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DEED OF TRUST

DATE: October 13, 200’6 :
Reference # {(if apphcable) Additional on page
Grantor(s}:

1. LARSON, JAMES W .

2. LARSON, MABILY_,!_\__JN E

Grantee(s)
1. PEOPLES BANK :
2. Chicago Title Company Island DlVlSlon Trustee
Legal Description: Ptn GL 2, 85/T34!H_3
Additional on page

Assessor's Tax Parcel ID#: 340305-0-020.0008 P21124

THIS DEED OF TRUST is dated October 13, 2006, émong JAMES W LARSON and MARILYNN
E LARSON, husband and wife, whose address is"13580 BAY VIEW ROAD , MOUNT VERNON,
WA 98273 {"Grantor"); PEOPLES BANK, whose 'mailing address is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as_ Benefnclarv"} and Chicago Title Company -
Island Division, whose mailing address is P.0. Box 638 Mount Vernon WA 98273 (referred to
below as "Trustee™). F :
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DEED OF TRUST
Loan No: 5715411-1 (Continued) Page 3

Lender's Right to Enter. Lender and Lender's agents and represeniatives may enter upon the Real Property at alf
réasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
“compliaiice with the terms and conditions of this Deed of Trust,

{Compliance: with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

+ compliance by all agents, temants or other persons or entities of every nature whatsoever who rent, lease or
cherwise_.-:us,‘e or occupy the Property in any mannar, with all laws, ardinances, and regulations, now or hereafter
sin_effect; of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
‘in‘goad faith any. such law, ordinance, or regulation and withhald compliance during any proceeding, including
appropriate .appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole oplmon Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or . shraty and reasonably satisfactory to Lender, to protect Lender’s interest.

Duty tor Protec_t._ Gran‘tor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 10 those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Praperty.

DUE ON SALE - CONSENT: BY LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Dead:of Trust or (B} increase the interest rate pravided for in the Credit Agreement or other
document evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wrrtten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” mieans.the canveyance of Real Propesty or any right, title or interest in the Real Property;
whether legal, beneficial.or equitable; ‘whether voluntary or invaluntary; whether by outright sale, deed, installment sale
contract, land contract, ‘géntrgct for deed, leasshold interest with 2 term greater than three (3} years, lease-option
contract, or by sale, assrgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, ot by any other methad of corwavance of an interest in the Real Property. Howaever, this option shali not be
exercised by Lender if such exercrse is prQhrblted by federal law or by Washington law.

TAXES AND LIENS. The followrng provrsrons ‘relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay whe"n die {and jm all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and séwer), finss and impositions levied against or on account of the Property, and shall
pay when due all ¢claims for work:-done on or for services rendered ar material furnished to the Property. Grantor
shall maintain the Property free of aliliers having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and &ssegssments not due, except for the Existing Indebtedness referred to
balow, and except as otherwise prowded m this Deed ‘of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute aver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantof Shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has niotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient torparate surety band or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any, gosts and attofneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. "In any cantest, ‘Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against'the-Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest procéeding's :

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral to deliver to Lender at any time a written
staternent of the taxes and assessments against the Propertv :

Notice of Construction. Grantor shall notify Lender at Ieast frfteen +15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Pmperty, if any mechamc s lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, ar materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Graﬁtor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The foliowing provisions relatmg to insgring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain polrcres af fire rnsurance with standard extended
caverage endorsements on a replacement basis for the full insurable vaiue covering? ‘ali Improvements on the Real
Property in an amount sufficient to aveoid application of any cainsurande tlause, and. wrth a standard martgagee
clause in favor of Lender, together with such other hazard and liability insutancé as Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender ~will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory te Lender |ncludmg stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior writtén rbticg to Lender. Each
insurance policy also shall include an endarsement providing that coverage in favor-of Lefider.wilt.not be impaired
in any way by any act, omission or default of Grantor ar any other person. Should-the Real: Propefty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Ficod insurance, if available, within 45 days- after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amigiint of your credit line and
the full unpaid principal balance of any prior liens on the property securing the lpan, up"‘to"“the riiaximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lendar, and to marntam such
insurance for the term of the joan. S B .

