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DEED OF TRUST

DATE: October 20, 2"60-6" ‘

Reference # (if appllcabte) IC4010? ' Additional on page
Grantor(s}:

1. DIMOCK, DOUGLAS D

2. DIMOCK, BEVERLY L °

3. KAUFMAN, MARK A .

4. KAUFMAN, BARBARA U~

Grantee(s)
1. Summit Bank
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: LOT A, SKAGIT COUNTY SHORT PLAT NO, PLO4-7040; BEING PTN. SE

1-34-4
Additional on page

Assessor's Tax Parcel ID#: 340401-0-021-9300

THIS DEED OF TRUST is dated October 20, 2006, among BOUGLAS D DIMOCK, AND
BEVERLY L DIMOCK, MARK A KAUFMAN and BARBARA-J KAUFMAN ("Grantor"); Summit
Bank, whose mailing address is Mount Vernon, 2120 Fréeway Dr, Mount Vernon, WA 98273
{referred to below sometimes as "Lender” and sometimes as Benefrc:ary }; and CHICAGO
TITLE INSURANCE COMPANY, whose marlmg address is: 425 COMMERCIAL STREET. MT
VERNON, WA 98273 (referred to below as "Trustee" i ;
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£ Cf)NV'EYA_NCE AND GRANT. For valuable consideration, Grantor convays to Trustae in trust with power of sale, right

 of-antry“and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta

= the followitig.described real property, togather with all existing or subsequently eracted or affixed buildings,
improvementsiand fixtures; all easements, rights of way, and Cappurtenances; all water, water rights and ditch rights
(lnc.iudlng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
prapeny, including witheut fimitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property"”)

located. in SKAGIT County, State of Washington:

LOT A.OF SKAGIT COUNTY SHORT PLAT NO.PL04-0740, AS APPROVED SEPTEMBER 26,
2005, AND. RECORDED SEPTEMBER 26,2005, UNDER AUDOTOR'S FILE NO.
200509260210, RECORDS OF SKAGIT COUNTY, WASHINGTON: BEING A PORTION OF
THE SOUTHEAST QUARTER OF SECTION 1, TOWNSHIP 34 NORTH, RANGE 4 EAST OF
THE WILLAMETTE MERIDIAN.

SITUATED.IN S'KIA_GI:T'_QQUNTY, WASHINGTON

The Real Property or 'its édd“ress is commonly known as LOT A SOUTH MILL STREET, CLEAR
LAKE, WA 98235 The Real Property tax 1dentrfrcatmn number is 340401-0-021-0300,

Grantor hereby assigns as securlty o Lender all of Grantor s rrght title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded'in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor # license to coliect the'Rents ang: ‘pratits, which license may be revoked at Lender's option and shall be
automatically revoked upon acgeteration of.all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ-SEGURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED QF TRUST {8 GIVEN AND ACCEPTED" ON THEFOLLOWING TERMS:

GRANTOR’'S REPRESENTATIONS AND. WARRANTIES. Grantor warrants that: () this Deed of Trust is executed at
Borrower's request and not al the request of Cender; (b) Grantor has the full power, right, and authority to enter into
this Dued of Trust and to hypothecate the Property; {cl'th provisions of this Deed of Trust do not confiict with, or
result in a default under any agreement or othee instrament tinding upan Grantar and do not result in a viclation of any
law, regulation, court decree or order applicable to-Grantor; (d) Grantor has established adequate means of obtaining
from Borrowar on a continuing basis information-aboiit Borrower's financial condition; and {e} Lender has made no
representation to Granter about Borrower {including without limitation the creditworthiness of Barrower},

GRANTOR'S WAIVERS. Grantor waives all rights. or.defenses arising by reason of any "one action" or "anti-deficiency”
law, or any cther law which may prevent Lender front bringing any.action against Grantor, including a claim far
deficiency to the extent Lender is otherwise entitled'to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure actian, either judicially or bv exermse of a power of sale.

