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State of Washington

Retirn Nime and Address 3000061450
FINANCIAL FREEDOM SENIOR FUNDING CORPORATION
500 NORTH RIDGE ROAD STE. 500

ATLANTA, GEORGIA-30350
Please print luglbl\ or t\,pc information. CHICAGO TITLE COMPANY

1040408

Document Ttth,(s) (Or tmnsactluns contained therein):
1. DEED QF TRUST

e

Grantor(s) (Last name first, then flrst nqme 'md initials):
1. ANDERSON,JOHNC. -~ :
2. ANDERSON, CREONEL." . -
3.
' - Additional names on page of decument.

Grantee(s) (Last name first, then first name and initials):

1. FINANCIAL FREEDOM SENIOR FUNDING CORPORATION
_ TRANSNATION TITLE INSURANCE COMPANY

Cid o

.| Additional names on page of document.

Legal Description (Abbreviated: ie., lot, block, plat; OR seLtmn tuwnshlp, range, qtr./qtr.):
LOT 14, BLOCK 1, LAKE CAVANAUGH SUB, DIV 1 '

L] Additional legal is enpage 10  of document.

Reference Number(s) (Auditor File Numbers) of Documents assigned or re!e:}sé_d::'

[ Additienal numbers on page of document.

Assessor's Property Tax Parcel/Account Number 3937-001-014-0004 / P66 289 L

[_] Property Tux Parcel ID is not yet assigned

[ ] Additional parcel numbers on page of document. : : )
The Auditor/Recorder will rely on the information provided on this cover sheet. The staff will not’ read the _
document to verify the aceuracy or completeness of the indexing information provided herein. =
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/" Récord and Return to:

" FINANCIAL FREEDOM SENIOR FUNDING CORPORATION,
“ A‘SUBSIDIARY OF INDYMAC BANK, F.8.B.
.'560 NORTH RIDGE ROAD STE. 500
ATLANTA GEORGIA 30350

Preparud b}

FINANCIAL FREEDOM SENIOR FUNDING CORPORATION,
A SUBSIDIARY OF INDYMAC BANK, F.S.B.

1660 EAST ROSEVILLE PARKWAY, STE 100

ROSEVILLE; CALIFORNIA 95661

[Space Above This Line For Recording Data]

State of Washington ™ " " FHA CaseNo.  561-8289836-952/255
oy | 3000061450

 ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Security Tnstument®) is made on OCTOBER 16,2006 . The grantor is
JOHN C. ANDERSON AND CREONE L. ANDERSON, HUSBAND AND WIFE

whose address is 33670 BAMBOO LN, . 2o
MOUNT VERNON, WASHINGTON 98274 W T ("Borrower"). The trustee is
TRANSNATION TITLE INSURANCE COMPANY " "
= {("Trustee"). The beneficiary is

FINANCIAL FREEDOM SENIOR FUNDING CORPORATION A SUBSIDIARY OF INDYMAC
BANK, F.5.B. . which is
organized and existing under the laws of THE STATE OF DELAWARE =, and whose dddl’(,b.h i
1660 EAST ROSEVILLE PARKWAY, STE 100, ROSEVILLE, CALIFORNIA 95661

("Lender™). Bo;‘raw er has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advunces, unde’k_the_ terms of a Home
Equity Conversion Loan Agreement dated the same date as this Security Iastrument ("Loan Agreement").
The agreement o repay is evidenced by Bomower's Note dated the same date’as-this Secuzily Instrument
{"Note"). This Securitv Instrument secures to Lender: (a} the repayment of the: debt evidénced by the Note,
wilh interest at a rale subject to adjustment, and all renewals, extensions and modlhcauon:, Gf thu Note, up
to 4 maximum principal amount of o
THREE HUNDRED SIXTY FOUR THOUSAND EIGHT HUNDRED AND UO/IUO .=
(UE 5 364.800.00 ¥, (b) the payment of all other sums, with interest, adv dm,ed undcr Parduraph
3 to protect the security of this Security Instrument or otherwise due under the terms of thxs Ssourity "

Instrument, and {¢) the performance of Borrower's covenants and agreements under this Beécurity - "

