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DEFINITIONS ;

Words used m multiple sections of this documem are deﬁiwd below and other words are defined m
Sectrons 3. 11, 13, 18, 20 and 21. Cerlam rules regardmg the’ usage of words used i {his document are
aiso provided in Section 16.

(A) “Secarity Instroment” means this docuntent, whlch 15 daied Septembez: 11, 2008

together with all Riders ta this document.

(B} "Borrower" is Joseph Butler and Barbara Butler, as jon.nt tenants

Borrower 15 the trustor under this Secunty Instrument.
{C) "Lender" is EquiFirst Corporation
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ié"n‘dér;s a c&rppration
organized-and existing under the laws of North Carolina
Lender's address 15 500 Forest Point Cirele, Charlotte, NC 28273

D) “'I‘rustee"iés’I‘tﬁnénation Title Insurance Company

(E) "MERS" is Mor!,gagc Electromc Registration Sysiems, Inc. MERS 15 a separate corporation that 1s

acting solely as a nomuee for Lender and Lender's successors and assigns. MERS is the beneficiary

under this Security Instrument. MERS 1s organized and existing under the iaws of Delaware, and has an

address and te!e;ahone fumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MERS.

{(F} "Note" means the promissory, fiote stgned by Borrower and dated September 11, 2006

The Note states that Barwwer owes Lender one hundred forty-sewven thousand and 00/100
Daollars

{U.S. §147,000. GO R ) pius mterest. Borrower has promused to pay this debt in regular Peniodic

Payments and to pay the debt in full not later than October 1, 2036

{G) "Propcrty" means the pr::rpeny that 18 descnbed below under the heading "Transfer of Righis m the

Property.”

(H; "Loan" means the debt ewdencea b}' me Nete plus interest, any prepayment charges and late charges

due under the Note, and all sums-due under this Security Instrument, plus interest.

{I) "Riders” means all Riders to this, Secunity JInstrument that are executed by Borrower. The following

Riders are to be executed by Borrower [¢check box as applicable):

x] Adjustable Rate Rider [ Condogunium Rider [} Second Home Rider
Balloon Rider L Planned:Unit Development Rider L JiaF amily Rider
VA Rider L) Biweekly Paymens Rider L] Otherts) {specify]

ARM Floor/ Prepay Rider

(J) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and adrmnistrative rules and orders {that havc the: effec: of law) as well as all applicable finaj,
non-appealable judicial opinions. :

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a”condomimum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of Funds, other than a transaction originated by
check, draft, or similar poper instrument, which is Initated through an clectronic {ermmnal, telephonic
mstrument, computer, of magnetc tape so as to order, mstyuct,, or auﬂ}_xmze & financial istitntion to debit
or credit an account. Such term mcludes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers imitiated by telephone, wire transfers, :md automated cleannghouse
transfers. :

{M) "Escrow Items" means those items that are described in Section 3 : .

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of ctamag{:s or proceeds paid
by any third party (other than msurance proceeds patd under the coverages described n Section 5) for: (i}
damage to. or destruction of, the Property; (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance 1 lieu of condernmation; or (iv) nusrcpresentatmns of,. cr om1smons as to, the
vajue andfor condition of the Property.

{O) "Mortgage Insurance” means wsurance proteciing Lender agamst the ncnpa}rment of or ciefault on,
the Loan.

(P} "Periodic Payment" means the regularly scheduled amount due for (i) pnucipa! ané mterest under tie
Mote, plus (i) any amounts under Sectiont 3 of this Security Instrument.
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(Q) “RESPA" means the Reat Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
nnpicmmtmg rc_;,ulatmn Regulation X (24 C.F.R, Part 3300), as they might be amended from tme to
tme; of any, addmnnal or successor legislation or regulation that governs the same subject matier. As used
in this Security lnstrumena "RESPA" refers to all requirements and restrictions that are wnposed in regard
10 a "federaily. felated morlgage loan" cven if the Loan does nol qualify as a "fecerally related morigage
loan" under RESPA.

(R) "Successor in’Interest-of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under tie Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Se’éﬁi‘izy" instrument 15 MERS (solely as nomunee for Lender and Lender's
suceessors and assigns) and the ‘successors and assigns of MERS. This Secunty Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Bommower' s covenanls angd agreements under this Secunity Instrument and the Note. For
this purpose, Borrower frrevocably. grants and conveys to Trustee, w trust, with power of sale, the
following desecribed property lacated mn the _ County IType of Recording Jursdicnon}
of Skag:l.t T ':_ [Name of Recording jurisdicnon] |

See Attached Exhibit & .7 -

Parcel ID Number: P54794 . which cuyrently has the address of

1008 Scuth 19%th Street 8 IStreet)

Mount Vernon TCity) ., Washington 98274 [Zip Codel
{("Property Address"): ]

TOGETHER WITH al the mmprovements now or hcrcnftcr erccted on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the propcrty Al] replacements and
additions shall also be covered by this Secunity Instrument. All of the. feregomg s referred to m this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only iegal title
to the nterests granted by Borrower in this Sccurity Instrument, but, if necessary to.comply with faw or
custom, MERS {as nominec for Lender and Lender’s successors and assigns).ias the ight: ta exeretse any
or all of those mterests, mcluding, but not linuted to, the rigat to foreciose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and cancelmg ‘this Secur:ty
Instrument.

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby cnnveyed and has
the right to grant-and convey the Property and that the Property is unencumbered, except fo; eucumbrances
1041905
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“of record. Borrower warrants and will defend generally the bitle to the Property agmnst al] claims and
demands, siibject to any encumbrances of record.

