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1. SKAGIT - DOG LLC

Grantee(s)
1. Frontier Bank E
2. First American Title Company of Skaglt County, Trustee
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THIS DEED OF TRUST is dated September 27, 2006 ‘among SKAGIT - D06, LLC, whose
address is 22430 S E 231st, Maple Valley, WA’ 98038 ("Grantor"); Frontier Bank, whose
mailing address is Real Estate Commercial Mortgage Division, 332 SW Everett Mall Way,
Everett, WA 98204 (referred to below sometimes -as-. "Lender" and sometimes as
"Beneficiary"); and First American Title Company of Skaglt County, whose mailing address is
1301-B Riverside Dr., P O Box 1667, Mount Vernon; WA - 98173 (referred to below as
"Trustee"). L .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and fo the
followirig.describiad:real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturas; all easerments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or imigation rights); and all other rights, royalties, and rofits refating to the real proper? |nclud|n? without limitation

all minerals, oil; gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

of Washmgton.

See Exhlhlt A"‘Which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property ‘or. |ts address is commonly known as 2118 Mountain View Rd., Mt
Vernon, WA 98274 The Real Property tax Identification number is 340435-1-001-0002,
340435-1-001-0200; . - 340435-1-002-0001, 340434-4-004-0038, 340426-4-014-0002,
340435-2-002-0009, 340435-1-003 0000.

Grantor hereby assigns as securlly o Lender all of Grantor’s right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in acoordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and chbate“upon thé.recording of this Deed of Trust. Lender grants to Grantor a license 1o collact
the Rents and profits, which license may be’ ravoked at Lender's option and shall be automaticalty revoked upon acceleration
of alt or part of the Indebtedness..

THIS DEED OF TRUST, INCLUDING THE: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS..GIVEN -TQ: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED CN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othefwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform alt of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a “constriction mortgage” for the purposes of Sections 9-334 and
2A-309 of the Uniform Commercial Cods, as those: sechons hava been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occumrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default), The following provisions relate 1o the use of the
Property or to other limitations on the Property. The-Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in. tenantable condition and promptly perform all repairs,
replacements, and maintsnance necessary to preserve its value £

Compliance With Environmental Laws. Grantor represents and warrams to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generatlon. manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by ‘any person-on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason fo believe that there-has-bean, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enwronmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened releasé of any Hezardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent-or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all.applicabla federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granfor:authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantors expense, as Lender may deem
appropriate 1o determine compliance of the Property with this section of the: Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed: tocreate any. responsibility or Bability on
the part of Lender to Grantor or 1o any other person. The representations and warrantias contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grartor-hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor-becomes:liable for cleanup or
other costs under any such laws; and {2) agrees to indemnify, defend, and hold harmiess Lendér against any and afl
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly. or mdlrecﬂy sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequences of any ugs, generatlon Jmanufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership-or interest:in-the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the' Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness’and the satisfattion and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqunsmon of any mierest in the
Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or’ suﬂer any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the genevality of the foregoing, Grantar wil
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and’ gas), coal clay,
scoria, soil, gravel or rock products without Lender's prior written consent. g

Removal of Improvements. Grantor shall not dermolish or remove any Improvements from the Real Proparty wrthout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantar to make-
arrangemsnts safisfactory to Lender to replace such Improvements with Improvements of at least equal value: :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al ;o s
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compilance Pt
with the terms and conditions of this Deed of Trust. C

