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DEED OF TRUST

DATE: September 27 2006
Reference # {(if apphcable) 1_222_% Additional on page __

Grantor(s):
1. NEW GENERATJONS LLC

Grantee(s)
1. Summit Bank S
2. LAND TITLE OF SKAGIT COUNTY Trustee

l.egal Description: PTN LOTS 2 & 3 TF\'OWBRED(‘E ADD.
: Additional on page

Assessor's Tax Parcel ID#: 41 75-00@0@2}9207 AND 4175-000-003-0008

THIS DEED OF TRUST is dated Septembe’r‘_??, 2006, among NEW GENERATIONS, LLC, whose
mailing address is P.0. BOX 638, MOUNT VERNCN. WA: 98273 ("Grantor™); Summit Bank,
whose mailing address is Mount Vernon, 2120 Fr.éqw'éy’*..pr, Mount Vernon, WA 98273
(referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and LAND TITLE
OF SKAGIT COUNTY, whose mailing address is: ‘!11 GEORGE HOPPER, BURLINGTON, WA
98233 (referred to below as "Trustee"). ; A ey,




DEED OF TRUST
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5': CONVEYANCE AND GRANT,. For valuable consideration, Grantor conveys to Trustee in trust with powaer of sale, right
., of entry and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
“the follgwmg described real property, together with all existing or subsequently erected or affixed buildings,

impfoyements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}
Iocated in SKAGIT County, State of Washington:

LOTS 2 AND 3 ' TROWBRIDGE ADDITION TO THE TOWN OF SEDRO-WOOLLEY." AS PER
PLAT 'RECORDED'IN VOLUME 3 OF PLATS, PAGE 33, RECORDS OF SKAGIT COUNTY,
WASHINGTON '

EXCEPT THE. NORTH 70 FEET OF SAID LOTS 2 AND 3

ALSO EXC@PT THAT 'P_C__)RTION OF THE EAST 85 FEET OF SAID LOT 2, LYING SOUTH OF
A LINE THAT IS 112'0 _F-EE'T SOUTH OF AND PARALLEL TO THE NORTH LINE OF SAID LOT
2. o

SITUATE IN THE CITY OF SEDRO WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON. :

The Real Property or itsi aﬂdress "is"'commonly known as xx W. STATE STREET , SEDRO
WOOLLEY, WA 98284.- The Real Property tax identification number is 4175-000-002-0207
AND 4175-000-003-0008.

CROSS-COLLATERALIZATION. In a_d'diti.cii'i to the Nate, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or-afly oneg or more of them, as well as all claims by Lender against Grantor
or any one ar more of them, whether now existinig’or‘hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or atherwise;“whather due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unluquldated whether.Grantar may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommotation-party or atherwise, and whether racovery upon such amounts
may be or hereafter may become barred by afy statuté of-limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rants, and
profits of the Property. This assignment is recorded.in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected arid thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may he revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part'of the Indgbtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND ‘THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY, IS GIVEN TO SECURE (A} PAYMENT-OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELAT.ED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provid'éd__jn,_th'i‘é:_Deé'd . Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, and shallstrictiy-and in a timely manner perform all of
Grantor's obligations under the Neote, this Deed of Trust, and the Reléted Docume'nts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisians:

Passession and Use. Until the occurrence of an Event of Defauit',*-Grant_q_r:fmk_av*‘"{"f} .remain in possession and
control of the Property; (2) use, operate or manage the Property; afid™ (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upondefauli) . The following provisions
relate to the use of the Property or to other limitations on the Property. The Raal Property is not used principally
for agricultural purpases.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cn‘mm ‘(, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withautlimiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any tlmber minerals {including
oil and gas), coal, clay, scaria, soil, gravel or rock products without Lender's prlor wrltten consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements fram the'Real, Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lehder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th lmprovements of at least
equal value. . 3

Lender's Right to Enter. Lender and Lender's agents and repraesentatives may enter upon t'he Rea‘l" P'rop‘érty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Daed of Trust. S

. Compliance—witk Governmentzl Requiremants. Grantor shall promptly comply, and shall | promptly cause "
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent Iease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now__or hereafter ..
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without -+ %
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or”
regulation and withhold compliance during any praceeding, including approptiate appeals, so long as Grantor"ha
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the =* :
Property are not jeopardized. Lender may reguire Grantor to post adequate security ar a surety bond, reasanably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantar agrees neither 1o abandon or leave unattended the Property. Grantor shall do alt other
acts, in addition to those acts set forth abave in this section, which fram the character and use of the Propertyare
reasonably necessary to protect and preserve the Property.

