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DEED OF TRUST

DATE: September 28, 2006

Reference # (if applicable): e e Additional on page
Grantor(s): S

1. Kindelberger, Danielle L.

2. Kindelberger, Kevin T.

Grantee(s)
1. Seattle Economic Development Fund )
2. Land Title Company of Skagit County, Trustee

Legal Description: Lot 66, Shelter Bay Ii.
Additional on page 4

Assessor’s Tax Parcel ID#: 5100-002-066-0000

THIS DEED OF TRUST is dated September 28, 2006, among Kevin T. Kindelberger and
Danielle L. Kindelberger, husband and wife, whose address_i"s 66 Kalama Place, La Conner,
WA 98257 ("Grantor"); Seattle Economic Development Fund, whose mailing address is 1437
South Jackson, Suite 201, Seattle, WA 98144 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Skaglt'County, whose mailing
address is POB 445, 111 East George Hopper Road, Burlington;: WA 98233 (referred to
below as "Trustee"). Ry
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
of eniry and. possession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in, to and
under-the Lease described below of the following described real property, together with all existing or subsequently erected
or affixed bualdmgs improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and
ditch rights, (iricluding stock:in utilities with ditch or irrigation rights); and all other rights, royallies, and profits relating to the
real property, including without limitation any rights Grantor later acquires in the fee simple fitle to the land, subject to the
Lease, and all minefals,oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit

County, State of- Washmgton:

Lot 66, "REVISED MAP OF SURVEY OF SHELTER BAY DIV. 2, Tribal and Allotted Lands
of Swinomish Indian  Reservation,” as recorded in Volume 43 of Official Records, page
833, records of: Skaglt County, Washington. - Situate in the County of Skagit, State of
Washington.

The Real Property or lts address is commonly known as 66 Kalama Place, La Conner, WA
98257. The Real Property tax: ldentlﬂcatlon number is 5100-002-066-0000.

CROSS-COLLATERALIZATION. In addlhon to the.Guaranty, this Deed of Trust secures all obligations, debts and tiabilities,
plus interest thereon, of either Granlor ¢r Borrgwer.to Lender, or any one or more of them, as well as all claims by Lender
against Borrower and Grantor or any one or more’ of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Nole, whether voluntary or otherwise, whether due or not due, direct or indirect, determined
or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor may be liable individually or
jointly with others, whether obligated as guarantor, suraty, accommodation party or otherwise, and whether recovery upon
such amounts may be or hereafter may become barred.by any statute of limitations, and whether the obligation to repay such
amounts may be or hereafter may become otherwise: unanforceable. f the Lender is required to give nofice of the right to
cancel under Truth in Lending in connection with any, additional loans, extensions of credit and other liabilitiss or obligations
of Grantor to Lender, then this Deed of Trust shall not-secure addlhonal Ioans or obligations unless and until such notice is
given.

Grantor hereby assigns as security to Lender, all of Grantor's rlght tltle, and inferest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with-REW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this. Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's optlon and shaH be aulomatlca.lly revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PERFORMANCE -OF A GUARANTY FROM GRANTOR TO
LENDER, AND DOES NOT DIRECTLY SECURE THE OBLIGATIONS DUE LENDER UNDER THE NOTE, {B) PAYMENT
OF THE INDEBTEDNESS AND (C) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that {a), this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do-not confiict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not resultinia viclatien of ‘any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means ‘of obtaining from Borrower on a
continuing basis information about Borrower’s financial condition; and (e) Lender has made neo representahon to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. This Deed of Trust secures a guaranty and does not directly secure the Indebtedness due Lender
under the Note, Grantor waives any and all rights and defenses based on suretyship or impairment of collateral including, but
not limited to, any rights or defenses arising by reason of (a) any "one-action” or "anti—deficiency” law, or-dny other-law that
may prevent Lender from bringing any action or claim for deficiency against Borrower, (b) any election of reriiedies by Lender
which may limit Granfor’s rights to proceed against any party indebted under the Nofe, or (c) any disability or-tlefense of any
party indebted under the Note, any other guarantor or any other person by reason of cessation of the Indebtedness due
under the Nole for any reason other than full payment of the Nole.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall stnctly perform aII of
Granlor's obligations under the Guaranty and under this Deed of Trust. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Lender and Grantor agree that Borrower's and Grantors-' L
possession and use of the Property shall be governed by the following provisions: 7

