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DEED OF TRUST

I MIN 100052550122106205

THIS DEED OF TRUST js made this ~ 26TH . day of SEPTEMBER, 2006, among the
Grantor, DAVID F BAILEY and BARBIE D BAILEY Husband and Wife

(herein “Borrower”) and JOBN H. ANDERSON, EVP ON BEHAT:.'E__‘_‘_QF FLAGSTAR BANK, FSB

(herein “Trustee”). The Beneficiary is Mortgage Electronic Registration Systems; Inc: (‘“MERS”) (solely
as nominee for Lender, as hereinafter defined, and Lender’'s successors and assigns). MERS is
organized and existing under the laws of Delaware, and has an address and tetephone number of PO
Box 2026, Flint, Ml 48501-20286, tel. (888) 679-MERS. e

KIEL MORTGAGE INC, A WASHINGTON CORPORATION

organized and existing under the laws of THE STATE OF WASHINGTON
whose address is 203 MADISON AVE N, KENT, WA 98032

(herein “Lender") e
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V1 WBCD LOAN ¥ 501221062
: EORHOWEH, in consideration of the indebtedness herein recited and the trust herein created,
-irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property

- docated i in the counTY [Type of Recording Jurisdiction] of
‘ SKRGIT [Name of Recording Jurisdiction]:

1EGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
RPN #: 4818-000-048-0000

which has the address of 824 NORTHVIEW DR, BURLINGTON

R |Street] [City)

Washington 98233 . ..  (herein "Property Address"};
[Z]P Code]

TOGETHER with all thé im provem ents now or hareafter erected on the property, and all easements,
rights, appurtenances and rents {subject however to the rights and authorities given herein to Lender
to collect and apply such: rents) ali-of which shall be deemed to be and remain a part of the property
covered by this Deed of Trust; and. all of the foregoing, together with said property {or the leasehold
estate if this Deed of Trust is on.a leasehold) are hereinafter referred to as the “Property”. Borrower
understands and agrees that MERS holds only legal titie to the interests granted by Borrower in this
Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to forectose and séll the Property; and to take any action required of Lender
including, but not limited to, releasing or canceling this Security Instrument.

TO SECURE to Lender the repayment-of the indebtedness evidenced by Borrower's note dated
SEPTEMBER 26, 2006 and extensmns and renewals thereof {herein “Note”), in the principal
sum of U.S. $28,250.00 - with interest thereon, providing for monthly installments of
principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
OCTOBER 1, 2021 the payment of all other sums, with interest thereon, advanced
in accordance herewith to protect the security of this: Deed of Trust; and the performance of the
covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfuliy seised of the estate hereby conveyed and has the right
to grant and convey the Property, and that the Propgrty is unencumbered, except for encumbrances
of record. Borrower covenants that Borrower warranis and will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law.ora written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments of pnnmpal and interest are payable under
the Note, until the Note is paid in full, a sum (herein "Funds”) equalto one-twelfth of the yearly taxes and
assessments (including condominium and ptanned unit development assessments, if any) which may
attain priority over this Deed of Trust, and ground rents on the Property,if any, plus one-twelfth of yearly
premium instaliments for hazard insurance, plus one-twelfth of yearly premium installments for
mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the
basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to
make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder
of a prior mortgage or deed of trust if such holder is an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposﬂs or.accounis
of which are insured or guaranteed by a federal or state agency (including Lender ifL:éndef is such an
institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and
ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said assessments and bills, unless Lender pays Borrower lnterest on-the
Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agreein
writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower;,
and unless such agreement is made or applicable law requires such interest to be paid, Lender shall;
not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to. Borrower,

without charge, an annual accounting of the Funds showing credits and debits to the Funds and the A
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S V1l WBECD LOAN # 501221062
"~ purpose for which each debit to the Funds was made. The Funds are pledged as additional security
-far.the sums secured by this Deed of Trust.

" if the amount of the Funds held by Lender, together with the future monthly installments of Funds
" payableprior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed

theantountrequired to pay said taxes, assessments, insurance premiums and ground rents as theyfalldue,

: such excess shall be, at Borrower's option, either promptly repaid to Borrower or credited to Borrower on
‘nonthlyinstallments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lender may require.