STHIS: SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wigh limutéq variations by Jurisdiction to constitute a uniform secunity instrument coverimg real
property. #

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Paymeut. of Poncipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when.due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Escrow Items
ptrsuant to Scctron 3. Pdymepts aue under the Note and this Secunty Instrument shalf be made m U.S
currency. However, if any check or other instrament recesved by Lender as payment under the Note or this
Secunity Instrument’is réturdied to Lender unpaid, Lender may require that any or all subsequent payments
due under she Note and this Security Instrument be made m one or more of the following forms, as
sefected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such clicck 1s drawn upeon an mstitution whose deposits are nsured by a
federal agency, mstrumentality, or-éntity; or {d) Electromc Funds Transfer. _

Payments are deemed received by Lender when received at the location designated 1n the Note or at
suctt other location as may be designated by-Lender i aceordance wath the notice provisions in Section 15.
Lender may rcturn any paymient or-partial payment if the payment or partial payments are mnsufficient to
bring the Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan
current, without warver of any rights hereunder or prejudice to its nights to refuse such payment or partial
payments in the future, but Lender is:not obligated to apply such payments at the time such payments are
accepied. [f ¢ach Penodic Payment is applict as of s scheduled due date, then Lender meed not pay
nterest on unapplied funds. Lender may hold sich unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable pertod of time, Lender shall either apply
such funds or return them to Borrower. I not applied earlier, such finds will be applied to the outstanding
principal balance under the Note mmedistély prior to foreclosure. No offset or claim which Borrower
might have now or m the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security lnstrument or perforning the'covenants and agreements secured by this Security
Instrument, A

2. Application of Payments or Proceeds, Excepl as otherwise described 1n this Section 2, ali
payments accepted and applied by Lender shall be applied 1 the following order of prionty: (a) interest
due under the Note; (b) principal due under the Note:-(¢) amounts due under Section 3. Such payments
shall be applied to each Penodic Payment m the order in-which 1t became due. Any remaming amounts
sholl be applied first to late charges, second to any other ambunts due under this Securtty Instrument, and
then to reduce the principal balance of the Note. ;oF i

If Lender receives a payment from Borrower for a delinquent ‘Periodic Payment which includes a
suficient amount to pay any late charge due, the payment may be. dpplied to the delinquent payment and
the late charge. If more than one Penodic Payvment 18 outstanding, Lendernidy.apply any paymemnt received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
pad i full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayinents shall
be appiied first to any prepayment charges and then as described in theMNote. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o’ principal due under
the Note shali not extend or postpone the due date, or change the amount; 6f the Peflodic Payments.

3. Funds for Escrew Items. Borrower shall pay to Lender on the day.Penodic. Payments are due
under the Note, until the Note 1s paid in full, a sum (the "Funds”) to provide for payriient of amounts due
for: (a) taxes and assessments and other items which can attamn priority over this Secyrity lnstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiwms for any and all insurance required by Lender under Section 35; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender n liew of the. payment of Morigage
Insurance premiums m accordance with the provisions of Seetion 10. These stems are called. "Escrow
Items.” At onigination or at any time during the term of the Loan, Lender may requiré’ that Comimunity
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'}%SSdt'::almh_,Duést Fees, and Assessments, if any, be escrowed by Borrower, and such dues, foes and
assessrenis shall de an Escrow Item. Borrower shali promptly furmsh to Lender all notices of amounis to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender warves
Borrower' s 8bligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation (o pay t6' Lender Funds for any or all Escrow Itemts at any time. Any such warver may only be
i writing. In the. évent-of such waiver, Borrower shall pay directly, witen and where payable, the amounts
due for any. Escrow lems for which payment of Funds has been warved by Lender and, if Lender requires,
shall furmsh 1o Lender yeceipts evidencing such payment within such tme period as Lender may require.
Borrower' s obligation'to. malke such payments and to provide receipts shall for all purposes be deemed to
be a covenant and, aﬂ'rcement coirtamned m this Secunty Instrument, as the phrase "covenant and agreement”
15 used 1n Section 9. If Bm-rower 15 obligated to pay Escrow Items directly, pursuant to a waver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrowcr shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given I
accordance with Sechon' 13 a‘nd,__.-u'poﬁ such revocanon, Borrpwer shall pay to Lewnder all Funds, and m
such atnounts, that are then regiiired under this Section 3.

Lender may, at any time, eollect and hold Funds i an amount (a) sufficient to permit Lender to apply
the Funds at the ume specified. under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estumates of expenditires of fumre Escmw Items or otherwise m accordance with Applicable
Law. : 8

The Funds shall be neld m '--an nnsututmn wihose deposits are insured by z federal agency,
nstrymentality, or entity {including Lender,-if Lender 15 an mstitution whose deposits are so msured) or in
any Federal Home Loan Bank. Lender shall.apply the Funds fo pay the Escrow [tems no later than the time
specified under RESPA. Lender shall notcliarge Borrower for holding and applymg the Funds, annually
analyzihg the escrow account, or verifying the Escrow Eterﬁfs, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a-charge. Unless an agreement 18 made in wnting
or Applicable Law requires inicrest to be paid on the Funds, Lender shall not be required 1o pay Borrower
any mterest or carnings on the Funds. Borrower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give 1o Burrowcr, wxlhout chargc an annual accounting of the
Fonds as required by RESPA.

If there 15 a surplus of Funds heid m escrow, as Geﬁned tmder RESPA, Lender shall account to
Borrower for the ¢xcess funds o accordance with RESPA. Ifithere 15 a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower as required by'RESPA and Borrower shall pay 1o
Lender the amount necessary to make up the shorlage n aceprdange’ leh RESPA, bul 10 no more than 12
monthly payments. If there 15 a deficiency of Funds held 1n ES€F0\V s definéd.under RESPA, Lender shall
notify Borrower as requured by RESPA, and Borrower shall pay to Lendet the amount necessary to make
up the defictency in accordance with RESPA, but i no more than 12’ monthly payments.

