appllcable law-or-a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments of prrnmpal and interest are payable under
the Note, until the Note is paid in full, a sum {herein “Funds”} equal to one-twelfth of the yearly taxes and
assessments (inciuding condominium and planned unit development assessnients, if any) which may
attain priority over this Deed of Trust, and ground rents on the Property, ifany, plUs one-twelfth of yearly
premium installments for hazard insurance, plus one-twelith of yearly premium installments for
mortgage insurance, if any, all as reasonably estimated initially and from time to time'by Lender on the
basis of assessments and hills and reasonable estimates thereof. Borrower shalt notbe obligated to
make such payments of Funds to Lenderto the extent that Borrower makes‘such paym ents to the holder
of a prior morigage or deed of trust if such holder is an institutional Lender. '

'f Barrower pays Funds to Lender, the Funds shall be held in an institution the deposns oraccounts
of which are insured or guaranteed by a federal or state agency (inciuding Lender if Lendet i such an
institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premmms and
ground rents. Lender may not charge for so holding and applying the Funds, analyZing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower mterest onthe
Funds and applicable law permits Lender to make such a charge. Borrower and Lender. may agreein
writing at the time of execution of this Deed of Trust that interest on the Funds shall be paidto Borrower,.
and unless such agreement is made or applicable law requires such interest to be paid, Lender shall:
not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds showing tredits and debits fo the Funds and the -
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V1l WBCD LOAN # 501245491

“ purpose for which each debit to the Funds was made. The Funds are pledged as additional security

""for the sums secured by this Deed of Trust.
07 If the amount of the Funds held by Lender, together with the future monthly installments of Funds
apayable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed
¢ theamount required to pay said taxes, assessments, insurance premiums and ground rents as they fall due,
_ such excess ghall be, at Borrower’s option, either prompily repaid 1o Borrower or credited to Borrower on
"‘monthly rnstallments of Funds, lfthe amountof the Funds held by Lender shall not be sufficient to pay taxes,
assessments insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lender may require.

“Upon paymeént in full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds.held by Lender. If under paragraph 17 hereof the Property is sold or the Property
is otherwise acquired:by Lender, Lender shall apply, no later than immediately prior to the sate of the
Property‘or'its acquisition by Lender, any Funds held by Lender at the time of application as a credit
against the sums securéed by this Deed of Trust.

3. Application of Payments Unless applicable law provides otherwise, all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of
amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note,
and then to the principal.of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Botrower shall perform all of Borrower’s
obligations under anymortgage. deed oftrust or other security agreementwith alien which has priority over
this Deed of Trust, including Borrower's covenants to make payments when due. Borrower shall pay or
cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property
which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance: Borrower shall keep the impraovements now existing or hereafter erected on
the Praperty insured against lose by fire, hazards included within the term “extended coverage,” and such
other hazards as Lender may reqwre and it such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval ‘shall:hot be unreasonably withheld. All insurance policies and
renewals thereof shall be in a form acceptable tol:ender and shall include a standard mortgage clause
in favor of and in a form acceptable to Lender 1Lender shall have the right to hold the policies and
renewals thereof, subject to the terms’ of any mortgage, deed of trust or other security agreement with
a lien which has priority over this Deed &f Trust.

In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly-by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days
from the date notice is maifed by Lender to Borrower that the insurance carrier offers to settle a claim
for insurance benefits, Lender is authorized to collect and _ap_ply the insurance proceeds at Lender’s
option either to restoration or repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit
impairment or deterioration of the Property. if this Deed of Trust is on'a’leaseholel, Borrower shall compiy
with all the provisions of the lease. Borrower shall not surrender the Ieasehold estate and interests herein
conveyed or terminate or cancel the ground |ease. Borrower. sh all not, without the express written consent
of Lender, alter or amend the ground lease. if Borrower acquires fee. fitle tothe Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in wrrtrng If this Deed of Trust is on a unit
inacondominium ora planned unit development, Borrower shalll perform allof Borrower's obligations under
the declaration or covenants creating or governing the condominium or planned unit development, the by-
laws and regulations of the condominium or planned unit development -and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects
Lender’s interest in the Property, then Lender, at Lender’s option, upon notlce to-Borrower, may make
such appearances, disburse such sums, including reasonable attorneys’ fees,and take such action as
is necessary to protect Lender's interest. If Lender required mortgage insurance as a condition of
making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain
suchinsurance in effect until such time as the requirementfor such insurance termmates in accord ance
with Borrower’s and Lender’s written agreement or applicable law. =

