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GHICAGO TITLE COMPANY
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DEED OF TRUST

DATE: October 20, 2006 a

Reference # {if appllcable) Additional on page
Grantor(s}: i

1. WILSON, JOHN A .

2. WILSON , SHEENAB T

Grantee(s)
1. PEOPLES BANK -, T
2. Chicago Title Company lsland Dl\nsuon Trustee

Legal Description: Ptn. SE NE, Sec 14 T34N ‘R3EWM
i Additional on page 2

Assessor's Tax Parcel |D#: 340314-’0,»0 1;6'-'0003 P21855

THIS DEED OF TRUST is dated October 20, 2006, among JOHN A WILSON and SHEENA B
WILSON, husband and wife, whose address is” 16777 Donnelly Road, Mount Vernon, WA

98273 ("Grantor"); PEOPLES BANK, whose malllng address is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as, Beneflciary ); and Chicago Title Company -
Island Division, whose mailing address is P.O. Box 638 ‘Mount Vernon WA 98273 {referred to
below as "Trustes”}. J .
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DEED OF TRUST
Eoan No: 5714371-1 {Continued) Page 3

) _;eGrantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal Value

Lender s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
seasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
: compllance W|th the terms and conditions of this Deed of Trust.

B Gompllance “with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘Zcomplrance hy.-&ll agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in efféct, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good.: falth anysuch law, ordinance, or regulation and withhold compliance during any proceeding, including
appropnate dppeals:.so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security ar a sufety bond;.reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect.-"‘"GrE'l‘“td". égfﬂes neither to abandon or lzave unattended the Property, Grantor shall do all other
acts, in additioh to thase acts set forth above in this section, which fram the character and use of the Property are
reasonably negessary, th protect and preserve the Property,

DUE ON SALE - CONSENT BY.£ENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed.of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lenders. prior written consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer”“mgans the conveyance of Real Praperty or any right, title or interest in the Real Property;
whether legal, beneficial or equutable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for déed, leasehold interest with a term greater than three (3] years, lease-option
contract, or by sale, assignment,. or transfer’ 'of any benefigial interest in or to any land trust holding title to the Real
Property, or by any other method of ‘gonysyante of an interest in the Real Property. However, this option shail not be
exercised by Lender if such exercise |s proh|b|ted by federal law or by Washington law.

TAXES AND LIENS. The following: provisnons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when'due (a'nd in a'II events prior to delinquency) alf taxes, special taxes, assessments,
charges (including water and sewer), fines: and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on of for sefvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg prioiity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and. assesiments not due, except for the Existing indebtedness referred to
below, and except as otherwise provided-i in, thls Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as.Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall:within fifteen: {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sécure the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorreys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In apy goéntest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Propertv Grantar shall name Lendar as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furmsh 10. Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentai official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least flfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if. any: mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or mater_' .«Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that- Gran r c_an and will pay the cost of such
improvements. ‘ :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcms of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué-cavering all'improvements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause; and with a standard mortgagee
¢lause in favor of Lender, together with such other hazard and lability insurance’ as’Lender miay reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request ‘of Lender, witk.deliver 10 Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written‘hotice’to Lender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real'Property be located in
an area designated by the Director of the Federal Emergency Management Agency as 4 speciat flopd hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afternotice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your cradtt tine and
the full unpaid principal balance of any prior liens on the property securing the loan, up 1o the® maximum® pollcy
limits set under the National Flood Insurance Pragram, or as otherwise required by Lender, “arfid to mamtam such
insurance for the term of the loan. e o

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Prope Y. Len‘der rnay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether- or. not-Lender’s:
security is impairad, Lender may, at Lender's election, receive and retain the proceeds of any insurance and_ &pply:
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratron'
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repaif er .
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender sh_aII upon--'"
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for the reasonable cgst of
repair or restoration if Grantor s not in default under this Deed of Trust. Any proceeds which have not’ been”
disbursed within 180 days after their receipt and which Lender has nat committed to the repair or restora‘tio_r_}.'bf
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as-
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DEED OF TRUST
_._-L"_c_:an No: 5714371-1 {Continued) Page 5

___;:-Sl_._l_béequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Tirust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

- avaflablé*remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
_becoiigs. delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
sLlender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes: fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as arnended frgm t|me to time.