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compllance
by all agents, tenants or other persons or antities of every nature whatsosver who rent, lease or otherwise use or oocupy*
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in sifect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
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B #@Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
F proceedlng, including appropriate appeals, so long as Grantor has notified Lender in writing prior to daing so and sa
“long-as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
! post adsquate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

gDuty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in
‘addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

c:onstruction Loan.. If some or all of the proceeds of the loan creating the Indebtedness are to ba used to construct or
complete coristriction:of any Improvements on the Property, the improvements shall be completed no later than the
maturity date.of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem.reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, inclitling those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests, be- supponed by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other doc:umentatlon as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or.*(B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer, without Lender’s
prior written consent, of all or.any par of the Real Propsrty or any interest in the Real Property. A "sale or transfer® means the
conveyance of Real Property oF any right,. tifla or interest in the Real Property; whether legal, bensficial or equitable; whather
voluntary or involuntary; whather by outright.sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than' three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial
interest in or fo any land trust holdmg title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is.a corporation, partnership or limited liability company, transfer also includes any change in
ownership of mare than twenty-five “pércent (2 5%} of the voting stock, partnership interests or fimited lability company
interests, as the case may be, of such-Grantor.” However, this option shall not be exercised by Lender if such exercise Is
prohibited by tederal law or by Washlngton law:’

TAXES AND LIENS. The following prowsmns reiatmg to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when diie (and’ in. aJI ‘vents prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, finés and-impositions levied against or on account of the Property, and shall pay

when due all claims for work done on or for "sarvices__rendered or material furnished to the Property. Grantor shall

maintain the Property free of all liens having priority over-or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments net dus and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within, fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, sécure the discharge of the lien, or if requasted by Lender, deposit with
Lender cash or a sufficient corporate surety bond.or other security- safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attoreys’ fees, or other charges. that could accrue as a result of a foreclosure or
sale under the lisn, In any contest, Grantor shall defend itself-an)-Lender and shall satisfy any adverse judgment betore
enforcement against the Property. Grantor shall name Lender A5 an addmonal obligee under any surety bond furnished

in the contest proceedings. S

Evidence of Payment. Grantor shallt upon demand furmsh to Lender satlsfac:tory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofnma[ to delwer to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days ‘before any work is commenced, any
services are fumished, or any materials are supplied fo the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon reguest of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can a'nd will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to tnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of fire msurance with standard extended
coverage endorsements on a falr value basis for the full insurable valus covanng all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with. a“standard mertgagee clause in favor of
Lender. Grantor shall alsc procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in stich:liability insurance poficies.
Addmonally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, :amounts; coverages and basis
reascnably acceptable 1o Lender and issued by a company or companies reasonably. acceptable.1o Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of jAsurance in form
sahsfactory to Lender, including stipulations that coverages will not be cancellsd or diminished withoit at lsast thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement prowdlng that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any .cther person: Should
the Real Property be located in an area designated by the Director of the Federal Emergency Manageiment Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for.the' full unpaid
principal balance of the loan and any prior liens on the property securing the loan, up o the maximuri policy” limits. set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such lnsurance ior ihe
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may.
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty, Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply the proceads to
the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the™ .
Property. i Lender elects to appiy the proceeds to restoration and repair, Grantor shall repair or replace the damage_d or.i f
destrayed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, -
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default’
under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and-which . -
Lender has not committed to the repair or restoration of the Praperty shall be used first to pay any amount owing fo/"
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied to the principal .~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds”
shall bs paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mors than once a year, Grantor shall furnish to
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___Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the rigks insured; (3)
7 i the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
-of determlmng ihat value; and (5) the expiration date of the policy. Grantor shall, upon requast of Lender, have an

- independent appraiser satisfactory to Lender determine the cash value replacement cosi of the Property.

