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Grantor(s): e

(1) WILLIAM C. SMITH
{2)LAVINIA G. SMITH
(3)

4)

(3)

(6

(1) WINDERMERE IVIORTGAGE SERVICES SERIES LLC, A DELAWARE SERIES
LIMITED LIABILITY COMPANY L
(2) CHICAGO TITLE INSURANCE COMPANY

Grantec(s):

Legal Description (abbreviated): $8/T35/R6, PTN SE AIKIA TR4 SP91-070

- adchtlonal legal(s) on page 3
Assessor’s Tax Parcel TD #: 350808-4-001-1300 { P10 7?53

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the nsage of words used in tlns document are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated October 12 2006 o ,
together with all Riders to this docunent. o =

(B) “Borrower” is WILLIAM C. SMITH and LAVINIA G. SMITH, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 101 .+

. GREATLAND B
ITEM 270011 (0011)—MERS (Page T of 16 pages) To Order Cafl: 1-800-530-9393 01 Fax: 616-791-11H

MFWA3114 403788



ot abed 8002/€L/0)

Wdl.i: e L
10upny Ajunod ybeis
WWINWNHlﬂlﬂlﬂiml -
{sa8pd 9y jo 7 28pd) SHAW—(1100) 216022 WALI
ey | INTWOALSNIT IO AIN Y ey MPpaagaefy Auueg—A[uue] o[Fus—NOLONIHSY AL

_ . 'SIaJSUe1) 9SUCYSULIE[D PAIRIUOIR PUE ‘SIBJSUEL als ‘suoydafel 4q pRIERIUL SIaJSURD ‘SuolIesues
aupjoE 19[191 pgwmome ‘SIajsuer) a[es-)0-1u1od ‘o) PIINUL] 10U S1 JNq ‘SOP{OUL (LD} Yong TUNOSIE UE JIPIID
10.1Qap 01 UENMNSUT [BIOUBULY € IZLIOYINE JO “IONASUL “JapIo ) st os ade) onaudetl 1o ‘rAndutoo “uetinysug
o_mo_ngp)“__"Ie’uyul;fal Sfonaafe U ydnoay pajemiul si yorga uowmnnsuy sded mepuns 1o geip Yoeyo
Aq péiizuf%’;.p tmg’faeéu_n.u € UET] BP0 ‘spunj jo Iofsuely AUY Sueowl  JIYSURI], Spunj U0XINT,, (D

“UOIEZIUET IO TR[INIS 1O UORID0SSE
SI3UMOIUIOY uoumoossv mmmmopuoo e Aq Aupdosd o) 10 remouog uo posodunn ame jep sofivyd
JOIO pUe SJUSUISSISSE- 'S “SIOP [[ SURA  SIUIHSSISSY PUE ‘S99, ‘SaN(] UONEOSSY APUnumme;),, ()

- ‘suoluldo ferpnl ojqeeedde-uou
‘qeuly aqeondde (e s¢ uem s (mel Jo 109JJ8 3Y) 3AEY IR SIOPIO PUE SIT SANBNSIUIUPE PUR SOOUBUIPIO
‘SUOTE[NEaT ‘sapels [edo[ pue Seis ‘[eepo) o[qedidde Furfjonuos e sueow me afqearddy,, I

_Iébm wRwieg Apjeamig D 2P Ane ] $-1 I:I
[&poads] (s)roiy D }apt}:pu@t{ld@'{émq 1) paute[q D Iapiy uoojjeqg D
ISpry QWO puodey D _ ispl):[_.ll'l‘nmllllopuoa D Iopry 2By o[qeisnipy I:'

[alqaol]dde §8 X0q Jayo] Jemorog Aq poInsoxa oq 0] aI8 SIAPLY
Furmofjoy o], omolog Aq poIncoxs amw 1m[1 1u9mnnsu1 x(mnoeg ST 01 SISPTY [[e sueaw  SIdPIA,, (I)

“saxug snyd ¢ mamn.usul &11.111393 S'[LD TOpUN aNP SWIAS [[¥ pue ‘910N 2y Jopun anp
sasIryd okl pue sadreyd yuswsedard Kue ‘Isormm sn[d 910N aqj f{q PeOURPIAD 1Gp U} sueawl  weoy,, ([}

. " «Axedorg
oy) ur SErY Jo Iasuell,. Suipeey aip IpUR M079q paquasep SI 1eq1 &uadmd QU] sueaw “Kl.lado.ld,, {D)

e 9£02Z ‘10 JaquianoN
uBl} Jaje] 10U [} ul 1qap a1 Avd 0) pue sinstuded sipousg JH[nB@J 111 1q9p S[q1 &Bd ol pastuiod sey JamoLog
isaaapur snd ( 00°000°6Z $ 'S s#eflo