HpRYAHBRAALS
Skagit County Auditor
10/212006 Page 2 of 14 31270



o DEED OF TRUST
Loan No: W1001 (Continued) Page 3

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and ¢ontrol of

‘the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this priviege is a
:license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or-to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty 16 Maintain. “Grantor shall maintain the Property in tenantable condiion and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Envifénmental Laws. Grantor represents and warrarts to Lender that: (1) During the period of
Grantor's leaseholdintstest. in the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release” or. threatenied release of any Hazardous Substance by any person on, under, about or from the
Property; (2) Grantor.has no knowledge of, or reason to beligve that there has been, except as previously disclosed to
and acknowledged by‘-Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on,
under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened
litigation or claims of any kirid by dny person relating to such matters; and (3) Except as previously disclosed to and
acknowledged by Lender ih writing, {a) ‘neither Grantor nor any tenant, contractor, agent or other authorized user of the
Property shall use, generate,‘'manufactyre, store, treal, dispose of or release any Hazardous Substance on, under, about
or from the Property; and {b}-any such activity shall be conducted in compliance with all applicable federal, state, and
local laws, regulations and ordinarices; including without limitation all Environmental Laws. Grantor authorizes Lender
and its agents to enter upon the Property to make such inspections and lests, at Grantor's expense, as Lender may
deem appropriate to determine compliance. of theProperty with this section of the Deed of Trust. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or
liability on the part of Lender to Grantor or to any o6ther person. The representalions and warranties contained herein are
based on Grantor's due diligence in investigating the Property for Hazardous Subsfances. Grantor hereby (1) releases
and waives any future claims against Lemder for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws;:and-{2)- agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabiliies, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior lo Grantor's ocwnership or interest in the Property,
whether or not the same was or should have been krown to Granfor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the paymentof the indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall. not be affecled by Lender's acquisition of any interest in the
Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nuisance.nor commit, permit, or suffer any stripping of
or wasfe on or to the Praperty or any portion of the Property. “Withdut-limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any-timber, minerals (including oil and gas), coal, clay,
scoria, soll, gravel or rock products without Lender's prior written censent

Removal of Improvements. Grantor shall not demolish or remove any. Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any improvements, Lender may require Grantor fo make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives : ‘may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Properly for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rert, lease or.otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in-effect, of-alt governmental
authorities applicable ta the use or occupancy of the Property, including without limitation, the. Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhotd compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior te' doing.so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized, Lender-may- requu'e Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.- .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do a[l other acts in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

Compliance with Lease. Grantor will pay all rents and will strictly observe and perform on a timely basis: all other terms;”
covenants, and conditions of the Lease. Grantor will indemnify and hold Lender harmless against all losses, liabilities;
actions, suils, proceedings, costs including attorneys’ fees claims, demands, and damages whatsoever wmch rnay be_..-

incurred by reason of Grantor's failure to pay rents or strictly observe or perform under the Lease.

Other Agreements Relating to the Lease. Grantor further agrees (1) net to surrender, terminate, or cancet the Lease '
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And“{2) notto modify, change, supplement, alter, or amend the Lease, either orally or in writing, without Lender's prior
“written consent. Any attempt by Grantor 1o do any of the foregoing without Lender’s prior written consent will be void

s and of no.force and effect. At Lender's oplion, Grantor will deposit with Lender as further security all original documents
relating to tHe Ledse and the leasehold interest in the Property. Unless Grantor is in breach or default of any of the ferms
contained in-this:Deed of Trust, Lender will have nao right to cancel, modify, change, supplement, alter or amend the
leasehold-interést. “Ne estate in the Property, whether fee fitie to the leasehold premises, the leasehold estate, or any
subleasehold estate, will merge without Lender express written consent; rather these estates will remain separate and
distinet, even if there is @ union of these estates in the iandlord, Grantor, or a third party who purchases or otherwise
acquires the estates:” Grantor further agrees that if Grantor acquires all or a portion of the fee simple title, or any other
leasehold or subléasehold title.to the Property, that title will, at Lender's option, immediately become subject to the ferms
of this Deed of Trust, and Grantor will execute, deliver and record all documenis necessary or appropriate to assure that
such title is secured by this Deed of Trust,

