e u\mw\m\m\m\w\m\w\

¢ 2120 ‘Freeway Dr
Nouft Vernon, WA Skagit County Auditor

i eems 10/16/2008 Page 1of 14 1:35PM

DEED OF TRUST
FIRST AMERICAN TITLE CO.

DATE: Octobe.r 13, 2006 | %’)4 WE’L

Reference # {if appllcable) 88?954 Additional on page

Grantor{s):
1.J&S PROPERTIES MANAGEMENT LLC

Grantee(s}
1. Summit Bank A
2. FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: TRACTS b AND'@ZRAB‘KER BUSINESS CENTER

o
Assessor's Tax Parcel ID#: 4367- OOO OOE’""‘L"L 4367-000-0067003, 4367-000-007-0002,
4367-000-114-0101, 4367-000-116-0109; '4452-000-007-0008

Additional on page

THIS DEED OF TRUST is dated October 13 2006 among J & S PROPERTIES MIANAGEMENT,
LLC {"Grantor"}); Summit Bank, whose mailing address is, Mount Vernon, 2120 Freeway Dr,
Mount Vernon, WA 98273 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary"); and FIRST AMERICAN TITLE CCMPANY -OF SKAGIT COUNTY, whose mailing
address is 1301-B RIVERSIDE DRIVE, MT VFRNON WA 98273 (referred to below as
"Trustee™). g




DEED OF TRUST

Loan No: 1192001475 (Continued) Page 2

; CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of 'entry and pogsession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
“the Iollowmg ‘descrived real property, together with alf existing or subsequently erected or affixed buildings,
imgroevements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, |nclud|nq without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property™)

Iocated |n SKAGIT County, State of Washlngton

TRACTS 5, 6 AND. 7, "PARKER BUSINESS CENTER", AS PER PLAT RECORDED IN
VOLUME 11 OF PLATS, PAGES 91 THROUGH 96, INCLUSIVE, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

TOGETHER WITH THAT PORTION OF A PRIVATE ROAD ADJOINING THE NORTH SIDE OF
SAID TRACTS 5 AND-6, AND BEING PRIMARILY 20 FEET IN WIDTH, SAID ROAD
SOMETIMES BEING" REFERENCED AS "BUCK WAY" AND SOMETIMES AS "PRIVATE
COLLEGE WAY"

ALSO TOGETHER WITH THE EAST 1/2 OF THAT PORTION OF A PRIVATE ROAD
ENTITLED "PARKER WAY", ADJOINING ON THE 'WEST SIDE OF SAID TRACTS 6 AND 7
AND BEING PRIMARILY 15 FEET IN WIDTH, ‘

ALSO TOGETHER WITH THAT PORTION OF THE NORTH 1/2 OF THAT CERTAIN PRIVATE
ROAD ENTITLED "JAY WAY" ADJOINING TRACT 7., AS DELINEATED ON THE FACE OF
SAID PLAT.

The Real Property or its address i commonly known as 1600 EAST COLLEGE WAY, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 4367-000-005-004,
4367-000-006-003, 4367-000- 007 0002 4367 000-114-0101, 4367-000-116-0109,
4452-000-007-0008.

CROSS-COLLATERALIZATION, In addition to tﬁe N'ote, this Deed of Trust secures alt obligations, debts and liabilities,
plus interes! thereon, of Grantor to Lender, or any one or mare of them, as well as all claims by Lender against Grantor
or any ona or more ol them, whether now existingor:hereafter atising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether dué or not due,direct or indirect, determined or undetermined,
absolute or contingent, figuidated or unliquidated, whether Grantor may, be liable individuatly or jointly with others,
whether oblicated as guarantor, surety, accommaodation partysor ptherwise, and whether recovery upan such amaunts
may be or herealler may become barred by any statute of Ilmltatlons and whether the obligation to repay such amounts
may be o hereafler may become otherwise unenforceahls,

Grantor hereby assigns as security to Lender, all of Grantor 5 right,. title 'and interest in and to all leases, Bants, and
profits of the Property. This assignmant is recorded in accordance with RCW+66.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upaf the recnrdlng of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents and profits, which license may:be.tevoked at Lender 5 option and shall be
automatically rovoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust Grantor shall pay to Lender all
amounts sccured by this Deed of Trust as they become due, and shall strictly andina ttmely manner perfaorm all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor 5 posseselon and use of the
Property shal be governed by the following provisiens:

Possession and Usa. Until the occurrence of an Event of Default, Grantor may IH ‘remain i possessuon and
control of the Property; {2) use, operate or manage the Property; and {3) collect.the Rents from the Praperty
{this priviiege is a license from Lender to Grantor automatically revoked upon default) The foltowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in, tenantable conditian and promptlv perform aII repaurs
replacements, and maintenance necessary to preserve its value. . P

Nuisance, Waste. Grantor shall not cause, conduct or:permit any nuisance nor commit, permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withaut limiting the gene:allty of'the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber;’ mlnerals (|nc|ud|ng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consgnt. .

Removal of Improvements. Grantar shall not demolish or remave any Improvements from the Real ?mpertv :
without Lender's prigr written consent. As a condition to the removal of any Improvements, Lendermay’ reqwre -
Granter 1o make arrangements satisfactory to Lender to replace such Improvements with Imprcvements of:at Ieast
equa value. ; .

Lendst's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property 'ét“_,e |
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5 .
compliance with the terms and coenditions of this Deed of Trust. -

Compliants with Governmenta! Requirements. Grantor shall promptly comply, and shall promptly cause
compliance Dy afl agents, tenants or other persons or entities of every nature whatsoever who rent, lease or =
ovtherwise use or occupy the Property in any manner, Wlth all taws, ordinances, and regulatians, now or hereaftér
in effect, of alt governmental authorities applicable to. t_he use or occupancy of the Praperty, including without
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DEED OF TRUST
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Jimizétion, the Americans With Disabilities Act. Grantor may contest in good faith any such law, creinanca, or
r_e-é'ulat_i_on and withhald compliance during any proceeding, including appropriate appeais, so _lcng as G}ran!or has
~hatifiad Lender in writing prior 1o doing so and so long as, in Lender's soe opinion, Lender’s interests in the

Propgtty a_ré not jeopardized. Lender may require Grantor to post adequate security or a surely bend, reasonably
igatistactory fo Lender, to protect Lender's interest,

Duty to Prdte;‘c:t. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall de all other
ﬂaé;s, in addition 1o those acts set forth above in this section, which from the character and use of the Property are

reasondbly-necessary to protect and preserve the Property.

DUE ON'SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due anc payablo all
sums secured:Dy this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the_ttidebtedness and imppse such other conditions as Lender deems apprapriate, upon the sale or trarsfer,
without Lender's pr'nor_wriite‘h_ consent, of &l or any part of the Real Properly, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title ar interest in the Res! Property; whether
lagal, benefticial or equitable’ 'Wﬁﬂther votuntary or invoiuntary; whether by outright sale, decd, installment sale contract,
land contract, contradt fordeed, Jeasehald interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, 6t tranéfer of any beneficial interest in or to any land trust holding title to the Reaf Property, or by any
other methed of corveyance of an-interest in the Real Proparty. [f any Grantar is a corporation, partnership or imited
liability company, transfer also jrciudes any change in ownership of more than twenty-five percent (25%) of the vating
stack, partnership interests o limited liability company interests, as the case may be, of such Grantor, However, this
optien shall not be exercisgd by Lendst i such exercise is prohibited by federal law or by Washington {aw.