Instrument and the Note. The full debt, including amounts described in (a), (b), and (¢} above,"if not p'dld

earlier, is due and payable on ~ MAY 27 , 2094 . For this purpose, Botrower .~ -

irrevocably grants and conveys to Trustee, in trust, with power of sale, the mllomng described propertv
located in SKAGIT County, Washinglon: -
SIF84: 12/03 Page 1
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' SEE LEGAL DESCRIPTION ATTACHED ON EXHIBIT A

which has the address of 33670 BAMBOO LANE :

. . s [Street]
MOUNTVERNON ", '~ WASHINGTON 98273 ("Property Address");

[City] s [State] [Zip Cede)

TOGETHER WITH all the improvemerits now-or hereafler erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereatter.a part of the property. All repldcements and additions shall also be
covered by this Security Instrument. All of th toregomg is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Berrower is lawfully \ehed of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is ‘'unencumbered. Borrower warrants and will defend
generally the title to the Property against all claims dnd'dz:'mdnds fubject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform-* covenant:, for nationul use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secunL} m:.trument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant énd ugree as. fallows:

1. Payment of Principal and Interest. Borower shall pay, when due .thc prmu’pa] of, and interest on, the
debt evidenced by the Note. :

2. Payment of Property Charges. Borrower shall pay all propert} chargw conststing of taxes, ground rents,
flood and hazard insurance premiums, and special assessments in a tmlel} inanner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding mnd_s_t_rom monthly payments due 1o the
Borrower or by charging such payments to a line of credit as provided for in'the Loan 'A_gréement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all imptovements on the Property,
whether now in existence or subsequently erccted, against any hazards, casualtics, and contirigeneies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the: ptnods requited by Lender or
the Secretary of Housing and Urban Development ("Secretary™). Borrower shall also insure allimprovements on
the Property, whether now in existence or subsequently erected, aguinst loss by floodste. the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies'and any
renewals shall be held by Lender and shall include loss payable clauses in fuvor of, and ina form acwptabh. 10,
Lender. -

In the event of loss, Barrower shall give Lender immediate netice by mail. Lender may Hldkt‘ pmof ot }oss it
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed 0 make_ -
payment for such loss to Lender instead of to Borrower and to Lender jaintly. Insurance proceeds shall-he applie’d ;
to restordation or repair of the damaged Property, it the restoration or repair is economically feasible and Lender's
securily is not lessencd. If the restoration or repair is not economically feasible or Lender's security Wwould be -
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" lessenied, the insurance proceeds shall be applied [irst to the reduction of any indebtedness under a Sccond Note
and Second: Security Instrument held by the Secretary on the Property and then to the reduction of the
mdebtednebs ‘under the Note and this Security Instrument. Any excess insurance proceeds over an amount
required to pay all-outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all rlght title and interest of Berrower in and te insurance policies in force shall pass to the
purchaser. -

4. Occupamy Preservatwn, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence atter the
execution of this Security Inerument and Borrower (or at least one Borrower, if initially more than one person are
Borrowers) shall continié to QRCTIPY the Property as Borrower's principal residence for the term of the Security
Instrument. "Principal resulence" shall have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or.-destroy, damage or substantially change the Property or allow the
Property to detericrate, reasongblé-wear and tear excepted. Borrower shall also be in default if Borrower, during
the loan application process, gave, mdteflﬂﬂ) false or inaccurate information or statements to Lender (or failed to
provide Lender with any material mIarmatlon) in‘connection with the loan evidenced by the Note, including, but
not limited to, representations concéming: Borrowers oceupancy of the Property as a principal residence. It this
Securily Instrument is on a leasehold, Bérmower shall comply with the provisions of the lease. If Borower
acquires fee title to the Property, the lmxshold dnd fee title shall not be merged unless Lender agrees o the
merger in writing.

