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CONSTRUCTION DEED OF TRUST

DATE: October 5, 2006

Reference # (if app!ncable) 122686 PW Additional on page
Grantor({s): ,

1. CAMPBELL, NORMAN D

2. CAMPBELL, CHRISTL

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: PTN. TR 22, SEDRO ACREAGE

{AKA LOT 1, SP #5W-02-99
Additional on page 2

Assessor's Tax Parcel 1D#: 4170—000-022—._&‘)300

THIS DEED OF TRUST is dated October 5, 2006--,_*:among:--NORMAN D. CAMPBELL and CHRISTL
CAMPBELL; Husband and Wife ("Grantor"); BUSINESS. ‘BANK OF SKAGIT COUNTY, whose
mailing address is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON, WA
98233 (referred to below sometimes as "Lender" and sbmetlmes as "Beneficiary”}); and LAND
TITLE COMPANY, whose mailing address is P O BOX 445 BURLINGTON WA 98233 (referred
to below as "Trustee"). :
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DEED OF TRUST
Loan No: 1900603200 {Continued) Page 2

CONVEYANCE :AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry andpbs_sass_ipn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in-utitities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, ingluding without. limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in-SKAGIT County, State of Washington:

LOT 1, CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW-02-99, APPROVED FEBRUARY
2. 2000, AND- RECORDED FEBRUARY 2, 2000, UNDER AUDITOR'S FILE NO.
200002020051, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF
TRACT 22, "SEDRO -:ACREAGE,” AS PER PLAT RECORDED IN VOLUME 3 OF PLATS,
PAGE 35, RECORDS’T OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF SEDRO- WOOLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON. S

The Real Property or its, éddress‘ is commonly known as 530 WEST STATE STREET, SEDRO
WOOLLEY, WA 98284, The Fleal Property tax identification number is 4170-000-022-0300.

Grantor hereby assigns as secunty to Lender all of Granter's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigntnent is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific;. perfected and ¢hoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents.-ahd preflts Awhich license may be revoked at Lender's aption and shall be
automatically revoked upon acceleration-of: alt or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QFRENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYNENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION:LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSCO BE AN EVENT OF DEFAULT_._UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor, warrarrts that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has ithe full power, right, and autharity to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisians ‘of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument® blndlng upor Grantor and do not result in a vielation of any
law, regulation, court decree or order applicable to Grantor; =(d)' Grantor has.gstablished adegquate means of abtaining
from Borrower on a continuing basis information about Borrower's findngial condition; and {e) Lender has made na
representation to Grantor about Barrower (including without limitationy'the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantar waives all rights or defenses arising By reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action’ against Grantor, including a ctaim for
deficiency to the extent Lender is otherwise entitled to a claim for deﬂcrencv‘ before or after Lender's commencement
or completion of any foreciosure actian, either judicially or by exercise of a power of'gdle.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed af Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes dug, _and Borravxger and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortg'ege_"__f.ur the puippses of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been addpted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grantor may (‘I) remain in possession and
cantrol of the Property; {2} use, oparate or manage the Property; and {3} collect the Rents-from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The? fuilowmg provisions
refate to the use of the Property or to pther limitations on the Property. The Real Property |s not ‘used principally
for agricultural purposes. A

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commif;”permi_t,“or (si]ff"e_r any
stripping of or waste on aor to the Property or any portion of the Property. Without limiting ;the-generality. of the
foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber;“minefrals {mcludmg
oil and gas}, coal, clay, scona soil, gravel or rock products without Lender’s prior written consent.” 3

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property.-,_
without Lender's prior written censent. As a condition to the removal of any Improvements, Lendermay require *
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pro[:ierty" at’ali
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor 5.