Application of Proceeds. Grantor shall promptly notify Lendet of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or- not__Len_de_r_ s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ifsurance.and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, &r the restoratiof.
and repair of the Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repaii or ©
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,~ upen’
satrsfactorv proof of such expenditure, pay aor reimburse Grantor from the proceeds for the reasonable’ costiof
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have no‘t been .
disbursed within 180 days after their receipt and which Lender has nat committed to the repair or resteration of .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accruéd .~
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. | Lender holds’
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantqr-’:'as
Grantor's interests may appear.

Compliance with Existing Indebtedness, During the period in which any Existing Indebtedness described below is- i
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DEED OF TRUST
Aoan No: 5715411-1 (Continued) Page 5

) avanable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
bécomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lende cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUR[TY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Secumy Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
‘congtitutes’ fixtutes, and Lender shall have all of the rights of a secured party under the Unifarm Cammercial Code
as, amended frorn ‘time 1o time,

Secunty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and coritindé Cender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real pioperty “regords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, c¢opies.or reproductmns of this Deed of Trust as a financing statement. Granter shall reimburse
Lender for all expenses: ingurred in perfecting or continuing this security interest. Upon default, Grantor shall not
ramove, sever ot detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Propérty hot. affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it ‘avajlable.to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mallmg addresses of Grantor (debtor) and Lender [secured party} from which information
concerning the security interest grantad by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) afe ds stated on, the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY -IN: FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of th:s Deed of Trust

Further Assurances. At any time, and fram time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be'madé, executed ot delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordad; refuled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem: approprlate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statements, instruments of further assurance, certificates, and
other dacuments as may, in the scle-cpinion 8t Fender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens. and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantuar Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all casts and expenses incurred in connection with the matters referred
to in this paragraph. : N

Attorney-in-Fact. [|f Grantor fails to do anv of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desuable, m Lender's so}e opinian, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. if Grantor pays all the Indebledness when due termmates the ¢redit line account, and otherwise
performs all the obligations imposed upon Grantor under thig Deed of Triust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest-in/the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantar, if permitted by apphcable law The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto"-and-thg: remta]s in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or. facis.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anv of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any tine M tonnection with the Credit Agreement. This can
include, for exampte, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment termsof the Cradit-Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the colldteral:” This ¢aninclude, for example, failure 10
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senjorslien onithe dwelling without Lender's
permission, foreclosure by the halder of another lien, or the use of funds or the ‘dwelling’ for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under’this Deed af Tfust at any time thereafter,
Trustee ot Lender may exercise any one or mare of the following rights and re.med-.es

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alons or
together. An election by Lender to choose any one remedy will not bar Lendegr from usmg ‘any ather remedy. H
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of-Trust, after Grantor's
failure 1o do so, that decision by Lender wili not affect Lender's right to dedlarg, Grantor n daf_ u‘n and 10 exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire .Indga!__ﬁe_dﬁess immediately
due and pavable, :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have. the r|' : :_to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right' to foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided by applicable law

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the nghts and
remedies of a secured party under the Uniform Commaercial Code. ; .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Praperty and collect the Rents, including amounts past due and unpaid. and apply the net proceeds, over and
above Lender's cosis, against the Indebtedness. n furtherance of this right, Lender may requife any tenapt or:::i
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by. tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payrients ate” .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thls... )
subparagraph either in persan, by agent, or through a receiver. g

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of P
the Property, with the power to protect and preserve the Property, to operate the Property preceding of pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

N

Skagit County Auditor
10/16/2006 Page 5 of 811:04AM




WYP0:LL8 0 8 abed 900Z/8L/01
1oypny Aunod yubexs

091L01900¢
VN
"13puaT Jo

;uasuoo usliuam 8y} Wnounm ‘Aldedes Aue Uy Japudt Jo 1eusq ay 1oy 40 Aq play awy Aue e Aladoid Byl ul sleiss
JD_ 15319_11.]! 1910 Aue yuam 1sni| 1o paag S AgQ palesta 91eise Jo 1sauaiul sy jo Jebiaw ou aq |eys alayy -ieBiey

i "1snJ1 JO p@aq SIYl 0 suoisiacid ayl aulap 10 1a21diduy 01 pasn
aq 01 1ou BIR- pue Auo sesodind sousuaaugd Jo) eue 3sni] Jo pasg siyl w sBuipesy uondes -sBupesy uonden