TAXES AND LIENS. Thefoilowing.provisions relating te the taxes and liens on the Property are part of this Deed of

Trust: : :
Payment. Grantor shall pay. when duedand in all events prior 10 delinquency| all taxes, special taxes, asgessments,
charges (including water and._sewer],'fings“’and impositions fevied against or on account of the Property, and shall
pay when due all claims for wbik denabn o1 for servizes rendered or material furnished 1o the Property, Crantor
shall maintain the Property frég-of alkliens having priority cver or equal to the interest of Lender under this Decd of
Trust, except for the lien of taxes-dnd-assessments not due and except as otherwise proviced in this Docd of
Trust. S

Right to Contest. Grantor may withtild payment of any tax, assessment, or claim In connection with a good failn
dispute aver the obligation to pay, so-long as Lender's intorest in the Property is not jeopardized. ! a lien arises or
is filed as a result of nonpayment, Grantor shall within, fifteen (15) days after the licn arises or, if a licn is filed,
within fifteen {15} days after Grantor has ‘notice of the'filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient _c‘o'rpo'rate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug any costs and permissible fees, or other charges that could accrue as a
result of o foreclosure or sale under the lien, In.any contest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additienal
obligee under any surety bond furnished in the dontest proceedings.

Evidence of Payment. Granter shall upon demsi-qti"-furnish to Lender satisfactory evidence of payment of the laxes
or assessments and shall authorize the appropriate governmegntal q_fficial 10 deliver to Lender at any 1ime a writter
statement of the taxes and assessments against the Property.~7 5%

Notice of Construction. Grantor shall notify Leno‘er‘amea_s, fifteen: (15} days before any work is commanced, any
services are furnished, or any materials are supplied i, tie Property, it any mechanic's lien, materialmen's lier, or
other lien could be asserted on account of the work, services, ormaterials. Grantor wilf upon request of Lander

furnish to Lender advance assurances satisfactory to Lerider thapGr_;mtor-.can and will pay the cost of such

impravements.

FROPERTY DAMAGE INSURANCE. The following provisions relatlng(’fc._insuring_ the Property are a part of this Decd of
Trust. . b

Maintenance of Insurance. Grantor shall procure and maintain policies offire’insurance with slandard oxtended
coverage endorsements on a replacement basis for the full insurdk_)_le‘ vatle govaring all Improvements an the Real
Property in an amount sufficient 1o avoid application of any coinsurance-¢lause, and'with @ stardard morlgagee
clause in favor of Lender. Grantor shall also progurc and maintain comprghensive general liability insurance in such
coverage amounts as Lender may request with Trustea. and Lender being'named as additional insureds in such
fiability insurance policies. Additionally, Grantor.snall maintain such othér insurance; including but not imites 1o
hazard, business interruption, and boiler insurance, as Lender may reasonably requira? folicios shall be writien in
form, amounts, coverages and basis reasenably acceptable to Lender andiissuet] by a Gimpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver.1d Lender-rom time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lendars” Each f'n_s‘t]r_ance policy also
shall include an endorsement providing that coverags in favor of Lender will pot be'impaired inany way by any act,
emission or default of Grantor or any other person. Should the Real Property be locateddn an ares designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Graritor ‘ayrees o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal batance-o! thedoan and any
prior fiens on the propsrty securing the laan, up to the maximum policy Jimits set under the Nalional F'ood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance-‘f’bg,thé 1gérm ofihe loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the 'PrD'bérty --'Lgh‘(ier may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether grnbrLonder's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msdrarce and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property,or the restcealon
and repair of the Property. If Lender elects to apply.the proceeds to restoration and repar, Grarilor shall ;
replace the damagad or destroyed Improvements in.a manner satisfactory to Lender. Lender shall upg'
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasoh-a_b
repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which havends
disbursed within 180 days after their receipt and which Lender has not committed lo the repair or residration gf
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to payracgsue
interest, and the remainder, if any, shalt be appiied to the principal balance of the Indebtedress. If Lenderholds :
any proceeds after payrment in full of the Indebtedness, such proceeds shall be paid without interest te Gramtor a5/
Grantor's interests may appear. S

Grantor's Report on Insurance. Upon request of Lender, however not mere than ance a year, Grantor shall furnigh -~
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks & &
insured; {3) the amount of the policy; (4} the property insdred, the then current replaceman: value of such
property, and the manner aof determining that value; and {5) the expiration date of the policy. Grantor shali, upon
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Lfeqeest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
01 thc. Pmperty

LENDER XPENDITURES if any action or proceeding is commenced that would materially affect Lender's interest in
wthe Proparty o it. Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but-nof limited te'Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
undLr this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take

anyiagtion that Lmder deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intorests,. enmmbramcs and other claims, at any time Jevied or placed on the Property and paying all costs for insuring,
maintening.and presarving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at'therate eharged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. AlSuch expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payable an
demand; (B -be added o' the balance of the Note and be apportioned among and be payable with any installment
payments to become due dunng cither {1) the term of any applicable insurance policy; or (2} tha remaining term of
the Note; or (C) be trfzated 488 balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust glso will secure-paymerit of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may.be emiﬂed \.}pc"}n Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: .

Title. Grantor warrants 'that" {a).Grantor holds good 'md 'marketable title of recard to the Praperty in fee simple,
free and clear of all lishg-and: uncumb;ances other than those set forth in the Real Property deacription or in any
title insurance policy; titie report ‘&t final title opinion issued in favor of, and accepied by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, pawer, and authority to execute and deliver this Deed of
Trust to Lender. g

Dafense of Title. Subje{:ﬁ._m._t_he excentipﬁ-}in the paragragh above, Grantor warrants and will forever defend the
title to the Praperty against the fawful claims of all persons. [n the event any action or proceeding is commenced
Inat quostions Grantor's title“orthe interast of Trustee or Lender under this Deed of Trust, Granter shall defend the
action at Granor's expense. Grantor ‘may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1o ‘be fepresented in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be delrvered to Lender such instruments as Lender may request from time to fime
tp permit such participation. g

Compliance With Laws. Grantor warrams that the Propert\/ and Grantor's use of the Praperty complies with all
exisling appliceble laws, ordinances, and regulat:ons of governmental authorities.