Wpon payment.in full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrowerany-Funds'held by Lender. If under paragraph 17 hereof the Property is sold or the Property
is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale of the
Property or its acquisition by Lender, any Funds held by Lender at the time of application as a credit
against the sums’secured by this Deed of Trust.

3. Application of Payments. Unless applicable iaw provides otherwise, all payments received by
Lender under the Note-and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of
amounts payable'to Lender by Borrower under paragraph 2 hereof, then to interest payableonthe Note,
and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s
obligations under anyhortgage, deed oftrustor other security agreementwith a lien which has priority over
this Deed of Trust, including Botrower's covenants to make payments when due. Borrower shall pay or
causeto bepaid all taxes, assessments and other charges, fines and impositions attributable to the Property
which may attain a priotity. over this Deed of Trust, and leasehold payments or ground rents, it any.

5. Hazard Insurance: Botrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and such
other hazards as Lender may require and.in such amounts and for such periods as Lender may require.

The insurance carrier providing the instirance shall be chosen by Botrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and
renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and
renewals thereof, subject to the terms ‘of any mortgage, deed of trust or other security agreement with
a lien which has priotity over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim
for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s
opficn either 1o restoration or repair of the Propetty-or to the sums secured by this Deed of Trust.

6. Preservation and Maintehance of Property; Leaseholds; Condominlums; Planned Unit
Developments. Borrower shall keep the Property in good repair.and shall not commit waste or permit
impairment or deterioration of the Property. If this Deed of Trustis on:a leasehold, Borrower shall comply
with all the provisions of the lease. Borrower shall not surrender the leasehold estate and interests herein
conveyed or terminate or cancel the ground lease. Borrower shall not; without the express written consent
of Lender, alter or amend the ground lease, if Borrower acquires fee title tothe Property, the leasehold and
the fee title shall not merge unless Lender agrees to the mergerin wrltlng lfihis Deed of Trust is on a unit
in acondominiurn or a planned unit development, Barrower shall perform allof Botrowet's obligations under
the declaration or covenants creating or governing the condominium or planned unit development, the by-
laws and regulations of the condominium or planned unit developrent, and constituent documents.

7. Protection of Lender’s Security. |f Borrower fails to perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects
Lender’s interest in the Property, then Lender, at Lender’s option, upon notice to Borrower, may make
such appearances, disburse such sums, including reasonable attorneys' fees, andtake such action as
is necessary to protect Lender’s interest. If Lender required mortgage insurahce-as a condition of
making the loan secured by this Deed of Trust, Borrower shali pay the premiums-required to maintain
such insurance in effect until such time as the requirement for such insurance terminates in accordance
with Borrower's and Lender’s wtitten agreement or applicable law.

Any amounts disbursed by Lendesr pursuant to this paragraph 7, with interest thereon, at the Note
rate, shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless-Borrower
and Lender agree to other terms of payment, such amounts shall be payable upon netice from Lender
to Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall require Lenderto
incur any expense or take any action hereunder. LT

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections -
of the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
reasonable cause therefor related to Lender’s interest in the Property. A
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V1l WBCD LOAN # 501221062
~ 9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
cannection with any condemnation or other taking of the Property, or part thereof, of for conveyance

