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_SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY
THAT THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

THIS AGREEMENT, made this 22nd day of September, 2006.
By Vendovi Island L.L.C. e

owner of the land hereinafter descnbed and herelnafter referred to as “Owner”, Silicon
Valley Bank, :

a present owner and holder of the deed of- trust and note first herein after described and
hereinafter referred to as “Beneficiary”; ' :

WITNESSETH

THAT WHEREAS, Owner has executed a deed of trust dated August 22,2003, to
Chicago Title Insurance Company, as trustee, covering: .

REFER TO EXHIBIT “A” ATTACHED HERETO
to secure a note originally in the sum of $8.000,000.00, dated Adg_ust_:22,:_'“2.003

in favor of Silicon Valley Bank, which deed of trust was recorc_lgd__--0n=.-.Qc'tdber 22, 2003
under instrument number 200310220188 and amended by that certain Modification
of Deed of Trust dated September 22, 2006 which decreased the note amount to

$1.000,000.00. ’\OOKQ\OQBQ\ at+

Official Records of Skagit County, State of Washington; and

WHEREAS, Owner has executed, or is about to execute, a Deed of trust and a Note dated
September 21, 2006, in the sum of Four Million Nine Hundred Twenty Thousand and - -
00/100 ($4,920,000.00) in favor of Washington Mutual Bank, FA , Federal Savings Bank B C



“ hereinafter referred to as “Lender’ payable with interest and upon the terms and conditions
a descrlbed thereln which Deed of Trust shall be recordered concurrently herewith; and

WHEREAS it is a condition precedent to obtaining said loan that said deed of trust
last above mentioned shall uncondltlonally be and remain at all times a lien or charge upon
the land hereinbefore described, prior and superior to the lien or charge of the deed of trust
first above mentioned; and

WHEREAS, lender is willing to make said loan provided the deed of trust securing
the same is a lien"or-charge upon the above described property prior and superior to the
lien or charge of the deed of trust first above mentioned and provided that Beneficiary will
specifically and unconditionally subordinate the lien or charge of the deed of trust first
mentioned above to the lien or charge of the deed of trust in favor of Lender; and

WHEREAS, it is to the mutual benefit of the parties hereto that Lender make such
loan to Owner; and Beneﬁmary is willing that the deed of trust securing the same shall,
when recorded, constitute a-lien or.charge upon said land which is unconditionally prior and
superior to the lien or charge__of the deed of trust first above mentioned.

NOW THEREFORE, in consideration.of the mutual benefits accruing to the parties
hereto and other valuable consideration, the receipt and sufficiency of which consideration
is hereby acknowledged, and in order to.induce Lender to make the loan above referred to,
it is hereby declared, understood and"-agreed as fOllOWS'

(1) That said deed of trust secunng said guaranty in favor of Lender; and any
renewals or extensions thereof, shall unconditionally be and remain at all times a lien or
charge on the property therein described, prior and supenor to the lien or charge of the
deed of trust first above mentioned. __ _

(2) That Lender would not make its loan above descrlbed without this
subordination agreement. e

(3) That this agreement shall be the whole and ofnty agree_ment with regard to the
subordination of the lien or charge of the deed of trust first- above mentioned to the lien or
charge of the deed of trust in favor of Lender above referred to andshall. supersede and
cancel, but only insofar as would affect the priority between the deeds- of trust hereinbefore
specmcally described, any prior agreement as to such subordination including, but not
limited to, those provisions, if any, contained in the deed of trust first above mentioned,
which provided for the subordination of the lien or charge thereof to another deed or deeds
of trust or to another mortgage or mortgages. -

Beneficiary declares, agrees and acknowledges that

(a) It consents to and approves (i) all provisions of the guaranty and deed of'tfuét
in favor of Lender above referred to, and (ii) all agreements, including but not limited' to any
loan or escrow agreements, between Owner and Lender for the disbursement of the

proceeds of Lender's loan; " \\W ‘Wm m
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C (b) Lender is making disbursements pursuant to any such agreement is under no
. _robhgatton or duty to, not has Lender represented that it will, see to the application of such

~.proceeds by the person or persons to whom Lender disburses such proceeds and any
application or use of such proceeds for purposes other than those provided for in such
agreement or agreements shall not defeat the subordination herein made in whole or in
part; | .