LENIE}ER'S EXPENDITURES If any action or proceed:ng is commenced that would materially affect Lender’s interest in the
Proparty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited 1o, Grrantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Dead
of Trust or'any Related Documents, Lendar on Grantor's behalf may (but shall not be obligated to) take any action that Lander
deems approprlate, ‘inglisding but not limited to discharging or paylng all taxes, liens, security interests, sncumbrances and
other claims, at-dny time‘levied or placed on the Property and paying alf costs for insuring, maintaining and preserving the
Property. All-such -expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
undar the Note.from the'date ingurred or paid by Lender to the date of repayment by Grantor. All such expenses will becomse
a part of the Indebtedness arid, ‘at Lender's option, will (A) be payable on demand; (B) be added 10 the balance of the
Note and be apportloned among and be payable with any installment payments to become due during either (1) the term of
any applicable Insurance policy; or @) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Nate’s:maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and. remed|es to which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TrrLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Granior holds good and marketable fitle of record to the Property in fee srmple free
and clear of all liens and encurribrances. other than those set forth in the Real Property description or in any title
insurance policy, title report, orfinal title opinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right,. power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to. the exception Ift the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawiul-claims of all persons. In the svent any action of proceeding is commenced that questions
Grantor's title or the Interest of Triisteeor.tender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal” party in_such procesding, but Lender shall be entifled to participats in the
proceeding and to be represented-in-the proceedlng by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to L.ender such |nstruments as; Lender may request from time to time to permit stich participation.

Compliance With Laws. Grantor warrants that ‘the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations’ of govemmental authorities.

Survival of Representatrons and Warranties. - All rapresentatlons, warmanties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shalt be continuing in natwre, and shall
remain in full force and etfect until such time ds Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation. IS filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to-participate in the proceeding and to be represented in
the proceeding by counsel of its own cholce all at Grantor's expense, and Grantor will deliver or cause to ba delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at it election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repaif or resteration of the Property The net proceeds of
the award shall mean the award after payment of all reasonable ooets, expenses, and attorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following provisions relating to
governmental taxes, feas and charges are a parn of this Deed of Trust: :

Current Taxes, Fees and Charges. Upcn request by Lender, Grantor ‘shall execute such -documents In addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continie Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Iumltatlon all laxes 1ees documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: [1) a s__pecific__tax ___upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a'specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type:of Deed of Trust;

(3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Nots; ar'\d {4} a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes, If any tax to which this section applies is enacted subsequent 1o the date of thrs Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its-available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax befors it becomes dehnquent or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suﬁrcrent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty
agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeny constltutas
fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commaercial Code as. amended from _
time to time.

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lender to perfect and
continug Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in thg .
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,”’
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expensés;
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach'the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the...” =
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender wrthm s
three (3) days after receipt of written demand from Landsr to the extent permitted by applicable law. L

Addresses. The mailing addresses of Grantor {dsbtor} and Lender (secured party) from which information concemrng
the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
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‘. are::.as"ustated on the first page of this Deed of Trust.

FURTHER. “ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
attomey m—fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
‘deliver, or will cause to be mads, executed or dslivered, to Lender or to Lender's designee, and when requested by

‘Lender, catse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places..as Lendei may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, fmanclng statements, continuation statements, instruments of further assurance, certificates, and other
documents.as may; in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect,

continue,-or preserve: (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interests created by this Deed of Trust as first and prior llens on the Propel‘ly, whether now owned
or hereafter acquired by Granior. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall

reimburse Lender for all gosts and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact,.” If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpcses, Grantor hereby imevocably appoints Lender
as Granfor's attorney—tn-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deslrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If, Grantor pays “allthe Indebtedness when dus, and otherwise performs all the obligations imposed
upcn Grantor under this Deed of Trust, Lsnder shall executs and detiver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor Auitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and ‘the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of me fellowmg, at Lenders option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply With ‘'or'to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or-to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lerider and Grantor.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nots or in any of the Related Docur"ngnts.“ :

Default on Other Payments. Failure of Grantor v'rimin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary{o prevent filing of or to effect discharge of any lisn.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed i in. connectlon with the Property.