Survival of Representations and Warrantles Al representatrons warranties, and agreements made by Grantor in
thig Deed of Trust shall survive the execufion‘and’delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full foree and effact until suc_h titme as Grantor's Indebtednass shall be paid in full,

CONDEMNATION. The following provisions relaﬁng”io condemnation proceedings are a part ot this Deed of Trust:

Proceedings. \f any proceeding in condemnauon ts filed, Grantor shall promptly notify Lender in writing, and
Grartor shall promptly take such steps as may bé necessary {0 defend the action and obtair the award. Grantor
may be the nominal party in such proceeding, but Lender, shaII ba ent:tled to participate in the proceeding and to be
representad in the proceeding by counsel of its own chotcedll at Grantor s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and; documentatlon as may be requested by Lender from time to
time to permit such participation, ]

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemanation, Lendér-may at'its. elecuon require that all ar any portion of the
net proceeds of the award be applied to the Indebtedress or therepdir or restoration of the Property, The net
proceeds of the award shall mean the award after pavment otgh reasonabfe cc}sts, expenses, and attorneys' fees
incurred hy Trustee or Lender in connection with the condemnatmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL, AUTHQRIT ES The following provisions relating
{o governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall Aaxecutd such documents in addition to
this Deed ot Trust and take whataver other action is requested by Lendef to'perfect:ahd continue Lendet's lien on
‘e Real Property. Grantor shall reimburse Lender for all taxes, as described below, tdgether with all expenses
incurred in tacarding, perfecting or continuing this Deed of Trust, including without hmltanon all taxes, fees,
decumentary stamps, and other charges for recording or registering this Deed af Trus L

Taxes. The following shall constitute taxes to which this section applies: {H a specsfm tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trist; {2} .a specific tax on
Grantor which Grantor is authorized or required to deduct fram payments on the’ Indebtedness secured by this type
ol Deed of Trust: {3} atax on this type of Deed of Trust chargeabie against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness ar an payments ef prmmpa& and
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the_‘d‘at‘e.:jcj'f this Deed af
Trusi, this event shall have the same effect as an Event of Default, and Lender may exercisé any or alk-of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
bocomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens seGtioh and depnsmts with
Lender cash or a sufficient corporate surety band or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisians relating to this Deed of Trust as a
securily agreement are a part of this Deed of Trust: ;

Secutity Agreement. This instrument shall constitute a Security Agreement to the extent any of. tha Propertv L
constitures fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code . .
as amended {rom time w time. E

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is rgguested by Lender to perfec
and continue Lender's security interest in the Rents and Personal Property. [n addition to recording this Deed.
Trusl in the real property records, Lender may, at any time and without further authorization from Grantor, frre ;
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantot shall .
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upan defaudlt, Grantor T
shall no! remava, sever or detach the Persanal Property from the Property. Upan default, Grantor shall assemible
any Personal Property not affixed to the Praperty in a manner and at a place reasonably convenient to Granto¥: and
Lenduor snd mako it available 1o Lander within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. e
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Addresses The maiting addresses of Grantor {dabtor) and Lender isecured party} Trom which information
* goncerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerc«al Cada} are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisiens relating to further assurances and
dttorn&y in-fact are a part of this Deed of Trust:

Farther Assurances At any fime, and from time 1o time, upon request of Lender, Grantor will make, axacute and
deliver, B Wil cause to be made, executed or delivered, 1o Lender or to Lender’s designee, and when requesied by
Lender cdusgstq He filed, recorded, refiled, oy rerecorded, as the case may be, at such times and in such cifizes
and piaces as Lender may deem appropriate, any and all such morigages, deeds of trust, sccurily teeds, sacunty
agreements flndncmg statements, continuation statements, instruments of further assurance, certt ficates, ana
other docuingnts, as iy, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complats,
perfect;-Gontinie,.or préserve 1) Grantor's obligations under the Note, this Deed of Trusl, and the Ralated
Documents, and {2} the:liens and security interests created by this Deed of Trust as first and prior fiens on the
Property, whetherfow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees (o the
contrary in writifg, . Gramtar shall reimburse Lender for all LObtb and expenses incurred in connection with the
matters referred t in, this paragraph -

Attomey in- Fact 1f Grantcr faﬂs to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may b necesaarv ur desnrab'le in Lender's sole opinien, to accomplish the matters referred te in
the preceding paraaraph. g

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and atherwise perferms all the ebligations
imposed upen Grantor under this Deed of. Tfust, Lender shal! execure and deliver to Trustee a request for full
reconveyance and shall execute and defiver tg Grantor suitable statements of termination of any tinancing statemoent on
file evidencing Lender's security: |nterest i the Rents and the Personal Property. Any rewnvcyancc fee shali be paid by
Grantor, if permitied by apphcable g, The.grantee in any reconveyance may be described as the "persen or persons
legally entitled thereto”, and the recnafs in the rec.onveyame ©of any matters or facts shall be conclusive proot of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. Each of the Tollcwung at Lender s optmn shall constitute an Event of Dafault under this Deea
of Trust:

Payment Default. Grantor fails to make émy ;}éymer_}_-t"when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or 1o periorm any other term, obiigation, covenant or condition
corttained in this Deed of Trust or in any of the‘Related Documents or to compiy with or o perform any term.
obligatian, covenant or condition contained in amy other agreement between Lender and Granior.

Cempliance Default, Failure to comply with any. other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relatéd Documents.

Default an Other Paymepts. Failure ot Grantor W_'r'thin the timg "réq_uircd by this Daeed of Trust 10 make any paymont
for taxes or insurance, or any other payment necessary to preventfiling of ar to effect discharge of any licn

False Statements. Any warranty, representation or staté‘ﬁjgfit ma'izié"'qr furnished to Lender by Grantor or on
Grantor's behalf undar this Deed of Trust or the Relatéd Hocuments is false or misleading in any material respect,
either now or at the time made or furnished or becomﬂs .afse ar mtsleadmg at any time therealler.

Defective Collateralization. This Deed of Trust or any of the Relatcd Documents ceases to oe in full Torce and
effect {including fajlure of any collateral document to creatéa Valld and perfected security interest or lienl al any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardiess o_f vv_fhether e!_écﬁon to continue is made), any
member withdraws from the limited liability company, or any other termin_aiioh al Grantor's existence as a going
business or the death of any member, the insolvency of Grantor,.the appdintment of a receiver jor any parl of
Grantor's property, any assignment for the benefit of crediters, ariy,_type _qf'q{editbr..workout, or the
commancement of any proceeding under any bankruptcy or insofventy laws by.osagainst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitlre prockedings, whether by judicial
proceeding, seff-help, repossession ar any other.methed, by any creditoriof Grantor.orby any g[)vernmentm agency
against any property securing the Indebtedness. This includes a garnishiient of any:gl Grgntor's accounts,
including deposit accounts, with Lender. However, this Fvent of Default ghatl-not appy if Bnare is a good faith
dispute by Grantor as to the validity or reasonablenegss of the claim which isthe: basig of-the creditor or {ortaiture
proceeding and if Grantor gives Lender written natice of the creditor or forfeiture prbc:z’eding and deposits with
Lender monies or a surety bond for the crediter or forfeiture proceeding, in an amoum dctcrmmad by Lender, in its
sole discretion, as being an adequate reserve or band for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any Olher agreemmt bcrx een Granter and
Lender that is net remedied within any grace period provided thercin, including witfioul ilmlrcmon dny agreemaont
concerning any indebtadness or other cbligation of Grantor to Lender, whether existing now 9 E

Events Affecting Guarantor. Any of the preceding events occurs with respect to any gudrdntor, éndors’ér. surety,
or accommodaticn party of any of the Indebtedness or any guarantor, endorser, surety, Or agcommticdation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gudaranty’ ot tre )
Indebtedness, In the event of a death, Lender, at its option, may, but shall pot be required to:° permlt ihe
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a maﬁner sa L|sh\clory 10
L.ender, and, in doing so, cure any Event of Default. ;

Advearse Change. A maiterial adverse change ocecurs’in Grantor s financial condition, or Lender behevw thsJ
praspect of payment or performance of the Indébtedness is impaired. B

Insecurity. Lender in good faith believes itself insecura.

