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DEED OF TRUST

DATE: October 20, 2006

Reference # (if appheable) Additional on page
Grantor(s}: * T

1. TRELSTAD, FNCHARD H

2. TRELSTAD, KATHRYN S .-

Grantee(s)
1. PEQPLES BANK
2. Chicago Title Company = Island D|V|sr0n Trustee

Legal Description: Lot 4, TRELSTAD SHORT PLAT NO. 3, SKAGIT COUNTY SHORT PLAT NO.

PL-04-0146 2
Additional on page

Assessor's Tax Parcel ID#: 330304-3-006-0300 P121420

THIS DEED OF TRUST is dated October 20, 2006. among RICHARD R TRELSTAD and
KATHRYN J TRELSTAD, husband and wife, whose address is PO Box 801, LaConner, WA
98257 ("Grantor"); PEQPLES BANK, whose mailing address is ANACORTES OFFICE, PHONE:
{360) 688-0153, 911 11th STREET, ANACORTES; WA~ 98221 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary"); and-Chicago Title Company - island Division,
whose mailing address is P.O. Box 638, Moumt Vemon WA 98273 {referred 1o below as
"Trustee”}. o ;




wwz g o z sbed 900Z/¥T/0L
103)pny Kunog ybens

6009201L900¢
MR RREN

; sne:i A[;dwo.ld leys pue ‘Aiwos Apdwosd Yeys 10JUElD  ‘suswdanbey [RjuswulaAcS Ypum  esuendwo)

-

& 1SN4] JO paa(] SIY] {0 SUGHPUOD pug SUMS) Y1 Y aour)dilod
8 101ue:9 40 sssodind Jo} Auedoid |eey 8yl 10adsu| O] pUE SISAISIN §$,48puUsT 01 PuUsHE D} SBLIN B|gRUOSER)
ue 19 Auedo;d jeey ayl uodn Jsue Aewl sannelussaudal pue siudblie s iapust pue lapust 3z o) by s 1epuan

; : : ‘anjeAa (enbe
*1sea| 1€ ;o s;uewano:dw[ Yy sjuawsaoadw yons aorjdal 01 sapua 03 Aloloeysiies siuawsbuelle ayew o} Jolueig
aanbar Asw J8pus? ‘SIUBLBADIGU) AUE JO |BADWE) BY) 01 UDRIPUGO B SY  "IUBSUOD UAILIM 10ud §,19puaT INaUYLM
Auedmd {eey am woJp suswaanidw) Aue 9ACWSL 10 YSIIOWaP 10U |jBys Joluelf) “sluawsAcidw) jo [eAculey

1ussuo:) UsHLM Joud §,iepuaT INoYLiA s1anposd 3004 Jo 1eaRsB ‘oS ‘eL0Ds ‘AR ‘Jeo2 ‘iseb pue o
Butpn[ouu] sreleuill sHquuy Aue ‘aaowiss 0} WAL aul Aled 18u10 Aug 0] WEIB 20 ‘eADWS) JOU |iAn IoJURIG ‘BuioBaiog
oyl 40 AuesaueB sl Buiuuy ynoyupn Alsedold oyl O uopiod Aue 10 Alsdold sy 0) 10 U0 aysem Jo o Buiddins
Aue Jayns to 11uued :oumoo 10U BoUBSINU Aue Lwised I 1INPUC]I ‘8snED 1oL |jeys JOIURID “2)SBAA ‘asuesinyg

o : *anjeA SY anI95a.d €1 AJESSaDauU IJUBUSIUIEW PUR ‘SIUSWaIEdal
'shedsi (te w)oyad Andumm pue uonpuos pool ul Avsdolg syl uBUEW BYS 10JUE.D  Culeluepy o1 Ang