Notices Relating to Ih__e Lease._ _Grantor will promptly notify Lender in writing:

(1) It Grantor is inBefault in"the performance or observance of any of the terms, covenants, or conditions which
Grantor is fo perform or observe under the Lease;

{2y if any evenl occurs which would constitute a defaull under the Lease;
(3) if any notice of default is given to Grantor by the landlord under the Lease;

(4) if, pursuant to the Lease; 'any proceeds received for the Property are deposited with someone other than
Lender, whether received from any :nsurance on the Property or from the taking of any or all of the Property by
eminent domain; and

(5) if any arbitration or appralsal proceedlngs are requested or instituted pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of all written materials relating to any of the above and to provide
tender with such other information as Lender may reasonably request. Grantor agrees that promptly afler the execution
and delivery of this Deed of Trust, Grantor wilf natify the landlord under the Lease in writing of the execution and delivery
of this Deed of Trust and of the name and address-of Lender and will deliver a copy of this Deed of Trust to the landlord.

Option to Cure Lease Defaull. Upon Lender's reteipt of any written notice of Grantor's default under the Lease,
Lender may, at Lender’s option, cure such default, even though Grantor, or any party on behalf of Grantor, questions or
denies the existence of such default or the nature of the default. Grantor expressly grants to Lender the absolule and
immediale right to enter upon the Property to such extent and as often;as Lender in it sole discrefion deems necessary
or desirable in order to prevent or cure any such default by Granlor

Reserve Account for Rents. Subject to any limitations set by appllcable law, Lender may require Grantor to maintain
with Lender reserves for payment of all rents, charges, fees, assessments, and other payments of any kind under the
Lease, which reserves shall be created by advance payment or monthly payments of a sum estimated by Lender to be
sufficient to produce, at least fifteen (15} days before due, amounts af least equal to the Lease payments to be paid. If
tiffteen {15) days before payment is due the reserve funds are insufficient;-Grantor shall upon demand of Lender pay any
deficiency o Lender. The reserve funds shall be held by Lender as & general-deposit from Grantor, which Lender may
satisfy by payment of the Lease payments required to be paid by Grantor as théy become due. Lender shall have the
right to draw upon the reserve funds to pay such items, and Lender shall\ngt be required to determine the validity or
accuracy of any item before paying it. Nothing in the Deed of Trust shall be construed'as requiring Lender to advance
other monies for such purposes, and Lender shall not incur any liability for anythinig Lendér may do or omit to do with
respect to the reserve account. All amounts in the reserve account are fereby pledged to further secure the
Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts-on the Indgbtedness upeon the
occurrence of an Event of Default. Lender shall not be required 1o pay any interest or earnings.on the reserve funds
unless required by law or agreed to by Lender in writing. Lender does not hold thé.réserve funds.in trust for Granter,
and Lender is not the agent of Grantor for payment of the Lease payments required to be paid by Grantor.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, specual taxes, assessments
charges (including water and sewer), fines and impositions levied against or on account of the Properfy, and shall pay
when due all claims for work done om or for services rendered or material furnished to the Proparty. Grantor.shall
maintain the Property free of all liens having priority over or equal to the interest of Lender undérthis. Desd of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faITh
dispute over the obligation to pay, so long as Lender's inferest in the Property Is not jeopardized. If a lierr arises or is.
filed as a result of nonpayment, Grantor shall within fileen (15) days after the lien arises or, if a lien is filed, withir fiffteen”
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with™ |
Lender cash or a sufficient corporate surety bond or other security safistactory fo Lender in an amount sufficient fo-
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discharge the lien plus any costs and allorneys’ fees, or other charges thal could accrue as a result of a foreclosure or

“sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before

. enforcement against the Property. Grantor shall name Lender as an addifional obligee under any surety bond furnished
it the.conlest proteedings.

Evidence of Payment. Grantor shall upon demand furnish lo Lender satisfactory evidence of payment of the taxes or
assessments and shall'authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the faxes and assessments against the Property.