Q01 /0U pue puesnoy | aald A;uer\es .I@pu:r[ somo .lamo.uoa JEY] 521118 AON ],
900Z ‘21 19q00Q parep pur Iomoloyg Aq paugs aaou_&mssgmqm Q) SURSIIU | 3ON,, ()

"SUFIN-6£9 (888) 19 "9Z0Z-10S8F T ‘Ul “920T on[ o d jo 1951“““1 suoydepa pue
SS2Ippy Uk SBY pue ‘sremela(] JO sme[ o) opun Sunsixa pue pozuegio st SHHW ’maum.usul AID33G SIY)

J3pun AIepgauaq U S1 SYHIN SUSISSE PuE SI08S3000S § ISPUST PUe JOPUST 167-2uuol v'se K[o[os Funoe
st Jeyy uonexodioo aperedas v ST QYN OU[ ‘SWISAS UOLENSISYY OWONIIY gﬁuﬁuow Bl “ga:g[w,, (1)

ANVJINOD FONVHNSNI T TLIL oevosH:)-.ss;aéé;sniL,; @

10186 uOIBUIYSEAA ‘ITLLVIS ‘0042 3LINS ‘1S NOINALOO -
SI $SaIppe S Jopua] - NOLONIHSYM Jo sme| ays sopiin Supsrxe pie .-

paziuegio ANVANOD ALIMIEYIT ALINIT S31HTS TAIVMYIIAY st sopua

011 SIS SFOIAGIS IOVOLYONW IHINHIAANIM st ApUL,, (D)



(M) “Hscrow Items” means those iems that are described in Section 3.

(N} “Miscellaneous Proceeds™ means any compensation, settlentent, award of damages, or proceeds paid
by anythird party {ather than insurance proceeds paid under the coverages described in Section 3) for:

(i) damage to, or destnction of, the Property: (i) condemnation or other taking of all or any part of the
Property, (111) ccnweyancL in ey of condemmnation; or (iv) misrepresentations of, or omissions as to, the
valoe- andf@r candltmn of the Property.

{0} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. S

(P} “Periodic Paﬁmenf’ * means the regutarly scheduled amount due for (1) principal and interest under the
Note, plus (11) any amounts. lmdcr Swtmn 3 of this Security Instrunient.

Q) “RESPA™ means the Real Eslaie Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatwn._?\; (24 C.F.R. Part 3500, as they might be amended from tme to time,
ot any additional or successor legislation or regnltation that governs the same subject matter. As vsed in this
Security Instrument, “"RESPA™ refers to' all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan even 1f the Loan does not qualify as a “federally related morstgage loan”

under RESPA. : :

{R} “Successor in Interest of Borrower”, :ileans“any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligatious-under the Note and/for this Security Instrimment.

TRANSFER OF RIGHTS IN THE PROPERTY‘ _

The beneficiary of this Security lustroment is MERS (:.olely as: nommus for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayineit of the Loan, and all renewals, extensions 'md modifications of the Note: and {ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys 1o Trustee, in trusy with powar of sale, the following descrlbed

property located in the COUNTY 1‘_01“ | SNOHOMISH- SKAGIT
[Type of Recording Jorisdiction] o = {Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED AND INCORPORATED HERE!N BY THIS REFERENCE.

which currently has the address of 7808 WILD{ERN]ESS DRIVE
CONCRETE , Washington 08237 (“Property. Address™):

[City3 [Zip Code] g
WASHINGTON—Single Faniily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form30sg. 101~ -
{TEM 2709L3 {D073)—MERS fPage 3 of 16 page T Fior st g s o AN =
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If.Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
_"sufflclem amount to pay any late charge due, the payment may be applied to the delinguent payment and the
_ Tate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

+-Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Per_lod_lc Payments, such excess may be applied to any late charges due. Volimtary prepayments shall be
applied firstto any.prepayment charges and then as described in the Note.

Any_ap'plicsi]:idn of payments, insurance procecds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for-Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, u_n‘t'i_l thie Note is patd n fulk, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessment_é.-.and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property' {b) leasehold payments or ground rents on the Property, if apy; (c) premiums
for any and all insurance re(]mred by Lender under Section 5; and (d) Mortgage Insurance preminms, if any,
or any sums payable by Bonower to ‘Lender in lieu of the payment of Mortgage Isurance premiunms in
accordance with the provisions of Sectlon 10. These items are called “Escrow Hems.” At origination or at any
time during the term of the.Lean, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish--_'t'(i_ Eender all'notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items inless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lendermay 'wa‘i'vé Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any stuch waiver:may ohly be in writing. Tn the event of such waiver, Borrower
shall pay directly, when and where payable, the aihounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be""a covenant and agrecment contained in this
Security Instrument, as the phrase “covenant and agrecment s’ uscd in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and’ Borrower tails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights under Section 9 and _pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such aneunt: ‘Lender miay revoke the waiver as to any or ali
Escrow Items at any time by a notice given in accordance ;with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and 1n such amounts, Lhat are thent required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b) not (o e’x‘cec’d' the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwme in aOCordance with Applicable
La“r 3 g .