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly 'c‘-:eus'é

compliance by all agents, tenants or other persgns or entities of every nature whatsoever who rent, leasé or

otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
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in effect, ‘of ‘afl governmental authorities applicable to the use or occupancy of the Property, including without
fimitation, the: Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
wegulation gnd withhald compliance during any preceeding, including appropriate appeals, so long as Grantor has
'notrfred Lender in writing prior to doing so and sc¢ leng as, in Lender's scle opinion, Lender's interests in the
Property are not Jeopardrzer} Lender may require Grantor to post adequate security or a surety bond, reasonably
satrsta(;tory 1o Lender to protect Lender's interest.

Duty to E_rotac"t_, G.r__eintor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-additien‘to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary tosprotect and preserve the Property.

Construction Loan. .If some or all of the praceeds of the loan creating the Indebtedness are to be used to construct
or complete constfuction af any Improvements on the Property, the Improvemants shall be completed no later than
the maturity daté ofthe Note for such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in c'o'nn_ection with the weork. Lender will disburse loan proceeds under such terms and
conditions as Lender may deefn reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including thase of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress. -répprts,_-- dnd stigh other-decumentation as Lender may reasonably request.

DUE ON SALE - CONSENT :BY LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable all
sums secured by this Deed of Trust or 4B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and:impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written gonsent, of all pr:any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conve'\janoe of Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether wluntary or involuritary; whether by outright sale, deed, installment sale contract,
land cantract, contract for deed, leasehoid ifterest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any béneficial |nterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest.in’ the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohihited by federal Iaw or bv Washrngton law.

TAXES AND LIENS. The following prowsmns relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {an_d in al___l.-events prior to delinquency) all taxes, spacial taxes, assessments,
charges {including water and sewer}, fines’and impositions levied against or on account of the Property, and shall
pay when due all ¢laims for work done on of fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens ha'ving pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. Lon

Right to Contest. Grantor may withhold payment of any tax; asses'sment or claim in connection with a good faith
dlspute aver the obligation to pay, so long as Lender's intetest’in the. Property is not Jeopardazed If a lien arises or
is filed as a result of nonpayment, Grantor shall within“fiftéen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, securg the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety, Bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attéineys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor, shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral 1o delrver to Lender at any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (’I 5) d_ays,beforo_ any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanig’s lien, materialmen’s lien, or
other lien coutd be asserted on account of the work, services, or materialg. Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pav the cost of such
improvements. p

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part af this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insUrance lrti‘ith standard extended
coverage endorsements on a fair value basis for the full insurable value covermg .all 1mprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ‘and Wwith a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability:insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, intluding but not:limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Po"licies ‘sh'a'l"l be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company ‘or ~€ompanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender:from time to tithe the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each ingurange poficy, also
shall include an endorsement providing that coverage in favor of Lender will nat be impaired in any way by any adt,
omission or default of Grantor er any other person. Should the Real Property be located in an aréa designated by
the Director ‘of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrées to.s
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and anyprior hens“ 5:'.

an the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. P

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may_k_

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's - '.

security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply*
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds tc restoration and repair, Grantor shall repair or
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sreplace the ‘damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

: satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascdnable cost of

- repair or__.réstoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
dishurged withirr-180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and thé“remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds ‘after: payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantaf's_intérests rmay appear.

Grantor's Report'on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report: on:each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amaurit ef the policy; (4} the property insured, the then current replacement value of such
property, and the niarner of determ:mng that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. :

LENDER'S EXPENDITURES. If an"yr action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails. to conifily with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantct's failure to- discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Doéuments, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lender deems appropriate, -including but not limited to discharging or paying all taxes, liens, secunty
interests, encumbrances and other claims, at any time levied or placed on the Property and paying alf costs for insuring,
maintaining and preserving the Property. AII .such expenditures incurred ar paid by Lender for such purposes will then
bear interest at the rate charged under the: Note fram the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a_part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} he added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the. teérmi.of any applicable insurance policy; or {2) the remaining term of
the Nate; or {C) be treated as a balldon pavment Awhich will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Defatilt.