Notice of Conslruchon ‘Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are turmished,. or any.materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Granlor will upon request of Lender furnish fo
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relafing to insuring the Property are a parl of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemenis an:a replacemient basis for the full insurable value covering all improvements on the Real
Properly im an amount sufiigient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policles. Additionally, Grantor ghall” maintain-$lich other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as-Lénder:fnay reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable fo-Lerider and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to-{ ender from time to time the policies or certificates of insurance
in form satisfactory to Lender, inciuding stipulations that-coverages will not be cancelled or diminished without at least
ten (10) days prior written naotice to Lender.” Each insurance palicy also shall include an endorsement providing that
coverage in faver of Lender will not be impaired-in any way by any act, omission or default of Grantor or any other
person. Should the Real Properly be located in an area designated by the Director of the Federal Emergency
Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after nolice is glven by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal batance of the loan and any prior liens on'the-property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program or as othermse required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shalf prompily notlfy Lender of any, loss or damage to the Property. Lender may
make proct of loss it Grantor fails to do so within fifteen (15)-days ofthe casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien atfecting the Property or the resloration and repair of the
Property. If Lender elects to apply the proceeds lo restoration and'repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lendeér shall; upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of-repair-or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within®180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first'to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall-be applied to the principal
balance of the Indebtedness. i Lender holds any proceeds after payment in. mn of the, lndebledness, such proceeds
shall be paid without inferest to Grantor as Grantor's interests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is in
eftect, compliance with the insurance provisions contained in the instrument evidencing-such.Exisling Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. ¥ any procegds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pemon of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. LUpon request of Lender, however not more than once a year Gramor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the properly insured, the then curent replacement value of such property, ard the mariner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, *have.an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property: L

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |nterest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including: But niot
limiled to Granlor's failure to comply with any obligation to maintain Exisling Indebtedness in good standing as_required
below, or to discharge or pay when due any amounts Grantor is required tc discharge or pay under this Deed of Trust or any” .
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems. <"
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'a'pprepr_ial'é,' including but not limited to discharging or paying all taxes, liens, security interesis, encumbrances and other
claims; at any limeilevied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expengdilures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebtedness and; at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note and be
apporfioned among_and be payable with any installment payments to become due during either (1) the term of any
applicable insurance policyor (2) the remaining term of the Note; or (C) be trealed as a balloon payment which wilt be due
and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rlghts and remedies to which Lender may be entilled upon Default.

WARRANTY; DEFENSE OF T[TLE The following praovisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a} Grantor holds good and marketable title of record to the leasehold interest in the
Property pursuant to lhe Lease, free.and clear of all liens and encumbrances other than those set forth in the Real
Property description or in the Existing. Indebtedness section below or in any title insurance policy, title report, or final title
opinion issued in favor of,-and accepted by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full
right, power, and authority!lo- execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims. of all'persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee ‘or Lender-under this Deed of Trust, Grantor.shall defend the action al Grantor's
expense. Grantor may be the norhinal party in such proceeding, but Lender shall be entifled to participate in the
proceeding and to be represented int the. proceedmg by counsel of Lender's own cholce, and Grantor will deliver, or
cause to be delivered, to Lender such'insiruments as Lender may request from time to time to permit such participaticon.

Compliance With Laws. Grantor warrants that the Property and Granrtor's use of the Property complies with all existing
applicable laws, ordinances, and regu!atlons of gavernmental authorities.

Survival of Representations and Warranties. Ali representahons, warranties, and agreements made by Grantor in this
Deed of Trust shali survive the execution and-delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exieting'lndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see-to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the. mstruments e\ﬂdencmg such indebtedness, or any default
under any security documents for such indebledness. :

No Modification. Grantor shall nat enter into any agreement with’ the hulder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreemenl is modified, amended, extended,
or renawed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of. Lender :

CONDEMNATION. The following provisions relating te condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nafity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and.obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participale in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will-deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from tlme to tlme to permit such
pariicipation. .