-sasodind jesnynonbe 1oy
Ajredoupd pesnh lou sy Auadmd |EBH ay| -Aledoid 8yl ug suonreIl Jay1o 0] Jo Aladoiy Byl J0 93N eyl D) 2E|R)
suoisiacad Buimoyoy sy “INelep uodn payoAs: A|lesnewoIne JoURID 0} JOpUST Woll asuadi & St sBeyAud sigL)
Aledolg syl woi suey SUYIoeyow. (£} pue Aladold ey sbeuew Jo #eiado ‘asn {z) Auedold ayl Jo jonuad
pue uoissassod Ul ulgwald ﬂ') =_J‘xle'u.l'-'-.lcowt;r.tg ‘HNRIS(] 1O JUBAT UB JO 20USLINDD0 BYL I "3Sf] pPuE UDISSOSS0Y

1suoisinoid Buiano)joy oyl Aq paussaot eq (jeys Aliadold
a1 jo asn pue UO‘SSGSSUd 5 JOXUBJD 13H1 sseife Jojueln "ALH3dOHd FHL 4O FONVNIALNIVIN ONY NAISSISSOd

sxuamnaoq PRIB[OY &4l pue “1SNI] JO PABRQ SI IUSWaBIBY 1PaID BYL 1BpUN SUOREBO §,10lUEID
10 1je wigped Jeuuew ABWI € W pUR ATOIIS [l2ys puB ‘anp 2weosq Abyl Se Jsni] O pesg siyl AQ pRIndes siunoute
hie 1apuary 0} Aed |leus 101'-!919 15""1 0. P%G Sltﬂ W papiaod ssimisllo se 1deox] "IDINYIWHOIHAD OGNV LNIWAYd

SINHAL
ONIMOTIOd 3HL NO OB.ldEIODV ONV NE\MB SI 1SNY1 40 4334 SIHL "1SNHL 40 0330 SIHL NV "SININNDO0A
GALVIaH 3HL CANIWIINOV LIAIHDIHL HIANN SNOLLYDINE0 OGNV SLN3WIIHOV S.HOINVHD 40 HIVI
40 JONVINHO4H3d (2) ONV SSINQILFAANI FHL 40 LNIWAYL (Y] JUNDIAS OL NIAID Si "ALHIJOHd TYNOSHIL
aNV SIN3IY IHL NI 1SIHILNS ALIHHDHS EIH.L GNV 3.I.NEIH 40 LNFWNDISSV 3IHL DNIGMIINI "LSNHL 40 G33Q SHL

: :S8BUPEIqapL) A1) 10 Bd I0 JjE 30 uCeI3)320e vodn payoas AjjeoleLuoine
aq [fleys pue uondo s.JapusT 1e PENCASL B AP 35U90| YoM ‘SHjoid pUE SIUSY BY1 103]19D 01 BSURDI B ICIURID
01 slueJB Jepua “Isnig [O paeg sy 4o Buipieoal suy Lodp. aleoyd pue paloayisd ‘oyoeds 9q Ol pepusiul S| wewubisse
Syl AQ pR1EdID usly Byl ‘0£0'80°69 MDY YPa SouBpJGIDE ) pepioDal si jusluufiisse syl Aladolg aul o siyoid
puE "siusy ‘S9se9| (@ O] puE Ui 1sasaul pue fopit yBu snjuel o )& "iopuadT o) AJunoas se subisse Ageaay Jojueig

