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DEED OF TRUST CHICAGO TITLE CQ.

Ry
DATE: September 22, "'zod"e -

Reference # (if apphcab'ue) 5C40312 SM Additional on page
Grantor(s): .
1. O'NEILL, TYSON ™

Grantee(s) : Lo
1. Whidbey lstand Bank
2. CHICAGO TITLE COMPANY_-MI-:-\{ernon, Trustee

Legal Description: LOT 10, SPAR?R'-S ADD
Additional on page 2

Assessor's Tax Parcel ID#: 401 8-00(};0"1 00067

THIS DEED OF TRUST is dated Septemﬁ'er 22, 2006, among TYSON M O NEILL; as his
separate estate ("Grantor™); Whidbey Island” Bank, whose mailing address is Buriington Office,
1800 S. Burlington Ave., P.O. Box 302, Burlington,” WA. 98233 (referred to below sometimes

"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY-Mt. Vernon,
whose malllng address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273 {referred
to helow as "Trustee"). o
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DEED OF TRUST
(Continued) Page 3

E regulation and withhold complisnce during any proceeding, including appropriate appeals, so long as Grantor has
¥ “notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the

Pi'oper'ty a'if'e.:not jeopardized. Lender may require Grantor to post adequate security of a surety bond, reasonably
" satisfacioiy 10 Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all cther
dcts, in addition to those acts set farth sbove in this section, which from the character and use of the Property are
reasonably-necessary 1o protect and preserve the Praperty.

DUE ON.SALE -~ CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Beed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other canditions as Lender deems appropriate, upon the sale or transter,
without Lender's priorwritten consent, of all ar any part of the Real Praperty, or any interest in the Real Property. A
"gale or transfér” means the-tonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equitable; whether voluntary or involuntary: whether by outright sale, deed, installment sale contract,
land contract, contract fof deed, leasehold interest with a term greater than three {3} years, lease-option contract, of by
sale, assignment, or transfer, of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of corveydnce gf an-interest in the Real Property. However, this option shall not be exercised by Lender
it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followi
Trust: -

Payment. Grantor shall pay when .du_é‘-'{and in all events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fifes and impositions levied against or on account of the Property, and shall
pay when due all claims for work dong on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property; free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the-lien ‘of taxes and asgessmants not due, except for the Existing indebtedness referred to
below, and except as otherWisé'pr.qvideqi-'ih this Deed of Trust.

'g,p“rovisions relating to the taxes and liens on the Property are part of this Deed of

Right to Contest. Grantor may ‘Wi'thhdid‘:.rjayment of any tax, assessment, or glaim in connection with a good faith
dispute over the abligation to pay,:so lohg as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nanpaymenit, Grantor.shiall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15 days after Grantgr.hag nptice ¢f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or‘a gufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pluks"ahy;i:osts and attorneys' fees, or other charges that could accrue as a
vesult of a foreclosure or sale under the Hiens In apy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in.tfie centest proceedings.

Evidence of Payment. Grantor shall upon deman_d'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staterment of the taxes and assessments against ihe Properiy.

Notice of Construction. Grantor shall notify Lender at least fiftegn (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or.materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to .Lender that Grantor can and will pay the cost of such
IMprovements. Lo Do

PROPERTY DAMAGE INSURANCE. The foliowing provisions'r,eiafg_in_g,.t'or'__ir{suring the Property are a part of this Deed of

Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policie§ 6f fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurablé value cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lénder. Grantor shall also procure and maintain comprehénsive general liability insurance in such
coverage amaunts as Lender may request with Trustee and Lendes being famed as additional insureds in such
fiability insurance policies. Additionaily, Grantor shall maintain such other insufance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require:, Policies shall be written in
form, amounts, coverages and basis reasopably acceptable to Lender and:issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsemeant providing that coveraga in favor of Lender will'not be im_pa'ire,d'in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be logated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood ‘hazard area,~Grantor agraes to
obtain and maintain Federal Flood Insurance, if available, within 45 days after nbtice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balarce of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Nationat Flood Ipsutance Program,
or as ptherwise required by Lender, and to maintain such insurance for the term of the Joan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage “to-the: Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Granter Tails to da
50 within fitseen {15) days of the casualty. Whether or not Lender's security is impaired,”Lender fay,at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. HLender
elects 0 apply the proceeds 1o restoration and repair, Grantor shall repair or reptace the damaged or.destroyed
Impravements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure;, pay
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor js not-in: default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after ‘theif receipt and
which Lender has not committed to the repair or restoration of the Property shalt be used first to pay:any amount.©
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shaltbe applied
te the principal balance of the Indebtedness. I Lender holds any proceeds after payment in’ fult of.“the’
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.” :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below ‘is’ )
in effect, compliance with the insurance provisians contained in the instrument evidencing such Existing.