The Funds shall be held in an institution whose deposits are insurcd' by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits-are-so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Frenis 1o laterthan the time
specified under RESPA. Lender shall not charge Borrower for holding and applying. the:Foids, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays B'ormi\'v“cr interest on the
Funds and Applicable Law pertits Lender 1o make such a charge. Unless an agreement is made I writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required 1o pay “Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest, shall be
paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds a8

required by RESPA. e

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow as’

WASHINGTON—Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Furm 3048 1/01
EATLANG B
{TEM 2708L5 (0011)—MERS (Page 5 of 18 pages) To Order Gait: 1-800-530-8393 C Fax 515 791-1131
200610150131
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‘mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

‘certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
_ ténewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
'.--damage to,"or destruction of, the Property, such policy shall include a standard mortgage clause and shail
name ‘Lender as mortgagee and/or as an additional loss payee.

‘In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
makc proof of . loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any’ msurame proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or-repair of the Property, it the restoration or repair is economically feasible and
Lender’s security "isrno_t.}e_s‘acned. During such repair and restoration peried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to--Lcndér-’-s__ satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is mmpleted .Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such Ainsurance proceeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shajl be applied to
the sums secured by this Security Instrument; whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be-applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days te a notice from Lender that the insurance
carrier has offered to settle a claim, thcn‘-I__,énder__.may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eitherevent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender, (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccuﬁfy Instrument, and (b) any other of Borrower’s
rights {other than the right 10 any refund of vnearned: preintuins paid by Bomower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 1o pay amounts vnpaid under the
Note or this Security Instrument, whether or not then due:-

6. Occupancy. Borrower shall occupy, estabhsh and . ise the Pmperty as Borrower’s principal
residence within 60 days after the execution of this Sewrlty Instrument :and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thheld or unless extenuating
cireumstances exist which are beyond Borrower’s control. :

7.  Preservation, Maintenance and Protection of the Property, Inspectmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorite or commiit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall nraintain the Property in order to prevent
the Property {rom: deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econontically feasible, Borrower shall pmmp\ly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be re%ponsible Tor repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paynients-as-the. work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propertw,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration:

Lender or its agent may make reasonable entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give -
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause: ¢ F
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“or ‘to provide a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in
‘accordance with any written agreement between Borrower and Lender providing for such termination or until
_ términation is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
intere's[ at'the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
mcur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mpr_tgag__e. insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into ag‘feenielitq'wilh other parties that share or modify their risk, or reduce losses. These agreements
are on terms$ and conditiens that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. The';e agreements may require the mortgage insurer to make payments using any source of
funds that the ll}Or[gHQE instirer may have available (which may include funds obtained from Mortgage
Insurance premiums). .

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of, the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be chardetenzed as)‘a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sliare.of the.ingurer’s risk in exchange for a share of the preminms paid to the
insurer, the arrangement is oftén térmed *‘captive reinsurance.” Further:

(a) Any such agreements will not.affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other-térms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowsiers Protection Act of 1998 or any other law. These rights may
inclunde the right to receive certain disclosutes, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance términated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unéarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellancous Proeeeds %ha]l be applied to restoration or repair of the
Property, if the restoration or repair is economically fedsible and Lender’s sccurity is not lessened. During
such repair and restoration period, Lender shall have the right to hold:such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly..Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paynients as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be/paid on such Miscellaneous Proceeds,
Lender shali not be required to pay Borrower any interest or earnings én'‘such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would ‘be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Misccllaneous Proceeds shall be apphed m [hc order prowded for in
Section 2. -

In the event ol a total taking, destruction, or loss in value of the Property, the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then’ due wﬁh the excess, if
any, paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in Wthh the falr miarket
value of the Property immediately before the partial taking, destruction, or loss in value is ‘equial to or gre_ater
than the amount of the sums secured by this Security Instrament immediately before the partial taking;
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sumns secured by this ™
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by~ the
following fraction: (a) the total amount of the sums secured immediately before the partial- takmg,
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¢+ 14, Loan Charges. Lender may charge Borrower [ees for services performed in connection with
/Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
 Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Tn
+.regard to"any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expresqu prohibited by this Security Instrument or by Applicable Law.