Upon payment 1n fill of all soms secured by this Security Instrumcnt Lend::r shall promptiy refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenrs cnarge'; f fnes, and impositions
attributable to the Property which can attain priorty over this Secunty h:stmmcm leasshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmcnts if any. To
the extent that these ttems are Escrow [tems, Borrower shall pay them o thc m er. pmv1dcc£ m Section 3.
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" Borrower shall promptly discharge any lien which bas priority over this Secarity Instrument unless
Borrower:. {a) agrées i wntmg to (he payment of the obligation secured by the lien m a manner accepiable
to Lender, ‘but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which m Lender's opmion operate (o
prevent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are conclucfed or {c) séctires from the holder of the Hen an agreement satisfactory to Lender subordinating
the lien to this Secunty Instrument. 1f Lender determines that any part of the Property 1s subject to a lien
which can attain priority-over this Secunity Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the actions set-forth abdve in this Section 4.

Lender may" require, Bormwcr to pay a one-time charge for a real estate tax verificahon andfor
reporting service used by Lender m connection with this Loan.

5. Property Instirance, Borrower shall keep the rmprovements now existing or hereafier erected on
the Property msured agamst joss by-fire, hazards mcluded within the term "extended coverage,” and any
other hazards inciuding, “but. Rot __1ith_1.téd to, carthquakes and floods, for which Lender requires msurance.
This nsurance shall be mantained m the amounts {including deductibie lcvels) and for the periods that
Lender requires, What Lender requires p‘ﬂ'ris'um}t to the preceding sentences can change durmg the terin of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’ s choice,’ which right shail not be exercised unreasonably. Lender may
require Borrower to pay, m connection with this Loan, either: (a) a one-tme charge for flood zone
determmation, certificatior and tracking semces‘ “or {b) 2 ohe-time charge for flood zone determumation
and certificatron services and subsequent efz:u‘ges each nme remappings or similar changes occur which
reasonably nught affeet such determunation or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone detenmination resuifing from an objection by Borrower.

If Borrower fails to mamiam any of the coverages: described above, Lender may obtain msurance
coverage, al Lender's option and Borrower's expense. Lénder is under no obligation to purchase any
particular type or amount of coverage. Therefore, siich coverage shall cover Lender, but mught or might
naot protect Borrower, Borrower's equity i the Propcrty, or {he contents of the Propeny, agamst any risk,
hazard or liabilily and mught prowde grealer or EESser covemgc than was previously mn effect. Borrower
acknowledges that the cost of the nsurance coverage so oblainéd mught significantly exceed the cost of
isurance that Berrower could have obtamed. Any amounts disburséd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunity Instrument.: These amounts shatl bear mterest
at the Note rate from the date of disbursement and shall be payabic w:th such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals’a ﬁ'such pohmcs shall be subject to Lender's
nght to disapprove such policies, shall include a standard mortgage glause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to held the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premmums and
renewal notices. If Borrower obtams any form of insurance coverage, not othenwise, required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude.g- standn:d mortgage clause and
shali name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the msurance carner, and Lender. Lender
may make proof of loss if not made promiptly by Borrower. Unless Lender: and Burrower otherwise agree
I writmg, any \nsurance proceeds, whether or not the underlying insurance was reqmrcd by Lender, shall
be applied to restoration or repatr of the Property, if the restoration or repair 1s econonucalfy feasible and
Lender's securtty is not lessened. During such repair and restoration period, Lender shall ‘have the nght to
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'hold such nstirance proceeds untii Lender has had an opportunity to inspeci such Property fo ensure the
work -fias. been “completed to Lender’s satisfaction, provided that such imspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration 1 a single payment or in a series
of progress payments a5 the work 15 completed. Unless an agreement 15 made 1 wnting or Applicable Law
requires interest to-be.paid on such inswrance proceeds, Lender shall not be required lo pay Borrower any
interest or carmings oi such proceeds. Fees for public adjusters, or other third parues, retamed by
Borrower shall not be pitd -out of the insurance proceeds and shall be the sole obligation of Borrower. if
the restoration ot repar, 18 not cconomucally feasible or Lender's secunty would be lessened, the msurance
proceeds shail be app}'ied t0 the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, pznd to Bormwcr Such msurance proceeds shall be applied ia the order provided for in
Sectron 2.

If Borrower abaﬂdﬂﬂs the Propeny, Lender may file, negotiate and settle any available msurance
clamm and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
isurance carrier has offered fo seftle a'claim, then Lender may negotiate and settie the clanm. The 30-day
period will begin when the fotice 18 given. In either event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any msurance
proceeds in an amount not to eXceed ihe aniounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the night 1o any refund of uneamed premwms pad by
Borrower) under all msurance poticies, covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insitrance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o thts Security Instrument, whethier or not then due.

6. Occupancy. Borrower shail occupy,- establish, and use the Property as Botrower's principat
residence within 60 days after the execution of this Security Instrument and shall conttnue to occupy the
Property as Borrower's principal residenice for at least one year after the date of occupancy, uniess Lender
otherwise agrees m writing, which consent shall not be wnreascnably withheld, or unless extenuating
circumstances exist which are beyond Borrotwer's contrel,:” .

7. Preservation, Mainienance and Protection of the ‘Property; fnspections. Borrower shall not
destroy, damage or impair {he Property, allow the Property: to deicriorate or commit wasie on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall mamtam the Property 1n
order to prevent the Property from deleriorating or ds;grt;asihg‘ 1n value due 10 1ts condition. Unless 1L 1s
determuned pursuant to Section § that repair or restoraionis, n6f economically feasible, Borrower shall
prompily reparr the Property if damaged to avoid further deiéttoration or damage. M mmswrance or
condemnation proceeds are paid m connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repars and resmrat:on i a singie payment or 1 a series of
progress payments as the work 15 compieted. [f the insurancé. or condemnz:tmn proceeds are not sufficient
to repair or restore the Property, Borrower 1s not relieved of Borrewer & obhgatmn for the completion of
such repair or restoration.