Right to Cure. If any default, other than a default in payment is curable and if Granter has not been qwen & poti
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be'cw
Grantar, after receiving written notice from Lender dgemanding cure of such default: (1) cures the default witkin .
fifteen {15} days; or {2} if the cure requircs more than fifteen |15} days, immediately initiates steps which Lendor
deams in Lender's sole discretion to be sufficient to cure the default and thereafter continugs and completes alf ;
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Doed of Trust, at any time lhcreal“tﬁ'r,
Trustee or Lender may exercise any one or more of the following rights and remedies:

MRHA D i
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DEED OF TRUST
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eeti‘on af Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
7 af election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
« after G'r'antor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Ao erdte indebtedness. Lender shall have the right at its option ta declare the entire Indebtadness immediataly
£ diie and payable inctuding any prepayment panalty which Grantor would be required to pay.

'f': Eoreclosure,, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
:power of sale apd to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foredosure i enther case in accordance with and to the full extent provided by applicable law.

UCC Remadies With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of'a secured party under the Uniform Commercial Code.

Collect-Aents.: Lendar_shall have the right, without notice to Grantor 10 take possession of and manage the
Proparty and collect the Hents including amounts past-due and unpaid, snd apply the net proceeds, over and
above Lendet's codts,“against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Progertv td. make payments of rent or use fees directly 1o Lender. 1T the Rents are collected by
Lender, then:Graritor rrrevoeably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in
payment therest in the npame. of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ot other users 10 Lend@r insesponse to Lender's demand shall satisfy the obligations for which the payments are
made, whether ar not any proper grounds far the demand existed. tender may exercise its rights under this
subparagraph either iny -person, oy agent ar through a receiver.

Appoint Receiver. Lender shan ‘Have the right 10 have a receiver appointed to take possession of all or any part of
the Property, with the power ta protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to goliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againsithe Indebtedness, The receiver may serve without band if permitted by law. Lender's
vight to 1the appointment of & receiver sha[l exist whether ar not the apparent value of the Property exceeds the
indebiedness by a su‘oslantlal amount Employment by Lenoer shall not disqualify a person fram serving as a
receiver.

Tenancy at Sufferance. If Granlor r"'émains irrpassession of the Property afier the Praperty is sold as provided
atove or Lander otherwise becames, entttled ta possassion of the Property upon default of Grantor, Grantor shall
bocome a tenant at sufferance of Lender or the fiurchaser of the Property and shali, at Lender's aption, either {1)
pay a reasanable rental for the use of the Proeerty, or (2] vacate the Property immediately upon the demand of
Lender. : L,

Qther Remedies. Trustee or Lender shall have any other right ar remedy pravided in this Deed of Trust ar the Nate
or by lave.

Notice of Sale. Lender shall give Grantor re'asonable natice of the time and place of any public sale of the Persanal
Property or of the time after which any privite’sale or other intended disposition of the Personal Property is to be
madd. Reasonable notice shail mean notice givén at least ten {10} days before the 1ime af the sale or disposition.
Any sale of the Personal Property may be made i conjunction suith any sate of the Reat Property.

Sale of the Property. To the extant permitted by applicable-lavs; Grantor hereby waives any and all rights ta have
the Froperty marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any
purt of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Property.

Expenses. If L.ender institutes any suit or acticn to enforce A0y of the terms of this Deed of Trust, Lender shall be
entitled ro recover such sum as the court may adjudge reasoneme Shether or not any court action is involved,
and 1o the extent nol prohibited by law, all reasonable expanses Lender inours that in Lendar's apinion are
necessary at any time for the protection of its interest or the enfor__eement ofits rights shalt become a part of the
Indebtedness payable on demand and shall bear interest at the Nate rate from the date of the expenditure until
repaid. Expenses coverad by this paragraph include, without limitation, however subject 1o any limis under
applicable law, Lender's expenses for bankruptey praceedings {including-efferts to modify or vacate any automatic
stay or injunction, appeals, and any anticipated post-judgment col'.eetlon serviess;-1he cost of searching records,
abtaining title reports {including foreclosure reports), surveyors' reptrs, and appraisal fees, title insurance, and
lees for the Trustee, to the extent permitted by apphcable iaw Grantor atso will pay any court costs, in addition to
all other sums provided by - : :

Rights of Trustee. Trustes shall have all of the rughts and duties of Lender as set forth n this section,

POWERS AND OBL!GATIONS OF TRUSTEE. The following provisions re'.atmg 1w the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. in addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to
take the iollowing actions with respect to the Property upon the written request: of Lender and Grantar: (a) join in
prepasing and filing & map or plat of the Real Property, including the dedication of streets’or other: rlghts to the
public; (b} join in granting any easement or creating any restriction on the Real Propertv,_and ) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under-this Deed of Trust,

Obligations ta Naotify. Trustee shall not be obligated to notify any other party of a pend'mg'ysaleunder any other
trust decd or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shail be 8 party, unless
required by applicable law, or unless the actian or proceeding is brought by Trustee, S

Trustes, Trustce shall meet all qualifications required for Trustee under applicable law. In gddition' tp -the_._rig_hts
and remeadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
toreciosc by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure Af elther case in
aceordance with angd to the full extent provided by apphcdble !aw -

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee o any Trustee

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and renorded ane the
olfice of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additian 1o ali . g
ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the book 'and p'qge E o
the Auditor’s File Numbar where this Deed of Trust is recorded, and the name and address of the successer d
trustae, and the instrument shall be executed and acknowledged by Lender or its successots in interest. The
succnssor ruslee, without conveyance of the Property, shall succeed 10 all the title, power, and duties eonferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure {or substitution of Trustee shaH
govern to the exclusion of all other provisions for substitution.

NOTIGES. Subject te applicable law, and except far notice required or allowed by law to be given in another mannet,
any natice required (0 be given under this Deed of Trust, |nr‘|udmg wnhout I|m|tat|on any notice of default and any
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notnce [¢] sale shall be given in writing, and shall be effective when actually delivered, when actually recesved by
:1eiefa05|mlle {unless otherwise required by law), when deposited with a nationally recognized overnight courior, or, it
“mailéd, when ‘deposited in the United States mail, as first class, certified or registered mail postage prepaid. directed {o
“the addreséBg shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from tho holder of
any lien"which has priority over this Deed of Trust shall be sent to Lender's addrass, as shown near the beginning of
this Deed of Trust; Any party may change its address for notices under this Deed of Trust by giving formal wrilten
notice to the othef parties, specifying that the purpose of the notice is to change the party’s address., For notice
purpbseés, Grantdr agrees to keep Lender informed at ali times of Grantor's current address. Subject to applicable taw,
and except far‘notice. réquired or allowed by law to be given in another manner, if thera is more than cne Grantor, any
notice given by Lender to.any Grantor is deemed to be naotice given to all Grantors.