Securityinterest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's sagurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records lender may, at any time and withaut further authorization from Grantor, file executed
counterparts, copies: or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all-éxpensés incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever-or detach the:Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not: affrxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avajlable-to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appllcable lamy,

Addresses. The mailing. addressee of Grantor {debtor} and Lender {secured party) from which information
concerning the security iriterest granted by this Deed of Trust may be obtained [each as required by the Uniform
Commercial Code) are as stated on ‘J;he first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY"IN:-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trusty

Further Assurances, At any tlme and from time to time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made; executed or delivared, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recofded, refiled;”ér rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem’ appropriate; Fany and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, centinualion statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinioh of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obhga‘tlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired:by Gfantor. Unless prehibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall reimburse Lender for an costs and expenses incurred in connection with the matters referred
1o in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s ‘expense. For.such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpdse of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or desirable, in Lender ‘g snle oplnlon to accomplish the matters referred to in
the preceding paragraph. : b,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the credit line account, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver-to’ Grantor Suitable statements of termination of any
financing statement on file evidencing Lender's security interest ip-the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Taw. “The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and thg recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.. ~

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any'of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in-connéction with. the Credit Agreement. This can
include, for example, a false statement about Grantor's incomae, asséts; Habilifies, or ‘any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms aof the Credit Agreement (Cy Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral.” Fhis caniinclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure: t¢ pay taxes; death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior .lien on the .dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the, dweillng for prohrblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed 0f Trust at any time thereafter,
Trustee or Lender may exercise any ang or more of the following rights and remedres E

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together, An election by Lender to choose any ane remedy will not bar Lender from.Using any®other remedy. !f
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust; after Grantor's
failure to do so, that decision by Lender will not affect Lender's right 10 declare Grantor m default and 10 exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the enti're-"l"ndebtedness_ i'r_nmediately
due and payable. .

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have: tHe nght to exerctse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to, foreclose by jUdICIa|
foreclosure, in either case in accordance with and to the full extent provided by applicable lawi, .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have: aII the nghts and
remedies of a secured party under the Uniform Commercial Code. - .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the:ﬁ
Property and collect the Rents, including amounts past due and unpaid, and apply the net preceeds, over and:

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any_tenant of

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are eollected by
Lender, then Grantos irrevocably designates Lender as Grantor's attormey-in-fact to endorse instrurments recenred in”
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants...”

or other users to Lender in response to Lender's demand shall satisfy the cbligations for which the payments _are'
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under. this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a- | - -4 e~ vaka possession of all or any part of-f“:'
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Skaglt Count
yAudlt
10/23/2008 Page 5 of "

8 3:15py



NdSL'E 8 o9 sbed 900Z/8Z/01

l10)ipny Munoo uﬁexs .

Do i

i 1uesuoa usllM a1 noyim ‘Aloedes Aue uj JBpUST JO J}OUIY BUI 104 JO AQ PI9Y Bl Aue e Alledord Syl ul 91Blse
.IO 1samlu| JBU10 AUB UM 1SNi) JO pasq SIyl AQ palessd 21e1$8 10 1S31eW By} 10 JaBlalw ou oy jjeys aloy) ieBiepy

"1snuy, J0 Paa( Syt 10 suoisiacid ayl suyap 1o 1aidisiul 01 pasn

aq 01 mu aie pue Ajuo sasodind 8JualuBAUOD JO) 8JE 1SNI] 4O peag siyi wl sBuipesy uonden sBupesy uopde)

"awpuawie

10 Bﬁueuﬂ aq1 Aq paiebqo 10 punng aq (| 1easaysm Aq paubis aq 18nw pue Bunum U ag 1SNW 1sn| Jo pasg syl
‘01 uapugilE-Jo:pBuryd Aue ‘BAND8yE 84 O "ISN1| JO pasag sIyt Aq peieacy sisllew sy BuiLisouod Japua Yum