PAYNMENT AND PERFORMANCE. Except as atherwise prowded in thrs Deed of Trust, Borrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes dye, and Barrower and Grantor shall parform all their
respective obligations under the Note, this Deed of Trust, e'r:\d..the_ﬁela_ted Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrowrver an’d Granitor agree that Borrower's and Grantor's
possession and use aof the Progerty shall be gaverned by the fonowmg ‘provisions;

Possession and Use. Until the occurrence of an Event of' Def.au!t Grantur may (1) remain in possession and
contrel of the i’roperty. (2) use, operate or manage. the Propertv, and (3} collect the Rents from the Froperty
{this privilege is & license from Lender to Grantor altornatically. revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Propertv The Real Property is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condltmn and promptlv perform all repairs,
replacemants, and maintenance necessary to preserve its value. i

Nuisance, Waste. Grantor shall not cause, conduct or permit any nursance nor commlt permit, or suffer any
stripping af or waste on ot to the Property or any portion of the Property, Without Irmmng the generality of the
foregoing, Grantor will not remove, or grant to any other party the right tg-temove, any, timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior w_r__rtten consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition-to-the removal of any 1mprovements ALender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements wrth lmprovernents of at least
equal valuo. . .

Lendar's Right to Enter. Lander and Lender's agents and representatives may enter upon ‘the: Real Property at all
reascnable times to attend to Lender's interests and to inspect the Real Property for pur‘poses of Grantor $
compliance with the terms and conditions of this Deed of Trust. .

Compiiance with Governmental Requiraments. Grantor shall premptly comply, and shali promptly cause
compliance by all agents, tenants or other persans ar entities of every nature whatsoever wha rent, Iease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now of hereafter
in eftect, of all gavernmental authorities applicable to the use or occupancy of the Property. Grantor'may centest
in good faith any such law, ordinance, or regulation and withhcld compliance during any proceedmg, irictading, -
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long 4s, in. Lender s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to. past adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or |eave unattended the Property. Grantor shall do atl other ;
acts, in addition to those acts set forth above in this sectton which from the character and use of the Property are
reasonably necessary to protect and preserve the Prepertv

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable aII o
sums secured by this Deed of Trust or (B) increase the intérést rate provided for in the Note or other document T
gvidencing the Indabtedness and imposa such ather conditions as Lender deems appropriate, upon the sale or trans__fé"r,
wilhout Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
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sals or transfer means the conveyance of Real Property or any right, title or interast in the Real Proparty; whether
__;,IegaI beneﬁclal or equitable; whether voluntary or involuntary; whether by outright sale, deed, instollmant sale contract,
‘land. ct)ntrac’tj contract for deed, leasehold intarest with a term greater than three {3) years, lease-option contract, or by
.. sale. agsignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Praparty, or by any
‘ather’ method of conveyance of an interest in the Real Property. However, this option shail not be sxercised by Lender
if such exercise;is. prohibited by federal law or by Washington law,

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: e

Pavment Granmr shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmenls,
charges (mcludmg water and sewer), finas and impositions levied against or on account of the Property, and shali
pay when die all claims for wark done on or for services rendered or material furnished to the Property, Grantor
shall malntasn tha Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the I|en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, ;

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over tha.cbligation to pay, so long as Lender’s Interest in the Proparty is not jecpardized. If n lien arises or
is filed as a result of nonpayrens, Grantor shall within fifteen |15 days after the lien arises or, it a lian is filed,
within fifteen {15} days aftér Granter has notice of the filing, secure the discharge of the tien, or if requosied by
Lender, deposit with Lepder.€ash or a sufficient corporate surety bond or other sacurity satisfactory to Lender in an
amount sufficient ta dlscharge the lign plus any costs and attorneys' fees, or pther charges that could accruc as a
result of a foreclosure of safé undec. the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmeént before ‘erforcement against the Property. Grantor shall name Lender as an sdditional
obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon.demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lendor at any time a written
statement ot the taxes and assessmerits against the Property.

Notice of Construction. Grantor shall-hotify Lender at least fifteen {15) days before any work is commencoed, any
services are furnished, or any matarlals are. supplmd to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on accaunt’of the wark, -services, or materials, Grantor will upon reguest of Lendor
furnish to Lender advance assurances satasfactory to Lender that Grantor can and will pay the cost of such
improvements. . Yo

PROPERTY DAMAGE INSURANCE. The foltowung provas ns relating te insuring the Property are & part ol this Deed of
Trust. .