MISCELLAN.EOI_JS...PBOVIS[ONS. The following misceitaneous provisions are a part of this Deed of Trust:

Amendirients. “This Deed of Trust, together with any Related Documents, constitutes 1the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmeant to this
Deed of Trust shali’be effectwe unless given in writing and signed by the party or parties sought to be charged or
bound by the alleratron ar amendment

Annual Heports I!‘ the F’ropertv is used for purposes other than Grantor's residence, Grantor shall furnish t
Lender, upon request acertified statement of net operating incoma received from the Pro,,erw during qrantor ]
previous fiscal year in such form and detail as Lender shalt reguire. "Net operating income ' shall mean all cash
receipts from the Properw less alk Lash expenditures made in connection with the operatior of the Properly.

Caption Headings. C__aptlon he_a__dmg_g in this Deed of Trust are for convenience purposes anly ard arc not 1o bo
used 1o interpret or deﬂne'-“(he'provisiohs of this Deed of Trust.

Nlarger There shall be nc merger of Ihe interest or estate created by this Deed of Trust with any othar inlercst cr
estate in the Property at any tnme hefd b\,r or for the benefit of Lender in any capacity, without the writien consent
of Lender.

Governing Law. This Deed df‘T'\rﬁS_t -Wil,!=-ibe govemef.{ b\_f federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of'the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender |n the State of Washington.

No Waiver by Lender. Lender shall Hbt be deemed to have waived any rights under this Doed of Trust unfess such
waiver is given in writing and signgd-by. Lender No delay or omission on the part of Lendor in gxercising any ngat
shall operate as a waiver of such right o any Sther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or consgtitute a waiver of Lender $ rlght otherwise to demand strict compliarce with that
provision er any other provision of this Qee:d of Trus_l No prior waiver by Lender, nor any course cf dealing
between Lender and Grantar, shall constitiite a'waiver of any of Lender's rights or of any of Grantor’'s obligations
as to any future transactions. Whenever the casisent of Lender is required under this Deed of Trust, the granting
ot such consent by Lender in any instance shall not corstitute continuing consent 1o subseguent instances wherc
such consent is required and in all cases such chn2ant may be granted or withheld in the sole discretion of Lende-.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be flegal, invalid. or
unenforceable as to any circumstance, that finding shail not rake:the affending provision illegal, invalid, or
unenforceable as to any other circumstance. (f feasible, the offending provision shall be considered madilied so
that it becomes legal, valid and enforceable. If the offending provisien cannot be so modified, it shall be
cansidered deleted from this Deed of Trust. Unless otherwme requirgd by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. e .

Successors and Assigns, Subject to any lirmitations s‘la‘led in thls Dced of “Frust an transfer of Grantor's inlerest,
this Deed of Trust shall be binding upen and inure to the benefit:of te parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other thanGrantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indabtedness by way of forbearance or
extension without releasing Grantor froem the obligations of this Deed of Trusi or liability under the Indebtednass.

Time is of the Essence. Time is of the essence in the performance, of lhl& Deed Bf Trusl

Waiver of Homestead Exemption. Grantor hereby releages and waives all; r\ghfs dnd b‘LI"IE‘fIlS cf the hones:iead
exemption laws of the State of Washington as to &ll Indebtadness secured by thisg Du_d of Trust.

DEFINITIONS, The fellowing capitalized words and terms shall have the followmg meamngs when used in this Dead of
Trust. Unless specifically stated to the contrary, all references to dollar amounts. shall mean.amounts in lawiul money
of the United States of America. Words and terms used in the singular shall inelude the pldral,“and the plural shal'
include the singular, as the context may reguire. Words and terms nat otherwise de,flned m fnis Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Benaficiary” means Summit Bank, and its successars and éssigns

Borrower. The word "Borrower” means J & S PROPERTIES MANAGEMENT, LLC: and mcludes Al &
co-makers signing the Note and all their successors and assigns.

cp»signcrs and

Deed of Trust. The words "Deed of Trust” mean-this Deed of Trust among Grantor, Lendér, and TrusIcL, and
includes withaut limitation all assignment and securlw mteref-t provisions relating to the Pcrsanal P Op(‘rw and
Rents.

Default. The word "Default” means the Default set torth in this Deed of Trust in the s(,cnon mied De*au\t

Event of Default. The words "Event of Default” mean any of the avents of default set forth m Lhu, D(md of Tfu=;1 in
the events of default section of this Deed of Trusi. s #0

Grantor., The word "Grantor” means J & S PROPERTIES MANAGEMENT, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, andeorser, surety, or '](,C()rnm()dd[lor‘ pr:rty to--k_
Lender, including without limitation a guaranty of all or part of the Note. i

Improvements. The word "lmprovements” means all existing antd future improvements, buildings, strac mrus
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the R(
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and prenses i
payabie under the Note or Related Documents, togethor with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or ddvchCLd b~,f
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligatiens under this Deed of Trust, together with interest on such amounts as provided ir this Deed of T-ust.
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' Shedifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
" Cross-Collateralization provision of this Deed of Trust.

“"Lender Tht. word "Lender” means Summit Bank, its successors and assigns.

::No:e The word "Note” means the promissory note dated October 13, 2006, in the original principal
¢ amount pf $1,225,521.48 trom Grantor to Lender, together with all renewals of, extensians of,
rpod|ﬁcat_lon_s of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

3Férscna| F'rbperﬁv The words "Personal Property” mean ali equipment, fixtures, and other articles of personal
pr{)p(‘rty nower. herediter owned by Grantor, and now of hareafter attached or affixed to the Real Property;
together with 4l ‘accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
propi rty,' nd togetner with all issues and profits thereon and proceeds {including without limitation all insurance
prccwds and-re undq ot premiums} from any sale or other disposition of the Praperty.

Property. The word Property means collectively the Real Property and the Personal Property,

Real Property. The words " Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust

Related Donumonts. '--Th.e WOFdS "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, sedurily agreements, martgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agréements and documents, whether now or hereafter existing, executed in cennection with
the Indebtedness; provided, thatthe environmental mdemnl ty agreements ars not "Related Documents” and are
not secured by this Deed of Trust k

Rents. The word "Rents ‘méans all present and future rents ‘revenues, income, iasues, royalties, profits, and
olher banefity derived erm the Property

Trustee. The word ' Truqtee means FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is 1301-B RIVERSIDE DRIVE, MT WERNON, WA 98273 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTCR:

STATE OF 2{/ A
COUNTY OF R

Onthis ]3¢ % __day of ﬂ% : 20/;é . befare me, the undersigned
Notary Public, personally appeared JOHN W. ELLIS, Manager ot J & S FHOPERTIES MANAGEMENT LLC, and
personaily known to me or proved to me on the basis of satisfactory evidance to6 be-a=member or designated agent of
the limited liability company that executed the Deed of Trust and acknowledged-the Deed-of Trust to be the free and
voiuntary acl and deed of the limited liability company, by authority of statute,/its-articlés of orgamzatlon or its

aperating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she is authorized to

REQUEST‘F@R‘FULL RECONVEYANCE

To: . ., Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust :‘k'\’ou‘aré”here'byx
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persans enmled thereto, the
right, titie and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
its:

LASER PRO Lending, Yer, 5.32, 10,000 Copr. Horland Finencisr Sobations, Inc. 1297, 2G0€. AN Rlyhts Resacved. - WA KACFRLPLAGO1.FC TR-518 PA-&
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RETURN ADDRESS:

. Summit Bank
i ;Mount Vernon
2120 Freeway Dr
Mount Vernon, WA

98273

ASSIGNMENT OF RENTS
Reference # (if: appllcable} 887954 Adciticnal on page
Grantor{s}:

1.J8&35 PHOPEHTIES MANAGEMENT LLC

Grantee( ) :
. Summit Bank

Legal Description: TRACT’S- -5-___AN'b_..6"'}?ARKER BUSINESS CENTER
: A Additional on page

Assessor's Tax Parcel ID#: 4367 OOO 005004, 1‘%67 000-006-003, 4367-000-007-0002,
4367-000-114-0101, 4367- OOO 116 01@9 44 2-000-007-0008

THIS ASSIGNMENT OF RENTS datec_i'kdctgb‘é_r 13, 2006, is made and executed between J & S

PROPERTIES MANAGEMENT, LLC (referredto below as "Grantor™) and Summit Bank, whose

mailing address is 2120 Freeway Dr, Mount Vernon, WA 98273 (referred to below as
"Lender”).