. o3 ‘JuswpUBE
.|o aﬁueqo ayy Aq paiebiqo 1o punoq aq |1M 1aAs0UM AQ paubls agq 1sNwW pue BUA Ul ag 1SNW 1SNI{ JO poaq Syl
01 yusuipuawe 18 abueys Aue ‘aanseyls 8q o) "1sN.] Jo paaQ SIY} AQ PalsAca sisliew By} BuiuaIuoo Japue yim
1uauma.|ﬁe amua g .IUJ.UEJE) S1 SJUBWNDIO(Q PAIBISYH 2UL Ul PUR 1SNJ] JO Paa( SIYL U USLIUM S] JBUAA  "SIUBLIPUIILY

1sml ;0 paeq Iy} o Led B aie suotsiaoid snoaugjaasiw Buimaoo) 8yt SNOISIAOHd SNOANYTTIDSIN

: *18PUET WOJL B2II0U 3Y) JO SJ8Y10 ay) 191 01 Aujgisuodsel s, 10luein aq
11As 3 smwe;g ||e o1 uamﬁ 83110u 9q 0] PAWSIP S Jojuels) Aue Q) Japua AQ usalb 83110u Aue ‘JCIURID FUO UBYL BJ0W
§1 8Jay) JI BUYBLIJBYIoLR Ul UBAIB B 01 Mme| AQ PEAMO|IE IO Pauinbal 800U 10} 1090X3 pUE ‘me| 3|gedldde 01 J0alqng
‘SSeJppe WEMND S J0IUBID) JO SBHLNL JJe 1B pauuopul JepusT daey 01 soasbe Joluelny ‘sesadind 800U 104  "SSPIppRE
s,uosiad ayl abBueysoyl s aoiou syl jo asodind eyl leyy BuAyoads ‘suocsiad o uosiad i8yl0 Byl 01 90110U UM
|lewnoy Buinlb Aq isnaL 40 P35 SiY1 19PUN S3OIL0U I} SSAIPPE Jay 10 S1y abueys Aew uosiad Auy (ISnuQ Jo pesq siy
10 Buuwbag sy) JeaU UMOYS SB ‘sSBIPPE §,18pUd] 01 JUSS aq |BYsS 1SNJL JO pes( Siy 18a0 Aloud sey yoym ue| Aue
JO Japjoy 8yl woi:Binsojdalo) J0-6a010U JO sa1doD Iy "1SNJL Jo paag Syl yo BuuuiBaq sy desu UMOYS $3SS2IPPR Byl
ol pmyoenp ‘pedeid ebeisod yew psiaisiBal 1o peiplia ‘sselo 1841 SE ‘|IBW SBIRIS PAUN Byl Ul pausodep uaym ‘pajiews
10 '181nod yBluieAo paziuBosal Ajjleuciiey B yUM palsodap uaym ‘(me| AQ peiinbal asiMJIaLI0 §SaJUNn) a[ILISIR,B|a)
Ag pealaoal Ajlenioe Uaym ‘pdisaljap A|lemoe usym oanoeys og |leys pue ‘Buntim ui uanib ag |jleys ajes jo adnou
Aue pue yneysp o 2oR0u Ale onenii-anoynm Buipnioul isnu) jo paag siyl Japun usalb eg o) pesinbes eonou Aue
‘JauuBwW Jayloue Ul oAb’ gq o) Me|_Aq pgaM_oue lo painbal 83ou Jo) 1dsdxa pue ‘me| sjqeddde 01 193[ang '§3D1LON