Maintenance of Insurance. Grantor shalI procure and maintain policies of fire insurance with standard exicnded
coverage endorsements on a fair value basis. for the full insurable value covering all improvements o1 the Real
Property in an ameunt sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requirg.
Policies shail ba written in form, amounts, coverages and basis.feasonably acceptable to Lender and issued by a
company or companies reasenably acceptable to Lender. Grantor,“upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form sausfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at Ieast ten (10) days prior written notice to Lendaer. Each
insurance policy alse shall include an endorsement providinig that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantar gt any other person. Should the Real Property be lacatad in
an area designatad by the Director of the Federal Emergency- Management Agency as a special flood hazard area,
Grantor agress to obtain and maintain Federal Flood: Insurdnce, if-available, within 45 days after notice is given by
Lender that the Property Is located in a special flood hazafd area, for thé tull unpaid principal balance of the loan
and any prigr liens on the praperty securing the loam,-up-to: the maximum pohcy limits set under tha National Flood
Insurance Program, or as otherwise required by Lender -and to rhaintain such insurance for the 1erm of the loan.,

Application of Proceeds. Grantor shall promptly notify Lender of-..ﬂny loss,or damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15} days.of thé casualty.. Whether or nol Lender's
security is impaired, Lender may, at Lender's election, receive and retainthe-proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectirig the. Property, or 1ihe restoration
and repair of the Property. If Lender elects to apply the procesds to restoration and repair, Granter shall repair or
replace the damaged or destroyed Improvemants in a manner satisfactory t¢ Lender.” Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the: procesds fof the-reasonuble cost of
repair or rastoration if Grantor is not in default under this Deed of Trust. Any proceeds, sithich have not been
disbursed within 180 days after their receipt and which. Lender has not committed to.the.fopair or restoration of
the Property shall be used first to pay any amount’ awihg to Lender under this Desd of Trust, then 10 pay accrued
interest, and the remainder, if any, shall be appllec! to the principal balance of the Jndébtedness’ Jf Lendor helds
any proceeds after payment in full of the lndeb1edness such proceeds shall ba pa:d WIYhOUt'Tﬂl&febt to Grontor as
Grantor's interssts may appear. s

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxas, Iibns, se'curi‘sy interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) o maks repairs to the
Property then Lender may do so. If any action or proceeding is commenced that wouid materially atfecl Lender's
interests in the Property, then Lender on Granter's behalf may, but is not required to, take any.actién, that Lender
believes to be appropriate to protect Lender’s interests. All expensss incurred or paid by Lender For slch purpeses will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to th& dﬂte ofrepayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will (A pa pavable on
damand; (B) be added to the balance of the Note and be apportioned among and be payable with ahy., instalifnonic,
payments 10 becoma due during either (1) the term of any applicable insurance policy; or (2} tha ramaumng tarm af*
the Note; or (C) be treated as a balloon payment which will be dus and payable at the Nota's maturity,” Thé Dead of -
Trust aiso will secure payment of these amounts. The rights provided for in this paragraph shall be in addition ta any
other rights or any remedies 10 which Lender may be entitled on account of any default. Any such action:by. Lengér
shall pot be construed as curing the default so as to bar Lender from any remedy that it otherwise would have, had.

WARRANTY; DEFENSE OF TITLE. The following pmwslons relatlng to ownership of the Property are a part of ‘h' D
of Trust: S

Title. Grantor warrants that: {al Grantor holds good and marketable title of record to the Property in fee snmp By
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any/’
title insurance pelicy, title raport, or final title opinion issued in favor of, and accepted by, Lender in conmectiont g
with this Deed of Trust, and (b} Grantor has the tull right, power, and authority 1o exacure and deliver this Doed-61

Trust to Lender,
AR
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~Detdnsa of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
“ 1ille to the Froperty against the lawful claims of all persons. In the event any action or proceeding is commenced
< Ihatquestions Grantor's title or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
sctinm-a! Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
 participate in the proceeding and to be represented in the proceeding by counset of Lender's own choice, and
i _Grantor veill. deliver, or cause to be delivered, to Lender such instruments as Lendsr may request from time to time
‘to permit: ‘such participation.