5, Charges to Burrower and PI‘OtELt]OIl ot Lender's Rights in the Property, Beorrower shall pay all
governmental or municipal charges, fines and-impositions that are not included in Paragraph 2. Borrower shall
pay these obligations on time directly to the entity 'which is owed. the payment. If failure to pay would adversely
affect Lender's interest in the Property, upon Lender's request Botrower shall promptly fumish to Lender receipts
evidencing these payments. Borrower shall promptly: 'discharge dny lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c). C

If Borrower fails to make these payments or the proper{y chargub tequired by Paragraph 2, or tails to perform
any other covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a pr{)ceed]ng m bdnl\ruptcv for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of laxes; hazard insurance and other items
mentioned in Paragraph 2. :

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to
the Secretary for the Mortgage Insurance Premium as defined in the Loan_ Ag_r_crumn,nt_ aywell as all sums due to
the loan servicer for servicing activities as defined in the Loan Agreement.. Any arounts disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided, for in thu LOdﬂ Agreement and
shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enler on, inspect or make apprarsalb o[ thie Property Ln a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to 4ny inspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lcnders Interest in the
Property. If the property is vacant or abandened or the loan is in default, Lender may take rudsondblc actlon to
prolect and preserve such vacant or abandoned Property without notice to the Borrower. R o

7. Condemnation. The proceeds of any award or claim for damages, direct or LOHbE(]uEI'ltidl in connec,tlon
with any condemnation or cther tuking of any part of the Property, or for conveyance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a: becond -
Wote and Second Security Instrument held by the Secretary on the Property, and then to the reduction of th@
indebiedness under the Note and this Security lnstrument, Any excess proceeds over an amount required to pay.all
outstanding indebtedness under the Note and this Securily Instrament shali be paid to the entity legally, bnllLlLd. .

thereto.
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8 Fees, Lender may collect fees and charges authorized by the Secretary.
“ 97 Grotinds for Acceleration of Debt.
" #(a) Dieand Payable. Lender may require immediate payment in full of all stuns secured by this Security

. Inatrumcnt it

.. (1)*A Borrower dies and the Property is not the principal residence of at feast one surviving Borrower; or

T (i) “All of a.Borrower's title in the Property (or his or her beneficial interest in a trust owning ail or part of

the Property) s sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or relains.a. leasehold under a lease for less than 99 vears which is renewable or a lease having a
remaining peridd of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower
or retaing 4 life estate (or retaining a beneficial interest in a trust with such an interest in the Property).
{(b) Due und Payable with.Secretary Approval. Lender may require immediale payment in full of all
sums secured by this Secyrity Instrument, upen approval of the Secretary, if:
(i) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not thé principal tesidence of at least one other Borrower; or
(ity For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
because of physical or, mentdl ﬂlne:s and the Property is not the principal residence of at least one other
Borrower, ar ' o
{i11) An obligation of thc Borrow er under this Security Instrument is not performed.
(¢) Nuotice to Lender. Borreuer shall noufy Lender whenever any of the events listed in this Paragraph (a)
(it) or-(b) oceur. :
(d) Notice to Secretury and Borrower Lender shall notify the Secretary and Borrower whenever the loan
becomes due and payable under Paragraph 9 {a)'(ii) or (b). Lender shall not have the right to commence
foreclosure until Borrower has had thirty (30)days after notice to either:
(i} Correct the matter which resulted in thu, Security Instrument coming due and payable; or
(i1) Pay the balance in tull; or
(i) Sell the Property for the lesser of the balance er 93% of the appraised value and apply the net
proceeds of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of 10rec1()burc
(e) Trusts. Conveyance of a Borrower's interest in the Pmpert) to a trust which meets the requirements of
the Seeretary, or conveyance of a trust's interests iry the Property to-a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be' ounsxdered an occupant or be considered as
having a principal residence for purposes of this Paragraph.9 . _
{f) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note not be
eligible for insurance under the Nationa! Housing Act within’ S[XTY DAYS from the
date hereof, if’ permitted by applicable law Lender may, at its option, réquire itimediate payment in full of
all sums secured by this Security [nstrument. A writlen statement pffany aulhorized agent of the Secretary
duted subsequent to SIXTY DAYS from the date hereof, dec’li_nin_g to ingure this Security
Instrument and the Note, shall be deemed conclusive proof of such-ineligibility, Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender's failure to remit a mortgage insurance premium to the Secretary.