(c) It rntentronaily and unconditionally waives, relinquishes and subordinates the
lien or charge of the deed of trust first above mentioned in favor of the lien or charge upon
said land of the deed of trust in favor of Lender above referred to and understands that in
reliance upon, and in'consideration of, this waiver, relinquishment and subordination
specific loans and advances.are being made and will be entered into which would not be
made or entered into but for sald reliance upon this waiver, relinquishment and
subordination; and = - :

(d) An endorsement has been placed upon the note secured by the deed of trust
first above mentioned that said deed of trust has by this instrument been subordinated to
the lien or charge of the deed of trust rn favor of Lender above referred to.

Counterparts: This Agreement may be executed in any number of counterparts and by

different parties on separate counterparts, each of which, when executed and delivered,
shall be deemed to be an original, all of which, when taken together, shall constitute but
one and the same Agreement. s

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN A PORTION OF WHICH MAY BE EXPENDED FOR OTHER
PURPOSES THAT IMPROVEMENT OF THE LAND '

BENEFICIARY: Silicon Valley Bank " OWNER: Vendovi Island L.L.C.

G SEE ATTACHED SHEET FOR
4 ’ B ?_IGNATURE LINES - -

By: ”
Name: CL{ oy &\ £ LA Name:
Title: _/(//fwﬂr Gy .‘«;f a/mﬂef YA Title:

THIS DOCUMENT IS BEING SIGNED IN COUNTERPART

W

T
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105 i" :
1 ENDOVI ISLAND LLC.

IN VENDOVI ISLAND L.L. C

FLUKE CAPITAL & MANAGEMENT SERVICES COMPANY,
A LIMITED PARTNERSHIP CLASS A MEMBER IN
VENDOV! ISLAND L.L.C. '

BY: FLUKE MANAGEMENT CORPORATION

10/3/2008 Page 4 of
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. State of Washington

ST 55
Couh_t_y'c':_f---‘/lﬂ_ér

I cer'tlf'y that I_Q- know or have satisfactory evidence that John M. Fluke is the person who appeared

before me, and said person acknowledged that (he/she) signed this instrument, on oath stated that
{he/she) is-althorized to execute the instrument and acknowledged it as the Trustee of Trust

Agreement dated December 30, 1876 as member of Vendovi Island, L.L.C, to be the free and
valuntary actfaf Sufh pa}r_tJ for the uses and purposes mentioned in the instrument.
Dated: _03/ 291 Dvio

Given under my han_d and-_pfﬁcial seal the day and year last above written.

‘“‘lllltu,b
[/

\
\“‘ w y 1/5"’:
o' ‘;l"s':o":“- o -,
Notary Public .*;.." 2% 4’ 1
Residing at $ & .“.' :
My Appointment expires: .-

.
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" state of Washipgton
A

I certify that I know or have satisfactory evidence that David L. Fluke is the person who appeared
before me, and said person acknowledged that (he/she) signed this instrument, on oath stated that
(he/she).is-authorized to execute the instrument and acknowledged it as the Trustee of Trust
Agreement dated. December 30, 1976 as member of Vendovi Island, L.L.C. to be the free and

voluntary acté such party for the uses and purposes mentioned in the Instrument.
Dated: 0 i:?:i[ Z Qﬁfz

Given under my _ha'r_’i_d ahd-pfﬂcial seal the day and year last above written.

S5

County of .

" y - Ay \ﬂ“'"”"'"u
sy V. . ‘!:?g!t y ‘}:i>‘h!:“h\ "' ‘,r‘==5*
. /7 e \‘\ “'“.uu,':" o ',‘
Notary Publii:t)‘n and for the Atate of_LARHINGTON S G Sl
Residing at A {ALLAN : : . 2

VA—— fa§ NOT.
My Appointment expires: 04/:579120}7 s 2 NOTAR
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e St’afe- of "Washing on
County of. M

I cemfy that I know or have satisfactory evidence that Virginia Fluke Gabelein is the person who
appeared before me, and said person acknowledged that (he/she) signed this instrument, on oath
stated that (he/she) is authorized to execute the instrument and acknowledged it as the Trustee of
Trust Agreement_dated December 30, 1976, as member of Vendovi Island L.L.C. to be the free and
voluntary ‘act of such party for the uses and purposes mentioned in the instrument.
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":-='_State of Washington
| Count\/ of 1(%