WARRANTY; DEFENSE OF TITLE. The followmg prowsmns relatrng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor ho!ds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon or in any
title insurance policy, title report, or final title gpinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the fuII right, power and authority to execute and deliver this Deed of
Trust to Lender. ; G

Defense of Title. Subject to the exception in the paragrap-h abo\ie, Grantor warrants and will forever defend the
titie to the Property against the lawful claims of all persehs,“In the event any acticn or proceeding is commenced
that questions Grantor's title or the interest of Trustee or l:énder under this Deed of Trust, Grantor shall defend the
action at Granter’s expense. Grantor may be the nominal party ipy sich proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented i, the pror:eeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivared, to Lender such mstruments as Lender may reguest from time to time
to permit such participation. T e,

Compliance With Laws. Grantor warrants that the Property a_ri'd__.Grantor"_s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governn’ier‘ital authoriti‘es

Survival of Representations and Warranties. All representations, warranhes and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this:Daed of Trust..shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shqll be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceediﬁ'gs'ére a ba'r-t of this Deed of Trust:

Proceadings. |f any proceeding in condemnation is filed, Grantar shali: promptly ncrtn‘\,r Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action dand obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled 1o partlcrpate in the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's-expense, .ahd Grantor will deliver or
cause to be delivered to Lender such instruments and decumentation as may be requested by Lender from time to
time to permit such participation. S e

Application of Net Proceeds. If all or any part of the Praoperty is condemned by en‘tiﬂent d'oma‘in proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that-all gr-any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration-0f the Property The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fol[owmg prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s® lren an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethéf with all'expenses
incurred in recording, perfecting or continuing this Peed of Trust, including without Ilmltatlon 'a ta_xég, fe;o_as,
documentary stamps, and other charges for recording or registering this Deed of Trust. )

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon th|s type of i
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax op ¢
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured: by thIS_~
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder.of the .
Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and- mterest,"
made by Borrower. :

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed pf
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of’its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it -
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with .+
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) L;engler'r:“aé"h'or a sufficient corperate surety band or other security satisfactory to Lender.

SEClﬁRi":rY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Secumy Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
coristitutes fixtures,-and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time.

Security’ Interest._ Upon requast by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Leénder's sécurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real” property’ yecords, Lender may, at any time and without further authorization from Grantor, file
executed counterparts;’ cmples or repraductions of this Deed of Trust as a financing statement. Granter shall
reimburse Lendet fgr dll expenses incurred in perfecting or continuing this security interest. Upan default, Grantor
shall not remove,§evar:or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it availablé to:Lender within three (3) days after receipt of written demand from Lender to the
axtent permitted by appllcable Iaw

Addresses. The mallmg addresses .of Grantor {debtor) and Lender {(secured party) from. which information
concerning the security’interest” granted by this Deed of Trust may be ebtained {each as required by the Umiorm
Commaercial Code) are as s‘(ated an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY- IN-FACT. The following provisions relating to further assurances and
attarney-in-fact are a part of thrs Deed of Trust'

Further Assurances. At any t]ma, and” from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded rafiled, or-rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, a v:and all such mortgages, deeds of trust, security deeds, security
agreaments, financing statements, -¢Ontipuation ‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole.apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {17 Borrowar's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2] the liens and securlty interests created by this Deed of Trust as first and prier
liens on the Property, whether now owngd oOr herea_fter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor“ghail.feimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph:

Attorney-in-Fact. |f Grantor fails to do any of thc_a things referred to in the preceding paragraph, Lender may da so-
for and in the name of Grantor and at Grantor®s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or dasirable, in Lender' 5 sale opmron to accomplish the matters referred to in
the preceding paragraph. E <

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upen Grantor under this Deed of Trigst,, Lender shall execute and deliver 1o Trustee a request for
full reconveyance and shall execute and deliver te Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persr}nal Property Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in ariy reconveyance .may be described as the "person or
persons legally entitled thereto”, and the racitals in the reconveyance of Aany matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. P :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute ‘an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtednﬁss

Other Deafaults. Borrower or Grantor fails to comply with or to perform?any other: term ohligation, covenant or
condition contained in this Deed of Trust or in any aof the Related Documents or to complv with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure tc comply with any other term, obligation, covenant or: condltlon contained in this
Deed of Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Fa||ure of Grantor within the time required by this Degd of Trust temake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

Default in Favor of Third Parties. Should Barrower or any Grantor default under -any. [oan, exténsion of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor-of any other’ creditor or person
that may materially affect any of Grantor's property or Borrower's or any Gréiitor's abrhty t¢ repay the
Indebtedness or perform their respective abligations under this Deed of Trust or any of the Re{ated Documents.