Comp_liﬁnc‘e With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
:'existing appli'cabf'e laws, ordinances, and regulations of governmental authorities.

Survwal of Promnses All prormises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and off(,ct untl\ such tlmc as Borrower's indebtedness i is pald m fubl.

CONDEMNATION,. The fnllnwmg provisions relating to condemnatlon proceedings are a part of this Deed of Trust:

Pioceodings. If any: proceedmg in condemnation is flleti Grantor shall promptly notify Lender in writing, and
Grantor shall:promiplly takg such steps as may be necessaty to defend the action and obtain the award. Grantor
may be the nommal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represerted in tha preéeeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver ar
couso to be delivered 1o-Lender such instruments and documentation as may be requested by Lender from time to
time to permit such parhcnpatlon

Application of Net Prnceeds ;2 all or ‘any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchdse in lisu of condemnation, Lender may at its election require that all or any portion of the
net procesds of the award ‘be applied to the Indebtedness or the repair or restoration of the Property. The net
procaeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornays' fees
incurred by Trustee or Lender |n connectlon with the condemnatmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges afe a part of this:Deed of Trust:

Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whateyerother.action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall retmburse kender for all taxes, as described below, togethar with all expenses
incurrad in recording, perfecting af continuing’ this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and athar charges forfecording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
{oed of Trust or upon all or any part of‘the |rdebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {J) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4] a specific tax on all or any partlon of the Indebtedness or on payments of principal and interest
made by Borrower. .

Subsequent Taxes. If any tax to which this sectlon applies i enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Dv:-yfault1 and Lender may exercise any or all of its
avaitable remedies for an Event of Default as provided bei_pw unigss Grantor either (1) pays the tax before it
becames delinquent, or 12) contests the tax as provided. abeve in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate surety band or-'other secur-ity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The fallowmg prowslons relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Socurity Agreemant. This instrument shall constitute a Securltv Agfeement to the extant any of the Property
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lendsr, Grantor shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. in addition to recardmg this Deed of Trust in the
real property racords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financirig statement.” Grantor shall reimburse
Lendar for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shal!l not
remove, sever or detach the Personal Property from the Property, Upon default, Grantog shall assemble any
Pursonal Property not affixed to the Property in a manner and at a place’ reasonablv convenlent to Granter and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appilicable law. :

Addresses. The mailing addresses of Grantor {(debtor) and Lender {secured party) from whrch ntormation
concoarning the security interest granted by this Deed of Trust may be obtainad: (each as requared by the Unifarm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assura ces and
atlornoy-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w:li make execute and
deliver, or will causy 1o be made, executed or delivered, to Lender or to Lender's desigriee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times gnd'in suth offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunty deeds. security
agreements, tinancing statements, continuation statements, instruments of further assurance; certificates,. and
other documents as may, in the sole apinion of Lender, be nacessary or desirable in order to ‘sffectuste, complete
pertect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of-Tryst, anq
the Related Decuments, and (2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by, Iaw or:Lender
agreos to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred |n connecndn :;1
with the matters referred ta in this paragraph. ; :-

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender mav do so
for and in lhe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints .+~
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, recarding, and domg ait
other things as may be necessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred to in’
the preceding paragraph.

FULL PERFORMANCE. It Barrower and Grantar pay all the lndebtedness when due, and Grantor otherwise performs all .- !

N Iﬁllllill! Wllillﬂ m
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1he obhga‘tmns imposed upon Grantor under this Deed of Trust, Lender shail execule and deliver to Trustee a request for
Aulkreconveyance and shall execute and deliver to Grantor suitable statements of termination of any tinancing staternent
“oh fite evidencing Lender's sacurity interest in the Rents anid the Personal Property. Any reconveyance fee shall be paid
=, by Grantor,-if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
“berspnglegally.ettitled thereto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proo!
of the truthfulness of any such matters or facts,

EVENTS oF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the folowing
happen

Payment Dafault. Borrower fails to make any payment when due under the Indebtadness.