N URTRRI
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ASSIGNMENT OF RENTS
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
"-mterest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from’ the foll_.ngvmg described Property located in SKAGIT County, State of Washington:

TR'AC‘TS 5'~ & .AND 7, "PARKER BUSINESS CENTER", AS PER PLAT RECORDED IN
VOLUNIE 11 OF PLATS, PAGES 91 THROUGH 96 INCLUSIVE, RECORDS OF SKAGIT
COUNTY WASHINGTON

TOGETHER WITH. THAT PORTION OF A PRIVATE ROAD ADJOINING THE NORTH SIDE OF
SAID TRACTS 5°AND 6, AND BEING PRIMARILY 20 FEET IN WIDTH, SAID ROAD
SOMETIMES BEING REFERENCED AS "BUCK WAY" AND SOMETIMES AS "PRIVATE
COLLEGE WAY™".:"

ALSO TOGETHER. WITH THE EAST 1/2 OF THAT PORTION OF A PRIVATE ROAD
ENTITLED "F’ARKER WAY, . ADJOINING ON THE WEST SIDE OF SAID TRACTS 6 AND 7
AND BEING PRIIVIAF{ILY 18 FEET IN WIDTH.

ALSO TOGETHER WITH THAT PORTION OF THE NORTH 1/2 OF THAT CERTAIN PRIVATE
ROAD ENTITLED "JAY WAY" ADJOINING TRACT 7, AS DELINEATED ON THE FACE OF
SAID PLAT.

The Property or its address is commonly known as .1600 EAST COLLEGE WAY, MOUNT
VERNON, WA 98273. The Property tax ldentlflcatlon number iz 4367-000-005-004,
4367-000-006-003, 4367- 000-007 0002 4367 000-114-0101, 4367-000-116-0109,
4452-000-007-0008.

CROSS-COLLATERALIZATION. In addition tg t_be No_ge; th‘is Assignment secures all obligations, debts and liabilities,
plus inlerest thereon, of Grantor to Lender, or.any she or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing cr'hereafter arising, whather related or unrelatad to the purpose of
the Note, whether voluntary or otherwise, whether.dus or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliguidated,whether Grantor may be liable individually or jointly with athers,
whether obligated as guarantor, surety, accommodation party or othgrwise, and whether recovery upon such amaunts
may be or hereatter may become barred by any statuts of I.rnltanons and whether the obligation to repay such amounts
may be or hereafter may become ctherwise unenforceable: K s

THIS ASSIGNMENT IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE. THIS ASS[GNMENT AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOi:LQWING.:-TERMS:

PAYMENT AND PEREORMANCE. Except as otherwise provided'in'this Assignment or any Related Documents, Grantar
shall pay to Lender all amounts secured by this Assignment as theybegome dug, and shall strictly perform all of
Grantor's okligations under this Assignment. Unless and until Lender‘exefcises ifs right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantot may remam in possession and control of and
operatc and manage the Property and coliect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownorship. Grantor is entitled to receive the Rents free and clear of aII nghts, Ioans Ilens, encumbrances, and
ciaims except as disclosed to and accepted by Lender in writing. L

Right to Assign. Grantor has the full right, power and authority to enter |nto this Assngnment and to assign and
convey the Rents to Lender. .

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force. :

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of any Qf Grﬂntor s rights in the
Ronts except gs provided in this Assignment. ¢ :

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any tn’ne and even though no
default shall have oceurred under this Assignment, to collect and receive the Rents. For-this purposg Lender is haraby
given and granted the following rights, powsars and authority:

Natice to Tenants, Lender may send notices to any and all tenants of the Property ad\ne' g them of: this
Assignment and directing alt Rents to be paid directly to Lender or Lender's agent. SA i

Enter the Property. Lender may enter upon and take possession of the Property; demand, collert and recewe from
the tenants or from any other porsons liable therefar, all of the Rents; institute and carry on all; fegat proceedmgs
necassary for tha protection of the Property, mcludmg such proceedings as may be necessary. to-recover .
pussession of the Property; collect the Rents and remave any tenant or tenants or other persons from the Prope;tv

Maintain the Property. Lender may enter upen the Properly to maintain the Property and keep the same |n reparr,

10 pay the costs thereof and of all services of all employees, including their equipment, and of all contlnumg COSteT:
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessr‘nents and,
water utilitics, and the premiums on fire and other insurance effected by Lender on the Property. : g

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington and alse all other laws, rules, orders, ordinances and requirements of all other governmental: agencres
alfecting the Property. P

Lease the Property. Lender may rent or lease the whale or any part of the Praperty for such term or terms and on
such conditions as Lender may deem appropriate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's

AR 7 MWWM
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_:ﬂ'a'me'wor in Grantor's name, to rent and manage the Property, including the coflection and appiication of Rents.

C Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
" appropriaté:and may act exclusively and solely in the place and stead of Grantor and Lo have all of the powers ol
Grantor for, the purposes stated above.

No Requirefnent to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
“Lender shall have performed one or more of the foregoing acts or things shall not reguire Lender to do any othe
spucific-actior thing.

APPLICATION OF-RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determing the’ applscauon af any and all Rents received by it; however, any such Rents received by Lendor which are
not applied ‘to.such costs and expenses shall be applied to the indebtedness. All expenditures made by Lender under
this Assignment and-riot reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be:pavable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE 15 Grantor pays all of the Indebtedness when due and gtherwise performs all the ob!lqa*lons
imposed upon Graritor/Unter, this. Assignment, the Note, and the Related Documents, Lender shall execuie and deliver Lo
Grantor a suitable sansfact:on of this, Assignment and suitable statements of terminaticn of any finarcing statement on
file evidencing Lender's security: interest in the Rents and the Property Any termination fee reguired by law shall be
paid by Grantor, if permltted by dppllcable law.