e ‘aaue|eq ojezr Aue Sujpuelsynmiou 19548 pur 80J0)
PN} Ul UIRWIBI JIA )SNI) 3O Pa8 SIY1 JO US| Syl “8J0jaaaly] 'I0JURLD) O} SPUny BIUEApE o) uoneBiqo s :epusq sleunLIe)
IO YPeId JO eu|) BY) SJBUMLIB) 10U SA0P JJUBRQ OI8Z Y "013Z 10 UMOYS JUNOWIZ O} UBY] jomO| 8f Sy} WELSD
38 ABw peto 0 suy Buinjores ay o eouejeq predin sy -pesueapeel Apusnbesqns pue ‘predel ‘lapue Agq pecusape
8 ABW SpUng ‘@djuejeq ajE|palLialul AU pue JuewsaiBy Npein) auy-l. papinosd Se LW upels syl oF dn 018z WO s
0} By woyy JuswaeiBy npal) eyl 1apun Buipuelsino adjuejeq 8yY SQINDES ISNU §O PaaQ Siyl lBYL JopusT pue J0JUBID
Jo uonusiuy i 513 “swsaBy upely eyl Wy papiaoad se Jw T MPeIY: By peaaxe Jou fjeys ‘ydesbeirnd s 1o ydeiBesed
$83UPBIYapU} BUL JBYNe Ul papinold s paoueape 4o papuadko flunolie Aue pue ‘sebleys leyio ‘sebesoas Aresodws)
Aue ‘yuswesiBy UPsI) BUl W PBpIAGId S WNS 10 918 S|QELIEA 10 PaNY B 18 sauejeq yans uo sabieys esueuy Bupnpou
10U ‘ewl) auc Aue j2 Buimo asuejeq Bulpuelsino (2101 auy: ley) uolENL| 8k O3 358lqns ‘swiy 0} elR WOy PpRUIaI
pue ‘piede) 'epew g Aew SeduUBApE (ong "uonezmiowe eapefau SMO[E JusweeiBy 1psID Byl IpafecueD 10 papusdsns
‘peIBUILIS) UaBQ 10U SBY 1IPaId JO aw| SL pue Jualasiby UPeID. BUL JO-Sule] Byl (¢ M sajidwod souelf) se Buo; os
My UpaId B o} dn IojURIG 0} SeJURAPE axBwW 0) JapusT sajefiqo yotym ;sam;ug }0 2182 I|geEA B 1AM PRID JO BUY)
Buiajoaes e ‘uopenwy oYUM ‘Bulpniou; sseupalgepu) eyl seinoas ISTAL JO pes@ SIYL "1QIYD 40 INT DNIATOATY

21l [epu)) "usalB S1 A010UYSNS IHUN pue ssajun suonebyqo 10 sueoj leuolppe
INJBS 10U [feys 1M} § Bl “18pusT 01 JOIURIG JO SUOREBIGe 107 SHIMIGRN JEYID PUB UPRID JO SUBISUBINE
‘sueo| (euoiippe Aue yim uofidauuod wy Buipus] wp YN Jepun JaguEd 01 yBuayl jo aonou eal 01 painber st
JBPUST SU1 §| "9(GES240UBUN BSIAMIBY]C BLIODBG ABW J8)Raey 10 g ABLi-SiunDwe yons heday o uoueﬁuqo BU1 J2U38yM
pue ‘suoilenwd| jo siwirers Aue Ag patieq swodeg Aew isyjeassy 10 eq ABw suinows 4yons uodn Alaaonal Jadiaym
puE ‘asimiaylo Jo Aued uopnepouwodde ‘Ajauns JoleienB se paieBigo JaiaUm “sIStRO ulm Apuiol 16 Ajlenplaipul
Blqel 8q Azw 1cwelg seylauym ‘pelepinbiun 1o pelepinby ‘jusBunuos 10 3N10SQR - PAUILLISISpUN 10 PaUILLlBlep
084Ul 10 103HP ‘NP 10U JO anp JOIBLyM asIMIByI0 Jo Aseunjoa J1aylaym uswsaify upald ey Jo ssodind syl
O] palE(eIun 4o paretes Jayleym 'Buise Jaykaiey 10 Bulsxe MOU JBYISYM WBlj) JOTBIoW 107 BUd Auk 10 Jojuels) jsuebe
18pUST AQ SWIEDZ ||B ST ||3M SB ‘LISL) JO 2i0W JC SU0 Aue 10 ‘18puaT O) JOIUEID JO- ‘uoaJeql aseiau snid “saiigely pue
sigep ‘suonebngo ye sa/noes 3sni] o pasg Sl ‘wswsalfby UPaL) Byl o1 LONPPE U NDILYZINTYHALY110D-SS0UD