Break Other Promlses. Borrower or Grantor breaks any promise made to Lender or fails to perform prompily &1 the
time and strictly. |n the marnner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllancs Default, .Fallt._!re to camply with any other term, obligation, covenant or condition contzined in this
Deed of Trust, the Nota ‘pfin any of the Related Documents.

Default on Other Payments ‘Failure of Grantor within the time required by this Deed of Trus! (o make any payment
tor taxes or mSurance or any other payment necessary to prevent filing of or to effect discharge aof any lien.

False Statemants. Any represematron or statemeant made or furnished to Lender by Borrower ot Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either.now’ or at. the time made or furnished.

Defective Collaterahzatron This Deed of Trust or any of the Related Documents ceases 19 e in fu'l forge and
effect (including failure of. any collaterai document to create a valid and parfected security interest or lian) a1 any
time and for any reason.

Death or Insolvancy. The_,death of ahy Beorrowar or Grantor, the insolvency of Borrower or Grantor, Lhe
appointment at a receiver for-any part of Barrowac's or Grantor's property, Bny assignment for the benefit of
creditors, any type of creditor.workeut, or the commengement of any proceeding under any bankruptcy or
insolvency laws by or against Bor_ wer ar Grantor

Taking of the Property. Any credltor or governmenta! agency tries to take any of the Property or any cther of
Borrower's or Grantor’s property in whith Lendarhas a_.!ran.- This includes taking of, garnishing of or lavying on
Barrowaer’'s or Grantor’s accounts with.Lénder. Howpver, if Borrower or Grantor disputas in good faith whether the
claim on which the taking of the Property is: based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with‘monies or a surety bond satisfactory to Lender to satisfy the
claim, then this default provision will net, apply

Breach of Othar Agreement. Any breach t}y Bofrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thercin, incluging withaut
limitation any agreement cancerning any rndebtﬂdness or other obligation of Barrower or Grantor to Lander,
whether existing now or later. .5

Events Affecting Guarantor. Any of the precedi‘n,g“eve_nts occur§ with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedngés or gny guarantor, endorsar, surety, or accommadation perty
dies or becomes incompetent, or revokes or disputes the, val:dﬂy ef.zor liability under, any Guaranty ¢l the
Indebtedness. In the event of a death, Lender, .aLits optlor;, may, but shall not be required to, permit the
guarantor’'s estate to assume unconditionally the obllgatlons arlsmg under the guaranty in @ manner satisfactary to
Lender, and, in deing so, cure any Event of Default,

Insecurity. Lender in good faith believes itself insecure. = =~

Right to Cura. If any default, other than a default in payment is curabl& and it Grantor has not been given a rotice
of a breach of the same provision of this Deed of Trust within the preceding tivelve {12} months, it may ba cured if
Grantor, after receiving written notice from Lender demanding clre of such default: {1} curcs the default within
fifteen {15} days; or {2} if the cure requires maore than fifteen {15} days, 1mmed1ately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and-thareafter continues and completes ali
reasonable and necessary steps sufficient to produce compliance as soon:as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereaiter,
Trustee or Lender may exercise any ong or more of the following rights and remsd:es

Elsction of Remeadies. All of Lender's rights and remedies will be cumulative and muy ba exercised alone or
together. An election by Lender to choose any ona remedy will not bar Leénder from using any other remody, 1f
Lender decides to spend money or to perform any bf Grantat's obligations under this Jeed of Trust, aftor Gramior's
failure 10 do so, that decision by Lender will not df‘feet Lsndar s right to declare Grantor in defdult and to exercise
Lender’'s remedies. - s,

immediately

Accelorate Indobtedness, Lender shall have the right at its option to declare the entrre Indebtednes
due and payable, including any prepayment penalty which Borrowar would be requrred to'pay’

Foraclosure, With respect 1o all or any part of the Real Property, the Trustae shall have the right 1o exurc:se its
power of sale and to foreclose by notice and sale, end Lendar shail have the right to foreclose by undlual
toreglosure, in either case in accordance with and to the full extent provided by applicable’ Iaw :

UCC Ramedies. With respect to all or any part of tha Personal Property, Lendsr shall have all the i ;
remedies of a secured party under the Uniform Commercial Code. L