1uawaajﬁa SIIUD §,401URIO S| SIUSWIND0Q PBle(OY AU Ul PUR 1SN JO Pagq SIYl Ul USIUM Si JBUAY "SIUaWpUBWIY

J,snu_ 40 peag siyl Jo Led e ale suaisiacid snosue||aasiw Buimaoo) syl 'SNOISIACHd SNOANVTIIDSIN

118pU@T WO 92110U 8yl JO SJ8YI0 3} ;8] 01 AlgIsuodsal §,10)ueID) g
AR 1| sxoxumg ne 01 uemﬁ ao1j0u 8q O] PaWasap 8| Joluesn Aue 01 Japusn AgQ uealb sa0u Aue “JOIUEIDY BUC UBY] SJ0W
s| 818yl JI lauUBL quwue us uanmb eq 01 me| AQ pamoijle Jo pannbai aonou 1o) 1daoxa pue ‘ae| ajiqeddde o) 10algng
‘ssaippe mauna /8, 10WBICY. JO SOWI} |8 e pauuojul sepusT doay o) ssaibe Jojuels) ‘sesodind adjou doq "sSappe
s,uosiad ayj aﬁueqo 01 &1'aonou ayy yo ssodind auyy 1eyl BuiAyoeds ‘suosiad 1o uosiad IOyl BYl 01 B8OIIOU USIILM
[ewioy BumBAg 15MI L340 pedQ siy1 Jepun sS800U O} ssalppe Jay 1o siy aBueyd Aew uosiad Auy  ‘1Snup Jo peeq Syl
jo BuwuiBeq syl seau UMOYS SE ‘SSaIppPE $,18pua 01 Juss 8q ||BYS 1SN JO pasg SIL JBA0 Alsoud sey yoym usy Aue
10 19pj0Y BY) WD)y 8INS0|08ID}. ;a $20110U J0 sawdos |y '1snil Jo peagq syl jo Buwuibag syl Jesu umoys sesselppe 8yl
o pmraasip ‘predaud sbersod |lew pesersiboel 10 paiyipies 'asejo 184 SE ‘|lRW SBIRIG PALUN Byl U pausodap uaym ‘papew
f ‘a0 ‘1sunos wBiuiaad paziuBossl Ajjeuociied B yla pausodap usym ‘(me| Aq painbal asImIBUL0 SSBJUN) B|IWISIe)ad}
Aq pealsded Apeniog uaym ‘peseaiap Alleruoe uaym eanoays aq jleys pue ‘Bunum ul usmB aq |eYs sjes jo BROU
Aug pue }nejap jo sonou Aue_uoneywl noyum Buipmouwr 11snif jo paag siyk Japun uaalb ag c1 pasinbai so3ou Aue
‘JauuBW Jayloue ur usalb eq oy M'E'l Aq pamoue 10 paJdinbal 220U 104 1dadxa pue ‘mep aiqesidde o1 198igng "S3IDILON

S 5 : ‘UonnUISqns Jo} suoisiabid J8YL0 (B §0 uQiSn)axa
gy ap uieach jjeys aelan_L ;o uoumusqns Jo; anpaooud sy Caae yqeondde Ag PUE 1snJ) JO paag] S ul 88)sNS)
8y} uodn palRgURI saNNp pue’ Jamod ‘ajul aul |1e 0} pasdins |jeys ‘Auedold Byl JO 8OURASAUDD INOYLM ‘BR1SNN
10§S800NS 8yl 159J31ul Ul SJossaaans sl Jo JepusT Ag pabpaimouyse pue peinNdaxs aq {leys JUswWnIlsul aul pue
’g@1sNnJ} JOSSOOONS BYY JO SSBIPPE pue BWEL Byl Pue ‘papiasal S| 18ni| 10 pas(] suql 2UBYM JaquinN a4 s Joupny
ayl Jo abed pue yooQq a8yl ‘40IURIL: pue 'ealsh.u_ ‘yapua |euIbluo BYl Jo saweu Ayl ‘me| 81E1S AqQ palinbas sispew
Jaujo J[2 O} UCIMPPE Ul ‘UIRlU0D |[Eys.Juslrngul ay)| -uoiBuiysepn 0 a1e1g ‘Aunc) ubeys Jo JapIngas Byl JO 80140
ayl ur papional pue iapua Aq paﬁpamouxae pUB pPaINoaxXa 1uBWNSUl Ue AgQ 1sni| jo paad SIYyl sepun pajuiodde
ag)sni) Aue 0) 8@)snJ) JOSS800NS B wlodde amu 0l eu.lu woyy Aew ‘uoirdo §,Jepua 1 ‘JapusT *aalsni] Jossesdns