LENDER'S EXPENDITURES. |4 any act:on or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor Fails to cornply with any provigion of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropiiste, including.but not limited to discharging of paying all taxes, Yiens, secarity
interests, encumbrances and othei-claims, at‘any time levied or placed on the Rents or the Proporty and paying all cosls
for insuring, maintaining and presedying the Preperty. All such expenditures incurred or paid by _ender for such
purpeses will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repaymant by Grantor. All such expenses will hecome a part of the Indebtedness and, al Lender's option, will (A
be payable on demand; (B} be added.to the, baiance af the Note and be apportioned among and be payable with any
installment payments to become due duritig either 'I 1¥ the term of any applicabie insurance policy; or 12} the
remaining term of the Note; or () be treated'ss.a balivon payment which will be due and payable al the Note's
maturity. The Assignment atso will secure payrnent ‘of these amounts. Such right shali be in addition to all other rights
and remedies to which Lender may be entitled upon Defaul’;

DEFAULT. Each of the following, at Lender's® optlon shdll consmute an Event of Default under this Assignment:
Payment Default, Grantor fails to make an\,f,:,--pa\,_rment when dua under the Indebtedness.

Other Defaults. Grantor fails to comply with' orxt_o pet'f':xrm any other term, obligation, covenant of condition
contained in this Assignment or in any of the Hel"a:ted Documents or to comply with or 1o perform any term,
obligation, covenant ar cendition contained in any other agreeme‘nt between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the tlme reqmred by this Assignment to make any pavmem
for taxes or insurance, or any othar payment necessary g ptevent f;lmg of or to effect discharge of any len

Environmental Defsult. Failure of any party to camply: w1th or perform when dug any term, obligation, covenant ar
candition contained in any environmental agreemant executed in gonnection with the Property.

False Statements. Any warranty, representation or stalement madt. ar furnished to Lendor by Granter or on
Grantor's behalf upder this Assignment or the Related DocUments 18 false, of.misleading in any material respect,
either now or at the time made or furnished or becomes talse or mleleddmg at any time therealior,

Defoctive Coilateralization. This Assignment or any of the Related Documents ceases to be in full force and ellect
{including failure of any collateral document to greate a vaid and perfected securlty interest or lien) at any time and
for any reason. : :

Death or Insolvency. The dissolution of Grantor's (regardless of whether éleC'tiUn to"conlinuc is made}, any
member withdraws from the limited fability company, or any other termingtior of Gramcr 5 existence as a going
business or the death of any member, the insolvency of Grantor, the dppomtmcnt ofia recceiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type oficraditor. wgrkout or the
commencement of any proceeding under any bankruptey or insolvency laws by or againsi:Grantor.

Creditor or Forfeiture Praceedings. Commencemant of foreclosure or forfeityre proceedingd, whetner by judicial
proceeding, self-help, repossession or any other method, by any creditor of Graitorar by any governmenltal agensy
against the Rents or any property securing the indebtedness. This includes a garmishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Defadlt, shall nots dpp}y il thera is ¢

good faith dispute by Grantor as to the validity or reasonableness of the claim which is 1he'hasis of the creditor or
farfeiture proceeding and if Grantor gives Lender written natice of the creditor or ferh.lturo prou,cqu anc deposis
with Lender menies or a surety bend for the craditor or forfeiture proceading, in an amourt de\urmmed by Lendar,
in its sole discretion, as being an adequate reserve or bond. for the dispute, -

Property Damage or Loss. The Property is lost, stoign, substantially damaged, sold, or bcrrowed a ainst,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarﬂntor endorser “surely,
ar accommadation party of any of the Indabtedness or any guaranter, endorser, surety, or act.orﬂmodanon party
dies or becomes incempetent, or revokes or disputes the validity of, or liability under, any Guaraniy of the™ ©
Indebtednaess. In the event of a death, Lender, at its eption, may, but shall not be required to, sperehit tht
guarantor’'s estate to assume unconditionally the obligations arising under the guaranty in a mariber ¢ lxsfectc)rv e
Lender, and, in doing s$0, cure any Event of Default. .

Adverse Change. A material adverse change accurs in Grantor's financial condition, or Lender bclrrwe\, the .
prospect of payment or performance of the lndebtedness is impairad. :

Insecurity. Lender in good faith believes itselt |nser;_ure. :

Cure Provisions. I any default, other than a default in payment is curable and if Grantar has not been given g5
notice of a breach of the same provision of this Asmgnmem within the preceding twelve (12} months, it Tiay be,

cured if Grantor, after receiving written netice from Lender demanding cure of such default: (1) cures the d(‘f'u,lt
within fifteen (15} days; or (2) if the cure requires more than fifteen {15} days, immediately initiates slecs whmh
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and B
completes all reasonable and necessary steps sufficient to produce compliance as scon as reascnably practical.”

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender . )

T
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rndy exermsa any one or more of the following rights and remedies, in addition to any ather rights ar remedies provided
by !caw

Accelmate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
;tndebtedm‘ss immediately due and payable, including any prepayment penalty which Grantor would be required to
i ch

= Collect Rents Lender shall have the right, without notice to Grantor, to take possession of the Property and
seollact, the Rents, including amounts past due and unp:ud and apply the net proceeds, over and above Lender’s

S aqa\nsl the'Indebtedness. In furtherance of this-right, Lender shall have all the rights provided for in the
Lcnder s Right t¢.Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantoar
irrevocably ddsignatés Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the narne ot Gr’"a_ntor:a'nd ta negotiate the same and collect the proceeds. Payments by tenants or other users to
Lenderin response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not gny proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent or through a receiver.

Anpoint Recewer Lender shali have the right to have a receiver appointed to take possession of all or any part of
the Froperty, wnh the power 1o protect and preserve the Property, to aperate the Property preceding or pending
foreclosure or sale, andla collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against ihe Indebtedness. The receiver may serve without bond if permitted by law. Lendar's
right ta the appointment of:l A recgiver shall exist whether or not the apparent value of the Property excesds the
Irdebtedness by a aubstanual amoum Emplovment by Lender shall not disqualify a person from serving as a
receiver. :

Other Remaedies. Lender_fsh'all have éll other rights and‘remedies provided in this Assignmant ar the Nate or by
faw. : Lo :

Election of Remedies. Elec‘uon by Lender to pursue any remeady shall not exclude pursuit of any other remedy, and
an election to maka expendltures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remadies.

Expenses. It Lender institutes any.4Lit or actidniqo enforce any of the terms of this Assignment, Lender shall be
entitled Lo recover such sum as the gourt may-adjudge reasanable. Whether or not any court action is involved,

and to the extent not prohibited by Iaw all reasonable expenses Lender incurs that in Lender's opinion are
necessary al any time for the protection of__lts interest ar the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interést at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraphrincludé, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipatéed post-judgmant coliection servicas, the cost of searching records,
abtaining title reports (including foreclosure’ reports); surveyors' reparts, and appraisal fees, title insurance, and
fees for the Trustee, 1o the extent permitted by app11Cnble Iaw Grantor also will pay any court costs, in addition to
all other sums provided by law.

MISCELLANEOQUS PROVISIONS. The following mtscehaneous prowsnons are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Asstgnment No alteration of or amendment to this
Assignment shall be effective unless given in writing and signed bv the party or parties saught to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this A55|gnment aré for convemence nurposes only and are not to be used
to interpret or define the provisions of this Assignment. S,

Governing Law. This Assignment will be governed by federal Iaw__abplicabl_e to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washlngton

Merger. There shail be no merger of the interest or estate created by this assugnment with any other interest or
estate in the Property at any time held by or for the. benent cf Lender in: any capacnty, without the written consent
f Landor. . . . F .