Collect Rents. Lender shall have the right, without ngtice to Borrower or Grantor to take pose.u;smn o! and
manage the Praperty and collect the Rents, including amoints past due and unpaid, and apply the-net oromeds'
over and above Lender's costs, against the Irrdebtedness In furtherance of this right, Lendar may requrrr. any
tenant or other user of the Property to make paymetrits 6f rent or use fees directly to Lender. If the Rents nre
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-ifact to endorsg
instrumants received in payment thereof in the name of Grantor and 1o negotiate the same and colletr the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shail satisly:the
obligations for which the payments are made, whether or not any preper grounds for the demand existod: Lcnde
may axcreise its rights under this subparagraph either in person, by agent, or through a receiver :

Appuint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part o!
the Property, with the pewer to protect and preserve the Property, 10 operate the Proparty preceding or pending’ &%
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost ,f e
the receivership, against the Indebtedness. The receiver may serve without bond if permitled by law. Lander's: .~
right to the appointment of a receiver shall exigt whether or not the apparent value of the Property exceeds the =
Indsbtedness by a substantial amount. Employment by Lender shall not disgualify & porson frem sorving as a

o
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sreceivar,

~Tenancy at Sufferance. f Grantor remains in possession of the Property after the Property is sold as provided
“ piibve orLender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
bectmaa tenant at sufferance of Lender or the purchaser. ¢t the Property and shall, at Lender's aption, either (1)
. piy a reasonable rental for the use of the Property, or (2} vacata the Praperty immediately upon the demand of
lender, @ : ' .

. @ther Romedies. Trustec or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
o by Taw? 7
Notice of-Salg. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personai
Property or.of thetime after which any private sale or other intended disposition of the Personal Property is to be
made, Reasorable’notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any shlc of the Porspiial Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. - To the extent permitted by applicable law, Borrower and Grantor hersby waives any and all
rights 1o have the __Pr'ppe'r_ty\marshalled. in exercising is fights and remedies, the Trustee or Lender shall be {ree to
salt all or any part'af the Property together or separately,in one sale or by separate sales. Lender shall be entitled
to bid at any pablic sale on all.or any portion of the Proparty. -

Attorneys’ Fees; Expansgs. |f Lender institutes any suit or action to enfarce any of the terms of this Deed ot
Trus!, Lender shall be entitiéd to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any sppeak’ Whether dr-got any court action is invalved, and 1o the extent nat prohibited by law, all
reasonable expensas Lénder ineurs that in Lender's opinion are necessary at any time for the protection of its
interast or tha enforzement of its rights shall become a part of the Indebtedness payable on demand and shall bear
iniercst at the Note ratg from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, howaver subject.to any limits under applicable law, Lender's attorneys' fees and Lender's lagal
expensas, whather or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
(includling effarts to modily or vacate-any“automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of Scarthing records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title-fnsurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall _h-a&’je' “;a_jl of __:t:ﬁe.-"r'ights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUS'T'E‘E.K “The following provigions refating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed.of Trust:

Powars of Trustee. |n addition to all pgwers ot.Trustee arising as a rmatter of law, Trustee shaill have the power to
take the following actions with respect'to the'Praperty upen the written request of Lender and Grantor: (&} join in
preparing and liling a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement of creating any restriction on the Real Froperty; and (¢} join in any
subordination ot other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Onligations to Notify. Trustee shall not be ob'i-ig;_étted to notify dny other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proce_gdiqg ig brought by Trustee.

Trustee. Trustee snall meet all qualifications required for-Trustes under applicable law, in addition to the rights
and remeadies set forth above, with respect to all or any_part of the Property, the Trustee shall have the right to
toreclose by notice and sale, and Lender will have théiright to foretlase by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable'law. .o

Successor Trustee, Lender, at Lender's option, may from time 6 time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtori. The instryment shall contain, in addition to atl
other matters required by state law, the names of the original Lender, Trustée, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the naine and address of the successor
trustes, anc the instrument shall be executed and acknowledged by Lender orits successors in intergst. The
successar trusiee, without conveyance of the Property, shall succeed to all the title, power, and duties gonferred
upon the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to the exclusion ot all other provisions far substitution. :-' i