Lender or 1ts agent may make teasonable entries upon and mspectmns {af the Property. If 1t has
reasonable cause, Lender may inspect the terior of the improvements-on.the Property. Lender shall give
Borrower natice at the time of or prior 10 such an mterior mspection specifying silchteasonable cause.

8. Borrower's Loan Application. Borvower shall be wn defautt if, -during the Loem application
process, Borrower of any persons or cnaties acting at the divection of Borrower ot wtth Borrower' s
knowledge or consent gave matertally false, musleading, or maccurate mfarmatmn or statements to Lender
(or failed to provide Lender with material information) m connection with- 'theLoan. Matenal
representations include, but are not limsted fo, representations concermng Borrower's Gccupancy of the
Property as Borrower' s principal residence. # :
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o8, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{8) Borrower fails‘to perform the covenants and agreements contained in this Secunty Instrument, (b) there
is a.legal proceeding that mught significantly affect Lender's interest i the Property and/or rights under
this Security, Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a'lien which may attam priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borfower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable .or appropriale to protect Lender's interest in the Property and nights under thus Security
Instrument;. including protecting :mnd/or assessing the value of the Property, and securing andfor repamng
the Property. Lendér's actiohs cap mclude, but are not limted to: {a) paymg any sums secured by a len
which has priority over-this Securty Instrument; (b} appearing n court; and (¢} paying reasonmable
atlormeys' fees to protect its interest in the Property and/or rights under tis Security Instroment, including
its secured position in &’ bankruptcy proceeding. Securing the Property includes, but 1s not limuted to,
entering the Property to make répairs, change locks, repiace or board up doors and windows, dram water
from pipes, eliminatebuilding or other code violahons or dangerous conditions, and have utilities turmed
on or off. ‘Although Lenger may take action under this Section 9, Lender does not have 1o do so and s not
under any duty or obligation.to do 6. It 1s agreed that Lender incurs no liability for not taking any or ali
actions authorized onder s Section %

Any amouats disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumient. Thesé amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable,“Wwith-such nterest, upon notice from Lender to Borrower requesting

payment. G O

If this Secunty Instriument 1s on'a leasehold, Borrower shall comply with all the provisions of tie
icase. I Borrower acquires fee ttle to the Propérty, the leasehold and the fee utie shall not merge unless
Lender agrees to the merger m writing, ~ 7 7

14. Mortgage Insurance. If Lender requirea Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance m effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avatlable from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premtums for Mortgage Insutance. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance.previously 1n effect, at a cost substanmially
equivalent to the cost to Bomrower of the Mortgagé Insuratice previously wn effect, from an altemnate
mortgage msurer seiected by Lender. If substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender‘the amount of the separately designated payments that
were due when the insurance coverage ceased to be'an effect. Lender will accept, use and retan these
payments as a non-refundable loss reserve m lieu“of Mottgage Thsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s uiimatety: paid i full, and Lender shall not be
requred 1o pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the penod that Lender requires)
provided by an msurer selected by Lender again becomes ‘available, is obtained, and Lender requires
separately destgnated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was réquired fo make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premuums required to
mamtain Morigage Insurance m effect, or to provide a non-refundable ioss reserve, until Lender's
requirement for Mortgage Insurance ends 1n accordance with any written agresment between Botrower and
Lender providing for such fermination or until termination 1s required by Applicable Law. Nothing  this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any enuty that purchases the Note} for certain losses 1t
may tnour if Borrower does not repay the Loan as agreed. Borrower 1s'net a party to the Mortgage
Insurance. P P

Mortgage insurers evaluate their total risk on all such insurance in force frony timie to'time, and may
enter into agreements with other parties that share or modify therr nisk, or reduce losses,. Thesé agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other party {or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using any source
of fumds that the mortgage msurer may have available (which may mclude funds obtawmied from Mortgage
Insurance premiums). RS
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cAg girestilt'of these apreements, Lender, any purchaser of the Note, another msurer, any Temsurer,
any othier eatity,, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
denyc from for mii be chamacterized as) 2 poruon of Borrower's payments for Mortgage Insurance,
exchange for_sharuip- or modifying the mortgage msurer's nisk, or reducing losses. If such agreement
provides that an-affiliate of Lender takes a share of the msurer's sk m exchange for a share of the
premiums pandto the mshrer, the arrangement 1s ofien termed "captive remnsurance.” Further:

{a) Any_ such:agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage lnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreeinents will nat affeet the rights Borrewer has - if any - with respect to the
Mortgage lnsurance.under thé Homeowners Protection Act of 1998 or any other law. These rights
may include the right to” Téeeive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance,. to have the Mortgage Insurance terminated autematically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination.

11, Assignment 01' M:scellaneeus Proceeds; Forfeiture. All Miscellancous Procesds are hereby
assigned 1o and shall be paid to Liender.

If the Property 1s cimnaged ‘such Misegilaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoralion or repaur is economically feasible and Lender's security is not lessened.
Dunng such repair and restoratibn period, Lender shall have the nght (o hold such Miscellaneous Proceeds
until Lender has had an opportifiity toAnspect such Praperty to ensure the work bas been completed to
Lender's satisfaction, provided that sich jnspection shafl be undertaken prompily. Lender may pay for the
repatrs and restoration in a single disbursement’ or n a senies of progress paymends as the work 13
completed. Unless an agreement 1s made w'wrtmg or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not bé required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair 1s not economically feasible or Lender' s security wouid
be lessened, the Miscellaneous Procesds shall be applied fo the sums secured by this Securily Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided {or i Section 2

In the event of a total taking, destmct:on or Ioss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th15 Secumj,r !nstrumem whether or not then due, with
the excess, if any, pad to Borower.