: K "UOIIMIASGNS 103 SUDISiAcLd JaYlo || 40 UOISN|DXa
ayy o} weaoh |eys seisni] Jo uounmsqns o) ainpadoud siy) “me| ajqedidde Aq pue 1shi) JO pee(q SIY uy 283Ny
ay) uadn paaieuod saNp pue: ‘ismod ‘Bl 8Yk.||¢ 03 peBOINS ||Bys ‘Aledold 8yl 1O 2IUBASAUOCD INOUNM ‘S91SNJ}
JOSS30INS Ay '1S2I9lu u smssaoons SH Jp7aapue Aq pabpsimaouyoe pue paindexa aq [BYs JUSWINISU| 8yl pue
'a91snJl J0SSaDONS AY) JO SSBIPPE-PURiBWEBU BUL DUB ‘pOpI0DaI S| 18ni] 0 peeq SIYl 8Jeym Jaqun ol §,l0lpny
sy J0 afed pue jooq ayl ‘Jojueln pue: Ba;snu_ ‘iopua |euiBlo ay) Jo Saweu 8yl ‘me| 911s Ag paanbas sisliew
18430 [je 01 UDIIPPE Ul ‘UIRIUDD |leys JuBWngsUl 8y - uolBulsean jo 91elg ‘AJunad) ubeYS Jo Japioos) 2U) Jo BDj0
8\) Ul PapIoDaL puR Japua AQ pabpejmoudne-ple paInsaxsd Uawnisul Ue Ag 1Sn) Jo paag sy Japun peiuodde
2a1snil Aue Q) 89)8nt | 10SS9IONE B 1unoddb. auu; cq, auin woyy Aew ‘uonndo s J5puUT 1E ‘1SpUIT '8eIsni JOSS8IING

Lot MB[ a|qedydde Agq papiacid 1u81x@ (N} 3UYl 0} puUE YUM SoUERIODOR
ul ases JaYls w ‘ainso)oalol Jeimpn| Ag asomeuo; 01 JyBl 8Y) aary jllm 18pudT pue ‘sjes puke 830U Ag 8S0[9810)
01 4B Byl aney |BYsS s91sNJL Yl ‘AlBdDId aYl:)0 ued Aug 10 B 01 109dsal YUM ‘9A0GE UYlIO) 198 SIIPALIS puk
14611 eyl 01 uoppe u| -me| sjgesydde Jopun ealsmL 10} pasnbal suoleoyljend | 188w jleys ee1sni| ‘eslsni]

‘aalsni)] Ag 11.|ﬁno.|q srBuipesooid 10 uonae syl sSBUN J0 ‘me| sygeodde Aq paanbay
ssgfun ‘Alled e aq ffeys s8lsni| 10 “iepusy IOMERIG ymym ) Buipassold 1o uonoe Aue Jo J0 ‘uB) JO pasp 18NN
Jaylo Aue Jepun ajes Bupuad e yo Aued Jayio Aue, A;uou 01 pareBiqo aq jou jleys aslsnit Aoy o) suanebyqo

"1SnJ} JO pea(] Syl JBpUN ISpuUaT JO 1S8491Ul By} 16, 1sml jo paaq.Sry1 Bunosye uawaalbe Jaylo Jo uoneuplogns
Aue ui ulof {2y pue !Aladold |eay 3yl Uo LGHDMISA Aue Bunegrs Jo:juaweses Aue Buiuesf u wol (q) onqnd
syl 01 syBu Jeylo 10 s198J1S JO uqQiledlpap ayl Bupn|our ‘:(uadcud |eaa 8yl fo 1eid so dew e Buy pue Gupedard
u wof {8} :J0IUBID pue 19pua Jo 15enbai usnLm BY) uodn Adleddsd sl o) 100dsar yuam suoRoe BUIMmO)o) BUY) aye)
01 Jomod 8yl aAey ||eys B81SMIL 'ME| JO Jeljew e se Buisue Besni) 1o s1esmod jiB O UOIIPPE U] 3818NI) 0 SI8MOY

118140 pee sIy Jo Lied Bie (SUONONNSUI S,18pua 0) Juensind)
es1snIL 4o suonebigoe pue siamad aus 01 Bunejes suorsincid Binmojioy. qu, *331SNYL 40 SNOILYDI190 ANV SHIMOd

‘UDILDES SIYY Ul YD) 188 SB JApugT] JO Sapnp pue smﬁu auy o e emeq leys 991sny) “a@isniy jo sybry