NOTICES. Subject to applicable law, and except for notice required or allowed by law to'be given in another manner,
any nolice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall bo given in writing, and shall be effective when actually de‘iivg_(ed, w_h‘éq_ dctually received by
telefacaimile {uniess olherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailad, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrasses shown near the beginning of this Deed of Trust. " All copies of notices of foreclpsij(e‘ from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address; a8 shawn péar the beginning of
this Dead of Trust. Any person may change his or her address for notices under this-Deed of Trust by giving formal
writtar notice o the othar person or persons, specifying that the purpose of the noticeis.to’' chanige the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s cufrent address.
Subject to applicable law, and except for notice required or allowed by law 16 be given in arother‘mannar,-if there is
mare 1han one Grantor, any notice given by Lender to any Grantor is deemed to be notice given tosallGrantars. 1t will
be Grantor's responsibility to teli the others of the notice from Lender. )

MISCELLANEQUS PROVISIONS. The following misceilaneous provisions ars a part of this Deed-df_i_T-ri;;g;t:'

Amandmants. What is written in this Deed of Trust and in the Related Documents is Grantor's-entire’ égréefﬁgnt

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or "amendmedt_ to
this Daed of Trust must be in writing and must be signed by whoaver will be bound or obligated by the changg. or
amendment. ENRCIE B .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and aré-not to be"
used to interpret or define the provisions of this Deed of Trust.

Mergar. Thore shall be no merger of the interest or estate created by this Deed of Trust with any ntﬁ.é[--in'tg st or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writiep-consent .+~ .-
of Lender, A

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent _ﬁoi

preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed af Trust has been accepted by Lendar in the State of Washington.

RABBARARRAL
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=qumr and Several Liability. All obligations of Barrower and Grantor under this Deed of Trust shail be joint and
~* several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
.8ach-and every Borrower. This means that each Grantor signing below is responsible for all ohligations in this
Deed of Trust .

:A'Na Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Daad of Trust

i unless Lender does so in writing. The fact that Lender delays or bmits to exergise any right will not mean tha

':KLender has given up that right. M Lender does agree in writing to give up one of Lender's rights, that coes not
‘maan Gtantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsc undersiands
that if Lender-does consent o a request, that does not mean that Grantor witl nat have to get Lander's cansent
again it the situation. happens again, Grantopr further understands that just because Lender gonsents to one or
more of Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests Granto: walves presentment, demand for paymeat, protest, and notice of dishonor.

Saverability. f'a court fmds that any provision of this Deed of Trust is not valid or should not be entarced, thai
fact by itself will nol mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest.of the prawsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabl'e S

Successors and Asmgns SUb]ECT 1o any limitations stated in this Deed ot Trust on transfer of Grantor's interest.
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property betomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors witirreference to this Deed of Trust and the indebtadress by way of larbearance or
extansgion without releasmg Grantur from the obligations of this Deed of Trust or liability under the Indebtednoss.

Time is of the Essence. T1me is of the essence in the pertormance of this Daed of Trust,

Waiver of Homastead Examptlon Grantor hereby releases and waives all rights and benefils of the honestoad
gxempticn laws of the State of Washmgtﬂn as to all Indsbiedness secured by this Doed of Trust.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Deed of Trusl:
Beneficiary. The word " Beneﬂcn‘_ary_:__:means Surnrit Bank, and its successors and assigns.

Borrower. The word "Borrowar;}'-mea_ns... DO‘U'I,G;LKS D DIMOCK and BEVERLY L DIMOCK ang includes all co-signegrs
and co-makars signing the Note and“atl the,tr' succ"assors and assigns.

Doed of Trust. The words "Deed of Trust" r'nean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assugnment and secuntv |nterest provisions refating 10 the Personal Proparty and
Rents. K- :

Event of Default. The words "Event of Default" ﬁwan any._of the events of default set {orth in this Ceed of Trust in
the avents of default sectien of this Deed of: Tru&t g

Grantor. The word "Grantor” means DOUGLAS D DIMOCK, BEVERLY L DIMOCK, MARK A KAUFMAN and
BARBARA J KAUFMAMN,

Guaranty. The word "Guaranty” means the guar‘af'nty from gua‘r'ari'tor endorser, surgty, or sccommodalion party to
Lender, including without limitation a guaranty of all or part af e the

Improvements. The werd “Improvements” means all exustmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replacements and ather construction on the Reai
Property.