s ‘ME.'[ B|gqeondde Ag pepiacsd Jualxa ||y aU1 O} PUEB YIA 3JURpIOIDE
ul 8SED JAI8 Ul ‘8INsCj0810; |eipn( Aq asopmo; 0} 3yBls a1 sAey |pa Japus pue ‘ejes pue 290U AqQ 85018104
01 yBu ayy aaey (eys ss3sni) Byl 'Auedald By 1o  Led Aue Jo (je 0] 128dsel YyUm ‘SA0QR YLIOj 198 Salpawal pue
syBl ayy oy uolppe Ul “me| Biqesiidde Jepun aaisny) JA) paliNbar sucneayienbd |l 19BW JBYS B8ISNI|  -@eIsni)

"emysni) Aq 1yBnoig s1-Buipdenaid Jo uonse ayy ssajun 1o ‘me) sjqesdde Aq painba
ssejun ‘Alled g 99 |jeys eelsni] Jo ‘Japus igluesd ydyah ut Buipaatosd Jo UORIE Aue L0 IO ‘uBy 1o pasp 1snil
1310 Aue Jepun ajes Buipuad e o Aped aayle Aue Ajnou o) paiebiigo aq lou jjeys asisnd]  CAen o1 suopebjap

*JSNJ] }O Pa8(] Sy JOpUN JAPUST L0 1524811 B4} 16.1sn.1] Jo paaq sw1 Bunoaye Jusweeifie JBL10 10 UoKEUIPIOGHS
Aue ul wol (9) pue ‘Auadoid |28y ayl uo ucnousak Aue Buneats Jo juswases Aue Bunuesd u wol (g} fognd
ay} o1 sybu Jeyio io s18es Jo uopedpap syl Buipnioul ‘Ausdolg.desy ayl Jo leid Jo dew e Buiy pue Buuedaid
ur wol {8} :10MIBRID) pUR J8pUBT 40 1sanbas ualium syl ucdn Auado]d oyl 01 10adsal Yy suonoe Buimo)oy sy; axel
o1 Jamod sy aAEY [|BUS 818N ‘ArB| JO JBl1EW B Sk Buisne amsm_;_ ‘10° s:amod jlB 01 UONIPPE U| *@815NJ] JO S1aMmO4d

i1sna] Jo'peag 9|q1 40 1led aue (suonannsul ,4epus 03 Juensindj
aslsnd) jo suoneblgo pue siamod ayy ol Bupe|ad suo!s!f\mdbugmono;__sql ‘FF1SNHL 40 SNOILYSITE0O NV SHIMO

"UDIID8S SIYI Ul YHIO) 198 SB I8pUaT O SSNnp pué’:._siqﬁu'bq;"’jo_ue 2AeY |lBYS aaisni] "aalsni] jo sybiy