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If: any”
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only 1o that portion of the proceeds not payable to the holder of the Existing Indebtedness.

IURRMRANR

2006100201 9
Skagit County Auditor

10/2/2008 Page 3 of o 3:42PM




NdZ¥'e 6 op abey SOOZIZID_I-U
Joupnv ﬁ;unoo 1!52)]9

vigiii

E *19pUa 03 AJoloe)snes AJunoas Ja10 10 puoq Aleins 81RI0di0D 1UIIDIHNS B I10 YSBD JBpuaT
: qum snsodap pue UOIDas SUBH PUB SaXE] ayi Ul aA0ge paplacid SB XBl 84l §1581Una (Z) O ‘jusnbUisp $awosaq

© v g105ag xe) oyl sAed  (|) Jeylie JOluRIC) ssojun mojaq pepinosd SE 1NBja O IUSAT UB 10} Sa1PILIS! BIQRUSAR

_51;*3 }0 HB 40 Aue BEIIEXS ABW JBPUST PUB ‘)nejaq O JUBAJ UE SP 1085 aWeS Byl ARY ||BUS JUTAS SIY) ISNIL
;;o _pa‘éq--sqm §0 a1Ep 3yl 01 lusnbasgns paloeus $I saldde UGINES SIYL Yoiym ) Xel Aue )] sexe) jushbesgng

i *lolueID
CAgS epgw 1sa.|elm pue jediould Jo seewded uo 10 SSAUPSIGAPU| 8yl Jo uciliod Aue Jo B uo xel oyoeds B ($} pue
4B10N 8yl 10 18P0y BYl Jo Japus 8y 1suleBe s|qeabieyo 1snil Jo peag 40 3dAL SIYL UD X8I B (£] ‘1SNI[ JO oS 40
adA1 siy) Ag painoes sseupeldapu) Bl Uo SluewARd WoJy 19NPap 01 pasNbes 10 PIZUOYINE S| JOIUEIC) UDIUM JOJUBID)
uo xpy oyoeds B (Z) AsniL jo pasg SIYF Ag pPaunaas ssaupslgepul syl jo ed Aue Jo e uodn o 1SNt JO pasq
jo adm sum uodn xe:, oylzeds B {1} :sendde G09S SIYI YINYM O] SIXE] 21N1ISUOD ||Bys Buimopnoy ay)| -sexe)

: 23snu ] j0 peaq syl BuuersiBes o Buipioaal oy sabieys Joylo pue ‘sduwsels Aeluswnaop
‘saa; ’saxel ne uonem.un wmoyum Buipnppur ‘1smuy Jo pasg syl Buinunuos so Bunoeysed ‘Buipsocss ul paLnaul
sasuadxa . gum 1BeBol ‘Mojaq paquUosap SB “SEXEL (B JO) JBpUd 8sinquial |leys Jowueln  tAuadoid [eRy aul
uo uay 5,Japus-enunund:pue 10a)iad 01 1BpuaT AQ Palsenbel I uouoe JBUIO JaASIEUM aYel DUE 1SNU] JO PasQ SIY)
01 UONIPPE. WY sluewnaop 49Ns 8IN0xa ||Rys JOIUBID “Japus Ag isanbas uodn -sebuey) pue seey 'sexe} Juesmn)