Application of Net Proceeds. If all or any part of the Property is condemned by emment domam proceedlngs or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all. or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property.” The net proceeds of
the award shall mean the award after payment of all reasenable cosls, expenses, and attorneys fees mcurred by Trustee
or Lender in connection with the condemnalion.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL. AUTHORITIES. The following: prowsnons relatlng to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documen!s in addmen to thls
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien-on the Real .
Property. Grantor shall reimburse Lender for ali taxes, as described below, together with all expenses incured.in
racording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed o__f
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TFrust or upon all or any part of the Indebtedness secured by this Dead of Trust; (2) a specific tax on Borrower which
‘Barrower is:atthorized or required to deduet from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a lax gn this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or.any pgrtion of the Indebtedness or on payments of principal and interest made by Borrower.

Subséquent Taxés. “If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall_have.the-same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as .provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agresment are a part of this Déed of Trust:

Security Agreement. This |nstrument shall constitute a Security Agreement to the extent any of the Property constitules
fixtures, and Lender shall. ha.ve all of the rlgh\s of a secured party under the Uniform Commercial Code as amended from
fime to time.

Security Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender fo perfect and
continue Lender's security interest in the Rents and Persanal Property. In addition to recerding this Deed of Trust in the
real property records, Lender-may,at any tirie and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a finanging statemant. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuiig ls security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property.-Upon.défault, Grantor shall assembie any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make i available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of T rust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. .The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from fime to time; upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered; to-Lender ‘or. to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all-such-‘mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, -instriimenits . of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary of desirable.in. order to effectuate, complele, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations ‘urider the Nole, this Deed of Trust, and the Related
Docurments, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender-agrees to.the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters. referred to in this paragraph.

Attorney-in=Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expensa. For such purposes, :Grantor hereby irrevocably appoints Lender
as Granlor’s attorney—in-fact for the purpose of making, executing, delivering. fiing,.recording, and doing all other things
as may be necessary or desirable, in Lender's scle opinicn, to accomplish the maﬂers referred to in the preceding
paragraph,
FULL PERFORMANCE. If Grantor shall strictly perform all of Grantor's obligations under Ihe Guaranty and Grantor otherwise
performs all the obligations Imposed upon Grantor under this Deed of Trust, Lender shall execlite. and deliver fo Trustee a
requast for full reconveyance and shall execute and deliver lo Grantor suitable statements- of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Property. Any.recoriveyance fee shall be
paid by Grantor, it permitted by applicable law. The grantee in any reconveyance may be described-as.the "person or
persons legally enfitled thereto®, and the recitals in the reconveyance of any malters or facts shall be’ concluswe pmof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under thls Deed of
Trust:

Payment Defaull. Borrower fails to make any payment when due under the Note Indebtedness or Grantor falls to make-.- .
any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant'or co'ndmon_._- '
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, oblrgatron )
covenant or condition contained in any other agreement between Lender and Borrower or Grantor. aat
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.De:fa'liii Un_é'er the Guaranty. Failure by Grantor to comply with any term, obligation, covenant or condition contained in
“the Guaranty ;

CQmleance Default Failure 1o comply with any other term, obligation, covenant er condition contained in this Deed of
Trust the Note orinany of the Related Documents.

Default on Other Paymenis Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes of insurance, or: any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. _Any. _werranty representation or statement made or furnished to Lender by Borrower or Grantor or
on Baorrower's or-Grantor's behalf under this Deed of Trust or the Relaled Documents is false or misieading in any
material respect, eithier now orat the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterallzallon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including faiture of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency The dJssquhon of Grantor’s {regardless of whether election to centinue is made), any member
withdraws from the fimited liability company, or any other termination of Borrower's or Grantor's existence as a going
business or the death of any -member,:the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower’s or Grantor's praperty, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding underdny bankruptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfellure Proceedings. Comméncement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or-dfly other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebledness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or'reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor.gives Lender written notice of the creditor or forfsiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discrelion, as being an adeq"uate reserve ¢r bond for the dispute.