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon at the Note
rate, shall become additional indebtedness of Borrower secured by this Deed of Trust, Unless Berfower
and Lender agree to other terms of payment, such amounts shall be payable upon notice from Lerider
to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall requrre Lender to
incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonabie entries upon and mspectrons;'
of the Praperty, pravided that Lender shall give Borrower notice prior to any such inspection: specrfymg'
reasonable cause therefor related to Lender's interest in the Property. :
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V1l WBCD LOAN # 501245491
‘8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
""connectmn with any condemnation or other taking of the Property, or part thereof, or for conveyance

““in liew of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any

" amongage deed oftrust or other security agreement with a lien which has priority over this Deed of Trust.
/" 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to

“any‘successor.in interest of Borrower shall not operate to release, in any manner, the liability of the original
Barrower and Borrower's successors in interest. Lender shall not be required to commence proceedings
against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's
successors ininterest. Any forbearance by Lenderin exercising any right or remedy hereunder, or otherwise
afforded by apphcable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants
and agreements’ herem ‘contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns: r_Jf Lender and Borrower, subject to the provisions of paragraph 16 hereof. All
covenants and agreements of Borrower shall be jointand several. Any Borrower who co-signs this Deed
of Trust, but does not-execute the Note, (a) is co-signing this Deed of Trust only to grant and convey
that Borrower's interest iri the Property to Trustee under the terms of this Deed of Trust, (b} is not
personally liable on the 'Note. or under this Deed of Trust, and (c) agrees that Lender and any other
Borrower hereundermay agree to'extend, modify, forbear, or make any other accommodations with
regard to the terms of this.Deed of Trust or the Note, without that Borrower's consent and without
releasing that Borrower armodifying this Deed of Trust as to that Barrower's interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a)
any notice to Borrower provided for.in this Deed of Trust shall be given by delivering it or by mailing such
notice by certified mail addressed 16 Borrower at the Property Address or at such other address as
Borrower may designate by noticé to Lender.as provided herein, and (b) any notice to Lender shall be
given by certified mail to Lender's addréss-stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall
be deemed to have been given to Borrower or.L'ender when given in the manner designated herein.

13. Governing Law; Severability, The staté and local laws applicable to this Deed of Trust shall be the
laws ofthe jurisdiction in which the Propérty islocated. The foregoing sentence shalinot limitthe applicability
of federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note
which can be given effectwithout the conflicting provision, and to this end the provisions of this Deed of Trust
and the Note are declared to be severable. As used herain, “costs,” “expenses” and "attomeys’ fees”
include all sums to the extent not prohibited by applicable Iaw ot limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed
of Trust at the time of execution or after recordation hereof. ;

15, Rehabilitation Loan Agreement, Borrower shallfulfillall of Borrower's obligations underany home
rehabilitation, improvement, repair, or other loan agréement which Borrower enters into with Lender.
Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable
to Lender, an assignment of any rights, claims or defenses wh ich Borrower may have against parties who
supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property
or any interestin it is sold or transferred (or if a beneficial interest i in Barrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Deed of Trust. However, this option shall
not be exercised by Lender if exercise is prohibited by federal law: as.of the'";:_l_a'fe;.of this Deed of Trust,

If Lender exercises this option, Lender shall give Borrower notice of acceletation. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay' these sums prior to
the expiration of this period, Lender may invoke any remedies permitted. by thIS leed Qf Trust without
further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof;” upon-Borrower’s
breach of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to
pay when due any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice
to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required
to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date
specified in the notice may resuitin acceleration of the sums secured by this Deed of Trust and sale.

of the Property at public auction at a date notless than 120 days in the future, The notice shall further:
inform Borrower of (i) the right to reinstate after acceleration, (i) the right to bring a court action to

assertthe nonexistence of adefaultor any other defense of Borrowerto accelerationand fore"clo"su'ré, =
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R V1l WBCD LOAN # 501245491
“ and.(iii) any other matters required to be included in such notice by applicable iaw. If the breach is
“notcured on or before the date specified in the notice, Lender at Lender’s option may declare all of

the sums secured by this Deed of Trust to be immediately due and payable without further demand

.andmay invoke the power of sale and any other remedies permitted by applicable law. Lender shall
¢ be entitled to collect all reasonable costs and expensesincurred in pursuing the remedies provided
in this paragraph 17, including, but not limited to, reasonable attorneys’ fees.