10. No Deficiency Judgments. Borrower shall have no personal lability for pa\ nient of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Property: Lender shall not be
permiticd to obtain a deficiency judgment against Borrower if the Security Instrumént’is’ {ereclosed. If this
Security Instrument is assigned to the Secretary upon demand by the Secretury, Borrower-shall notbe-Hable for
any difference between the mortgage insurance benefits paid to Lender and the outstandmg 1ndebtedness
including acerued interest, owed by Borrower at the tine of the assignment.

11, Reinstatement. Borrower has a right to be reinstated if Lender has required 1mmed1ate pdyment n tull

This right applies even after foreclosure proceedings are instituted. To reinstate this Securify .Instr_gmem,_ -
Borrower shall correet the condition which resulted in the requirement for immediate payment in full. Foreclosure
costs and reasonable and customary aftorneys' fees and expenses properly associated with the forgclosuie .

Q4%A 1 02002 Page 4
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" proceeding shall be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and
the; Obhg&tlDl’lb that it secures shall Temain in effect as if Lender had not required immediate payment in full
Howwu Lenderis not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
cominencement of foreclosure proceedings within two yesrs immediately preceding the commencement of a
currenl foreclosire proceeding, (if) reinstatement will preclude foreclosure on different grounds in the future, or
(iii) reinstatement '\»i]l'adversely affect the pricrity of the Securify Instrument.

12. Lien St.ttus )
(a) Mudlfltatlun Borrower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). Tf Lender determines that the origina? lien status of the Security Instrument is jeopardized under state
law (including but not: 1imitk,d to situations where the amourt secured by the Security Instrument equals or
exceeds the maximiim prineipal amount stated or the maximum pericd under which loan advances retain the
same lien priority mltxally granted.to loan advances has expired) and state law permits the original lien status
1o be maintained for futtire loan advances through the execution and recordation of one or more documents,
then Lender shall oblain. title evidence at Borrower's expense. If the title evidence indicales that the Property
is not encumbered by dny liens (extep(this Security Instrument, the Second Security Instrument described in
Paragraph 13(a) and any subarclmate liens that the Lender determines will also be subordinate to any future
loan advances), Lender shall rgqm,bt the. Borrower to execute any documents necessary to protect the lien
status of future loan advances: Borrov»er agrees o exveute such doguments. 11 state law does not permit the
origingl lien status to be extended to future loan advances, Borrower will be deemed to have fziled to have
performed un obligation under this Sécufity lnsi:nu'nent.
(b) Tax Deferral Programs. Borrower $hall not participate in a real estate tax deferral program, if any
liens created by the tax deferral are not's_ubdrdinme to this Security Instrument.
{c) Prior Liens. Borrower shall promptly discharge any lien which has prietity over this Security
Instrument unless Borrower: (a) agrees in wriling to the-payment of the obligation secured by the lien in a
manner acceptable to Lender; (b} contests in good thit'h the fien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinjon operate to prevent the enforcement of the lien or
forfeiture of any part of the Property; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to all amounts secured by ‘this Security Instrument, If Lender determines that
any part of the Property is subject to a lien which may uttdm ;morltv over this Security Instrument, Lender
may pive Borrower a notice identifying the Lien. Borrower shall bclthf'\’ the lien or take one o1 more of the
actions set forth above within 10 days of the giving of notlce
13. Relationship to Second Security Instrument,
(a) Secund Security Instrument. In order to secure pa‘;mentb WhlGh the SL,(,rLtar\ may make to or on
behalf of Borrower pursuant to Section 255(1X11(A) of the National Fousing Act and the Loan Agreement,
the Secretary has required Borrower to exccute a Second Note and a, Second Sccurlty Instrument on the
Property.
(b) Relationship of First and Second Security Instruments. Payments made b\ Lhe Secretdr} shall not be
included in the debt under the Note unless: . _
(1} This Security [nstrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments made by thc Secretar}
If the circumstances described in (i) or (it) occur, then all payments by the Secretry, 1nc1ud1ng inlerest on
the payments, but excluding late charges paid by the Secretary, shall be included in the debt under the Note.
{¢) Effect on Borrower. Where there is no assignment or reimbursement as described’i in- (b)(l} or (u) and
the Secrelary makes payments to Borrower, then Borrower shall not:
(i) Be required to pay amounts owed under the Note, or pay any rents and revenues uf LhL Pmpert’v undcl
Paragraph 19 1o Lender or a receiver ol the Property, until the Secretary has required pd»ment in tu]l of dll -
outstanding principal and accrued interest under the Second Note;, or S
(ii) Be ohligated to pay interest or shared appreciation under the Note at any time, whether acCru ud hclore
or after the payments by the Secretary, and whether or not accrued interest has been includéd. in thd .
prineipal balance under the Note. i
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(d) No-Duty of the Secretary, The Secretary has no duty to Lender to enforce covenants of the Second
Security Instrument or to take actions to preserve the value of the Property, even though Lender may be