“me] AQ pepinoad SWNS JBYI0 |18 01 UCIIPPE Ul ‘S1802 LIN0D Aue AEd |1 osie-10luelD ‘me| sigedldde Aq perwied
1US1X2 9} O} ‘BBISNI) Sy} 1O} S8y PUE ‘SIUBINSUI 911 ‘s88) |esiesdde pue ‘suodes \si0AeAins ‘(suiodes ainsojdalog
Buipnjoul} stiodar e Buuielqo ‘sprodas BupDseas Jo 1S0D BYR ‘SBDIAMES UOD2||09 luswBpn(-1s0d pejedionue
Aue pue ‘s|gadde ‘(uoinounful Jo Aes Dlewoing Aue aleoea 10 AJPOLL D1 suo;;g:ﬁ;_'.qpnmugj sBuipsascid Agidnijueq
j0} sesuadxa pue soey sAsulolle Buipnioul ‘unsme| B s) 29yl 10U 40 JayIaym ‘sesusdxs [ebs| s sepua pue
sa9) shewiole g Jspus ‘me| ajqeoidde Jepun sl Aue o1 108{Qns sSASMOY 'goj;guum noyyim ‘apniou; ydeiBesed
syl Ag peJsaacd sasuadxl 'piedss |nun amnypusdxe ayl Jo Slep ay) wiol-dles-iusliasiBy 1paID oyl 1e 1S8Jell)
leaq |leys pue puewsp uo sjgeled sseupaigepu] 8yl Jo Med e awodaq |eys s1ybu 81 Jo JUSWS010Ue 8Ly 10 1Salalul
s1 Jo uonoeioad oyl jo) auHl Aue le Alessa%eu ale uolido S,JBpusT ul 1ByY SiNoUl Jepud sesuadxd sjgeucsesl
lle ‘me| AQ paligyosd 30U JUBIXS @yl O} PUB ‘PBAJOAUI S1 UCIIOR HNO3 Aue jou o lsyleypy (jeedde Aue uodn pue
1ei3 1 s394 SAsuiclie se sjqeucsear spnipe ABW 1IN0 BY1 S8 WINS YINS JOADDS) 0} PSIAUS 3G JBYS JopueT 18Ny
}0 P39 SIYl JO SWIB) SYl JO Aue 80I0JUS O] UONOSE IO UNS Aue S31Nsul JGPUQ'l ;| sasuadxg iseey sAsulony

‘Aledold syl Jo uomod Aue 10 [|e Lo ajes agnd
Aue 1B pIq 01 Pa)Ue 8q |[BYS JOpUl] 'sI|es ejeJsedas Ag JO 8|ES suU0 Ul ‘Alaleiedas 10 Jal.|19501 Alpdgig 841 jo ued
Aue 10 ||@ |28 01 881} Bg ||BUS 1epuUaT] IO 831SNJ] Ay ‘seipawal pue s1ybu sy Buusumaxe u| "pajjessiedws Aledolg syl
aney o1 s1yBu e pue Aue saalem Agalay JoluelD ‘me| ajgesiidde Ag peliwsad uaIXa . 0] - Ayadmd ayl jo 2eg

*Aladoad jeay syl 10 ajps Aue YIm uonunfuad Ul apew aq Aew Auadtn_d jeuosad By 1o 8)es Auy
‘uoiisedsip 10 ajes Byl JO SWIL Y 8.0yeq shep (OL) us) 1ses| 1e UsAB 810U UBSW ||RYS BI1I0U B|GELDSERY ‘apew
aq 01 S1 Apedolg |euosiad Sul JO uolIsodsIp papuaiul Jaylo 40 ajes sleald Aue yoiym Jaye awi) Uy 4o 10 Apadoiy
|eucsiad ayi Jo s Jgnd Aue Jo eoejd pue slIl BY] JO 200U B|JRUOSEA. JOIURID BAID |leYS J‘E‘;pu"aj" -alag--;b‘ a:moN

el Ag I 1uau.|aaxﬁv Jipa1g
eyl 1o 1sN1] o paaq Syl Ul papiacsd Apawal 10 yBir 18Yl0 Aue BABY |jeys 1apusT 4O BBISTM [ samowau LT T

; mpue*{.
jo puewap 2yl uodn Apieipaunul Alsadoly syl aieoea (Z) Jo ‘Auadolyd eyl JO 98N By3 Jaj [ejusd ameuoseaj e Aed
(1) J3yu@ ‘uonda s Jopus 1e ‘leys pue Auadold sy3 jo Jaseyound syl Jo JSPUST JO B0UBIBYNS 1B JUeUa) B Swoseq’
jlEYS J0luURID) “JCIURID 4O 1nejep uodn Auadosd eyl Jo uoissassod 01 PajIUL $AWODEY 8SIMIBYI0 JaplaT o sacge v
pepiacud se plos s Auedold ayl Jeye Aledoid 9yl Jo uDISSesSOd U) SUIBLIG JOJUBID J| ‘edueleyns e Asueusy