In the event of a partial taking, destruction, or.loss n value of the Property 1 which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value 1s equal to or
greater than the amount of the sums secured by this Secunity Instrument immediately before the partial
taking, destruction, or 10ss 1 vale, unless Bomrower and Lender othérwise agree n wnting, the sums
secured by this Secunty [nstrument shall be reduced by the amount of the Miscellaneaus Procecds
multiplied by the following fraction: (a) the total amount. of the sums secured immediately before the
partial taking, destruction, or loss In value divided by {b) “he fair-markel value of the Property
unmediately before the partial taking, destruction, or foss m vallig® Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or toss 1n value of the Propcny n which the fair market
value of the Property :mmedIater vefore the partial taking, destruction, or icss m vaiue 15 fess than the
amount of the sums secured ummediately before the partial taking) destruction; or-loss 1 value, unless
Borrower and Lender otherwise agree i writing, the Miscellaneous i’mcecds siml! be applied to the sums
secured by this Security Instrument whether or not the sums are then dug-

If the Property 1s abandoned by Borrower, or if, afler notice by Lender to Borrower that the
Opposing Party (as defined n the next sentence) offers to make an award .to” settle a €lam for damages,
Borrower fails to respond to Lender within 30 days after the date the notice’ 1sigrven, Lender 1s authorized
to collect and apply the Miscellaneous Proceeds either to restoration or reparr of the Property or to the
sums secured by this Secunity Instrument, whether or not then due. "Opposing Patfy” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bormwer has g nght of action 1n
regard to Miscellancous Proceeds.
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"o, Borrower, shall be in default if any action or proceeding, whether evil or crinunal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material unpatrment of Lender's
wnterest an the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
acceferation has oceutred, remstate as provided in Section 19, by causing the action or proceeding (o be
dismssed with a.filing that, 1n Lender's judgment, preciudes forferture of the Property or other material
imparcmient of Lender's mterest i the Property or nghts wmder ths Secunty Instrument. The proceeds of
any award or clamm for dainages that are attributable to the impairment of Lender' s interest in the Property
are hereby assigned and shall be paid to Lender. _

All Miscellanedus Proceeds that are not applied to restoration or repar of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amertization of the sums secured by this Security instrument granted by Lender
1o Borrower or any Sugcessor n Interest of Borrower shail not operate to release the Hability of Borrower
or any Successors 1 Interest of Boirower. Lender shail not be requited to commence proceedings agamnst
any Successor i Interest of Borrower or fo refuse to extend tume for payment or otherwise modify
amoartization of the sums seevred by.this'Securtty Instrument by reason of any demand made by the onginal
Borrower or any Successors i Interest of Borrower. Any forbearantce by Lender 1n exercising any nght or
remedy mcluding, without limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Inferest of Borrower or in-amolnts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right ot remeidy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower' s obligatrons and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument bul’ does net exXecute the Note {a “co-signer”): (2} 1s co-signng s
Secunty Instrument onty to mortgagé, grantand convey the co-signer's interest tn the Property under the
terms of this Security Instrument; {b) is ot personally obligated to pay the sums secured by this Secunty
Instrument; and (c) agrees that Lender ‘and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to, the terms of this Securily Instrument or the Note without the
co-Stgner’ s consent. Y .

Subpect o the provistons of Section™18, any Sutcessor m Interest of Bomower who assumes
Borrower's obligations under this Security Instrumentin writing, and 1s approved 5y Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Secunity Instrument unfess Leader agrees to such relcase 1n
wnting. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,.~ w0

14. Loan Charges. Lender may charge Borrower ‘fees for-services performed in connection with
Borrower's default, for the purpese of protecting Lender' s/ interest 14 the Property and nghts under this
Secunity Instrument, mciuding, but not limited 1o, Mtorneys' Tees, property mspection and vainalion fees.
In regard to any other fees, the absence of express authornty-1n this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging-of such fee. Lender may not charge
fees that are expressly prohibited by this Secunty Instrument of by. Applicable Law,

If the Loan is subject 10 a faw which sets maximum loan charges, and that-law is finally mterpreted so
that the interest or other loan charges collected or to be collected 11 connection with the Loan exceed the
permitted linuts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce lhe
charge 1o the permitted linng; and {b) any sums already collected from Borrower which exceeded permitied
limuts will be refunded 1o Borrower. Lender may choose to make this refund-by feducing the principai
owed under the Note or by making o direct payment to Borrower. If a refuid reduces principal, the
reduction wil be treated as a partial prepayment without any prepayment’ charge .(whether or not a
prepayment charge 1s provided for under the Note). Borrower's acceptance of any. Sugh refund made by
direct payment to Borrower will constitute a warver of any right of action Borrower might bave ansing out
of such overcharge,

15. Notices. All notices given by Borrower or Lender m connection with this“Secuniy Instrument
must be m writing. Any notice to Borrower m connection wath this Security Instrurhent shall be déemed to
have been given to Borrower wiien mailed by first class mail or when actually delivered o Borrower' s
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Hoteé addressiFsent by other means. Notice to any one Borrower shall constitute notice (o all Borrowers
unless-Applicable “Law expressty requires otherwise. The notice address shall be the Property Address
unless, Borrower has designated a subshitule nolice address by notice 1o Lender. Borrower shall promptly
notify Lender-vf Borrower's change of address. If Lender speeifies a proceduore for reporting Borrowert's
change of address, theh Borrower shall only report a change of address through that specified procedure.
There may be only onhe'designated notice address under this Security Instrument at any one time. Any
notice to Lénder shall be'given by delivening i or by mailing 1t by first class mail to Lender's address
stated nereri uniéss: Lender has designated another address by notice to Borrower. Any notice in
connection with this Secority Instrument shall not be deemed to have been given to Lender unti] actually
received by Lender. f aniy notice required by this Secunity lastrument is alse required under Applicable
Law, the Applicable -Law reqinrement will sausfy the corresponding requirement under this Security
Instrument. el e