I cer_tify. that L k_now or have satisfactory evidence that Margaret Hofman is the person w

SS:

ho

appeared before me, and said person acknowiedged that (he/she) signed this instrument, on oath

stated that (he/she) is authorized to execute the instrument and acknowledged it as the
of Fluke Man&gement Corporation, a Washington corporation as managing General Partn

President
er of Fluke

Capital & Management:Services Company, a limited liability company, as member of Vendovi
Island L.L.C to be the free and voluntary act of such party for the uses and purposes mentioned in

the instrument,
Dated: p -
Given under my hand and offc:al seal the day and year last above wrlttﬁmm;,,

@éﬂa“/ﬂgx@é _ Q‘Qﬁ?&,f{g e

2
W

Notary Publicn(and for, th_é State of - & OTAR$-":‘3!.’.'
Residing at: P g . e 3
My Appointment éxpires: PU B LIC H § 3
6‘ \‘S‘\ \e
W $Q “\
“\\‘\‘\
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Notary Public
State of Washington

JARED WAYNE MURPHY
My Appoiniment Expires Jui 21, 2008

" State of Washington
Colnty of _ %\r\g
I certify.that 1 kriow. or have satisfactory evidence that C aoadeia b Kopgag is

the person who appeared before me, and said person acknowledged that (e/she) signed this
instrument, on-oath stated that ¢he/she) is authorized to execute the instrument and

acknowledged.it as the ‘™Mhacan o NSrechor  of _Saxcon m\\.\m“%;z 2o to
be the free and voluntary act of Such party for the uses and purposes mentiched In the instrument.
Dated: <S¢ Palc G T

Gi nder my hand and o’fﬁcia_l seal the day and year iast above written.

ss:

] ‘\.- i
Notary Public in and for the State
Residing at _ X0 Cow Npp Seaax

My Appointment expires: .1 2\ 3w

oF oo it
woaslaad Lo A AZ0D S

Notary Public
State of Woshington
JARED WAYNE MURPHY~

sy Appointment Expires Jut 21, 2008

.
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.. WASHINGTON SHORT-FORM INDIVIDUAL ACKNOWLEDGMENT ew az4a.100
R A OO KB A R R OB B OLOPRANANN

State of Washington
S . ss.

Countyof _. Yara

I certifi/ that |.know or have satisfactory evidence that C\s@@\; e Vo Mewgec
S et Name of Signer

is the person who appeared before me, and said
person acknowiedged that he/she signed this
instrurmnent and acknowledged it to be is/her free

and voluntary act for the uses and purposes

- mentioned in the instrument.
Notary Pubiic :

AR Month/Day/Year

JARED WAYNE MURPHY
My Appointment Expires Jut 21, m

N\

- Signature of Notarizing Officer

WD B Qu:\o\\c_.

" Tille. (Such ag™Motary Public”)

My appomtment expires

D AN Doo

Place Notary Seal Above Mcnth/DayP?éar of Appomtment Expiration
OPTIONAL ——
Although the information in this section Is nof required by law, it may prove valuable rd_ o nght Thumbprint
persons relying on the document and could prevent fraudulent removal and R T of Signer

reattachment of this form to another document, Top of thumi here

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

PR RSy R A e e e L S LY S E L & S S S e S o e S e B S e E =
© 1999 National Notary Association + 9350 De Soto Ave., P.O. Box 2402 + Chats MWMLIMLW'MW'WIllnwummmlmw L
Item No. 5906 » Reorder: Call Toll-Free 1-80 =
Z 610030125
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EXHIBIT "A"

Govemment Lot 1 of Section 13, Township 36 North, Range 1 East, W.M.;

Govemment Lot I of Section 7 and Government Lots 1 through 7 and the Southeast Y4 of the Northwest Y4 of
Section 18, Townshlp 36 North, Range 2 East, W.M.;

TOGETHER WITH' tldelands of the second class, as conveyed by the State of Washington, in front of and
adjacent to the West 560 feet of Government Lot 1 of said Section 18.

AN IN!!H!M!!N\MIIH\!\W
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