Default in Favor of Third Parties, Should Grantor defauit under any: loan, extansion of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect
any of Grantor's property or Grantor's ability to repay the lndebiedness er perform their respective obligations under this
Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furmshed o Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any tm__le thereafter.. °

Defective Collateralization. This Deed of Trust or any of the Flelé.te'd Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty |ntereet or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardiess of wheTher elect|on t"continue is made), any member
withdraws from the limited liability company, or any other termination of Grantor's’ existence: as a going business or the
death of any member, the insolvency of Grantor, the appointment of a receiver: for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceedmg under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferlure proceedlngs, whether by judicial
proceeding, self-help, repossession or any ather method, by any creditor of Grantor or by any governmental agency
against any property securing the Indsbtedness. This includes & garnishment of any of Grantor's agcounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith: dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture 'proc’eeqmﬁ and if Grantor
gives Lender written nofice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole dn.screhen as belng an adequate
reserve or bond for the disputs.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without hmltatlon any agreemenl
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later, .- *

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarentor 01‘ any of ‘the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,‘or liability. under;
any Guaranty of the Indebtedness. In the svent of a death, Lender, at its option, may, but shall not be requnred fo, "
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty i’n a manner
satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of -7
payment or performance of the Indebtedness is impaired.

Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a notic__e-bf a s
breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if Gfantor, - -
after recsiving written notice from Lender demanding cure of such default: (1) curss the default within ten {10) days; or -
(2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deems in Lender's sole .«
discretion to be sufficlent to cure the default and thereafter continues and completes all reasonable and necessary staps”
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evert of Default occurs under this Deed of Trust, at any time thereafter, - .

WY
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* Trustee or Lender may exercise any one or mora of the following rights and remedies:

Election-of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
< chettion10. rake expenditures or to take action to parform an obligation of Grantor under this Deed of Trust, after
Grg_ntor’s fan{ure to perform, shall not affect Lender’s right to declare a default and exercise its remexfies.

f;l\écelerate Ihdebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, iricluding any prepayment penalty which Grantor would be required to pay.

ForeclOsure With respact 1o all or any part of the Real Property, the Trustes shall have the right to exercise its power of
salé and fo fofeclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in ether
case in accordance wrth and to the fulk extent provided by applicable law.

ucc Flemedles. “With réspect to alt or any part of the Persanal Property, Lender shall have alf the rights and remedies of
a secured party under the Unlform Commercial Code.

Collect Rents. Lender shal! have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtadness In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rént or usefees directly to Lender. if the Rents are collected by Lender, then Grantor Irrevocably
designates Lender as Grantar's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the'same and collect the proceeds. Payments by tenants or other users to Lender in respanse
to Lender's demand shal sausfy the-obligations for which the payments are made, whether or not any proper grounds
for the demand emsted Lendaf may exercnse its rights under this subparagraph either in person, by agent, or through a
recaiver,

Appolnt Recelver. Lender: shal! have 1he nght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

or sals, and 1o collect the Renis. from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. Thie_recéiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or net the' apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shali not d|squallfy - person from serving as & receiver.

Tenancy at Sufferance. If Grantor: remains i possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled 1o possession.of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the:purchaser’of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property; of {2} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustoe or Lender shall have any other ight or remedy provided in this Daed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor rsasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale.or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least'ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction wnth any sale of the Real Property.

Sale of the Property. To the extent permitted by appllcable law; Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the-Trustee or. Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender. shaII be entitled to bid at any public sale on all
or any portiont of the Property. :

Attorneys’ Fees; Expenses. If Lender institutes any suit ‘ar’ actlon to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftomeys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at apy time ‘for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include, without fimitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
there is a lawsdit, including attomeys' fees and expenses for bankruptey proceedlngs {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment .collsction services, the cost of
searching records, obtaining tite reports (including foreclosure reports), surveyers' reporls, and appraisal fees, title
insurance, and fees for the Trustee, 1o the extent permitted by applicable law Grantor atso will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sst forth in thts secﬂon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 10" the: powers dnd obligations of Trustee
{pursuant 1o Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and:Grantor: .(a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other. rlghﬂs to-the public; (b) join in
granting any easement or creating any restriction on the Real Property; and {(c) join in.any subordlnatlon or other
agresment affecting this Daad of Trust or the interest of Lender under this Deed of Trust. s