‘I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Bofrower and to other persons as applicable law may require. After the lapse of such time as
may be tequired’ by applicable law and after publication of the notice of sale, Trustee, without
demand on Borrower, shali seli the Property at public auction to the highest bidder atthe time and
place andtinder the terms designated in the notice of salein one or more parcels andin such order
as Trustee may determine Trustee may postpone sale of the Property for a period or periods not
exceeding a total of 30 days by public announcement at the time and place fixed in the notice of
sale, Lender or Lender’s designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without
any covenant or warran_ty,__expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the.truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but
notlimited to, reasonab.l"e.Trustee”'s and attorneys’ fees and costs of title evidence; (b) to all sums
secured by this Deed of Trust; and (¢) the excess, if any, to the person or persons iegally entitled
thereto, or to the Clerk'of the Superior Court of the County in which the sale took place.

18. Borrower'sRightto Remstate. Notwithstanding Lender’s acceleration of the sums secured bythis
Deed of Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by
Lender to enforce this Deed of Trust discontifiued at any time prior to the earlier to occur of (i) the eleventh
day before sale of the Property pursuant tothe power of sale contained in this Deed of Trust or (ij) entry of
a judgmentenforcing this Deed of Trustif: () Borrower pays Lender all sums which would bethen due under
this Deed of Trust and the Note had no acceleratiori:occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable
expenses incurred by Lender and Trustee” in-enforcing the covenants and agreements of Borrower
contained in this Deed of Trust, and in enforcung Lender’s and Trustee’s remedies as provided in paragraph
17 hereof, including, but not limited to, reaspnable attorneys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure thatthe lien of this. Deed of Trust, Lender’s interestin the Property
and Borrower's obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon
such payment and cure by Borrower, this Deed of Trust and the obligations securad hereby shall remain
in full force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Recelver, Lender in Possession. As additional
security hereunder, Barrower hereby assigns to Lenderthe rénts of the Property, provided that Borrower
shall, prior to acceleration under paragraph 17 hereofor abandonm_ent of the Property, have the right
to collect and retain such rents as they become due and'payable. -

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person,
by agent or by judicially appointed receiver shall be eniifled 1o enter upon, take possession of and
manage the Property and to collect the rents of the Property lncludlng those past due. Allrents collected
by Lender or the receiver shall be applied first to payment of the costs of management of the Property
and collection of rents, including, but not limited to, receiver’s fees, premlums on receiver's bonds and
reasonable attorneys’ fees, and then to the sums secured byth:s Deed of Trust Lender and the receiver
shall be liable to account only for those rents actually received. :

20. Reconveyance. Upon payment of all sums secured by thls Deed ofTrust Lender shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust“and all-notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Trustee shail re¢onvey-the Property without
warranty and without charge to the person or persons legaily entitled thereto Such person Or persons
shall pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from ttme to time appoint
a successor trustee to any Trustee appointed hersunder who has ceased to act W|thcut conveyance
of the Property, the successor trustee shall succeed to all the title, power and dutles conferred upon
the Trustee herein and by applicable faw.

22. Use of Property. The Property is not used principally for agricultural or farmmg purposes

23. Riders. All Riders to this document are executed by Borrower. The following Rlders are to be
executed by the Borrower [check box as applicable]:

[x |Adjustable Rate Rider ~ [_1Condominium Rider [ Second Home Hlder_:_
[___ Balloon Rider " x |Planned Unit Development Rider [ Other(s) [spemfy] :
[__11-4 Family Rider "I Biweekly Payment Rider ;s
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V1 WBCD LOAN # 501245491

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

e ':=j:_B'6frp_wer and Lender request the holder of any mortgage, deed of trust or other encumbrance with
. alien-which has priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth
on page one of this Deed of Trust, of any default under the superior encumbrance and of any sale or

other foreclosure action.

t'ORALAGFIEEMENTS OR ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW
IN WITNESS'W‘HE’_:!%EQF, Borrower has executed this Deed of Trust