Falsa Statements. Any warranty, represemtation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is’ “faige or: mlsleadlng in
any material respect, either now ar at the time made or furnished or becomes false or mls]eadmg at any time
thereafter. B : .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases tohe“'in fuil forée and
affact (including failure of any collateral document to create a valid and perfected security |nterest ar. Iten) at: an!»,f
time and for any reason.

Death or Insolvency. The death of any Beorrower or Grantar, the insolvency of Barrower dr:. G_rant:or', the'
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit“of. :
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy Fo
insolvency laws by or against Borrower ar Grantor, :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether byr-'}udir_ﬁal
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any”
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of -~
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shatl
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written natice of
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k the erediter ar forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding; |n an amount determined by Lender, in its sole discreticn, as being an adequate reserve or bond for the
';drspute

Breaeh of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or«Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation.-any: agfee‘ment concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether exrstmg now or later.

Events Aﬁectmg Guaramor Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes-incompetent, or revokes or disputes the validity of, ar liability under, any Guaranty of the
Indebtedness. ..Tn .ihe event of a death, Lender, at its option, may, but shall not be required te, permit the
guarantor’s estate 10 assume uncanditionatly the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in‘daing’ 8g; curg any Event of Default.

Adverse Change. A materral ‘adverse change occurs in Borrower's or Granter's financial condition, or Lender
believes the prospect of payment Qr performence of the Indebtedness is impaired.

Insecurity. Lender ifi good falth belleves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT i an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exermse any one or mare of the following rights and remedies:

Election of Remedies. Election by Lend__er fo pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expen’dituree or tdé take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perforiv, shall ot affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the. right at its option to declare the entire Indebtedness immediately
due and payabla, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of ‘the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice end sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance ‘with--'and ta-the full extent provided by applicable law.

UCC Remedies. With respect to all o;.’ép‘y p_a_rt"qf‘the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform:-Conimergial Code.

Colloct Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, ‘including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the l'pdebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rart.or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates lLender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations far which the payments are made, whethér of not any'proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in, person by agent, or through a regeiver.

Appoint Raceiver. Lender shall have the right to have a recerver appomted to take possassion of all or any part of
the Property, with the power ta protect and preserve the Property, to-operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and .apply the:proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar riot the app_a"re’nt value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ‘shall not disqua]ify a person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possessmn of the F’roperty after the .Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property dpon defau]t of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmed|ately upon the demand of
Lender. 3

Other Remedies. Trustee or Lender shall have any other right or remedy prowded [[+3 thls Deed of Trust or the Note
ar by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publrc sale of the Perscnal
Property or of the time after which any private sale or other intended disposition of the, Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the timie of the-Sale or dispasition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real. Property

Sale of the Property. To the extent permitted by applicabie law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its r|ghts and remedies, the Trustee of Lénder shall: be free to
sell alt or any part of the Property together or separately, in one sale or by separate sales. Lende shell be entitled
to bid at any public sale on all or any portion of the Property. y

Attorneys' Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms ef thte Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasenable as attorneys' fees at:trial

and upon any appeal, Whether or not any court action is involved, and to the extent not prohibited, by laiw,*all
reasonable. expenses Lender incurs that in Lender's opinion are necessary at any time for the pretectién of jts
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand-and shall bear,
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub]ect to any limits under applicable law, Lender's attorneys' fees and{.ender's Jégal j'
expenses, whether or nat there is a lawsuit, including attorneys’ fees and expenses for bankruptcy:proceédings &
{including efforts to modify ar vacate any automatic stay or injunction), appeals, and any anticipated post-judgment’
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors' .°
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable Iaw-"
Grantor also will pay any court costs, in addition to all other sums provided by law. O