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending' sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addltlon to 1he nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the fight to fofeclose by
notice and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case in ancordanca w:th and .
to the full extent provided by applicable law. 3

Successor Trustee. lLender, at Lender's option, may from time to time appoint a successor Trustee to any Trustea
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office.”
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other. matteirs . ¢
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File ©
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument’ @ =
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance . -~
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by /= .
apgllcable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES. Subjsct to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
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shall be glvan in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
‘the United ‘States mail, as first class, certified or registered mail postage prepaid, diracted te the addresses shown near the
baginning .of this. Deed of Trust. All copies of notices af foraclosure from the holder of any lien which has pricrity over tis
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
addrass for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the ngtice is to.change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's-current address. Subject o applicable law, and except for notice required or allowed by law to be given in another
manner;.if there is more ‘than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors. :

MISCELLANEOUS PFIOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendnients. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the partiés as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective.unless glven in writing and signed by the party or parties sought to be charged or bound by the
alteration or amandment ER

Annual Reports If the Propeﬂy is used for purposes other than Grantor's residence, Grantor shall fumish to Lender,
upon request, a certified ‘statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as' Lender shall require. “Net operating income” shall mean all cash receipts from the
Property loss all cash expendltures made in connection with the operation of the Property.

Caption Headings. Capnon hea_dmgs...m this Deed of Trust are for convenience purposes only and are ot to be used to
interpret or define the pfovisibnS'bf this Deed of Trust.

Merger. There shall be no‘merger of Ihe Interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will bé governed by federal law applicable to Lender and, to the extent not
preempted. by federal law, the laws. o the State of Washington without regard to its conflicts of taw provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thera is a lawstiit, Grantor a,grees upon Lender's request to submit to the jurisdiction of the courts of
Snohomish County, State of Washtngtc)n

No Walver by Lender. Lender shall noi be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ‘or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other:right.-“A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's"right otfierwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights of of ‘any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent irstances where such consent is required and in all cases such consent

may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent jurisdiction finds any prowslon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision ilsgal, invalid, or
unenforceabie as 1o any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valld and enforceable. If the offending provision cannot be so modified, it shalt be considersd deleted
from this Deed of Trust. Unless otherwise required by law, the.ilegality; invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the partics, their siucgessors and assigns. H ownership of
the Property bacomas vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way’ of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass

Time is of the Essence. Time Is of the essence in the performance of this Deed: of Teust.

Walver of Homestead Exemption. Grantor hereby releases and waives all r|ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, ail references to dollar amounts shall mean aifiounts invlawful money of the United
States of America. Words and terms used In the singular shall include the plural, and ‘the-plural shall include the singular, as
the context may requirs. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Frontier Bank, and its successors and asmgns

Borrower. The word "Borrower" means SKAGIT - DOG, LLC and includes all co—slgners and co-makers signing the
Note and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender,. and rustee ~and includes
without limitation all assignment and security interest provisions relating to the Personal Property: and Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section tited "Default" -

Environmentai Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulatlons
and ordinances relating to the protection of human health or the enviropment, including without limitation “the,
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. “Section.
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No, 99-499 ("SARA"Y,"
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Hecovery ..
Act, 42 U.S.C. Section 8901, et seq., or cther applicable state or federat laws, rules, or regulations adopted pursuant S
thereto,

Event of Default. The words "Event of Default” msan any of the events of default set forth in this Dead of Trust |n the
events of default section of this Deed of Trust. ;

Grantor. The word "Grantor* means SKAGIT - D06, LLC.

Guarantor. The word "Guarantor means any guarantor, surety, or accommodation party of any or all of me
Indebtedness. e

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
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I » Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity,
¢ i goncentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
-humain health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

* transportéd. or otherwise handled. The words “Hazardous Substances* are used in their very broadest sense and
inclade without limitation any and all hazardous or {oxic substances, materials or waste as defined by or listed under the
Environmental :Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by products or any fraction thereof and asbestos.