16. Governing Laiv; Severability; Rules of Construction. This Secunity Insoument shall be
governed by federal taw and the aw of the junsdiction in which the Property 1s located. All nghis and
obligations contaned i this Securlty, Insttument are subjecl to any requirements and Hmutations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
rmght be silent, but such silence-shall not be construed as a prolibition aganst agreement by contract. In
the cvent that any provision or clause of this Secunty nstrument or the Note conflicts with Applicable
Law, such conflict shall not -aff‘éct other provisions of this Security Instrument or the Note which can be
given effect without the conflicimg prowision.

As used n this Securily “Instrument: (2} words of the masculine gender shall mean and meiude
corresponding neuter words or words 'of the fermnine pender; (b) words in the singular shali mean and
wnclude the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to
lake any action. A

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secarity Instrument.

18. Transfer of the Property or a Begreficial Interest in Borrower. As used i this Section 18,
"laterest in the Property™ means any tegal or beneficial interest i the Property, meluding, but not Hmited
to, those beneficial mterests transferred in'a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the'transfer of titic by Borrower at a future date to a purchaser.

If all or any part of the Property or any lnterest 1n the Property is sold or transferred (or if Borrower
15 not a natural person and a beneficial interest i1 Borrower is sold or transferred) without Lender's prior
wriiten consent, Lender may require immediate: payiment 1 full of all sums secured by this Secunty
Instrument. However, this option shall not be exércised by :Lender if such exercise is prohibied by
Applicable Law. B e

If Lender exercises this option, Lender shall give Borrgwer, notice of acceleration. The notice shall
provide a penad of not less than 30 days from the date the hotice 1S.given 1n accordance with Section 13
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay
these sums prior to the exptranon of this period, Lender may mvoke any remedies permutted by this
Security Instrument without further notice or demand on Botrower. " .+

19. Berrower's Right to Reinstate After Acceleration. If -Borrower meets certam conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
prior to the earliest of: (a) five days before saie of the Property pursuant to any power of sale contamed 1n
this Secunity Instrument; (b} such other period as Applicable Law mught specify for the terminanon of
Borrower's right to remnstate; or (¢) entry of a judgment enforcing this Secunty Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘would be ‘due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of‘any other covenanis or
agreements; (c) pays all expenses incurred 11 enforemng this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property mspection and valuation fees, and:other feés mcurred for the
purpose of protecting Lender's interest i the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's. titerest in the Property and
nights under this Secunty Insttument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such refnstatement sums and
expenses i one or more of the following forms, as selected by Lender: (a) casli (b} moéney-order; (c)
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céﬁ‘iﬁed--‘cllaéi&_iiank check, treasurer's check or cashier's checle, provided any such check 15 drawn upon
an 1nsiiution Witqéf: deposits are insured by a federal agency, mstrumentality or entity; or (d) Electronic
Funds-Transfér. Upon remstatement by Borrower, this Security Insirument and obligations secured hereby
shall remain fully effective as if no acceieration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parbial mterest in
the Note {together wath this, Security Instrument) can be sold one or more times wilhout prior notice 1o
Borrower. A salc mlght ‘resuit in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments due dnder, the Note and this Secunty Instrument and performs other mortgage loan
servicing obligations. under the Note, this Security Instrument, and Applicable Law. There aiso might be
one or rore changes of the” "Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the'address to which payments should be made and any other information RESPA
requires m connection witl-a notce-of transfer of servicing. If the Note 1s sold and thereafter the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage ioan servicmg obligations
to Borrower will remam with: the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser-imiess othcgw:_se provided by the Note purchaser.

Neither Borrower nor Lender may comimence, jown, or be joned to any judicial action (as esther an
individual Hugant or the member of a clss) that anses from the other party's actions pursuant ta this
Security Instrument or that alleges that the other-party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until sucli Borrower or Lender has notified the other party (with such
notice given 1 compliance with the réquirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take comrective action. If
Applicable Law provides a time period which must elapse before certamn action can be taken, that time
period will be deemed to be reasonable for “purposes of this paragraph. The notice of acceleration and
opportunity to eure given to Borrower pursiant to Section- 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deerned o satlsfy tm: notice and opportunity to take comeciive
action provisions of this Section 20,

21. Hazardous Substances. As used in ti’us Secl:on 71 {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances;. pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ‘or:toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, matenals contaiming asbestgs or formaMehydc and radivactive materials;
{b) "Environmental Law" means federal laws and laws of the ﬁlrlschcuon where the Property 1s located that
relate to heaith, safety or environmental proteclion; (c) "Enwmnmental Cleanup” meiudes any response
action, remedial action, or removal action, as defined in Enwmnmenml Law; and {d} an "Environmental
Condition” means a condition that can cause, contribute to,.or otherwlsc mgger an Environmental
Cleanup.