Lease Default. Grantor defaults under the terms-of the Lease, or any other event (whether or not Granlor’s fault) results
In the termination or cancellation of Grantor's leasehold rights. .~

Breach of Other Agreement. Any breach by Borrower o Gr'antoruhder the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or. other obllgallon of Borrower or Grantor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding even'rs occ’urs wrth respect to any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or: revokes or. dlsputes the wvalidity of, or liability under,
any Guaranty of the Indebtedness. 5

Adverse Change. A material adverse change occurs in Borrowers or Grantors ﬂnancref condlhon or Lender believes
the prospect of payment or parformance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Existing indebtedness. The payment of any instaliment of principal or any mferest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or.a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace perlod in such instrument, or any
sult or other action is commenced to foreclose any existing lien on the Property. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any hme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall nol exclude pursuit of any ‘Gther remedy, and an
election to make expendilures or fo take action to perform an obligation of Grantor under this Deed of Trust, after
Granter’s failure to perform, shall not affect Lender's right to declare a default and exercise its reredies: i

Accelerale Indebledness. Lender shall have the right at its option to declare the entire Indebtedness |mmedlately due
and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, {54 elther"' E
- case in accordance with and to the full extent provided by applicable law. : :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have all the rights and rernedles of
a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manag__e" the
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Properly and-collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
‘Lender’s casts, against the Indebtedness. In furtherance of this right, Lender may require any tenanl or other user of the
:Property to’ make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irévocably designates Lender as Grantor's alorney-in—fact to endorse instruments received in payment thereot in the
name.of Granfor.and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in
response.td Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the ‘demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver. o

Appoint Receiver.’ Le'nder_ shall have the right to have a receiver appoeinted o take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the:Rents: from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment Dy.Lender shajl not disquality a person from serving as a receiver.

Tenancy at Sufferance. If Granlor remains in pussession of the Property after the Property is sold as provided above or
Lender otherwise becomas:entitied to possession of tha Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender’s oplion, either (1) pay a
reasonable rental for the use of the‘-Property'-"or (2) vacate the Properly immediately upcn the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Desd of Trust or the Note or
by law. -

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispesition of the Personal Property is to be made.
Reasonable notice shall mean notice given atJeast ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permilted. by applicable law, Borrower and Grantor hereby walives any and all rights
to have the Property marshalled. In exarcising its-rights and remedies, the Truslee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales, Lender shall be enlitled to bid at any
public sale on all or any portion of the Property. .

Attorneys’ Fees; Expenses. If Lender institutes any suit-or. acﬂon Io enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at tral and upon
any appeal. Whether or not any court acfion is involved, and.to the extent not prohibited by law, &l reasonable
expenses Lender incurs that in Lender's opinien are necessary at any time for the proteciion of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shal bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this. paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankrupicy. proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipa’ted___posf-'j_udgm'ent collection services, the cost of
searching records, obfaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable Iaw Grantor -also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as- set tarth in thls seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers and obllgahons of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect to the Property upon the written request of Lender and. Grantor:” (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to.the public; (b) join in
granting any easement or crealing any restriction on.the Real Property; and (c) join in any subordmahon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. i

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other. trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless reqmred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addilion to'the rights and--- .
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose.by .
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance wnh and ’
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee : B
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office -+
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of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
‘required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File

: Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be exetuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the-Property, shall succeed to all the litlke, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable taw., ThIS procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject t6 appllcable law, and except for notice reguired or allowed by law to be given in another manner, any
notice required to be given Under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wriling;. and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationafly recognized overnight courier, or, if mailed, when deposited in
the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trost. -All copies of notices of foreclosura from the holder of any lien which has priority over this
Deed of Trust shall be sent fo.l.ender's address, as shown near the beginning of this Deed of Trust. Any party may change ifs
address for notices under this Deed 6f Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. : For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applieable:law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

ASSOCIATION OF UNIT OWNERS."._ The tollowing “provisions apply if the Real Property has been submitled to unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Property:

Power of Altorney. Grantor grants ‘&n irrevocable power of attorney to Lender lo vole in Lender's discretion on any
ratter that may come before the association-of unit:owners. Lender shall have the right to exercise this power of
attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit.

Insurance. The insurance as required above méy'bé carried by the assogiation of unit owners on Grantor's behalf, and
the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, sucr__l__ proceeds shall be paid to Lender.