1snJ] Jo paag Syl Jo ued B sue sabieyd pue $39) ‘SBXE] [RIUSWLISACE 01
Bunejas suo|siaoud E'3'-""'\“3IIC‘} QHJ. “SLHOHLNY TVYLINIWNHIAOD A8 SIDHVYHD ANV S334 "SIXVYL 40 NOILISOdINI

S "UD{IELHUSPUOD 34T UM UCIIDSUUOD UY 13pUaT 10 aalsniy AQ paunau)
sa9y  sAauiole pua 'sasuadxa ‘s;soo alqeuaseas (g Jo Wawhed 181 pJEME SUI URsW ||BYS PIEME 3Y) JO SPesoosd
18U ay] Auedoig eyl jotUoneic1sss Jo aedel ay) Jo Ssaupelgapul Byl ol pandde aq pieme ay: Jo spsadosd 18U
ayl jo uoiliod Aue 1o (e 1BYL.3)nbBI uonodle s 18 ABw JapUsT 'UONBUWBPUOD 4O NBI| Ul Bseydnd Jo Buipsaooid Aue
Aq 10 sBuipaasosd uneu.lop 1u9u|u.|a At paut.uepuoa ] Auadmd ay1 Jo Lied Aue 1o'||e J| "SPaaDold 19N 0 uoneoyddy

8 ‘uonediied yons Huuad 0y swg
01 BN W0l 18puey Aq palsanbm eq Aem 5B UOHEIUSWINGOP pue SIUSUINIISU YoU8 18pusd] 0] POIGANSR aq D} 8Sned
1o Jahljap |Im J0JuRID) pue ‘dsuadxa §,J0HUelD) 18 B 921042 UMD S1I o (asunod Ag Buipesdosd ayl w1 paruesasdel
aq o} pue Buipsasoud sy ul Aedionsed bJ, ‘Pajyiue eq eys JepuaT inq ‘Buipeadold yans wl Aled jeutuou syl 8g Aew
I0lURID pJEME 3L UIRIQO pue uQnoe s pua;ap o) Alesseaau ag Aew se sdols yans ayel Apdwoad jeys ojues
pue ‘Buflia Ul 1apua Agnou” /\|1du1cud ||eqs “loluelo 'pafly Si uoneuwspuos Ul Buipeasoid Aue §) -sBulpasaold

1sN4] Jo paag SIY) o led e a.tg.s&u{pessmd uoteuwepuas 01 Bunejal sucisinoid Buimole) a4yl 'NOILYNWIANG S

*18pus JO JUBSUD UBllLIM Joud auL noylim TuswesBeE A3IN0BS YINS AUB JGPUN SSOUBAPE BINIAY AU 1da0dE
iou 1s6nbas seulieu ({BYS JOUBJG 'IBPUST JO.JUBSUDD LeNM JoLd BYL INOYLM PAMBUS) IO ‘PEPUSIXe 'PIpUBWIE
‘poyipow s1 jwsweaBe 1yl uyomm Ag.asriy o psag sk Jsao Aloud sey ysiym uswissibe Aunoes Joyio
10 "15M1 Jo poep ‘aBeBuow Aue Jo Japioy Qul: me 1uau.taasﬁe AUER DI J181UZ 10U [[BUS JOIUBID UONRIHPOW ON

*ssaupmqapw Yons 10} SIUSLUNDSOP AIUNDAS AUE J3pUN JNejsp Aug 10
'§$9UPaIgapUl Yons Bulouapine SIUBLINIISUY) aq1 Japun Yrieyap Aue 'SSUPAIqIpUL YANS U0 ynEyep Aue lusasid o) pue
ssaupalgapu| Bulsixd ayi ‘Jo Juswhed syl of. 98570 Aed 01 $83.68 pue S1UBUBADD Ajsseadxa Jojueln usly Bunsixe
uUB 0] Jouajul pue Arepucoas eq Aew ssaupmqapm ay: Buunoas 1sni} Jo pasg s Jo usl a8yl -uar] Bunsixg

28 §O pasg s Jo LEd e ale SSBUPIIGEPU) Buusmg Buiasuna suoisIALId BUIMOo|I0) 8Y ] *SSINGILEIAN] DNILSIXG