Borrower shall not cause or permut the presence, use, disposal storagc m‘ release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or m the Propcrty Borrower shall not do,
nor allow anyone else to da, anything affccung the Property (a) that'is my violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to-the preserice, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not appty to the presence, use, or storage on the Property of ‘small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal fesidentral, uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumier prociucts)

Borrower shall promptly give Lender written notice of (a) any investigation, el demand laswsurt
or other action by any governmental or regulatory agency or private party mvalvuw the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual® luwwledge (b} any

Environmental Condition, mcluding but not limited to, any spilling, leaking, discharge, release or lhrea% of
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refeise of :my Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substaice which adversely affects the value of the Property. If Borrower leams, or is notified
by any govemmenlai or reguialory authorty, or any private party, that any removal or other remediation
of any Hazardous Subslaﬂce affecting the Property s necessary, Borrower shall promptly take all necessary
remedial actaons 1 accordance with Environmental Law. Mothing herein shall ereate any obliganon on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceieraﬁbn;_.-Re_niédies. Lender shall pive notice to Borrower prier to acceleration following
Borrower's breach of sany fovenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 itnless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqiiired to cure the default; (c) a dafe, not less than 30 days from the date
the notice is given to’ Borrower, by which the default must be cured; and {d} that failure to care the
default on or before the date specificd in the notice may result in acceleration of the sums secured by
this Security Instrument-ang sale of the Property at public auction at 2 date not less than 120 days in
the future. The notice shall-further inform Boerrower of the right to reinstate after acceleration, the
right to bring a court action-fo assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on of Euefore the date specified in the notice, Lender at its option,
may require immediate payment.in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mciudmg, but not limited te, reasonable atforneys' fees and costs of title
evidence,

If Lender invokes the power of snie, Lender shall give written notice to Trusiee of the
occurrence of an event of defanlt and of Lender's clection to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sile and shall give such notices to Borrower
and to other persons as Applieable Law may require Aff'ef'the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the fime and place and under the terms designated in the

notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcabfe Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee mav purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed com'eVmg the Property without any

covenant or warranty, expressed or implied. The recitals in the “Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shail .apply the proceeds of the sale in
the following order: (a) to ali expenses of the sale, including, but not: ]umted to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrnment, and {c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr courtof the county in which the
sale toek place.

23. Reconveyance. Upon payment of all sums secured by th:s Secunty Insmsmem Lender shall
request Trustee to reconvey the Property and shall surcender this Secursty Instrument and all notes
evidencing debt secured by this Secunty Instrument to Trustee. Trustec shall recoitvey the Property
without warranty to the person or persons legally entitled to it. Such person or. persons shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tsme to. Ume appoint
a successor trustee fo any Trustee appointed hereunder whe has ceased to act, Withour conveyance of the
Property, the successor trustee shall succeed to all the utle, power and duties c@nferred upon Tmsiee
herein and by Applicable Law,
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*25. Usé of Property. The Property 1s not used principally for agricultural purposes.

26, -Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any’ action or proceedlng to construe or enforce any term of this Secunty Instrument. The term "attomneys'
fees," whenever psed1n this Security Instrument, shall inciude without limitalion attorneys' fees incurred
by Lender m zmy béﬁkruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLL‘ UNDER WASHINGTON LAW,

BY SIGN]NG BELDW ‘Bormwcr accepts and agrees to the tenms and covenants contamed n this
Security Instrument amf m any R!der exccuted by Borrower and recorded with it

Witnesses: w{'wb\
% (Seal)
U’oseph Butler -Borrower
(Seal)
-Borrewer
(Seal) " ol (Seal)
-Boerower:, < -Berrower
{Seal) LN - (Seal)
~Borrower (TR -Borrawer
(Seal) - S (Seal)
-Borrower e -Borrower

1041905

@@-smwm {0012),03

Page 14 of 15 " Form3048 1101

TR

Skagit County Auditor
10/3/2006 Page 14 of 19 3:11PM



'STATE OF WASH EQ
County of &

Yoo

“On this day personally‘:rbpcared before me Joseph Butler & Barbara Butler

to me known to be thc mdmdual(s) described in and who cxecuted the within and foregoing instrument,
and acknowledged that he#shafthey signed the same as h-athesfthelr free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and pff icial seal this f ’ day of September, 2006

NOTARY PUBLIC

LISAM. LONG

STATE OF WASHINGTON. |

COMMISSION EXPRES 05202007~~~
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ADJUSTABLE RATE RIDER to Security Instrument

" “(LIBOR 6 Month Index - As Published in The Wall Street Journai - Rate Caps)
A (To Be Recorded Together with Security Instrument)

THIS ADJUSTABLE RATE RIDER 15 made this  11th day of September , 2006 and incorporated nto and
shall be deemed:to amend: and suppiement the Mortgage, Deed of Trust of Security Deed (the "Secunity
Instrument™) of the saie date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate
Note (the "Note") to EquiFirst Corporatnion (the "Lender”) of the same dale and covering the property described
in the Security Instrument and located at:

" "1009. South 19th Street, Mount Vernon, WA 98274
S {property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM AND MINIMUM RATE THE

BORROWER MUST PAY. = .~

ADDITIONAL COVENANTS..

in addition to the covenants a’:id_ agree:ﬁ{:,ntsj_madc 1n the Security Instrument, Borrower and Lender further
covenant and agree as followss S

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate-6f 7.350 % . The Note provides for changes in the interest
rate and the monthly payment as follows:” .~

{A} Change Dates 3

The interest rate | will pay may change on October |, 2008 and on that day every sixth month
thereafter. Each date on which ry interest rate could change 15 calied a "Change Date”.

(B) The Index .