Detault. Grantor's failure to perform any of the obligations impbsed.on Grantor by the declaralion submitting the Real
Properly to unit ownership, by the bylaws of the association” of tUnit.owners, or by any rules or regulations thereunder,
shall be an event of default under this Deed of Trust. If Grantar’s interest in the Real Property is a leasehold interest and
such property has been submitted to unit ownership, any failure by Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Properly from its owner, any default under.such lease which might result in termination
of the lease as it pertains to the Real Property, or any failure of Granter as.a member of an association of unit owners to
take any reascnable action within Grantor's power to prevent a default under such lease by the association of unit
owners or by any member of the association shall be an Event of Default under,this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisiohs a;e____a.paﬁ-ﬁf this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Ng alteration of ‘or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the parly or pames sought to be charged or bound by the
alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantors reﬂdenoe. Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property diring Grantor's previous fiscat
year in such form and detail as Lender shall require. "Net operafing income” shall .mean all-¢ash recelpts from the
Property less all cash expenditures made in connection with the operafion of the Property b

Caption Headings. Caplion headings in this Dead of Trust are for convenience purposas only and are not fo be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with :einy'other iht_eres‘_t or estate
in the Property at any time held by or for the benefit of Lender in any capagity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempied by federal law, the laws of the Siate of Washinglon without regard to its conflicts of law prowsions
This Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the Junsdlchon of lhe courts of
King County, State of Washington. i
Joint and Several Liability. All obligations of Barrower and Grantor under this Deed of Trust shall be ;omt and several

and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and .-
every Borrower. This means that each Barrower and Grantor signing betow is responsible for all obligations in this Deed
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_.of Trust

- No Waiver’ by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
“waiver is-given in.writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as’'a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prerleE pr constitute a waiver of Lender’s right otherwise 1o demand sftrict compliance with that provision or any other
provision of this:Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitite’a waiver of any of Lender’s rights or of any of Granior’s obligations as fo any future transactions. Whenever
the consent of Lénder is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing cansent to subsequent instances where such consent is required and in all cases such consent
may be granted or.withheld in the sole discretion of Lender.

Severability. If a coud”of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invatid, or
unenforceabie as to any persen or circumstance, that finding shall not make the offending provision lllegal, invalid, or
unenforceable as to any other person.or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless ptherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trusl shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. .

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a“pérson other than Grantar, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of ‘Trust.and the Indebtedness by way of forbearance or extension withoul
releasing Grantor from the obligations of this:Deed of Trus! or liabllity under the Indebtedness.

Time is of the Essence. Time is of the essence in _‘lhé:peﬁormance of this Deed of Trust.

Waiver of Homeslead Exemption. Grantor h'é"r_eb"y releases and waives all rights and bengfits of the homeslead
exemption laws of the State of Washington as'to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust,
Uriless specifically stated to the conlrary, all references ta dollar amaunts shall mean amounts in lawful meney of the United
States of America. Words and lerms used in the singular shall include theplural, and the plural shall include the singuilar, as
the context may require. Words and terms not otherwise defmed in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: L

Beneficiary. The word "Beneficiary” means Seallle Economuc Development Fund, and its successors and assigns.

Borrower. The word "Borrower” means Hugga Buns LLC. and mcfudes 4l co—s:gners and co-makers signing the Note
and all their successors and assigns.

Deed of Trust. The words "eed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relarmg fo- the Personal Property and Rents.

Default. The word "Detaull® means the Detault set forth in this Deed of Tristi i’ the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all stdte, federal and local statutes, regulations
and ordinances relaling to the protection of human health or the environment, including withaut limitation the
Comprehensive Environmental Response, Compensation, and Liability Act ‘'of 1980, as.amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act 6f 1986, Piib. L. No. 99-499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules or regulatlons adop!ed pursuant
thereto.

Eveni of Default. The wards "Event of Default” mean any of the events of default set ioﬂh in th'.s Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indebtedness” mean the indebtedness descrlbed in the Exisﬂng Liens
provision of this Deed of Trust. I .

Grantor. The word "Grantor” means Danielle L. Kindelberger and Kevin T. Kindelberger.