Clobli. et S5 4 Ot aumy
SUSAN A. DOTSON

Charles Dotson, to
acknowledge a homestead
interest only.-“,;»%g

) ©  County of: SKAGIT S8:

State of: WASHING‘I‘ON_' f:
J:VW{JL-/\ 4-, lﬁpf Sar

ppeared before me
7Ee;n\

On this day perscna

s C Aaq OM

to me known to be the 1ndlv1dua1
executed the within and foregoing ‘instrument, and acknowledged that
free and voluntary act

signed the'same as #bﬁ_/

and deed, for the uses and purposes therein mentioned.
zﬁay of @gﬁﬁ“

ntl! iquﬁ,pfflclal seal this

described in and who

My Appeintment Expires on:

GIVEN under my
/A g;
S 2
P Igotgr:y Public in and for the State
"2;:_;;(\ i 2 “of Washington, residing at
% N A s s
%, (,"c‘ i !\Hm\:\\\ i
iyt oo 0 F

Form3848 -~ =
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v1 WBCD LOAN # 501245491
MIN: 100052550124549139

FIXED/ADJUSTABLE RATE RIDER WITH INTEREST-ONLY PERIOD
(LIBOB"‘$~EX-':Md'q't-.h Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 20TH day of
OCTOBER, 2006 - - and is incorporated into and shall be deemed to amend and
supplement the Mor‘rgage Deed of Trust, or Securrty Deed (the “Security Instrument”)
of the same date givenby the under&gned (“Borrower”) to secure Borrower's Fixed/
Adjustabie Rate Note (the "Note”) tO FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED
SAVINGS BANK W : :

(“Lender”) of the same clate and covermg the property described in the Security
Instrument and located at :

2704 Fircrest Blvd.

Anacortes, WA 98221

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNTTHE BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXI MUM =I_?-'HXTE_:"-'-['HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addltlon to the Covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as
follows: : .

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of ‘8. 875% The Note
provides for a change in the initial fixed rate to an adjustable lnterest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CH ANGES
(A)Change Dates :

The initial fixed interest rate | will pay will change to an adjustable.interest rate on the
18T day of NOVEMBER, 2011 and the adjustable interestrate | will'pay may
change onthatday every 6th monththereafter. The date on which my initial fixedinterest
rate changes to an adjustable interest rate, and each date on Wthh my adjustable
interest rate could change is called a "Change Date.” &

(B)The Index

Beginning with the first Change Date, my adjustable interest rate will be based on’
anindex. The “index" is the average of interbank offered rates for six-month U. S doHar—
Initials: : i
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Lo V1l WBCD LOAN # 501245491
“denominated deposits in the London market (“LIBOR”), as published in The Wall
Street Journal. The most recent index figure available as of the date 45 days before
each Change Date is called the “Current Index.”

“|f the Index is no longer available, the Note Holder will choose a new index that is
based upen comparable information. The Note Holder will give me notice of this
chonce :

(C) Calculatlon of Changes

During thetnterest Only Pericd, if| make any partial prepayments of principal before
the first Change Date; the Note Holder will determine the amount of the monthly
payment that would be sufficient to pay the interest that accrues on the unpaid principal
of my loan. The. result of thrs calculation will be the new amount of my monthly
payment.

Before each Change Date the Note Holder wil calculate my new interest rate by
adding THREE percentage point(s) ( 3.000% )tothe
Current Index. The Note Holder w:ll then round the result of his addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount w;H be my new interest rate until the next Change
Date.

During the Interest-Only Penod the Note Holder will then determine the amount of
the monthly payment that wouid be sufficient to pay the interest that accrues on the
unpaid principal that | am expected to owe at the Change Date at my new interest rate.
The result of this calculation wiltbe.the new amount of my monthly payment.

After the Interest-Only Period, the Note Holder will then determine the amount of the
maonthly payment that would be sufficient to repay the unpaid principal that | am
expected to owe at the Change Datein full on the Maturity Date at my new interest rate
in substantially equal payments. The result of thls calculatlon will be the new amount of
my monthly payment. AR

(D)Limits on Interest Rate Changes

The interestratel am required to pay at the flrst Change Date will not be greater than

13.875% orlessthan 3.87s5%. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than one
percentage pointfromtherate of interest| have been paying for the precedmg 6months.
My interest rate will never be greater than 13.875%: S

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date | will pay the
amount of my new monthly payment beginning on the first monthly payment date after
the Change Date until the amount of my monthly payment changes agaln

(F) Notice of Changes

During the Interest-Only Period, if | make any partial prepayments ef pnnm pal the
Note Holder will deliver or mail to me a notice of the change in my monthly payment
before my next scheduled monthly payment date.