‘Hny U pled aq |jeys ssaupelqaply $JCI1URID SE BWN) YINS LN 138140 PUB B304 ([N} Ul UIZLUSL |[BYS
PUE ‘BiNlbu Ul BuiNURUO 3G jBYs ‘ISNJ] J0 P93 S|l JO AIBANBR:PUR-UOINTBXS UL SAIAINS ||BYS I1SNI) JG PBd( S
Ul 10URID AQ Bpew SiUBWesIBE puk ‘SeleEM ‘suoneluesaldal fiy U sanuelBA puR Suonelussaidey Jo [eAIAING

'SOIIOYINE [BIUBWUIBAOE J0-SUONRINGRI Pue ‘SanueUIpIo ‘SME ajqeatdde Bunsixe
1B yum sadwos Aedold oY) jO asn $,I0IURID pue Auadoxd aus seqy SIIBIBM ACIUBID SMET M 9oUROLIDD

: & ‘uonediosed yons lwied 03
awny 01 Sl Woly 18anbas Asw 1apus SE SWaNASsU Yons Japua1 01 pa.}emiap 8(] 0} ISNED IO IBAYSD JIM JolUueID)
puUR ‘821043 UMD S,J9pUaT JO jEsunos Ag Buipasacud ayy ul psluesmdej -8, 01 pue Bupaascid ayy u sedionied
O} paiiue aq |[eys Japus g ‘Buipaadoad yons Ui Aped |puliou 9yl aq Aew a0iuRig Casuadxs s Joluelrn je uonoe
BUL PUBSEP ||BYS JOIURID "ISNA] JO PISQ SIYL JBPUN JBPUST IO SDISN] fO JSaigIul ayy J0 any 8 Jolue.g suonsanb 18yl
paIuBWWos 51 Bupasnoxd JO uonoe Aue Jusae ayl U] "suosiad ||B J0TSWIBIO INpME| Byl IsueBe Auadosg oyt 01 spn
BY) PUBISP JAARIO) |IIM PUE SIUBLIEM JOWEID ‘Baoge ydeiBeied syl (i uoudz’aoxa ayl ol 1oelang  -eqi] jo esus}aq

‘iapuat o) 1anJ_ ;o paaf] 9|q1 Jemgep pue ansaxa o} Alsoyine
pue ‘Jasmod ‘146 ||n; 8yl sey J0URID (4] pue ‘IsNJi }o pesd SIYl Uim uouoauuoa df. Japuan ‘Agq paldaade pue ‘10
10AE} U1 pansst Lowndo ajll [Buly Jo ‘Uodal e ‘Adtjod adueinsul AT AU Ul JO MOjaq ugirpes ssaupslgepuy Bunsmg
ay) ul Jo vonduosep Auedolg |BeY BYl W YO} 18s SS0YL UBLYL J8Y10 saaue]qwnoue PUE SUSY ||IB JO JBBJD puUE 88}
raidwiis 8sy Ul Auadold syl 01 pioo3aa JO 811 2|gelaydew pue poob spoy meug) (e) 19141 smeuem ol oL

1sni) Jo
paaq sl jo Hed e aie Auadord 8yl jo diysiaumao o1 Bunelss suocisiaoid Bunmo”o; aqi 3u_u_ :|o ASNIIIA ALNYHHYM