" _in‘lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any

mo’r_tg‘ég'e. deed oftrust or other security agreement with alien which has priority over this Deed of Trust.
/710, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
. payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to
‘any successor in interest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower's successors in interest. Lender shall not be required to commence proceedings
against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deéed of Trust by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lenderin exercising any rightor remedy hereunder, or oth erwise
afforded by-applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements hergin contained shall bind, and the rights hereunder shall inure to, the respective
successors and a;a-sign's“’pf Lender and Borrower, subject to the provisions of paragraph 16 hereof. All
covenants and agr_eement's,__d_f Borrower shall be jointand several. Any Borrower who co-signs this Deed
of Trust, but doés not'executa the Note, (a) is co-signing this Deed of Trust only to grant and convey
that Borrower’s interest in‘the Property to Trustee under the terms of this Deed of Trust, () is not
personally liable on the-Note or under this Deed of Trust, and (c) agrees that Lender and any other
Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with
regard fo the terms of 'th_i-'s Deed of Trust or the Note, without that Borrower's consent and without
releasing that Botrower or modifying this Deed of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, {a)
any notice to Borrower provided for in this Deed of Trust shali be given by delivering it or by mailing such
hotice by certified mail addressed to Borrower at the Property Address or at such other address as
Borrower may designate by notice to Lender as provided herein, and (b} any notice to Lender shall be
given by certified mail to Lender's-address stated herein or to such other address as Lender may
designate by notice to Borrower as-provided herein. Any notice provided for in this Deed of Trust shall
be deemed o have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state'and local laws applicable to this Deed of Trust shall be the
laws ofthe jurisdiction in which the Property is iocated. The foregoing sentence shallnotlimitthe applicability
of federal law to this Deed of Trust. In the eventthat any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Deed of Trust or the Note
which can be given effectwithout the conflicting provision, and to this end the provisions of this Deed of Trust
and the Note are declared to be severable. As used herein; “costs,” “expenses’ and “attorheys’ fees”
include al! sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shalt be furnished a conformed copy of the Note and of this Deed
of Trust at the time of execution or after recordation hereof. :

15. Rehabilitation Loan Agreement. Borrower shallfuifill all of Borrower's obligations underany home
rehabilitation, improvement, repair, or other loan agreemant-which Borrower enters into with Lender.
Lender, at Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable
to Lender, an assignment of any rights, claims or defenses which Borrower may have against parties who
supply labor, materials or services in connection with improvements‘made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower.fall or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interestin Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written .consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Deed of Trust. Howevet, this option shall
not be exercised by Lender if exercise is prohibited by federal law as.of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivergd or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted:by this Deed of Trust without
further notice or demand on Borrower, Tk

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon-Borrower’s
breach of ahy covenant or agreement of Borrower in this Deed of Trust, incliding the covenants to
pay when due any sums secured by this Deed of Trust, Lender prior to acceleration s’liqu-éive notice
to Borrower as provided in paragraph 12 hereof speclfying: (1) the breach; (2) the action required
to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date
specified ih the notice may resultin acceleration of the sums secured by this Deed of Trust and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall further -
inform Borrower of (i) the tight to reinstate after acceleration, (ii) the right to bring a courf action o
assortthe nonexistence of adefault orany other defense of Borrowerto acceleration and foreclosure, <
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vl WBCD LOAN # 501221062

C and {iii) any other matters required to be included in such notice by applicable law. If the breach is

~_-notgured on or before the date specified in the notice, Lender at Lender’s option may declare all of
the: sums secured by this Deed of Trustto be Immediately due and payable without further demand
* and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entltl ed to collect all reasonable costs and expenses incurred in pursuing the remedies provided
“in thie paragraph 17, including, but not limited to, reasonable attorneys’ fees.
“If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and to other persons as applicable law may require. After the lapse of such time as
may be required by applicable law and after publication of the notice of sale, Trustee, without
demand on Borrower; shall sell the Property at public auctionto the highest bidder at the time and
place andunder the terms designated in the notice of sale In one or more parceis andin suchorder
as Trustee may determine. Trustee may postpone sale of the Property for a period or periods not
exceeding a total-of 30 days by public announcement at the time and place fixed in the notice of
sale. Lender or'Lender’s ‘designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without
any covenantor warranty; expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the saleinthe followmg order: (a) to all reasonable costs and expenses of the sale, including, but
notlimited to, reasonable Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums
secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled
thereto, or to the Clerk of the Superior Court of the County in which the sale took place.

18. Borrower’s Rightto Reinstate. Notwithstanding Lender's acceleration ofthe sums securedbythis
Deed of Trust due to Borrawer's breach, Botrower shall have the right to have any praceedings begun by
Lender to enforce this Deed of Trust discontinued at any time prior to the earfier to occur of {i) the eleventh
day before sale of the Property pursuant to-the power of sale contained in this Deed of Trust or (if) entry of
a judgmentenforcing this Deed of Trustif: (a) Borrower pays Lenderall sumswhich would bethen due under
this Deed of Trust and the Note had no acceleration’occurred:; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contalned ii this Deed of Trust; (c) Borrower pays all reasonable
expenses incurred by Lender and Trustee in. enforcing the covenants and agreements of Borrower
contained in this Deed of Trust, and in enforclng Lender’s and Trustee's remedies as provided in paragraph
17 hereof, including, but not imited to, reasonable attorneys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure thatihe lien of this Deed of Trust, Lender’s interest in the Property
and Borrower's obligation to pay the sums secred by this Deed of Trustshall continue unimpaired. Upon
such payment and cure by Borrower, this Deed of Trust and the chligations secured hereby shall remain
in full force and effect as if no acceleration had ocetirred. :