. unable fo collect ameunts owed under the Note because of restrictions in this Paragraph 13.

- 14, Forheflrance by Lender Not a Waiver. Any forbearance by Lender in eXercising any right or remedy
shall not bé a.wajver of or preclude the exercise of any right or remedy.

15. Sucessors and Assigns Bound; Joint and Several Liability. The covenants and agreements of this
Security ‘Instrumerit shall-bind and benefit the successors and assigns of Lender. Borrower may not assign any
rights or obligations- under this Security Instrument or under the Note, except to a trust that meets the
requirements of thé Secretary.” Berrower's covenants and agreements shall be joint and several.

16. Notices. ‘Any notice to.Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property: Addl’bbs or any other address all Borrowers jointly designate. Any notice to Lender shall
be given by first class-mail tc) Tiétider's address stated herein or any address Lender designates by notice 1o
Borrower. Any notice pro\_ld:ecl for 1n_th1:: Security Instrument shall be deemed to have been given te Borrower or
Lender when given as provided in this Paragraph 16.

17. Governing Law; Sé’vc_rf:_\!iility. “Thig Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Propérty is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with apphcable ldw, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given éffect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are déclared to be severable.

18. Borrower's Copy. DBorrower hhdll be gwen one conformed copy of the Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Bonower dnd Lender covenant and agree as follows:

19. Assignment of Rents. Borrower urconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authortizes Lehder or Lender's agents to collect the rents and revenues and
hereby dirccts each tenant of the Property to pay the runib to" Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of ‘any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the. Property as trustee for the benefit of Lender and
Borrower. This assignment ol rents constitutes an absolute "assigum'e'n’t and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents rucewed by Bom)\wr shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums qepur_ed_b_\ this Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (¢) edch téiidnt of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tehant.

Borrower has not executed any prior assignment of the rents and hdb not and w11] not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19. -

Lender shall not be required to enter upon, take control of or maintain-the Propuny hefore or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver/may do so at-any time there is a
breach. Any application of renls shall not cure or waive any default or 1nva11clate _any chcr tight or remedy of
Lender, This assignment of rents of the Property shall terminate when the debt :;ec\:\red bv ﬂnx SLC\.lrlt\ Instrument
is paid in tull.

20. Foreclosure Procedure. If Lender requires immediate payment in full undér, P‘ll‘dgl‘dph 9, Lender
may invake the power of sale and any other remedies permitted by applicable law. Lepder shalt he-entitled
to collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, mLIudmg, but nut
limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocuurren ce of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shal, tdkE_... .
such action regarding noetice of sale and shall give such notices to Borrower and to other pcrsuns a8
applicable Iaw may require. After the time required by applicable law and after publcation of the notlce of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest h]dder at p
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" the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may pustpone sale of the Property for a period or periods permitted by
applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its
desipneemay purchase the Property at any sale.

Trusteé shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranly; expreswd ar-implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limitesd to, reasonable Trustee's and attorneys’ fees; (b} tv all sums
secured by this.Securitj’.-.l.métr-umcnt', and {¢) any excess to the person or persuns legally entitied to it or to
the clerk of the supcriu"r court of the county in which the sale took place.