ungya(); uodn paliius’sg ABwW JapusT Yyoym
01 saipewsa) pue sIYBL JBY10 B 01 LCIIPPE Ul 8q jjBYR 1B YONg 'SlUNOWE 858y} 4O JUBWARY 9IND3S |ivm OS|E ISAIL
jo paag eyl -Awimeuws s8]0y ayl ie ajqeded pue anp aq jham yom Juswied uoojeq B se palean 8. (D} Jo ie1oN Al
0 wusl Bulurewal syl (z) 4o ‘Adiod esumnsul ejgeoijdde Aue jo waal syl (1) Jeul? Burnp:dnp awogeq v swuswAed
wswijeIsul AUB yim plgeAed aq pue Guowe pauchiodde ag pue 210N Byl JO SoUREGHAMI 0} PEPPE 2 (g) ‘puewap
uo sigeAed agq (y) Nl ‘uondo S,.13pus 1B ‘PUB $SAUPSIGEPUY] Byl {0 Led e JWoIaq [iIm sastiadxa ans iy JOIEID
AQ 1usuAedsl JO 81Ep Byl 01 19pUdT AQ Pied JO PALNJUl 218D Yl WOl 910N U3 Jopun paBieyn a1l Byl 18-158181U Jeaq
uayy m sasodind Yons Joj Japue Aq pied 1o pounoul sainlipuadxs yons |y Auadold ayl. Suu'uesajd"pue'fiunmeluuew
‘Bunsul Joy S1sod e BulAed pue Ausdold 8yl uo paoejd Jo peiad) awml Aue 1B ‘Swue(d Jeyld puetsadsUeiquinous
‘slsaroluy Alunoas ‘sual] ‘sexel ||B ButAed Jo Buibleyosip oa pslwi lou 1ng Bupnpou| ‘sieudoidde Swoap Japua
1By UOHDE AUR 3R (D] paIeflgo BG 10U JBYS 1NG) ABW JjBYSY §,J01URID) U 18pU3T 'SIUBWNI0Q patt|ay] ‘Aug-io isnul Jo
pasg $IY1 Jepun Aed Jo sbleyssip 0} pasanbal s1 JoleIY suNowe Aue anp uaym Aed 1o abieyasipy 0} a0 M0|aq paJinbal
se Buipuels poob w1 sseupaigepu] Bunsixg uiesulew o) uoneliygo Aue yum Aidwon o1 aunpgy s AOIUEID of payuuy 109, 1nq
BuUIpn{ou| ‘SJUBWNI0 PaIRIeY AUR 10 1SN} jO P3ag SIY JO UOISIACKD AUB Ui AjdiuoDd 01 s)ie} JoJURIEY ;u 16 "Aysadolg au)
ul 1581931 S, 49PUS 1088 AjleuslEw pNOMm 1BYL pasuawwod s Buipaaaosd Jo uonoe Aue g saunuauadxa S H!GNB‘i

Auadmd alp 30,7
18092 1ueLueoe;deu enjea LSED Byl BUILLIAER Japud 03 Aloloeysies Jesiesdde Juapuadapul ue asey ‘JBpuaTijoiisenbal |
uodn ‘jeys joluess -Asijed sy jo ;ep uonendxs ayl (g) pue :enjea 18Ul Buliwielap Jo Jsuuell ayl pue 'Auadom‘r
yans 1o anfea wswoagdar wanns uayl ayl ‘pasnsu Auedosd syr (p) Aoyod syl Jo Junowe sy (£) pamsu i
S8 8yl (g] Meansul eyl jo sWweu sy () Buimoys soueansu jo Adled Bupsixe yoes uo wodss e saplE OF
ysiuing |lBYS JOIURID) *JESA B 20UO URL) SIOW 10U JBABMOY 'JOpUST 0 1Sanbes uodpy “edueinsul ue Lodoy S oy

1 abed (ponuiluo)
1SNyl 40 d33ad




DEED OF TRUST
{Continued) : Page 5

" SEGURITYAGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sécurity- agreement are a part of this Deed of Trust:

8 *Secu?rit.y--Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
cohgtitutes tixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Cade
as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender {0 perfect
and contifue|endar's security interest in the Rents and Personal Property. In addition to recording this Deed of
Frisy in thé real property records, Lender may, at any time and without further autherization from Grantor, fite
execuied counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
raimburse Lendér foiall expenses incuwrred in perfecting or continuing this security interest. Upon default, Grantor
shall not reriove,~sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Persaaal Property not atfixed to the Property in a manner and at a place reasanably canvenient ta Grantar and
Lender and make’it ayailable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by-applicable law,

Addresses. Thé mailing addresses of Grantor (debtor} and Lender (secured party) from which infarmation
cancerning the seturity i‘merés‘;-_gfamed by this Deed of Trust may be obtained {each as required by the Uniform
Commerciat Code} are as étated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTOBNiEY-IN-FA_CT. The following provisions relating to further assurances and
attorney-in-fact are a part of this-Degd-of-Trust:

Further Assurances. At<any:time; and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta be filed, tecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may’déem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stat"e_rhenj(s, continuation statements, instruments of further assurance, certificates, and
other documents as may, in'the sole opihion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve (1) .“Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafier acquired by Grantor. Usless:prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all pests and 8xgienses incurred in connection with the matters referred to in this
paragraph. k K g4 '

Attorney-in-Fact. H Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do s0
for and in the name of Grantor and at Graritor's expehse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the p:.]rpo__sé of‘imaking, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable,<in Lénder's scle opinion, to accomplish the matiers referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of Trust,:Lénder shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor. suitable statements of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legaily entitled thereta®, and the recitals in the recenveyance’ of-any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. . &G

EVENTS QOF DEFAULT. Each of the following, at Lender's oin_io"n__, s.hat:i_.cénstitute an Event of Default under this Deed
of Trust:

Payment Defauit. Grantor fails to make any payment when due Upd;_f. the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any/other term, obligation. covenant or coaditian
contained in this Deed of Trust or in any of the Related Docurients or to comply with or to perform any term,
obligation, covenant or condition cantained in any other agreement betwegn l.ender and Grantor.

Compliance Default. Failure to comply with any other term, obl'i':ga,g_iém,..c:éyeﬁ:é"ﬁ:t or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. g iy

Default on Other Payments. Failure of Grantor within the time required by 'ﬂjn:ié Deed éf';';l'rust 1o make any payment
for taxes or insurance, or any other payment negessary to prevent filing of or to effect discharge of any lien.

False Statemants. Any warranty, représentation or statement made of furnished to Lender by Grantor of on
Grantor's behatf under this Deed of Trust or the Related Documents is false-pr misleading-in any material respect,
either now or at the time made or furnished or becomes false or misleading at any timie thereafter.

Defective Collateralization.” This Deed of Trust or any of the Related Documenté Ceases tp-'l:}e, in full force and
effect tincluding failure of any collateral dotument to create a valid and perfected securit interest or lien} at any
time and for any reason. CR A

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the apfu}intmént of:__z‘a rg'ceiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or inselvency laws by or against<Grantor,’

Creditor or Forfaiture Proceadings. Commencement of foreclosure or forfeiture proceedings, whither by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantar or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of“Grantor's a,c;ééunts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there.is a.good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor-ar forfeitiare
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and’ deposits with
Lander monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined’by:Lender; in its

sole discretion, as being an adequate reserve or band for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor _a‘ﬁﬂ

Lender that is not remedied within any grace period provided therein, including without lmitation any agreerment
concerning any indebtedness ar ather obligation of Grantor to Lender, whether existing now or later. S i

Events Affecting Guarantor. Any of the preceding events occcurs with respect to any guarantor, endorser;*éurefy, A

or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party”

dies or hecomes incompetent, or revokes or disputes the validity of, or fiability under, any Guaranty of ‘the."

Indebtedness. In the event of a death, Lender, at its option, may, but shail not be required to, permitthe
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to

Lepder, and, in doing so, cure any Event of Default.
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DEED OF TRUST
{Continued) Page 8

_.:;" __Déed-'bf Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lender, and Trustee, and
“ingludes-without limitation all assignment and security interest provisions relating 1o the Personal Property and
ARents.

Dafault The viord "Defauit® means the Default set forth in this Deed of Trust in the section titled "Default”.

Enwronmantal Laws. The words "Environmental Laws® mean any and all state, federal and local statutes,
regajations. and ordinances relating to the protection ot human health or the environment, including without
firmitatiomthe Comprehenswe Environmenta! Response, Compensation, and Liability Act of 1980, as amended, 42
U.SC. Section-8607, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
Na. 84 -494 {"SARAT) the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et sey., the Resource
Conserva_tmq_as__\dﬂecov_ery Act, 42 U.5.C. Saction 63901, et seq., or other applicable state or federal laws, rutes,
or regulatian‘s adopted pursuant thereto.