Interpretation. {11 In all cases where there is more than one Barrewer or:;Grantor,_'ih'en all words used in this
Agsignment in the singular ghall be deemead to have been used in the plu_'ral where theicontext and construction so
require. (2) I more than one person signs this Assignment as "Grantar;" the obhgatlons of each Grantor are joint
and sevoral. This means that if Lender brings a lawsuit, Lender may sue any bne ar more-6f the Grantors. It
Borrower and Grantor are not the same person, Lender need not sue Borrower first,: an_d that Berrower need not be
ioined in any lawsuit. {3) The namaes given to paragraphs or segtions in this Assignment ars_for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment.:

No Waiver by Lender. Lender shall not be deemed to have waived any rights under. this. Asssgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part: of Léndér in. exargising any right
shall opcrate as a waiver of such right or any other right. A waiver by Lender of a provision.6f this' Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor anycourse of dea}ing between
Lendor and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obluga ons as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the grantmg “ofsuch
consent by Lender in any instance shall not constitute continuing consent to subseguent instarices’ where siich
consent is required and in alf cases such consent may be granted or withheld in the sale discretion-6f Lender:,

Notices. Subject to applicable law, and except far notice required or allowed by law to be givan'in anothgr
manner, any natice required to be given under this Assignment shall be given in writing, and shall be gftective
when actually defivered, whan actually received by telefacsimile {unless otherwise required by faw],“when *
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the Uniteq States mail, as‘~-___
first class, certified or registerad mail postage prepaid, directed to the addresses shown near the beglrmmg of th|s .
Assigrmaent. Any party may change its address for notices under this Assignment by giving formal written neticg
to the ather parties, specifying that the purpose of the notice is to change the party's address. Far l"LOtIGE_! . £
purposes, Grartor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable;
law, and except for notice required or allowed by law to be given in anather manner, if there is mare than‘one .
Gramor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. :

Powers of Attarnay. The various agencies and powers of attorney conveyad on Lender under this Assignmen; gr-'é
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by

T

Skagit COunty A
udlt
10/18/2006 Page 12 of y

14 1:35pm



ASSIGNMENT OF RENTS
~ _Loan No: 1192001475 {Continued) Page 5

_Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or

" yrienforceable as to any circumstance, that finding shall not make the offending provision illegal, invatid, or

~Unenforcéable as to any other circumstance. If feasible, the offending provision shall be considered medified so
1Hat it'Bécofmes legal, valid and enforceable. If the affending provision cannct be so modified, it shall be
_)conmdered deleted from this Assignment. Unless otherwise required by law, the iflegality, invalidity, or
{unenforceabllny of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment.

Sucgaséors and Assigns. Subject to any limitations stated in this Assignment on transter of Grantor's interest, this
Assignmént shall:.be binding upoen and inure to the benefit of the parties, their successors and assigns. |f
ownership: ‘of the Property becomes vested in a person other than Granter, Lender, withaul natice to Grantor, may
deal with Grantor's ‘successors with reference to lhis Assignment and the Indebtedness by way of forbearance cr
extensiop without releaging Grantar from the obligations of this Assignment or liability under the Indebiedness.

Time is of the Essence. Time is of the essence in the performance of this Assignmant.

WAIVER OF HOMESTEAD: EXEIVIPTION Grantor hereby releases and waives all rights and benefits ol the homestead
exemption laws of the, State of Washmgton as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION, NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED [N THIS ASSIGNMENT; GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER GRJUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXGEPT-JUDGMENT CREDITCRS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSECUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized woeds and terms shall have the following meanings whon used in this
Assignment. Unlass specifically.stated to the contrary, all references to dellar amounts shali mean amounts in lawful
money of the United States of: Amerlca Words .and terms-used in the singutar shall include the plural, and the plural
shall include the singular, as the context may requtre Words and terms not otherwise defined in this Assignment shall
have the meanings attributed 10 such. terms in the Uniferm Commercial Code:

Assignment. The word ' A55|gnmen_ f’means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from tlme 1o tume to ether with all exhibits and schedules zliached to this ASSIGNMENT
OF RENTS from time to time. . i

Borrower. The word "Borrower” means J & 5 PROPEHTIES MANAGEMENT, LLC.

Default. The ward "Default” means the Default set forth in this Assignment in the section itlec "Doefault”.

Event of Default. The words "Event of Defaull mean any cf the events of default set forth in this Assignment in
the default section of this Assignment. S

Grantor. The word "Grantar™ means J & 3¢ PRGPERTIES MANAGEMENT, LLC.

Guaranty, The word "Guaranty” means the guar._ant*,.f from guaramor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty ‘@i ak or part of the Note.

Indebtedness. The word "Indebtedness" means all pr‘ncipal lhterest and other ampunts, costs ard expenses
payable under the Note or Related Decuments, together with all rengwals of, extensicns of, modifications of,
consolidations of and substitutions for the Note or Related Documants and any amounts expended or advanced by
l.ender to discharge Grantor's obligations or expenses’, _|nc_urred by Lender to enforce Granter's obligations undoer
this Assignment, together with interest on such amourits as provitded in this Assignment. Specificaly, without
{imitation, Indebtedness includes all amounts that may be malrectly su,ured by the Crosg-Collateralizat-on provis on
of this Assignment. s .

Lender. The word "Lender” means Summit Bank, its successors: and assigné

Note. The ward "Note” means the pramissory note dated Octobe: 13, 20086.fin the criginal principal
amount of $1,225,521.48 from Grantor to Lender. tegether with alkrenewals of, exlensions of,
modifications of, refinancings of, consolidations cf, and sunstltutlons for the promlasory notc or agregment.

Property. The ward "Property” means all of Grariter's right, title and Interes

'|n and tD all the Property as
described in the "Assignment” section of this Assignment. ; .

Related Documents. The words "Related Documents” mean all promissqry_;'notes, cfedit agreements, loan
agreements, enviranmental agreements, guaranties, security agreements; mortgages, deods of trust, security
deeds, collaterai mortgages, and all other instruments, agreements and documente. whmhr,r now or hereafter
existing, executed in connection with the Indebtedness. - : i

Raents. The word "Rents" means all of Grantor's present and future rights, tltle dnd |nteresl in, lo ard uncer any
and all present and future leases, including, without limitation, all rents, revenue,income, »asues, royallies,
banuses, accounts receivable, cash or security deposits, advance rentals, profitsiand procgids“rom the Property,
and other payments and benefits derived ar to be derived from such leases of evCr\,fkmd “angrhalgrte, whother due
now of later, including without limitation Grantar's right 1o enforce such leases and to ree Give :md (.OHLL payment
and praceeds thereunder. N

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNN]ENT AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS (‘AUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 13, 2006.

GRANTOR:

By:

PR . : i :
JOHNIW. ELLIS, Mardager of J & S PROPERTIES MANAGEMENT, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

)
) 88
)

On this 3 ; . day of%, ZO/é , befare me, the undersignad
Notary F‘ubhc persor‘ially appeared JOH . ELLIS, Manager of J & S PROPERTIES MANAGEMENT, LLC, and

personally known té:me o proved to me on the basis of satisfactory evidence to be a member or designated agent of
the limited iiability companythat executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the
free ard voluntary d(‘f dnd deéd‘of the limited liability Gompan by authority of statute, its articles of organization or its

STA'T:E”"OF -
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