‘0¢¥LZld 00£0-900-E-FPOCOEL St Jlaquinu uogeaypuept xey Auacflo_j'd leay BYL ‘£.286 YM
‘USLIBA JUNOIN ‘BUBT PINOSET $O/EL ST UMOUY AJUOLIWLIOD S| ssaxppe"- S0 -Abiedoid (eey yy

‘uojBunysepp ‘Munog nﬁexs UL pelemIs

‘URIpUa|N B)ISWIRIIAA BYL JO 1se3 £ eﬁueg “fraon
£ diYSUMOY 't UONDSS JO IBMIEND 1SBMIINOS 3yl Ul pajeso) Buleq ‘uoibuisefy ‘Alunol)
ubens Jo sp1odss ‘GYLOLLEOSO0Z 'ON 8t SJoupnY Iepun ‘SO0Z ‘LL YDA Pepioda
pue ‘G00Z ‘6 Ydolew peacidde ‘OfLO-¥0-1d "ON 1V1d IHOHS ALNMOJ LIOVNS ‘€ "ON:
Lv1id LHOHS Qvisi3dl ‘(eesy jeuolieeiday edsedg uadQ) ¢ 107 pue (aug ﬁ“'PI'“Si b 101.

:uojBuiysepn jo are1§ ‘Ajunon 1152)13 uy pa;e:mp
{“I\uedmd |eaun ayy) ‘suenew Jeuuns pue jewstioab ‘seb ‘o ‘sjeJauilw jB UHIeUW INOYLA ﬁmpnpun *Aedosd
jeas ayi o1 Bunejas siyoud pue “saujedod ‘sbu reyio fle pue ({siyBu vopebuy Jo YIUP Yusm S2N Ul D015 Bu!pn]nuﬂ 5
sybu youp pue syBu 19leMm “ia1eAx fje !saosuesusundde pue ‘Aem 10 sIYBL ‘sluawases B [SaimiXy pue sjUSWHROIdd
'sBuipping  pexie 10 payosse Ajpuenbasqns Jo Bugsixa pe oyusm soyieBoy ‘Ausdosd jessr paquosep Bulmdngy ey

01 pue ul 188131 pue ‘ail ‘B $,J0lueIS 10 |2 "AJeloyeusy e JBpUST JO JJAUAG Ayl 10} puB uoissassod pue Aljue jo .
B “sjes J0 1emod YIM 1STUI Uf SaisNJ| 0} §ABALO3 JOJUEID ‘WOPRIADISUOD SIENEA Jod “INVHD OGNV IONVAIANOD =

Z obed (panuiuo)} L-ZLEYLLS 1ON Uea]:

1SNYl 40 d33d



o DEED OF TRUST
" Loan No: §714372-1 (Continued) Page 3

i 'comphance by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease of
otherW|se use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
Y i effect;.of all governmental authorities appiicable 1o the use or occupancy of the Property. Grantor may contest
“in,good. faith any such law, ordinance, or regulation and withhold compliance duing any praceeding, including
appropriate, appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opmmn, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adeguate
ffsecurlty ora surety band, reasonably satisfactory ta Lender, to protect Lender’s interest.

Dutv to. Protect Grantor agrees neither to abandon ar leave unattended the Property. Grantor shall do all other
actg, in addition 1o°those acts set forth above in this section, which from the character and use of the Property are
reasonabh{_neqessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A) declare immediately due and payable all
sums securéd.- by this:Deed of Trust ar (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing-the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" ‘means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or'equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, coniract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, ar by sale, assignmentor transfer of any beneficial interest in or 10 any land trust holding titfe to the Reai
Praperty, or by any ather method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse is- prohablted by federal law or by Washington law.

TAXES AND LIENS. The: fcllowmg pmwsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due fand in ali events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, flnes and impositicns levied against or an account of the Property, and shall
pay when due ail claims for work done-on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of al. fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise p'rovi'i:led in this'Deed of Trust.