:19A1908.).7
g se Buiaies woly uosiad e Apenbsip 10U |BYS Japua AG ewAoidwl "lunowe [enuelsqns e AQ sSaupaIgepti|
ay1 speeaxe Aledoid 8yl Jo anjea wesedde Yl 10U IO JBYIBYM ISIXE ||BYS JaAIBD8) B JO Juswiuodde oy oy 3B
5,08pusT "me| Ag peiiuuad |1 puoq INOYUM BAIBS ABW 1BAIB0RI By 'SSeupelqepul ay: 1suiebe ‘diysianlaos: ol
JO 1502 8yl IA0GE pue JaAD ‘spaaooud ayl Aldde pue Ayusdosd Byl Wnly sjusy a8yl 122(|00 0} PUE ‘S|ES 10 2.NS0(JRI0)
Buipuad Jo Buipacaid Auedosd 9yl alesado 01 ‘Aliadoid ay) aasesedd pue 3oajoud o1 samod Byl yum ‘Aledoly ayl &

9 8beg (panunuoy) L-LLEPLLG fON usOT <

1Sndl 40 g3ada




DEED OF TRUST
‘toan No: 57143711 (Continued) Page 7

.61 Lénder.

t..Governmg Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
préempted:by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed. of Trust has been accepted by Lender in the State of Washington.

Choice of ;';Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
. courts of SKAGIT County, State of Washington.

:Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
reterepeéds t6 Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsnble for ail obllgauons in this Deed of Trust.

No Wawer by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender'does soin writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that.right. If Lender does agree in writing te give Up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does Consent:to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happehs again. Grantor further understands that just because lLender consents to one of
more of Grantor's reguasts, ‘that does not mean Lender will be required to consent to any of Grantor’s futute
requests. Grantor warves presentment demand for payment, protest, and notice of dishonar.

Severability. If a court finds that.any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will nat'mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the' prowsmns af thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : K

Successors and Asmgns Subject tb Aany limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be’ binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property ‘hecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors withi reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is'af the essence |n the performance of this Deed of Jrust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to an action, proceeding, or

counterclaim brought by any party against any ‘ather part\,r {Initial Hara

Waiver of Homestead Exemption. Grantor. herebv ‘releases and waives all rightsfand benefits of the homestead
exemption laws of the State of Washlngton as 1o aII Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the fQ_“Ong meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means: PEQF‘LES BANK, and its successors and assigns.

Borrower. The word "Borrower" means JOHN A: WILSON and SHEENA B WILSON and includes all co-signers and
co-makers signing the Credit Agreement and ait.their successore and assigns.

Credit Agreement. The words "Credit Agreement" mear the credlt agreement dated October 20, 2006, with
credit limit of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of; apd substitutions for the promissary note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CQNTAINS A VAHIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean th|s Deed of: Trust amang Grantor, Lender, and Trustee, and
includes without limitation ali assignment and security interest pro\nsmns relating to the Personal Property and
Rents. !

Event of Default. The words "Event of Default™ mean any of the events af default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness™ mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust, -

Grantor. The word "Grantor™ means JOHN A WILSON and SHEENA B W%LSON

Improvements. The word "lmprovements” means all existing and future |mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and ether construction on the Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, afid- other"amohnts, costs and expenses
payable under the Credit Agreement or Related Documents, together with-all: renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement, 6r Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligaticns or expenses iricurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with_intérest on“such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Caollateralization provision of this Deed of Trust. - o

Lender. The word "Lender” means PECOPLES BANK, its successors and assigns. The words successors ar
assigns” mean any person or company that acquires any interest in the Credit Agreement - o

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed" to the Heal “Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutlons tor,. any. of such
property; and together with all issues and profits thereon and proceeds fincluding without Ilmltatlon aII |nsurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. ¥ ; ;

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed |n 'thlS:;:
Deed of Trust. . : M

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, lpan .
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, callateral martgages,: and .-
all other instruments, agreements and documents, whether now ar hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are"
not secured by this Deed of Trust. :

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts, and
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