T
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DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate pravided for in the Note or other documant
.'ewdencmg the lndebtedness and impese such other conditions as Lender deems appropriate, upon the sale or transfer,
“withatt Lefider' s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"salg ortransfer” ‘means the conveyance of Real Property or any right, title or interest in the Real Property; whether

lega), beneficial ‘or; equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

land:centract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale,” assngnment or.transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability canmipany:, transfer also includes any change in ownership of mare than twenty-five percent (25%!) of the voting
stock, partnershlp interasts or limited liability company interests, as the case may be, of such Grantor. Howsver, this
option shall: not be' exermsed by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inchiding water and’sewer), fines and impositions levied against or on acceunt of the Property, and shall
pay when due“all claimsfor work done on or for services rendered or material furnished to the Praperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the lienof faxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as, otherW|se prcwlded in this Deed of Trust.

Right to Contest. Grantor may wnthhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation te pay, sa long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen {16) days after the lien arises ar, if a lien is filed,
within fifteen {15} days after Grantor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ¢ash or a sufﬂ_glent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge.thé lign plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the' lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment ba.fbre--fénforcemen_t against the Property. Grantor shall name Lender as an additional
ohligee under any surety bond furrished-ir"the contest proceedings.

Evidence of Payment. Grantor shalln r.xpori' d.ram.ari"d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the: Property

Notice of Construction. Grantor shall no_nfy Lendér at'laast fifteen (15} days before any work is commenced, any
services are furpished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactary to Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following perstons relatmg 10 |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rnair"itain pdl.i,ci'es of fire insurance with standard extended
coverage endorsements on a fair value basis for the full'insirable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsyrance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure arid maintain comprehensive genreral liability insurance in such
caverage amounts as Lender may request with Trustee ahd Lendef being-named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintaii'such other, insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably, require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lénder and issued by 8 company or companies
reasonably acceptable to Lender, Granter, upon request of Lender, will de}j&f&r to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that caverages will not be
cancelled or diminished without at least ten {10} days prior written riotice to Lender. Each insurance policy also
shall include an endorsement providing that caverage in favor of Lefderwill-:fiot be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be loéated in an area designated by
the Director of the Federal Emergency Management Agency as a special flogd hazard area, Grantor agrees to
obtain and maintain Federal Flocd Insurance, if available, within 45 days after notice’is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prmcrpal balance.of the lean and any prior liens
on the property securing the lean, up to the maximum policy limits set under the.National Ffood Insurance Program,
or as otherwise required by Lender, and te maintain such insurance for the ferm-of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage. 1o the Preperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty.: Whether or. ‘not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of- any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any lien affecting the ‘Prdperty, or'the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and: repair, Grantor shalt repair or
replace the damaged or destroyed fmprovements in @ manner satisfactory to Lender. Lendar shall upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have fiot been
disbursed within 180 days after their receipt and which Lender has not committed to the regair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thef ¢ pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, .t Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Gramor as
Grantor's interests may appear. . %

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness des';cr 'ed b_elow is-'
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to thewextent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement.. If any .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceed
shall apply only to that portion of the proceeds not-payable to the holder of the Existing Indebtedness. i

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor :,hall furmsh.u""
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks
insured; (3} the amount of the policy; (4} the property insured, the then current replacement value of such ¢
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value raplacement cost

of the Property.
IRMAVIAI
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AENDER!S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
i the Property or if Grantor fails to comply with any pravision of this Deed of Trust or any Related Documents, including
: butnot lirited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
requlred below ‘or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
‘ot Trust or any. Helated Documents, Lender on Grantor's hehalf may (but shall not be obligated ta} take any action that
Lender deems dppropriate, including but not limited to discharging or paying all taxes, liens, security interests,
endymbrancee-"a_rf'd ather claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining, and: preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear intetést at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantof: - &l sugh expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due dunng either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Nate; or-{C) be treated-as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymerit of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entltled upon Default.

WARRANTY: DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: p

Title. Grantor warrant'e thaf: 4.2'1'! Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens‘and’encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness:section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by; Lender’in cannéction with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute ‘and deliv-e'r this: D3eed of Trust to Lender.