Indebtedness. The word "Indebtedness” means all princibalm i'ntere'st and-other amounts, costs and expenses
payable under the Note or Related Documents, together, ‘with all renéwals of-extensions of, modifications of,
consolidations of and substitutions for the Note o Related Documiants and ‘any amounts expendsd or advancad by
Lender to discharge Grantor's obligations or. expenseq incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intgrest on such amounts gs provided in this Deed of Trust.

Lendar. The word "Lender” means Summit Bank, its successors and asstgns The words "successors or assigns”
mean any person or company that acquires any interest in the Note :

Note. The word "Note” means the promissory note dated October 20 20.6 in the orlgmai principal
amount of $56,618.00 from Borrower to Lender, together with all renewais of:extensions of, madif.cationy
of, refinancings of, consolidations of, and substitutions for the promlssory npte or agrcement

Personal Property. The words "Persona! Property” mean all equipment, fixturas, and othet articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached.or affixed:to the Real Property.
together with all accessions, paris, and additions to, alf replacements of, and all substitutions for, any of suen
property; and tagether with ail issues and profits thereon and proceeds {including withiout ||m|tmjon all insurance
proceads and refunds of premiums} from any sale or other disposition of the Propertv

Property. The word "Property” means collectively the Real Proparty and the Persoml_._Pr__g-bé;_tV:

Real Property. The words "Real Property” mean the real hrqperty, interests and figﬁts., as furtho dgz__écribed in 1his

Deed of Trust.

Related Documents. The words "Refated Documents ™ mean all promissory notes, credit/agréciments,.Joah
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, olldteral mogtgages, and
all other instruments, agreements and documents, whether now ar hereafter existing, executed jp-cenngétion with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Da‘c'umt:n]ﬁ‘" ar}d‘"a-rp
not secured by this Deed of Trust. N
'a:nd:

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovafue‘; proht
other benefits derived frem the Property.

Trustee. The word "Trustee” means CHICAGO TITLE INSURANCE COMPANY, whosa mailing ﬂddress |=, 425
COMMERCIAL STREET, MT VERNON, WA 98273 and any substitute or successor trustees.

WM BB
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“EAcH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OEED OF TRUST, AND EACH
. GRANTOR AGREES TO ITS TERMS.

TAS D DIHM.O_?K:

IMOCK -~

.GRANTOR

"BEVERLY L

X

WABK & KAUFMAN

“iARBARA 4 KAUFM@(

stateor_WaSh l‘%ﬁ'ﬂ"’l

COUNTY OF S lCCLj'

Qn this dey befare me, the undersigned théry Publlé pe?sonally appeared DOUGLAS D DIMOCK: BEVERLY L DIMOCK;

MARK A XAUFMAN: and BARBARA J KAUFMAN. personally known ta me or proved to me on the basis of satisfactory
gvidense to be the individuals described in and who executed the Deed of Trust, and acknowiedged that they signed the

Ceed of Trust as their free and voluntary act and de:ed for the uses and purposes therein mentioned.
.day of { DC‘)‘U’bQ«V- , 2006

Given under my hand and official seal this !ig'-\k\
W‘%U \““““‘;‘; Residing at &JW W&U/&‘f
0 SION, 4" 'r My commission expires /0/57M03

} 88

Notary Public in and for the State of WA :¢ @SS!ONF ,1,

Hmfad-uenmhl(js E: .'o*“o‘m,q), 9%‘
’ : .
z - 2
m'-., PUBL\C i

L% -

- 4y
Te: ".\\\\;\‘\\"
The undvrs;gncd is the Iegal owner and halder of all indebtedness secured by: thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty. to tha persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

l.

Date: _ _ Ben_eﬁcia_r_y:
fts:

LASER PRO Lidag, Var, §.32.30.003 Copr. Haend Financist Solullos, Ine. 1097, 2008, Al Rights Hessived. - WA KACFRLALIGOT o '}-n.a___n‘ PR30
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