21. Lien Priority. The full amount secured by this Security Instrument shall have the same priority over any
other liens on the Property as if the full amount had been disbursed on the date the initial disbursement was made,
regardless of the actual date ut any disbursement. The amount secured by this Security Instrument shall include all
direct payments by . ender to. Borrower and. all other loan advances permitied by this Securily Instrument for any
purpose. This lien priority shajl’ apply not\vlthstcmdmg any State constitution, law or regulation, except that this
lien priority shall not affect the. prmm 01 any liens for unpaid State or local governmental unit special
assessments or taxes.

22, Adjustable Rate Feature, Under the Note the inilial stated interest rate of 6.4000 % which accrues
on the unpaid principal balance ("Initial Intérest Rate"}is subject to change, us described below. When the interest
rate changes, the new adjusted interest rate will be applied to the total outstanding prineipal balance. Each
adjustment to the interest rate will be based upon.the weekly average yield on United States Treasury Securities
adjusted to a constant maturity of one year, &5 made available by the Federal Reserve Board in Statistical Release
F1.15 (519) ("Index") plus a margin. If the Index’i is no longer available, Lender will usc as & new Index any index
prescribed by the Seeretary. Lender will give Borréwer natice.of the new Index.

Lender will perform the calculations described below to'defermine the new adjusted interest rate. The interest
rate may change on the first day of JANUARY, 2007 g ,4nd on D that day of each succeeding year
B | the first day of each succeeding month {"Change Date") untit the loan is repaid in full.

The value of the Index will be determined, using the most recent Iridex figure available thirty (30) days before
the Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Current Index, will be called the "Caleulated Interest
Rate" for each Change Date. The Calculated Interest Rate will be u)mpared to the interest rate in effect
immediately prior to the current Change Dute (the "Existing Interest Rate")

[ (Annually Adjusting Variable Rate Feature} The Calculated Interes‘t Rth ‘tannot be more than 2.0%
higher or lower than the Existing Interest Rate, nor can it be more than 5.0% hlgher or lower than the [nitial
Interest Rate.

X] (Monthly Adjusting Variable Rate Feature) The Calculated Interesl Rate will” nc\ er increase ubove
SIXTEEN AND 400/1000 percent ( 16.40000 %), :

The Calculated Interest Rate will be adjusted if necessary to comply with these rate hmltatlon(s} and will be in
effect until the next Change Date. At any Change Date, if the Calculated Interest Ratc thlcllb the F\htmg Interest
Rate, the interest rate will not change.

23. Reconveyance. Upon payment of all sums secured by this Security Inwtrumant Lendcr shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all motes evidéneing debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property without-warranty and without
charge to the person or persons legally entitled to it, Such person or persons shall pay any recordation costs™, "

24. Substitute Trustee. In accordance with applicable law, Lender may trom time to:..-tiin_e' appoint ‘a
successor trustee to any Trustee appointed hereunder whe has ceased to act. Without conveyance of ‘the Prdpeﬁ.y
the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee hurem dnd b)
applicable law. :

25. Usc of Property. The Property is not used principally for agricultural or farming purposes,

AR
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[ ] Planned Unit Develepment Rider

<726, Riders to this Security Instrument, I one or more riders are executed by Borrower and recorded
an 'suppl‘e}peht__ the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend

Security Tnstrumerit, [Check applicable box(es).]
[ ] Shared Appreciation Rider

:_J Céndorninivr Rider
~J'Other (Specity)-
BY SIGNING "IéELb_W;.Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
J C OMCQ—,W» (Seal)
-Borrower

C. ANDERSON
{Seal)

i et . . T
" CREONE L. ANDERSON “Horrower

[Space Below This Line For: A’ékﬂuyﬂedgment]

COUNTY SS:

signed this instrument

STATE OF WASHINGTON
n the mmstrument.

[ hereby certify that | know or have satisfactory evideﬂ'cc:tﬁéi-
JOHN C. ANDERSON AND CREONE L. ANDERSON _

Oéesméﬁtipﬁ_ed i

and acknowledged it to be the tree and voluntary act for the uses and purp
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Order No.: 1C40408

EXHIBIT “A"

Lot 14 Block 1 ‘LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 1, accordlng to the Plat
thereof,; recorded in Volume 5 of Plats, Pages 37 through 43, records of Skagit County,

Washlngton _
Situated in Skaglt County, Washington

- END OF EXHIBIT “A" -

L Ml
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