Guarantor. The word "Guarantor” means any guaranior, surety, or accommodation party of any Or all ol’ the
Indebtedness. -

Guaranty. The word "Guaranty” means the guaranty from Grantor to Lender, including without limitation a guaranty ef au
or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their --quan_tlty, .
concentration or physical, chemical or infectious characleristics, may cause o pose a present or potential hazard fo .~
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human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
‘transported. 'or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
sinclude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by—products of any fraction thereof and asbestos.

lmpmvements The word "improvements” means all existing and future improvements, buildings, structures, mobile
homes ‘affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. Th_e word."ndebtedness” means ali obligations of Grantor under the Guaranty, together with all renewals
of, extensions of,”modifications of, consolidations of and substitutions for the obligations under the Guaranty and any
amounts expended or. advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantors obllgatlons under this Deed of Trust, together with interest on such amounts as provided in
this Deed of Trust.

Lease. The word "Lease” means the {ease of the Property dated August 18, 2005, between Shelter Bay Company, a
Washington corporation, L_andlord and ‘Grantor, which was recorded as follows: A Memorandum of Lease between
Shelter Bay Company, a Washington corporation, as Lessor and Robert W. Galbraith adn Clara J. Galbraith, husband
and wife, as Lessee recorded on January 21, 1970 in Skagit County, State of Washington under recording number
735122. Said Memorandum of tease was assigned to Kevin T. Kindelherger and Danielle L. Kindelberger, husband and
wife, under the Assignment of Sublease dated August 18, 2005, and recorded on August 23, 2005, in Skagit County,
State of Washington under recordin'g number 200808230100..

Lender. The word "Lender” means Seatﬂe Economlc Pevelopment Fund, its successors and assigns.

Nole. The word "Note" means the promissory note dated September 28, 2006, in the original principal
amount of $16,000.00 from Borrower to' Lender, together with ali renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment.

Personal Property. The words "Perscnal Progerty” mean ail equipment, fodures, and other articles of personal properly
now or hereafter owned by Grantor, and now. or hereafter atlached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Imﬂahon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property™ means colleclively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property lnterests and rights, as further described in this Deed
of Trust.
Related Documents. The words "Related Documents" mean aII pr_cimissory anes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collaferal
morigages, and all otner instruments, agreements and documents whether now or hereafler exisling, executed in
cennection with the Indebtedness. s
Rents. The word "Renis" means all present and fulure renis, revenues rncome, |ssues, rovalties, profits, and other
benefits darived from the Property.
Trusiee. The word “Trustee" means Land Title Company of Skagit County, whose mallrng address is POB 445, 111 East
George Hopper Road, Burlington, WA 98233 and any substitute or successor trustees _
EACH GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVISIONS QF THIS DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Kevin T. Kindelberger

L WWIMW

Skaglt County Auditor
10/2/2006 Page 12 of 14 3:12PM



o DEED OF TRUST
Loan No: W1001 (Continued) Page 13
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Cn this day before me, the unders:gned Notary Public, personally appeared Danielle L. Ku'( lbgrger,\p :It?mwn to
me or proved to me on the basis of satistactory evidence lo be the individual described in a \gdﬁ Deed of
Trust, and acknowledged that-he.of she slgned the Deed of Trust as his or her free and voluntary and\aeRd, for the uses
and purposss therein mentioned.

Given under my hand and oﬂimal seai thls 234 day of S*P“:M‘W , 2001
By‘},»/u WQW\( o Residing at f’ﬂﬂj [l
Notary Public in and for the State of 40~ M’ e My commission expires (2~ 2904

INDIVIDUAL ACKNOWLEDGM S;‘T‘,E;}!

STATE OF b({d‘ﬁgw )
| )88
D1as ST :

COUNTY OF Kang ) et
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On this day befare me, the undersigned Notary Public, personally appeared. Kevi’ d( t g(bér ally known to me
or proved to me on the basis of satisfactery evidence to be the individual d%cnb d the Deed of Trusl,
and acknowledged that he or she signed the Deed of Trust as his or her free and v %‘m& deed, for the uses and

purpases therein mentioned.

Given under my hand and official seal this ik clay ol' . ‘j}ﬂj‘a”""w ,20 UL
By ) Jr oy Reeiding at | Lt
Notary Public in and for the Stale of b My'commfssjon_expires A2 290y

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested
upon paymant of all sums owing to you, to reconvey without warranty, o the persons entitted thereta, tha nght litle and
interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
its:

xmgmm:w;mgmgmwng@m
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