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatrng to the powers and obligations of Trustee

{pursuant to Lender's instructions) are part of this Dead of Trust: w .
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Powsers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
;take the following actions with respect to the Praperty upon the written request of Lender and Grantor: {a) join in
‘preparing and; filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {kj jin in granting any easement ar creating any restriction on the Real Property; and {c} join in any
suberdmat:on ar: other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obllgatmns E) Notlfv Trustee shall not be 0b||gated to notify any other party of a pending sale under any other
trust deed’ or lign, ‘orgf any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reqmred by applmable Iaw or unless the action or proceeding is brought by Trustee.

Trustes.’ Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights
and remedies set forth .above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by noticé and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and: 1o, the fdll extent provided by applicable law.

Successor Trustee, Lender at Lender s option, may from time to time appoint a successor Trustee to any Trustee
appointad under this Deed of Trist by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by sfate laiv:.the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where thls Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall bé executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyange of the Property, shall succeed to all the title, pewer, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of‘all.pther provisiohs for substitution.

NOTICES. Subject to applicable taw, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this .Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writiig,.;and shall.be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required: by laas),” when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United Statés rr_!_ali as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning-ofthis Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of*Trust:shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address.for.notices under this Deed of Trust by giving formal written
natice to the other parties, specifying that the purpose of the notice is to change the party’'s address. For notice
purposes, Grantor agrees to keep Lender informed at afl-times of Grantor's current address. Subject to applicable law,
and except for notice required or allewed by law 10 he given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to ba notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscenll'eneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with.ahy Related Décuments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this.Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing apd S|gned by the party or parties socught to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor s residence, Grantor shall furnish to
Lender, upon request a certified statement of net operating mcome received from the Property during Grantor's
previcus fiscal year in such form and detail as Lender shall requare “"Nét.operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connectujn wWith: the operation of the Praperty.

Caption Headings. Caption headings in this Deed of Trust are: for convemence purposes only and are nat to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. Thare shall be no merger of the interest or estate creatéd by this" Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in arw capacny, without the written consent
of Lender. 3

Governing Law. This Deed of Trust will be governed by federal law apﬁliceble to *:Le:'nder and, to the extent not
preempted by federal law, the laws of the State of Washington without régard to lts confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request te submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust. shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all tefarences-fo Bérrower shall mean
each and every Borrower. This means that each Borrower and Grantor S|gmng below is reeponsmre far all
obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thlS Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in, exercusmg any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provigion of ithis- Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand etnct comphance Wwith that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor. any:- course “of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantpr's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grariting
of such consent by Lender in any instance shall not constitute continuing consent to subsequerit instances whére
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compsetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, o
unenforceable as to any person or circumstance, that finding shall not make the offending provision‘illégal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be ¢onsidered’
modified so that it becomes legal, valid and enforceable. If the offending provisicn cannot be so madified, it skall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invafidity, cir.f'

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any o g

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer ol Grantor's intere ;
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns:.If
awnership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
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_)aeal'with Gréntor s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
axtension W|thout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

'iTume is of the Essence Time is of the essence in the performance of this Deed of Trust.

Wawer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hcmestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The tollowmg capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unleéss specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States-of Arnetica. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as-thegontext may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted to such terms in the Uniform Commercial Code:

Beneficiary. The word "Benef:crary" means BUSINESS BANK OF SKAGIT COUNTY, and its successors and
assigns.

Borrower. The word " Borrower means NORMAN D. CAMPBELL and includes all co-signers and co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without |Im|tﬂt|0r§ all ESS|gnment and security interest provisions relating to the Personal Property and
Rents. i

Default. The word "Defa'ult" means "th:e Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of thls Deed of Trust.