19. Assignment of Rents; Appointment of. Receiver;: ‘Lender in Possession. As additional
security hereunder, Borrower hereby assigns to Lenderthe rentsofthe Property, provided that Borrower
shall, prior to acceleration under paragraph 17 hereof'or’ abandonment of the Property, have the right
to collect and retain such rents as they become due and payable.”

Upan acceletration under paragraph 17 hereof or abandonment: ofthe Property, Lender, in person,
by agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and
manage the Property and to collect the rents of the Property lncludmg those past due. Allrents collected
by Lender or the receiver shall be applied first to payment of the costs-of management of the Property
and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and

reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust Lender andthe recsiver
shall be liable to account only for those rents actually received, - -

20. Reconveyance, Upon payment of all sums secured by this Deed of Trust Lender shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust. and all: notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Trustee shall reconvey.the Property without
warranty and without charge to the person or persons legally entitled thereto Such person or persons
shall pay all costs of recordation, if any.

21, Substitute Trustee. In accordance with applicable law, Lender may from tlme to time appoint
a successor frustee to any Trustee appointed hereunder who has ceased to act.-Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and’ dutles conferred upon
the Trustee herein and by applicable law. :

22. Use of Property. The Property is not used principally for agricultural or farmmg purposes

23. Riders. All Riders to this dacument are executed by Borrower. The following Rlders are to be
executed by the Borrower [check box as applicable]:

[_1Adjustable Rate Rider ~ [__]Condominium Rider (I Secon_daHom_e Rld__er____
[_IBalloon Rider __JPlanned Unit Development Rider  [__]Other(s) [specify] -
[x]1-4 Family Rider [_1Biweekly Payment Rider S

WASHINGTON - SECOND MORTGAGE - 1/80 - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT 3 -
Modified by Online Documents, Inc. Initials -\é@ () F:’j

® 2001-2003 Online Documents, Ihc. Page 5 of 6 ACSEGDE

09-26-2006 16:38°

LT

Skaglt County Audltor
10/2/20086 Page § of 10 4:06PM



V1l WBCD LOAN # 501221062

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender raquest the holder of any mortgage, deed of trust or other encumbrance with

:a lien Whlch has priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth
‘on page one. of this Deed of Trust, of any default under the superior encumbrance and of any sale or

oth er Toreciosure action.
QHALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR. EROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW
this Deed of Trust.

IN WITNESS‘WHEFiEQF, Borrower has execut
S N W/O 7“,% s

DAVID F BAILEY

:uigilt4&chg Xi>cz€i;y>é§29¢ (Seal)

BARBIE D BAILEY

State of: WASHINGTON County of: SKAGIT $5:
On this day ersonally appeared before me DJU/!’C( 1( /34’/&4

a4 v io.€ L. -!ow
described in and whe

to me known to be the 1nd1v1dual jb
execyted the within and fore901ng instrument, and acknowledged that
free and voluntary act

signed the same as The v
day of éef{bﬂl—b-ﬂr

and deed,”for the uses and purposes therein mentioned
GIVEN under my hand and official seal th.ls

§

2Ok :
Mar%:a B dé%}nr
Notary Public in and for t State
of Washlngton, residing at
“\\\\\\\\“

.....
*a

/0/§/awf

“!\\,‘
.M’q "':
1,

My Appointment Expires on

A
‘e T
: C
m M
.
¢

“ \\\\\\\\“

Form3sas . .
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V1l WBCD LOAM # 501221062
MIN: 100052550122106205

1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 26ma  day of sEpTEMBER, 2006, and
is incorporated-into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower”) to secure Borrower's Note 10 XIEL MORTGAGE
INC, A WASHINGTON CORPORATION