-me| AQ pepiacad SLUAS JBLYI0 |8 01 UORIPPE Ul 'S1500 1402 Aue Aed/||I#a Ds|e J0JUBLID "me| 3igedijdde Ag parywsad
1UsIxe 81 O} ‘8BISNI} 8yl J0) B8y pUB ‘@dueInsUl 91 ‘299f [esiRidde pue ‘suOdas SIOAGAINS *(S10d8s BINSO[DRI0)
Buipnjoul} siiedas spn Buiulelgo 'spiodsl Bulysiess Jo 1509 Byl 'SPOIAJGS UONOE||0d juswbpnlisod paledionue
Aue pue ‘sjeedde ‘{uoliounlu 10 AEls SnBLWIOINE AUE glBIEA 10 AJpOW ¢l suo,qa Buupnpul} sBuipeesosd Asrdniyueq
104 sesuadxs pue s88) ,SAUIONE BuIpNOW ‘UNSAB| B S| 2JBYl 10U Jb--a8yiaym ‘sasuedxa |eba| s,apueq pue
$68) ,SAaUI0LIE $,18pUST ‘mer siqeandde Japun SuuNl Aue G} 108[Qns ISABMOY ym;mgw;f mnoyum ‘apniou; ydelsfeled
sl Ag paJsaoa sasuedxg -pledas nun aunupuadxs syl Jo 2lep syl woy alesluawsaiby upal) ayl 1e 1saialul
leaq [[eYS pue puewap uo ejqeded ssaupalgepu| ayl Jo ped € awooseq (leys siybil S 4O JUSLWesI0US YL 10 188181y
sk 40 uonoelold sul Joj swil Aue 1e AleSsadau gJe uoluido S Japus ul 1Byl Sinoul JBqu'] sasuadxa siqeucseal
je ‘e Ag pauqyoid 10U WBIXS BU) 01 PUR ‘PBAJOALI 1 UOITOR LNDD AUR 10U*I0"4alIBUAN - “Jesdde Aue uodn pue
[2ul 16 $22) sAQuiolle se s|qeuosest aBpnipe ABW LINGD Syl B WNS YONS 19A009)-01 PajIAUS 8 |jeys Jopue ‘Isni)
JO paeq SIUl JO SWUS) BYl 10 AUE BIUOJUS 0} UDIDE JO NS Aup SeINISul Jepua | ssasdedx3 !seeq sAeuiony

‘Aliadold oyl 40 LUORIOd Aue o [jeiuo ajes Jyqnd
AUe 18 piq Ol pajius aq [[eys Iepua 'Sejes sieiedes Ag 1o ales suo ul ‘Ajsreredas 1o uaipeboy Auadoly oy Jo Led
Aue 10 |je (|98 01 88, ag ||EYS JapuaT IO J31sNJ] AUl ‘saIpawal pue siybu s3 Buisiiexa u|pB|leysiew Alladoly iy
aney 01 SIYBL ||B puUB Aue SBAIRM Agalay Joluesn ‘me| ajqedidde Aq peniuued 1ueIxe aUROl -Auadmd i3 Jo ajeg

‘Aladoud {esy ayl jo 2|BS AuB UUM U0I3DUn{uos Ul apew aq Aew Auadold |euosmd aq; yo ajes Auy
‘uoisodsip Jo @es syl Jo ewn ayy 8Jojaqg sAep (O} Ul I1Ses| le usAlf adjlou UBaW |eys SIIDU, qqeuoseeu ‘epew
2G 01 51 Aladoid [BLOSIa4 941 JO LOINSOOSIp papualul 1aylo 10 gjes s1BAld Aue Yolum 131e alin Y30 10, Ausdoly
[eunsiag By jo ajes Hgnd Aue jo adeld pue awil BUI O 310U BIJEUOSERI JoJURID BAIB ||eyS Jepue 8jes ;0.8310N

“me| Ag 10 uBLiaeiBy }!;;é;b.,
8yl 0 1SN| O pas sSwl ui papiacikd Apawal 10 1By Jaylo AuE BABY [jRYS JSpUaT JO 83)SNl "ss__!pal.usu" Jamo".'_

