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NOTICE: THIS SUBORDENATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE'PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME, OTHER CR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) 89609 Additional on page
Grantor(s):
1. THE SKAG!T VALLEY FAMILY YMCA

2. 5.K.Y. Dome’ Enfc_erprlses Inc EiRET AMERICAN TITLE C0.

VTP _
Grantee(s) 9({([09’
1. Skagit State Bank .

Lega! Description:
Section 16, Township 34, Range 4 Ptn SW SE,

200G (6 57 00 19— 2}0%}0&700 97 Additional on page 2
Assessor's Tax Parcel ID#: L11 6780

THIS SUBORDINATION OF DEED OF TRUST dated October 16, 2006, is made and executed
among $.K.Y. Dome Enterprises, Inc (" Beneﬁc:ary 'H Flrst American Title Company ("Trustee");
THE SKAGIT VALLEY FAMILY YMCA {"Borrower ) and’ Skagtt State Bank ("Lender™).
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‘SUBOKRDINATED INDEBTEDNESS. Beneficiary has extended the foliowing described financial accommodations (the
_ "Subordinated Indebtedness") to THE SKAGIT VALLEY FAMILY YMCA {"Trustor"):

Note dated in fhe otiginal amount of $200,000.00 in favor of §.K.Y. Domes Enterprises, Inc.
Skag:‘t S‘ta‘texi_ﬁank, {Lender), is the owner and holder ot a Deed of Trust dated October 16, 2006, gxecuted by The
: Skagit Valley Family YMCA which is recorded under Auditor’s File No. Mm records of

‘Skagit-County .l-m’i-l_jlich i3 to be recorded concurrently herewith),

SUBORDINATED DEED QF TRUST. The Subordinated Indebtedness is securad by a deed of trust dated October 16,
2006 from Trustor'to Trusgtee in favor of Beneficiary (the "Subordinated Deed of Trust") recorded in Skagit County,
State of Washmgton as follows

Deed of Trust dated 9006 ZOW ng%%unt of $200.000.00 between Tha Skagit Valley YMCA, as
Grantor, and $.K.Y.: Dome. Enterpnses Inc., as Beneficiary.

REAL PROPERTY DESCﬁIE_‘I’ION.;_ The Subordinated Deed of Trust covers the following described real property (the
"Real Property™} Iocate”d -in'Skagit' County, State of Washington:

That partion of the Southwest 1/4 of the Southeast 1/4 of Section 16, Tawnship 34 North, Range 4 East, W.M.,
described as follows:

Commencing at the Southeast corngr of said subdivision as shown on Survey recorded in Book 7 of Surveys, page
33, under Auditor's-File.No, 8702230031, records of Skagit County, Washington; thence North 00° 18'10" East
723.02 feet along the East ling of said. subdivision; thence North 85° 41'60" West 72.13 feet to the true paint of
beginning; thence North 379 51'12" West 2B0.00 feet; thence South 52°08'48" West 275.00 feet; thence South
37°61'12" East 280.00 feet; thence North 52°08'48" East 275 feet to the true pgint of beginning.

The Real Property or its address is commonly known as 3301 E Fir St, Mount Vernon, WA 98273. The Real Property
tax identification number is L1 16780 #

REQUESTED FINANCIAL ACCOMMODATIONS Beneticiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender to provide financial accommodations ta Borrower (the "Superior
Indebtedness") in the form of (Al new cradit’or loan .advances, (B) an extension of time to pay or other compromises
regarding all or part of Borrower's present indettednéss to Lender, or (C) other benefits to Borrower. Borrower and
Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit as a result of these financial
accommodations from Lender to Borrower, and Beneflmarv acknowledges receipt of valuable consideration for entering
into this Subardination.