Right to Contest. Grantor may wrthhold payment ‘of any tax, assessment, or claim in connection with a good faith
dlSpUtB over the obligation to pay, 50 long as’Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar: ‘shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has. nofice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufflc:lent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug’any-tosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lier. 7 any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément against the Property. Grantor shall name Lender as an additicnal
obligee under any suety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lander satisfactory evidance of payment of the taxes
or assessments and shall authorize the appropriate governmental offrmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. -~

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (] 5} days befare any work is commenced, any
gervices are furnished, or any materials are suppled to the Property, it any mechanic's lien, materialmen's lien, or
pther lien could be asserted on account of the work, services, of materials. Grantar will upon raquest of Lender
furnish to Lender advance assurances satisfactoery to Lender that Grantor can and will pay the cost of such
improvements, et

PROPERTY DAMAGE INSURANCE. The following provisions reianng to |nsur|ng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and malntatn pollctes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value. covermg all Improvements on the Real
Property in an amount sufficient 1o aveid application of any coinsurance’ clause and with a standard mortgages
clause in favor of Lender, together with such other hazard and liability insurance ds Lander may reasonably require.
Paolicies shall be written in form, amounts, coverages and basis reasonably_ acceptable to Lender and issued by a
company or companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in form satisfactery io Lender inchuding stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days.prior written. notice to Lender. Each
insurance policy also shall include an endorsemant providing that coverage-in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Reat Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days: after naotice is given by
Lender that the Property is located in & special flood hazard area, for the maximum_amount. of your credit line and
the full unpaid principal balance of any prior liens on the property securing the “lgan;” up ‘to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by- Lender and tg maintain such
insurance for the term of the loan. !

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property Lander may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whather ar.fict Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insUrancé and apply
the proceeds o the reduction of the Indebiedness, payment of any lien affecting the Property,-or the restaration
and repair of tha Property. If Lender elects to apply the proceeds to restoration and repair, Grar\tor shall repasr of
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Fender sHall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasomnable. cost of
repair or regtoration if Grantor is not in default under this Deed of Trust. Any proceeds whith Haveinot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or testoration of'
the Property shafl be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. H:Lénderholds ¢
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantm as
Grantor's interests may appear. :

Compliance with Existing indebtedness. During the pericd in which any Existing Indebtedness described below 'is"
in effect, compliance with the insurance provisions contained in the instrument evidencing such Ex;stmg.;-"‘
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If<any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procesds .

MRRBHAL

0610
Skaglt County Auditor
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S DEED OF TRUST
}p'ar:]'_f; No: 5714372-1 {Continued) Page 5

© security agreement are a part of this Deed of Trust:

§eéur_ij_y_Agr'eement. This instrument shall constitute a Security Agreement to the extent any of the Property
~constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
© ag amended-from time to time.

;Sgcuritv Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
?f-_aqd contir_u.ie Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
reat property regprds, Lender may, at any time and without further authorization from Grantor, file executed
Counterparts. copies or reproductions of this Deed of Trust as a financing statemant. Grantor shall reimburse
Lerder for _a_ﬂt"e;_cpgnses incurred in perfecting or continuing this security imterest. Upon default, Grantor shall not
remove, sever: or delach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal’ Propefty not:affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender -and make. it avajlabie 1o Lender within three (3) days after receipt of written demand from tender to the
extent permitted:by applicable taw.

Addresses. The “maiting :'a‘gidresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interast granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are ds stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; 1AT‘£_0§I§I‘EY-IN-FACT. The folowing provisions relating to further assurances and
attorney-in-fact are a part of t_his Deed of Trust:

Further Assurances. At any tirte, and from time to time, upon request of Lender, Grantar wilt make, execute and
deliver, or will cause to-be miade; executed or delivered, to Lender or to Lender's designee, and when requested by
{ender, cause to be filed, tecarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appsopriate, any and all such maortgages, deeds of trust, security deeds, security
agreements, financing statéments, Gohtinuation staternents, instruments of fusther assurance, certificates, and
other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve, (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Dacuments, and {2} the lieris and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter dcguired by Grantor. Unless prohibited by faw or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for-all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Faet. If Grantor fails 1o do any of the things referred 10 in the preceding paragraph, Lender may do so0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as (Grantor's attorney-in-fact for the purpose’of making, executing, delivering, filing. recarding, and doing alf
other things as may be necessary o desirable if Lender’s scle apinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indabtedness when due, terminates the credit line account, and otherwise
performs all the cobligations imposed upon Grantar urider this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute:and deliver to Grantor suitable statements aof termination of any
financing statement on file evidencing Lender's segirity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appuc"ab.le law. The graniee in any reconveyance may be
described as the “person of persons legally entitled thereto®,and tha recitals in the raconveyance of any matters or
facts sha¥t be conciusive proot of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in detault under this. Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any: time_in cofnection with the Credit Agreement, This can
include, for example, a false statement about Grantor's incomg. asséts, liabiliies, or any other aspects of Grantor's
financial condition. |B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action ar
inaction adversely affects the collateral or Lender's rights in the collatéral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons iiable on
the account, transfer of tile or sale of the dwelling, creation of a senior dieh on the dwelling without Lender's
permission, forectosure by the holder of another lien, or the use of funds. or the dwelting for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Detault accurs undes this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies: ™,
Election of Remedies. All of Lender's rights and remedies will be cum;_;l'(ative aﬁd}may be exercised alone ar
together. An election by Lender ta choose any one remedy will not bar Lender from using any other remedy. H
Lender decides to spend money or to perform any of Grantor's obligations under this Degd.of Trust, after Grantor's
fallure to do so, that decision by Lender will not affect Lender’s right to degiare-Grantor in default and to exercise
Lender's remedies. wetT
Accelerate Indebtedness. Lender shall have the right at its optien to declare th_;;-'e'“qnt'ire Indefitedness immediately
due and payable. El AT
Foreclosure. With respect to' alt or any part of the Real Property, the Trustee shall. have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the, right’ to .foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law
UCC Remedies. With respect to all or any part of the Personal Property, Lender shé‘ﬁ___-h‘.ave '}'all_ the: rights and
remedies of a secured party under the Uniform Commercial Code. W AT

Collect Rents. Lender shall have the right, without notice to Gramtor to lake possession of and Mmanage the
Property and collegt the Rents, including amounts past due and unpaid, and apply the rist procgeds, tver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may réquire any teandnt of
ather user of the Praperty to make payments of rent or use fees directly to Lender. i the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments-régeivediin
payment thereof in the name of Grantor and to negotiate the same and collect the praceads, Payments by ‘lenants
ot other users 1o Lender in response to Lender's demand shall satisfy the obligations far which the ‘payments arg™:
made, whether of not any proper grounds for the demand exisied. Lender may exercise its rights under this ¢
subparagraph either in person, by agent, or through a receiver. LR i
Appoint Receiver. Lendar shall have the right 1o have a receiver appointed to take possession of all or any part'of
the Property, with the power to protect and preserve the Property, o operate the Property preceding of-pending
faraclosure of sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost‘.'pf"
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lender's:
right to the appaintment of a receiver shall exist whether or not the apparent value of the Property exceeds tha
indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving ‘as a

T
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R DEED OF TRUST
" Loan:No: 5714372-1 {Continued} Page 7

’ colirts of SKAGIT County, Siate of Washingtoa.

..-""'Jmnt and Several Liability. All obligations of Grantor under this Deed of Trust shail be joint and several, and alt
~Teferéncés. to Grantor shall mean each and every Grantor. This means that each Granior signing below is
respuns:bie for all obligatians in this Deed of Trust.