Grantor. The word "Grantor” m_eans NORMAN L. CAMPBELL and CHRISTL CAMPBELL.

Guaranty. The word "Guaranty” means the giiardnty from guarantor, endorser, surety, or accommadation party to
Lender, including without limitation 8 guaranty ¢t all or part of the Note.

Improvements. The word "Improvements rmeans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facrlitres, additions, replacements and other construction an the Real
Property. I

Indebtedness. The word "Indebtedness" means aII principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nate.or Related Dacuments and any amounts expended or advanced by
Lender to discharge Grantor's ohligations Gr ‘expenses incurred by Trustee or Lender tc enforce Grantor's
obligations under this Deed of Trust, together with'interest on stch amaunts as provided in this Deed of Trust.

Lender. The word "Lender" means BUSINESS BANK OF SK*A:G[T COUNTY its successors and assigns.

Note. The word "Note" means the promissory note dated October 5 2006, in the original principal amount
of $40,000.00 from Berrower to Lender, together with all rénewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for. the promlssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. = -

Personal Property. The words "Personal Property” mean™all’ equipment, fixtures, and other articles of personal
preperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of- and all substitutions for, any of such
property; and together with all issues and profits thereon and :'prcceeds lincluding without limitation all insurance
proceeds and refunds of premiums} from any sale or ather disposition of ,tHex_,Prcperty.

Property. The word "Property” means collectively the Real Prope'rty:___a'nq th:e_&_Pe‘r's'ona_I Property.

Real Property. The words "Real Property” mean the real property, interests ka'nd' r':ights_, as further described in this
Deed of Trust. . :

Related Documents. The words "Related Documents" mean all promlssory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, sécyrity deeds; ¢pllateral mortgages, and
all ather instruments, agreements and documents, whether now or hereafter existmg, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. s 5

Rents. The word "Rents” means all present and future rents, revenues, incorne, issue royalties, profits, and

other benefits derived from the Propearty.

Trustee. The word "Trustee” means LAND TITLE COMPANY, whase marhng address rs P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

CHRISTE CAMPBELL Ll Vg

N m WMIH
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. INDIVIDUAL ACKNOWLEDGMENT, \v‘;\‘M dg,,,
Bon M > &/’
E = ‘3‘ \;\ssm,v (e
STATE OF __L cw»h,{ tL(}(J\u | SRS "%E
ST ) S8 §w;' ‘i?:_‘ifl' > =
COUNTY o;_= "ﬂ:;ﬁ;{,ﬁ: ) =L Peue 3
B ] ‘. ( j = /\' Cz '§$‘
’ 2 - 11 20 NS
Cn this day befare me, the under5|gned Notary Public, personally appeared NOR’M L and CHRISTL
CAMPBELL, Hushand and Wlfe personally known to me or proved to me on the basis of’éﬂm q:tb\'\) evidence to be the

individuals describgd jf and “who':executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and valuntary act’ and deed; for the uses ?f?\d purposes therein menti

Ah
Given under my hand and offlctal seal this ) day of Zj c f/ldr 1[3(4/ \ .20 0 {e

By 1/6(_ 711(,’ 77'? Vi{“ LJ—L L,—‘ ' A . - Rasiding at {(_ L L.{,--n &‘yfﬁu
Public in and f/)he State of ) L’L‘LOJ’T.L L. (/)C(V\-/

My commission expires T - RGO
L

REQUEST FOR FULL RECONVEYANCE
L 7 4, Trustee

The undersigned is the legal owner and holder of all. mdebtedness secured by this Deed of Trust. You are hereby

requestad, upon payment of all sums owing to you,-fo reconvey without warranty, to the persons entitled therete, the
right, title and interest now held by you under the Deed of Trust.

Date:

Tao:

Beneficiary:
By:
Its:

LASZR #RO Leaditg, Ver, 5.31.00.001 Copr. Harland Financal Solutiens, tne. 1807, 2008, 4l Rights Ragervid,
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