LENDER'S LIEN. As a condition to the granti:'ng'of t_h'é re‘quested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Property l ‘Lender’'s Lien"! be and remain superior to the Subordinated Deed of
Trust. )

NOW THEREFORE THE PARTIES TO THIS SUBOHDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordmeted Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lender’sLien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior, and supenor ta tha lien of the Subardinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all other-Security Interests in the Real Property heid by
Beneficiary, whether now existing or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the formiof.a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factar's lien, equipment_trust,-conditiénal sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security devuce, ‘or_any-: other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficisrv:represents .Iand warrants to Lender that: {A} no
representations or agreements of any kind have been made to Beneficiary which swould limit or quality in any way the
terms of this Subordination; (B} this Subordination is executed at Bofrower!s request and not at the request of Lender;
{C} Lender has made no representation to Beneficiary as to the creditwarthiness .of Borrower and {D} Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis jnformistion regardmg Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's tisks under this Subordination, and:Beneficlary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material acquured by Lender |n the course of its
relationship with Beneficiary. e . 3

BENEFICIARY WAIVERS. Beneticiary waives any right to require Lender: {A) 16 m-a‘lée, _eict'en'd, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever; (B) to make any
presentment, protest, demand, or notice of any kind, including natice of any nonpayment of any, Supgerior Indebtedness
secured by Lender's Lien, or notice of any action or nanaction on the part of Borrower, Lender; any surety, endorser, ar
other guarantor in connection with the Superior Indebtedness, or in connection with the creation'of néw or additional
indebtedness; [C) to resort for payment or to proceed directly or at once against any person; inclutling Borrower; {D}
to proceed diractly against or exhaust any collateral held by Lender from Borrower, any other guarantor;” or any other
person; (E) to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commerc;al Code, (F) ta
pursue any other remedy within Lender's power; or {G) to commit any act or omission of any kmd, at aoy tlme with
respect to any matter whatsoever,

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien wnhout affectmg P
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may, wnhout :
natice of any kind to Beneficiary, (A} make ana or more additional secured or unsecured loans to Borrower, By -
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on. the Superlor
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} take and.hald: ;
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral 7
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any ong or. :
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determing ho:
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such .
security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G) : /=
transfer this Subordination to another party. S

DEFAULT BY BORROWER. If Borrower becomes insolvent ar bankrupt, this Subordination shall remain in full force:ar’fd
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiction
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cwer the réorganization or arrangement is hereby authorized to preserve such priority and subordination provided under
ihis” Subordlnatlon in approving any such plan of recrganization or arrangement. Any default by Borrower undar the
‘terms of-the Subardinated Indebtedness also shall constitute an event of default under the terms of the Superior
"Indebtedness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

'ﬂAmendmants This Subordination constitutes the entire understanding and agreement of the parties as to the
matters, set; forth .in this Subordination, No alteration of or amendment to this Suberdination shall be effective
Unless given in wrmng and signed by the party or parties sought to be charged or bound by the alteration or
amendment

Attornays Fees, Expenses if Lender institutes any suit ar action to enforce any of the terms of this
Subordmatlon Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys’ fees
at trial and upon.any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,
all reasonable expenses Lénder incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement’of its rights shail become a part of the Indebtedness payable on demand and shall bear
interest at the.Note“rate fram: the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howeyer” subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or net there is a lawsuit, including attorneys’ fees and expenses for bankruptcy praceedings
(including efforts to modify orVacate any automatic stay or injunction), appeals, and any anticipated post- Judgment
collection services, the castof sgarching records, obtaining title reports (including foreclosure reports}, surveyors’
reports, and appraisat” fees tme insirance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court costs in addition to all other sums provided by law.

Authority. The persen w_ho..5|gns this Subordination as or on bebhalf of Beneficiary represents and warrants that he
or she has authority to exedute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Benefigiary's property, if any.

Caption Headings. Caption' he:ad:i'ngs__,in";hig Subordination are for convenience purpeses only and are not to be
used to interpret or define the provis’ioné of this Subardination,

Governing Law. This Subordmatlon will be. governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of Atia State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted bv Lendar in the State of Washington.