‘Ng Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
‘unless Lender does so in writing. The fact that Lender delays o5 omits to exercise any right will not mean that
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
fmesdn-Grantor will.not have to comply with the other provisions of this Deed of Trust. Gramtor also understands
that-if Lender dows-consent 1o a request, that dees not mean that Grantor will nat have to get Lender's consent
again if thé s&tuatton bhappens again. Grantar further understands that just because Lender consents to one of
more of ‘Grantér's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests,” Grantor wa:ves presentmant, demand for payment, protest, and netice of dishonor,

Severahility. If a court fmds that any provision of this Deed of Trust is not valid ar should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the. provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable :

Successors arld Assigns Sub}ect io any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba bmdmg upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propertv becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sUCCEss0rs wnth ‘retarence to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing G_:antor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timae is of th:e essence in the performance of this Deed of Trust.

Waive Jury. All parties t:o this Deed’ ot Trust hereby waive the right to > any action, proceeding, or

counterclaim hrought by any parhf agamst any other party. (initial Here

Waiver of Homestead Exemptlon Gfantor fiereby releases and waives all rights and benefits of the homestead
axemptian laws of the State of Washjngton as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foliowmg meanings when used in this Deed of Trust:
Beneficiary. The word “Benefrc1ary msans PEOPLES BANK, and its successars and assigns.

Borrower., The word "Borrower" mearrs_ RICHARD_,B TRELSTAD and KATHRYN J TRELSTAD and includes all
cp-signers and co-makers signing the Cre_cﬁt ‘_Agree‘m'ent- and all their successors and assigns.

Credit Agreement. The wards "Credit ‘Agreemient’ mean the credit agreement dated October 20, 2006, with
cradit limit of $140,000.00 trom Graptor to Lender, together with all renewals of, extensicns of,
madifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” rean this Deed ‘of Trust among Grantor, Lender, and Trustee, and
includes without lmitation alt assignment. .and s8curity mtera't R4 ows:ons relating to the Parsanal Property and

Rents.
Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the avents of default section of this Deed of Trust. . :‘ :

Existing Indebtednass. The words "Emstmg indebtedness" msan the mdebtedness described in the Existing Liens
provision of this Deed of Trust. . s

Grantor. The word "Grantor® means RICHAHD R TRELSTAD and KATHRYN J TRELSTAD.

Improvemants. The word "Improvemants” means all. existing end future improvements, huildings, structures,
mobile homes affixed gn the Real Property, facilities, addntrpr?é; replacements and other construction on the Real
Property. : :

Indebtedness. The word "indebtedness” means all principal, mterest and other: amounts, costs and expenses
payable under the Credit Agreement of Related Documents, together weithiall renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expénses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with: iivterest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness. mcludes aﬁ amounts that may be
indirectly secured by the Cross-Callateralization provision of this Deed of Trust. S

Lender. The word "Lender” means PEOPLES BANK, its successors and assrgns. The words "SUCCESSOTS O
assigns" mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all eguipment, flxtures, and- other articles of personal
property now of hereafter owned by Grantor, and now or hereafter attached “gr affixed to-the, Real Property;
together with all accessions, parts, and additions to, all replacements of, and allsubstitytions for, any of such
property; and together with all issues and profits thereon and proceeds {including WlThOUT Ilmjtaﬂon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property., 3

Proparty. The word "Property” means collectively the Real Propeity and the Personal Property L

Real Property. The words "Real Property” mean the real property, interesis and rights, as further descrrbed in this
Deed of Trust. .

Related Documents. The words “Related Documents" mean all promissory notes, credit"agreeménts, “pan
agreements, guaranties, secutity agreements, mortgages, deeds of trust, security deeds, c:r:)lta'teralL martgages and
all other instruments, agreemeants and documents, whaether now or hereafter existing, executed in connection with
the Indebtedness,; provided, that the environmental indemnity agreements are not "Related Documents &#nd are~-__
not secured by this-Dzed of Trust, :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties; profrts,
other benefits derived from the Property. P

Trustee. The word "Trustee” means Chicago Title Coampany - lsland Division, whose mailing address is P O Boxf'
638, Mount Vernon, WA 98273 and any substitute or successar trustaees. :

L

061
Skagit County Audltor
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