Beginning with the first Change Dat¢, my interest rate will be based on an Index. The
“Index" 15 the average of mterbank offered-fatés for six-month U.S. dollar-denominated
depostts m the London market ("LIBOR"), as.pudlisheo in The Wall Sneet Journal. The
most tecent Index fipure available as of the first business day of the month immediately
preceding the month s which the Change Date oceurs 1s the "Current Index,"

If the Index 15 no longer available, the Note'Holder will choose a new mdex that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Dalg, The Note Holder wilt calculate sy néw interest rate by adding 4.850
percentage points (4.850 %) to the Current Index. TheNote Holder will then round the resuit of
this addition to the nearest one-eighth of one percentagé point (0. F25%). Subject to the limits
gaiecl in Section 4(D) below, this rounded amount will be my mterest rate until the next Change
ate. e e

The Note Holder will then determine the amount of fhemonthly payment that would be
suffictent to repay the unpaid principal that [ am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate i substantially equal paymeriis.: The result of this
calculanon will be the new amount of my monthly psyment,  ° B

(D) Limits on Interest Rate Changes

The mterest rate | am required to pay at the first Change Date will .6t be greater than
10.350% or less than 7.350% . Thercafier, my interest rate wilk never pe incrépsed or
decreased on any single Change Date by more than one percentape point(s) {1.00%%) the rate of
interest | have been paying for the preceding six months. My sterest sate will never ve
lg\;-eater than 13.350 % or less than the initiai interest rate provided for m.Section 2 of this
ote. = FEARE
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(E} Effectwe Date of Changes
< My. new nterest rate will become effective on gach Change Date. } will pay the
3 afount of my new monthly payment beginmng on the first monthly payment date after
~the'Change Date untif the amount of my monthly payment changes agam.

(F Votlce ‘of Chang ges
The Nose Holder will deliver or mail te me a notice of any changes in my new mierest
“rate"and the amount of my monthly payment before the effective date of any change.
',.The notice.Avill meiude nformatron required by law to be given me and also the title
" and telephone pumber of a person who will answer any question T may have regarding
the notice:

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant l? of the Security Instrument 15 amended o read as follows:

Transfer of Properiy ora Beneficlai Interest in Borrower, If all or any part of
the Property or any interest 16 185 5634 or transferred {or if a beneficial interest in Borrower 18 soid or
transferred and Borrower is pot a-natural person), without Lender's prior written consent, Lender may,
at ifs ophon, Tequire imimediate payment in full of all sums secured by this Secunty Instrument.
However, this eption shall not be exercised by Lender if exercise 1s prohibited by federat law as of the
date of this Secunty Instrument. Lender also shall not exercise this option if: {a} Borrower causes to be
submitted to Lender informatipn-réquired by Lender to evaiuate the intended transferee as if a new loan
were being made to the transferce; and fb)-Lender reasonably determines that Lender's secunty will not
be impatred by the loan assumption and that the nisk of a breach of any covenant or agrecment n this
Secunty Instrument s acceptable to Lender. E

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption.-Lender may also require the transferee to sign zn assumption
agreement that 1s acceptable to Lender ang ‘that obligates to the transferee to keep all the promises and
apreements made in the Note and 1n the Security Instrument. Borrower will continue to be obligated
under the Note and this Secunty Instrumentuniess Lender releases Borrower in wnihing,

If Lender exercises the option to reqiuré immediate payment in full, Lender shail give Borrower
nofice of acceleration. The nohice shall provide a period of not less than 30 days from the date the
notice 15 delivered or mailed within which Borrowér sfust pay all sums sccured by this Securnity
Instrument. If Borrower fails to pay these sums.prigr to the expiration of this period, Lender may
mvoke any remedies permitied by this Secunty Inbtmment without further notice or demand on
Borrower. E

BY SIGNING BELOW, Borrawer accepts and agrees ta the terms and covenanis contained in
this Adjustable Rate Rider.

Qonupl Rl

Jgseph Butler
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" ADJUSTABLE RATE INTEREST RATE FLOOR &
7 " PREPAYMENT PENALTY Rider to Security Instrument
A T (To Be Recorded Together with Security Instrument)

This ADJUSTABEE INTEREST RATE FLOOR & PREPAYMENT PENALTY RIDER {the "Rider") 15 made
this 11th day of Sépteinber, 2006, and amends the Morigage, Deed of Trust or Secunty Deed (the "Security
Instrument") dated the same date and given by the person(s) who signs below (the "Borrower(s)") to EquiFirst
Corporatior (the "Eender”) to'secure prepayment of a Note in the amount of U.S. 5 147,000.00.

In addition to fﬁé_aéreémcms and provisions made 1 the Note and the Secunty Instrument, and
notwithstanding any provisions to the confrary contained n said Note or the Security Instrument, both the
Borroweris) and the L_enqgr furthér agree as follows

"' ADJUSTABLE INTEREST RATE FLOOR

This loan has an Interest Rate "Floor? which will limit the amount the Interest Rate can decrease. Regardless of
any changes in the ndex, the-Interest Rate during the term of this loan will never be less than the mmitial Interest
Rate provided for in Section 2 of the Note!

~__PREPAYMENT PENALTY

In the event, during the first 2 years after the execution of this Note, | make a prepayment and the prepayment

exceeds nwenty percent (20%) of the ongmal principal ameunt of the loan in any twelve {12} month penod, 1 will

pay a prepayment charge m an amount egual 1o 51x {6) months' advance mterest on the amount prepaid which is 1n

excess of twenty percent {20%) of the onginal:principal amount of the ioan within the tweive {12) month perioa.

;!;hc Note Holder will not assess a prepayment penalty after tie 2nd anniversary of the date of execution of this
ote. R :

L‘«!ﬂl..‘.,.!
Batler .‘ '

UOseph ﬁ‘ut]er
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~'Sehedute “A-17 122328-T

- '1}=ES:(:5RIPTION:

-_Lot ]8 Biock 4, "ALBERT BALCH'S WEDGWOOD, AN ADDITION TO MOUNT VERNON, WN.," as
per plat recordcd in Volume 7 of Plats, page 24, records of Skagit County, Washington

Smsate in the Clty of Mount Vernon, County of Skagit, State of Washington.
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