Event of Detauit. The words "Event of Defauit” mean any of the events of default set forth in this Deed of Trust in
the events of deiault sectlan of this Deed of Trust.

Existing Indebtednass. The words "Existing Indebtedness” mean the indebtednass described in the Existing Liens
pravision of this:Deed of Trust.

Grantor. The word "Grantor means TYSON M O'NEILL.

Guaranty. The word "Guaranty" ‘means the guaranty from guarantor, endorser, surety, of accommodation party to
Lender, including withod _I_imit__at_tion_a guaranty of all or part of the Note.

Mazardous Substances: The words "Hazardous Substances™ mean materiais that, because of their quantity,
concentration ar physical, chemical or infectious characteristics, may tause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. “Thé term "Hazardous Substances” also includes, without timitation, petroleum and
petroleum by-products or any fractu;n thereof and asbestos.

tmprovements. The word "lmpruvements“ ‘means all existing and future improvements, buildings, structures,
mobile hames attixed on the Real Pmperty, facalmes. additions, replacements and other construction on the Real

Properiy.

Indebtedness. The word "Indebtedness"‘means all pfincipal, interest, and other amounts, costs and expensas
payable under the Note or Related Documents, togéether with all renewals of, extensions of, madifications of,
consofidations of and substitutions for the: Note or-Related Dacuments and any amounts expended or advanced by
Lender to discharge Grantor's obligations’ or-éxpenses incurred by Trusiee or Lender to enforce Grantor's
obligations under this Deed of Trust, togetherswitlt interest an such amaunts as provided in this Deed of Trust.

Lander. The word "Lender” means Whidbey léla_nd___Bank, i1s successors and assigns.

Mote. The word "Note" means the promissary-nite dated September 22, 2008, in the original principal
amount of $125,000.00 from Grantor 1o Lender, togethar with all renewals of, extensions of, modifications
of, refinancings of, cansclidations of, and substitutions for the pmm:ssory note or agreement.

Personal Property. The words "Personal Property” mean_ai] equlpmgnt, fixtures, and other articles of persanal
property now or hereafter owned by Grantor, and now “or hergafter attached or affixed to the Real Property;
tagether with all accessions, parts, and additions to, aff. replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon ‘and procéeds-including without limitation al! insurance
proceeds and refunds of premiums) from any sale or other dispositionof, the Propertv

Property. The word "Propercty” meaans collectively the Real Propertv and the Personal Property.

Raal Property. The words "Real Property” mean the real pmperty, lnterests and rights, as further described in this
Deed of Trust. 1

Related Documents. The words "Retated Documents™ mean e‘ﬂl___ p'rom_i_séqry‘--'nbt_es, credit agreements, loan
agreements, environmental agreements, guaranties, security agreerfierits, -mortgagés, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, ravenues, mcome, tssues, rovames profits, and
other benefits derived from the Property. : L

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY-Mt. Vemon, whose marllng address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or SUccessor rustees:,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

W
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT
STATE oF Naﬁ (W jﬁ’ﬂ/}_,m ’

} 88

coumv OF 5 (C ag + L e }

On this day befere me, the undersugned Notary Public, personally appeared TYSQON M O NE{LL as his separate estate,
personally known to'me, or proved 10 me an the basis of satisfectory evidence to be the individual described in and wha
executed the Dead of Frusy, any acknowledged that he or she signed the Deed of Trust as his of her free and voluntary

act and deed, for the uses’ and- purpOSes therein mentmneg L,
Given under my hand and offcmat seal this - L%___ day of 56;{}‘6’/“ il L2006
Residing at éec‘«am W?Ul(.tj :

My commission expires __M,
Mareia J. Jenm?v(j s

a9

~
gy

... 538,

'.

To:

The undersigned is the legal owner and halder of a‘lhhtﬂnedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing.{o°you, 10 reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

F

Date: ’ . . S Beneficiary:
By:
Its:

LASER RO Causding, Ver. £.32.10.003 Copr. Hertano Fmancial Solstions, Ine. 1997, 2606 All Righis Aesarvad. - WA MACFRLPLIGONLFC TR-24263 PR.38
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