Improvements. “The word *"Improvements” means all existing and future improvements, bulldings, structures, mobile
homes affixed on the Fteal Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness The word "Indebtedness* means all principal, interest, and other amounts, costs and expenses payable
under thie Noté.or. Related Documents, together with all renewals of, extensions of, modifications of, consofidations of
and substitutions. for the-Note or Refated Documents and any amounts expended or advanced by Lender 10 discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interést-on such amounts as providad in this Deed of Trust.

Lender. The word "Lender" 'i'neans Frontier Bank, its successors and assigns.

Note. The word *Note® ‘mearis the promissory note dated September 27, 2006, in the original principal
amount of $5,500,000.00 from Grantor to Lendar, together with all renewais of, extensions of, modifications of,
refinancings of, consohdatlons of, and substitutions for the promissory note or agreement. The maturity date of this Deed
of Trust is November 5,:£2007. NoﬂCE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and: now or hereafter attached or affixed to the Real Property; together with all
accessions, pans, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procesds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of. the Properly

Property. The word "Property" i‘neans collect:valy the Real Property and the Personal Property.

Real Property. The words "Real Properfy mean: fhe real property, interests and rights, as further described in this Deed
of Trust,

Related Documents. The words "Flelated Documents" mean all promissory notes, credit agresments, loan agresments,
environmental agreements, guaranties, sectrity -agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreamants and documents whether now or hereafter existing, executed in
connection with the Indebitedness. :

Rents. The word "Rents" means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits derived from the Property. :

Trustee. The word *Trustee” means First American Title Company of Skagit County, whose mailing address is 1301-B
Riverside Dr., P O Box 1667, Mourt Vemon, WA 98173 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

SKAGIT - D06, LLC

DMH-LAND DEVELOPMM@IT - DO§, LLC

By: e e—
Daniel M. Hayes, Member of DMH Land Development LLC

LASALA FINANC%AGEMENT mM Land Developrent L LLC -

M Gary LaSala, Precld7$t of LaSala Fﬁéncial Management, Inc.

LASALA FINANCIAL MJANAGEMENT, INC., GIT - D06, LLC

; Ll <
M. Gary LaSats, Presidght of LaSala Flfiancial Management, Inc.

I
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o e LIMITED LIABILITY COMPANY ACKNOWLEDGMENT .?‘@?'\55‘0"5'%‘?&2
B e R %
STATEOF _WASHINGTUN § e ‘\oTAn,_’{g._:
COUNTY OF _K1Mé, % -,"Vq UBLY &Q J o
ontis___Fth s day of __ UCTOBER , 20 Olb__, before me, the underd WAS“ \“

Notary Public,. personally appeared Daniel M. Hayes, Member of DMH Land Development LLC; M. Gary La Afd,i 11 m“‘
MRANAGER pragident; and M. Gary LaSala; President of LaSala Financial Management, Inc., and personally known to me or proved

to me on the basis of satlsfactory ‘Bvidence to be members or designated agents of b‘le limited liability company that executed

the Deed of Trust and- acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited liability

company, by authority of staiute, its' articles of organization or its operating agresment, for the uses and purposes thersin

mentioned, and on oatth stated that they are authorized to execute this Deed of Trust and in fact executed the Deed of Trust

on behalif of the limited liability company.”

By. m@%?ﬁ”@« Residing at_VIRPLE vALLEY
g S I y

Notary Public in and for the State of Wh My commission expires | -1t>-09

REQUEST FOR FULL RECONVEYANCE

To: PR , Trustea

The undersigned is the lsgal owner and holder of aII |ndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing 10 you, o reconvey wnhout warranty to the persons entitled thersto, the right, tite and
interast now held by you under the Deed of Trust.: ;

Date: S Beneficiary:
Fhm 8y:
Its:

LASER PRO Lending, Ver. 5.32.00.005 Copr. Hardand Finencial Soliions, ino. 1997, 2008,  All Rights Raswrved; - WA TACFILPL\GOI.FC TR-38046 PR-COMCONST