Successors. This Subordination shalt extend ;o and bind the respective heirs, personal representatives, successars
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by arw transieree or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. :

No Waiver by Lender. Lender shall not be déemad to have waived any rights under this Subardination unless such
waiver is given in writing and signed by Lender:, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such nght ar any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lendsr's right otherwise to demand strict compliance with that
provision or any other provision of this Subordination. No prisr waiver by Lender, nor any course of deafing
between Lander and Beneficiary, shall constitute a waiver.of any,of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the'copsent &f Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall ndt constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent mav be granted or withheld in the sole discretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_FI’_SE'II'_IEIIGIDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVENENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING. READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED OCTORER 16,
2006.

BORROWER:

THE SKAGIT VALLEY FAMILY YMCA

By:: - S\ o
ROBERT N SHRM.‘CEO of THE SKAGIT VALLEY FAMILY YMCA

o PN

Author€d Signer for THE JKAGIT VALLEY FAMILY YMCA

BENEFICIARY:

Authorized Signer for 5.K.Y. Dome Entarprises, Inc
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FIRST. AMERICAN TITLE COMPANY

Authorized Signer for: First American Title Company

By:

Authorized Signéf for. First American Titla C'o'm'pany

LENDER:

SKAGIT STATE BANK

Authorized Officer

"ASSOCIATION ACKNOWLEDGMENT
STATE OF ﬂm& hin S ey
COUNTY OF Q(MJ[‘/ )

#h
On this Ir day of , 20 26 , before me, the undersigned
Notary Public, personally appeared ROBEZT N QGIT VALLEY FAMILY YMCA
and persenally known to me or proved to me on 2he Jal ey sals villence to be officers of the associationthat

executed the Subordination of Deed of Trust anfah:\@v QGP(“e
deed of the association, by authority of its Bylag Hf utm of |ts=gﬂ!
therain mentioned,_gnd on oath.stated that the i@ oHzet o @ecum&:
e Al ' 2
Subordinati f sociation. "‘5‘ s PU?’ ‘b Q, -
(;

"t,' 6;:;. "--..;.:?'Q Q\éﬂemdmg at Zﬂ'ﬂﬂ { f[f[ﬂ /]

1 5% !
I. 4 E F \ . M'f COH‘IITIISSIOI‘I expires 2”

tion to be the free and voluntary act and
#9ning body, for the uses and purposes
Subordination and in fact executed the

CORPORATE ACKNOW-L'E_DGM'_ENT

stareor 1T o

- } 88
COUNTY QF ‘GILA;%!—} } - S
On this /q '7,' )\ day of (_-fp bCf 20 D é before me, the undersigned

Notary Public, personally appeared ¢ 4 | Al f < SO b ik AT

and personally known to me or proved to me on the basis of satisfactory evidence to be 1anj authonzed .agent(s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be'the free and
voluntar and deed of the corporatlon, by authority of its Bylaws or by resoluteon of tts board of directars for the

L
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CORPORATE ACKNOWLEDGMENT

STATEOF - - :
N } 85
COUNTY-OF < ", )
On this S = day of , 20 . befere me, the undersigned

Motary Pubhc personally appeared

and personally known o mear proved to me on the basis of satisfactory evidence to be (an} authorized agent(s} of the
corporation that exeguted:the ‘Subardination of Deed of Trust and acknowledged the Subordination ta be the free and
voluntary act and déed-of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes: therein mentloned and on oath stated that he or she/they is/are authorized to execute this
Subordinaticn and in fact execu’g_ed the Subordination on behalf of the corpeoration.

By ST Residing at

Notary Public in and for tl"?e ~§ta___té ot ™ i A My commission expires __

LENDER ACKNOWLEDGMENT

STATE OF UQ@,/@MM

COUNTY OF _ Mﬁ{lﬂ,{j’ L S

0n this { l - day [/i/f ; Cp/ , 20 , before me, the undersigned
44l e

Motary Public, personally appeared y and perscnally known to
me or proved to me on the basis of satlsfactory ewd e-ig be the Vi , authorized
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