The Note Holder will deliver or mail to meanotice of any changesinmy |n|t1al flxed tnterest
rate to an adjustable interest rate and of any changes in my adjustable interest rate before
the effective date of any change. The notice will include the amount of my monthly payment;.
any information required by law to be given to me and also the title and telephone numberf'
of a person who will answer any question | may have regarding the notice. A
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. o V1 WBCD LOAN # 501245491
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
co_f_ntalned‘_.lr} this Adjustable Rate Rider.

SUSAN A. DOTSON

CharlesﬁDbeQﬁ}ﬁ
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1 WBCD LOAN # 501245491
PLLANNED UNIT DEVELOPMENT RIDER

MIN: 100052550124549139

THlS PLANNED UNIT DEVELOPMENT RIDER is made this 20TH day of
OCTOBER, 2006 and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the “Borrower”) to secure Borrower’s Note
t0 FLAGSTAR BANK, FSB, A FEDERALLY CHARTERED SAVINGS BANK

of the same date and coverlng the Property described in the Security Instrument and
located at. 2704 _F:.rcx_jest Blvd., Anacortes, Wh 98221.

The Property mcludes but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels:and certain common areas and facilities, as described
iN  COVENANTS , CONDITIQNS AND. RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned umt development known as ANACORTES

(the “PUD"). The Property also mcludes Borrower’s interest in the homeowners
association or equivalent entity owning or managing the common areas and facilities
of the PUD (the "Owners ASSOC‘iB.thﬂ") and the uses, benefits and proceeds of
Borrower’s interest. _

PUD COVENANTS. In additidn 'to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obhgatlons Borrower shall perform ail of Borrower's obligations under the
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules or regulations ofthe Owners
Association. Borrower shalli promptly pay, when due, all dues and assessmenis
imposed pursuant to the Constituent Documents, ...~

B. Property Insurance. So long as the Owners Association maintains, with agenerally
accepted insurance carrier, a “master” or “blanket”: policy:i insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, butnotllmtted to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender.waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance onthe Property; and (i) Borrower's obligation underSection 5 to maintain property
insurance coverage on the Property is deemed satisfied to-the extent that the required
coverage is provided by the Owners Association policy. :

What Lender requires asa condition of this waiver can change dunng the term ofthe loan.

Borrower shall give Lender prompt noiice of any lapse. i requlred property
insurance coverage provided by the master or blanket policy:.. ‘

In the event of a distribution of property insurance proceeds i in lieu.of restoratlon or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lender: Lender
shall apply the proceeds to the sums secured by the Security lnstrument whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may pe
reasonable to insure that the Owners Association maintains a public liabilityi msurance
policy acceptable in form, amount, and extent of coverage to Lender. - -

D. Condemnation. The proceeds of any award or claim for damages d|rec.t or;-
consequential, payable to Borrower in connection with any condemnation-or-other

taking of all or any part of the Property or the common areas and facilities of the PUD, e
or for any conveyance in lieu of condemnation, are hereby assigned and shall be Eam‘

Initials:
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

© 1999-2004 Online Documents, Inc. Page 1 of 2 F31SO0RDU 0412 :
10-20-2006 12:35

L

Skagit County Auditor
10/27/2008 Page 10 of  1111:53AM



- ) vl WBCD LOAN # 501245491
‘--~to Lender ‘Such proceeds shall be applied by Lender to the sums secured by the
Securlty Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender s prior-written consent, either partition or subdividethe Property or consentto: (i) the
abaridonment or termination of the PUD, except for abandonment or termination reguired
by law in the case of substantial destruction by fire or other casualty or in the case of ataking
by condemnation or eminentdomain; (i) any amendmentto any provision ofthe “Constituent
Documents” if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self management of the Owners Association;
or (iv) any actiorn:which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice'-from Le‘ﬁder to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD erer e

(Lol

Charles Dotson

% A Dy (Seal)

'/ -SUSAN’'A. DOTSON
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