'Japua'['-k_ .
10 puewsap oyl uodn Ajgyeipawiwa Anadold ay) aledea (7)) 10 ‘Aliadold syl jo &SN ayl Jo) [RlU) a|qeuoseaJ e Aed
{1} ssuyne ‘uondo s.Jopus e ‘Ieys pue Aladold By Jo Jeseyand ayl 10 Japus] JO SIURISHNS 1B JUBLA) B:DL008Y
[Ieys JojueID IDEID jo yneyep uodn Aledoid 8yl jo uoissassod 01 Pa[IUB SAW0DaY BSIMISYI0 JBpusT it anode .
papiroid se plos s1 Auadoid s\l ia1je Auadold 8Y) JO UDISS85800 Ul SUIBWISI JOIURID J| "SDURIBHNS 1B AdiURud]”

‘19A18D9}
e se Buruss woyy uossad & Ayenbsip Jou (eys Jopust AQ uawAodwy lunowe jenueisgns g AQ Ssaupslgapu)
oy spaaoxa Apadold ayl Jo anjea waledde a2yl 10U 10 JAYleym 1SIXS [[BYS J9AIB0 B 4O Jusuwiuodde ay) o3 Wbl ;& .
s, apua “me| Ag paaywsed J1 pucq INOULM BAIBS AR iBAlB0a) 8Y| ssaupelqepu| syl iswebe ‘diysiaai@oal ey

9 ebed {penunuoy) L-LLPSLLG ION ueo] o

isndl 40 d33da



DEED OF TRUST
Loan No: 5715411-1 {Continued) Page 7

__:ﬂ.G:e\ré“rning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
“This'Deed of Trust has been accepted by Lender in the State of Washington.

;Choiee“ of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
s courts of SKAGIT County, State of Washington.

i Joint and’ Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
rreferenges,to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsable fof aII obligations in this Deed of Trust.

No Wawer ‘by: Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless_tender does. so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendet. has given up’that right. If Lender does agree in writrng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantar aiso understands
that if Lender does consent to a request, that does not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor warves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court f_gndskthat any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the” prowsmns “of, thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable :

Successors and Asslgns. SUbjBCt to any limitations stated in this Deed of Trust on transfer of Grantor's interast,
this Deed of Trust shail ibe’ binding.upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes’ yested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors-with reférence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essance. Time |s pf the essence |n the performance of this Deed of Trust.

counterclalm brought by any party. agamst anv other party, {Initial Here

Waiver of Homestead Exemption. Granter hereby releases and waivag all rights 4n its_af the homestead
exemption laws of the State of Washlngton as to all 1ndebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the fp_'.-iowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” meahs_‘ PEQP’LES BANK, and its successors and assigns.

Borrower. The word "Borrower" means JA-MES W LARSON and MARILYNN E LARSON and includes all ca-signers
and co-makers signing the Credit Agreement an"d all their successors and assigns.

Credit Agresment. The words "Credit Agreement" mean the"credit agreement dated October 13, 2008, with
credit limit of $108,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, ahd substitutions for the promissary note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A"VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this. Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunta,' rnterest prowsrons relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the events of default sat forth in this Deed of Trust in
the events of default section of this Deed of Trust. Sog :

Existing Indebtednass. The words "Existing indebtedness” mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. ;

Grantor. The word "Grantor" means JAMES W LARSON and MARILYNN E LARSON

Improvements. The word "Improvements” means all existing and future’ |mprevements, buildings, structures,
moabile hames affixed an the Real Praperty, facilities, additions, rep'.acements and other construction on the Real
Property. :

Indebtedness. The word "indebtedness" means all principal, |nterest and other amounts costs and expenses
payable under the Credit Agreement or Related Documents, tegether with all- Tenewals of, extensions of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses ircurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness- rncludes aII amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ) .

Lender. The word "Lender" means PEQOPLES BANK, its successors and assigrie' The werds 'Successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement K

Personal Property. The words "Personal Property” mean all equipment, fixtures, arid: other: amc]es of persgnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to “the: Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions. for any:-of such
praperty; and together with all issues and profits thereon and proceeds (including without hmltauon aH :nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. N i ;

Property. The ward "Property” means colflectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interasts and rights, as further descnbed in thls
Deed of Trust. . e

Related Documents. The words "Related Documents" mean all promissory notes, credit agree‘ments Ioén_:-
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, ang
all ather instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enviranmental indemnity agreements are nat "Related Documents” and are”
not secured by this Deed of Trust. i

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proﬂts, and
ather benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title Company - Island Division, whose mailing address is P.O. Box

A
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