“If the Loan'is subject to a law which sefs maximum loan charges, and that law is finally interpreted so
that the interest ‘or other loan charges collected or to be collected in connection with the Loan exceed the
permitted- lifnits, __tllen:' (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted Jimit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refuiided to Bortower. Lender may choose to make this refund by reducing the principal owed
under the Note or'by m-a__king a-direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepaynient charge (whether or not a prepayment charge is
provided for under the Note). Bottower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiverof any. right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any noti¢e.te Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower wheri matled by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any-one Borrower shall constitute notice 10 all Borrowers unless
Applicable Law expressly requires ‘otherwigé. The notice address shall be the Property Address unless
Borrower has designated a substituté noticé address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Eender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change.of address through that specified procedure, There may be
only one designated notice address under this Sécurity Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any nofice in connection with this Security Instrument
shall not be deemed to have been given to Lender uuntil z\cmally réceived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument..

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the: Property is located. All rights and
obligations contained in this Security Instrument are subjcct o any | ‘requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrunment or the Note Wthh can be given effect
without the conflicting provision. :

As used in this Security Instrument: (a) words of the masculme gendcr shall mean and include
corresponding neuter words or words of the feminine gcnder (b) words in the singutlar shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion wnhout auy obhcatlon to take
anry actton.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of t}ns Seumty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment.sales. contract .or
escrow agreement, the intent of which is the transfer of title by Borrower at a futire date to a purchaser,

H all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is”
not a natural person and a beneficial interest in Borrower is sold or transferred) without Len_der’s_prio_t-‘
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77 21, Hazardous Substances. As used in ihis Section 21: (a) “Hazardous Substances” are those

/substances defined as toxic or hazardous snbstances, pollutants, or wastes by Environmental Law and the
- following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
- -herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Bnvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
actidén, remedlal acnon, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” mieaits a condition that can cause, contribute io, or otherwise trigger an Environmental Cleanup.

Borrower shall niot.cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rclease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyoneclse'to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, cr'eate's a'condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to'the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are oeuerally recogmzed to be appropriaie to normal residential uses and to maintenance of
the Property (including, but got limited to, hazardous substances in consumer products).

Borrower shall promptly-give Léi}dé{,Written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governitiental of regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has acwal knowledge, (b) any
Environmental Condition, including but not Jimited to, any spilling, {eaking, discharge, release or threat of
release of any Hazardous Substande; and. {c) any coadition caused by the presence, vse or release of a
Hazardous Substance which adversely affects the valie of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, of any. private party, that any removal or other remediation of any
Hazardous Substance affecting the Prapetty:‘is necessary, Borrower shall promptly take all necessary
remedial actions in accordancc with Enwromnental Law. Nothing herein shall create any obligation on
Leader for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leuder further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this. Sn__:c_urlty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the defanlt; (b) the action required to cure the default; {(c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must. bé_ cured: and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration aud sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notlce, Lender at is option, may
require immediate payment in full of all sums secured by this Secarity ‘Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remédie:s"'provided in this
Section 22, including, but not limited to, reasonable atiorneys’ fees and costs of title evidence._

If Lender invokes the power of sale, Lender shall give written notice to Trustée of the occursence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and. Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to-other
persons as Applicable Law may require. After the time required by Applicable Law and- after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at -
public auction to the highest bidder at the time and place and under the terms designated in the notice
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© ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
.~ 'CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
"~ ENFORCEABLE UNDER WASHINGTON LAW.

* 'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
Lhrough 16, of ﬂns_ Security Instrument and in any Rider executed by Borrower and recorded with it.

éz’ %f% oty o /3 g@gL(seﬂu

WILLIAM C. SMITH o -Borower  LAVINIA G. SMITH -Borrower

(Seal) {Seal)

-Borrower -Borrower

 (Seal) (Seal)

-Borrower -Borrower

Witness: . :Witness? '
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CHICAGO TITLE INSURANCE COMPANY

EXHIBIT A Escrow No.: 5131346
LEGAL DESCRIPTION
The' land refcrred to is situated in the State of Washington, County of SKAGIT , and is described
as fOllOWS : o ’
PARCEL A

TRACT 4 CF SH@RT PLAT NO. 91-070, APPROVED FEBRUARY 11, 1994, RECORDED
FEBRUARY 11, 1994 IN VOLUME 11 OF SHORT PLATS, PAGE 60, BEING A PORTION OF
THE SOUTHWEST QUARTER QF TEE SOUTHEAST QUARTER OF SECTION 8, TOWNSHIF 35
NORTH, RANGE & EAST, “W.M.; SITUATE IN SKAGIT COUNTY, WASHINGTON

PARCEL B: A NON- EXCLUSIVE EASEMENT FOR ROAD PURPOSES OVER AND ACROSS A 60
FOOT WIDE STRIP OF LAND DESCRIBED IN AUDITOR'S FILE NO. 785533, AS ESTABLISE
THEREIN. ALSO TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR INGRESS, EGRESS AND
UTILITIES OVER, UNDER AND THROUGH THE NORTH 30 FEET OF LOT 3, OF SAID SHORT
PLAT NO. 921-070. SITUATE INSKAGIT COUNTY, WASHINGTON

AR \ww
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