IR
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Legal description

The land referred to in tliis."--rcport/béli_cy_ is situated in the State of Washington, County of Skagit, and is
described as follows: : B

Parcel “A™: _ _

The Northeast ¥ of the Northeast "%‘of.s_eﬁt.ibn 35, Township 34 North, Range 4 East, W.M., EXCEPT the
North ¥4 of the Northeast ¥ thereof, AND-EXCEPT portion, if any, conveyed to Skagit County for Mountain
View Road, by deed recorded under Auditor’s File No. 177829, :

Parcel “B™: |

The Northeast ¥ of the Southwest ¥ of the N_G’rtheast %:_aﬁd the Northwest ¥% of the Southeast Vi of the
Northeast ' of Section 35, Township 34 North, Range 4 East, W.M.

Parcel “C™:
The East 1 of the Northwest % of the Northeast V4 of Séctiéi;ﬂ';‘i,_ Towuship 34 North, Range 4 East, W.M.
Parcel “D™;

The Southwest Vi of the Southwest Y of the Southeast ¥ of -S_ﬁcti&_i;1~=?i§,- Township 34 North, Range 4 East,
W.M., TOGETHER WITH a non-exclusive easement for ingress and egress ‘over and across the West 30 feet
of the Southeast % of the Southeast ¥ of the Southwest Y4, Section 26, Township 34 North, Range 4 East,
WM, ’

Parcel “E*:

The North % of the Northwest %4 and the West ¥4 of the Northwest % of the Northeast % of Section 35, all in
Township 34 North, Range 4 East, W.M_; E T

TOGETHER WITH a 60-foot ingress/egress and utility easement granted to theCat}Of Mount Vernon on
. said “PLAT OF EAGLEMONT, PHASE 1A”, as recorded under Auditor’s F ileNo. 9401250031, in Volume

15 of Plats, pages 130-146, inclusive, records of Skagit County, Washington, as shown: jcﬁu pages Sof 17 and
7 of 17 thereof, labeled thereon as Eaglemont Drive; e

NI
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ALSO 'FOGETI»IER.WEH’ a non-exclusive easement for access and utilities located in the Southwest quarter
of the Southwest quarter Section 26 Township 34 North Range 4 East being 60 feet in width lying 30 feet on
each side of the foli.mving___dc%q;ibed centerline:

Commencing at the Southwest corner of said Southwest quarter of the Southwest quarter of said Section 26;
thence North 1° 14” 287 East along the East line of said subdivision, 661.99 feet to the jntersection with the
centerline of Eaglemont Drive,; as shown on Sheet 7 of 17, Plat of Eaglemont Phase 1A as recorded under
Auditor’s File #9401250031, said intersection point also being on a curve to the right whose radius point
bears South 39° 10 47" West a distance 0 320,00 feet, said intersection also being the TRUE POINT OF
BEGINNING for this description; thencé afong the arc of said curve to the right in a Southeasterly direction
through a central angle of 4° 46”347 'an arc distance of 26.71 feet to a point of compound curvature to the
left with a radius of 744.79 feet; thenee along the arc of said curve to the left a Southeasterly direction
through a central angle of 7° 23’ 057 an arc distance of 95.99 feet; thence South 53° 25° 25" Bast 485.49 feet
to the beginning of a curve to the right having a radius of 215.00 feet; thence along said curve to the right in
a Southeasterly direction through a central angle of 51° 43’ 42* an arc distance of 194.11 feet; thence South
19417 43 East 142.75 feet to the intersection with the South line of said Section 26, and the terminus of said
centerline.

The outer lines of said easement are to be either lerigthened or shortened to attach to the starting and ending
boundaries. ' Fo

Parcel “F>:

The Southeast % of the Southwest ¥ of the Southeast ¥ of Section 26 Township 34 North, Range 4 East,
W.M., Skagit County, Washington. :

W
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