(the “Lender”) of the sate date and covering the Property described in the Security
Instrument and located at;” .~ .~

824 NORTHVIEW DR

BURLINGTON, WA 98233

1-4 FAMILY COVENANTS. i'.n’"éd-d_z{ti-é'h to the covenants and agreements made in
the Security Instrument, Borrower:and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are
added to the Property description, and shall also constitute the Property covered by the
Security Instrument: building materials, appliances and goods ofevery nature whatsoever
now or hereafter located in, on, or used, or.intended to be used in connection with the
Property, including, but notlimited to, thosefor the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light,.fire. prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, sereens, blinds, shades, curtains and
curtain rods, attached mirrors, cahinets, panelling and attached-floor coverings now or
hereafter attached to the Property, all of which, inciuding replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by
the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument {or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, uniess
Lender has agreed in writing to the change. Borrower shall comply with-all laws,
ordinances, regulations and requirements of any governmental body-applicabie to the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against.the Property
without Lender's prior written permission. T

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent |oSs'5ir_,1:
addition to the other hazards for which insurance is required by Uniform Covenant. 5. -~ .

MULTISTATE 1-4 FAMILY RIDER Unitorm Instrument Form 3170 3/93 Initials
® 2002, 2004 Online Documents, Ine Page 1 of 3 G14RDU 0412 .
fﬂﬂfm’ﬂ’mlm ﬂ’m’ 09-26-2006 16 :38._' :
I
Skagit County ,tluu.:m‘ot{‘L

_179!2!2006 Fage 7of 10 4:068PM

WE



A V1 WBCD LOAN # 501221062
“ E.-“BORROWER’S RIGHT TO REINSTATE” DELETED. Uniform Caovenant
18 ./ is deleted.

F. INTENTIONALLY OMITTED.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shalt assign to
Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole
discretion. As used in this paragraph G, the word “lease” shall mean “sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents”} of the Property, regardiess of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents 1o
collect the Rents, and-dgrees that each tenant of the Property shall pay the Rents to
Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to paragraph 17 of the Security
instrument and (ii) Lender has.given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender's agent. This ‘assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of breach.to Borrower, (i) all Rents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (i) Lender shall be entitled to collect and receive
all ofthe Rents of the Property; (i) Borrower agrees that each tenant ofthe Property shall
pay all Rents due and unpaid to Lender or Lender’'s agents upon Lender's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected
by Lender or Lender’s agents shall be applied first fo the costs of taking control of and
managing the Property and collecting the Rents, including, but notlimited to, attorneys’
fees, receiver’'s fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
1o the sums secured by the Security Instrument; (v) -Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to:have a receiver appointed to take
possession of and manage the Property and collectthe’Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to kender secured by the
Security Instrument pursuant to Uniform Covenant 7. . > -~

Borrower represents and warrants that Borrower has not-executed any prior
assignment of the Rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph. Vi e

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required
to enter upon, take control of or maintain the Property before or after giving notice of
default to Borrower. However, Lender or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs. Any application-of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security Instrument are paid in full. A

. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note
or agreement in which Lender has an interest shall be a breach under the:Security:
Instrument and Lender may invoke any of the remedies permitted by the-Security
instrument. T

MULTISTATE 1-4 FAMILY RIDER Unitorm Instrument fForm 3170 3/93 Initials w Mb
® 2002, 2004 Online Documents, Inc. Page 2 of 3 GI4RDU 0442 .7
09-26-2006 16:38 - . ..
L
20061002 94
Skagit County Auditor

10/2/2008 Page Bof 10 4:06PM



" vl WBCD LOAN # 501221062
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contamed in th1s 1-4 Famﬂy Rider.
Q&Q% (Seal)

DAVID F BARILEY

ﬁfb@u) D&&d’uﬂ (Seal)

BARBIE D BAILEY
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Order No.: 1IC40210

EXH[B!T A

Lot 48, PLAT OF WEST VIEW, according to the Plat thereof recorded June 4, 2003, under
Auditor’s File: No 2003060401 17, records of Skagit County, Washington.

Situated ln:-Skaglt______County, Washington

- END OF EXHIBIT “A” -
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