Defenseo of Title. Subjeet to the exceptlon in the paragraph above, Grantor warrants and will foraver defend the
title to the Property against the lawful’ ‘claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title-pr-the |nterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé... Grantormay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to befepresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to, be delwered Jto. Lender such instruments as Lender may request from time to time
to permit such participation. -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Representations and Warrantnes AII representatmns warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executlon and de}ivery af this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until’ such tlme as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions eoncermng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust ‘securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default.dnder the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreerent wit thie holder of any mortgage, deed of trust, or
other security agreement which has priority over this:Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the priar written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement wrthout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatmn proceedlngs are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary toidefend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled fo partictpate in the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grﬂntor s expense, and Grantor will deliver or
cause 1o be delivered to Lender such instruments and doeumentatmn as may be requested by Lender from time to
time to permit such participation. -

Application of Net Proceeds. If all or any part of the Property is condemned by ermnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requireé that all or any partion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration,of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable cests expenses, and attorneys' fees
incurred by Trustee or Lender in connaction with the condemnation. e

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg DFOVISIOHS relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perféct’and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below together’with all expenses
incurred in recording, perfecting or gontinuing this Deed of Trust, including without ilmltatrnn eII taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust.. = E :

Taxes. The following shall constitute taxes to which this section applies: {1} a specmc tax upen thus type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a.specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secuted byithis type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder ot the Note
and {4} a specific tax on al[ or any portlen of the Indebtedness or on payments of principal and |nterest made by
Grantor. . .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this, Deed of )
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any of all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax bsfore it ..

becemas delinguent, or {2} contests the tax as provided abave in the Taxes and Liens section and deposns with'

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions relating to this Deed of Trust s a . ] e "

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propert\.r .
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Caommercial Code
as amended from time to time.

i
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___;=Secur|ty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
# afd continue Lender's security interest in the Rents and Personal Property. in addition to recording this Deed of

~Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executéd-coynterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
Jreimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
“shall not remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall assemble
"':any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and.make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent perm|tted by applicable law.

Addresses The mallmg addresses of Grantor {debtor} and Lender {secured party) from which information
concerming: the’ secuutv interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commergial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTOHNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thns Deed of Trust:

Further Assurances At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar wilkgause 1o be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and afl such mortgages, deeds of trust, security deeds, security
agreements, financing,. statefnents, continuation statements, instruments of further assurance, certificates, and
ather documents as.ay; in.the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or'preserve.-{1) “Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed af Trust on the Property, whether now
owned or hereafter acqulred by Grantor Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at° Grantor’ 's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact for the- purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or. deswable, in‘Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the }ndebtedness when due, and ptherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver tg Gfantor’ sultable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid hy
Grantor, if permitted by applicable law. The graptee-in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. 3

EVENTS OF DEFAULT. Each of the following, at Lender s option, shall constitute an Event of Default under this Dead
of Trust: :

Payment Default. Grantor fails to make any payment Whé'n_,_.d'l;le G.g&er the Indebtedness.

Other Defaults. Grantor fails to comply with or to perﬁifopmr any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related: Documents er to comply with or to perform any term,
obligation, covenant ar condition caontained in any other’agreerﬁent’ between Lender and Grantor.

Compliance Default. Failure to comply with any other term; bbhgaﬂon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Other Payments. Failure of Grantor within the time Eeqhired by _fhi_’s Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or'te effect discharge of any lien.

False Statements. Any warranty, representation or statement m'é;ie' or Th;ﬂféhed-..-to Lender by Grantor or an
Grantor's behalf under this Deed of Trust or the Related Documents-is false-Or migleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Docurﬁents ceésés to be in full force and
effect {including failure of any coltateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason. : ;

Death or Insolvency. The dissolution of Grantor's (regardless of whether el'én-tieh tq_-‘cont'i'nue is made), any
member withdraws from the limited liability company, or any other termination of Grasitor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of credltor Workout or the
commencement of any preceeding under any bankruptcy or insolvency laws by or agalnst Grant

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs Whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantar's‘accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply ifthgrasis.a’good. faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the ergditor:or forfeiture
proceeding and if Grantor gives Lender written notice ¢f the creditor or forfeiture proceedmg and dep05|ts with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender m its
sale discretion, as being an adequate reserve or bond for the dispute. ; ;

Breach of Other Agreement. Any breach by Grantor undar the terms of any other agreement betwée.r] Gr.anto.r' 'c;hd
Lender that is not remedied within any grace pericd provided therein, including without limitation ‘any agreement:
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Jatef E &

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of anv of the
Indebtedness or any Guarantar dies or becomes incompetent, or revokes or disputas the validity of, or:ligbilivy’
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not'b

required to, permit the Guarantor's estate to assume unconditionally the obligaticns arising under the guaramv ing .

manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

B
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xigting Indebtedness. The payment of any installment-of principal ar any interest on the Existing Indebtedness is

it made within the time required by the promissory note evidencing such indebtedness, or a default occurs under

~the.instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
of ‘any-suit-or other action is commenced to foreclose any existing lien on the Property.

£ Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice

of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured it
: Grantor, aftsr receiving written notice from Lender demanding cure of such default: (1) cures the default within
3f|fteen 11 5) days; or {2} if the cure requires more than fifteen {15) days, immediately initiates steps which Lender
deems_ in Lender s sole discretion ta be sufficient to cure the default and thereafter continues and completes all
reasonab_ie ang necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remadies. __EIéqtion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expeénditures ar to take action to perform an abligation of Grantor under this Deed of Trust,
after Grantor's- faiiure 10 perform shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate indehtedness Lender shall have the right at its option to declare the entire Indebtedness immediataly
due and payable, includmg any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respeet 16 all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to- foreclose by riatice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either. case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all r any part of the Personal Property, Lender shall have alt the rights and
remedies of a secured party under the; Umform Commercial Code.

Collect Rents. Lender shall have the nght W|thout notice to Grantor to take possession of and manage the
Property and collect the Hents mciudmg amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness In furtherance of this right, Lender may require any tenant or
other user of the Property tc make payments of rent or use fees directly to Lender. If the Rents are callected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ta endorse instruments received in
payment thereof in the name of Grantor and-ia negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in respanse to. Lendér's dermand shall satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, ‘or through- a receiver

Appoint Receiver. Lender shall have the right torhave a receiver appointed to take possession of all or any part of
the Property, with the power to protect and préserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. “The receiver may serve without bond if permitted by law. Lender’s
right te the appointment of a receiver shall exist-whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lander shall not disqualify a person from serving as a
receiver. : .

Tenancy at Sufferance. |f Grantor remains in possession;bf__th'e Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession’of the:Property upon default of Grantor, Grantor shall
become & tenant at sufferance of Lender or the purchasef of the Praperty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. ; —

Other Remedies. Trustee or Lender shall have any other right"er_rérnedv- prd_vided in this Deed of Trust or the Note
or by law. i L

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other inténded disposition of the Personal Property is to be
made. Reasonable natice shall mean notice given at least ten {10) days’before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with. any.sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor herghy wajves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustée or Lender shall be free ta sell all or any
part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. .

Expenses. |f Lender institutes any suit ar action to enforce any of the terms of thls Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasanable. Whethar ar not” any “court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that ir Lender'sopinion are
necessary at any time for the protection of its interest or the enforcement of its rlghts shall:beceme a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the’ ‘expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subjett to anylimits under
applicable law, Lendet's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction|, appeals, and any anticipated post- Judgment collection services, the cost'of searching records,
obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title msurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any: court costs in addmon to
all other sums provided by law. S

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this’ sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: .

Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Trustee shall ha\..fe the power to
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: (a) jom |
preparing and filing a map or plat of the Real Property,-including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction en the Real Property; and (c) joiriiniany .
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed" of Tru

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other )
trust deed or lien, or of any action ot proceeding in which Grantor, Lender, or Trustee shall be a party, unless e
required by applicable law, or unless the action or proceeding is brought by Trustee. n

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rightes-’*'
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in B
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___;=a"c'go-f‘aance with and to the full extent provided by applicable law.

" Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successcr Trustee to any Trustee
" appeinted Gnder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
gffice of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
fother mattérs required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

the Auditor's:File Number where this Deed ot Trust is recorded, and the name and address of the successor
:Irustee and ‘the instrument shall be executed and acknowledged by Lender or its successors in interast. The
suctessor. frustée; without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee:in.this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to. -fhe ekcl'usion of all other provisions for substitution.

NOTICES. Subject to. ﬂpphcable law, and except for notice required or allowed by law to be given in another manner,
any notice réquired to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall bé given inwriting, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwme reqmred by law), when deposited with a nationally recognized avernight caurier, or, if
mailed, when depostted in‘the Wnited States mail, as first class, certified or registered mail postage prepaid, directed 1o
the addresses shown near, the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has Priority ‘over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party miay change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spécifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep | Leiidér.informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required orallowed by law ta be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS.. The follbwing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togetheT with arv Related Documents, constitutes the entire understanding and
agreement of the parties a$.10 the magterssset forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectivé Unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendme .

Annual Reports, If the Property ig” used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon raquest, a certified statement'of net operating income received from the Property during Grantor's
previous fiscal year in such form and-detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash éxpenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed.of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions:pf this-Deed of Trust.

Merger There shall be na merger af the ihterest'o: estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or: for the benefit of Lender in any capacity, without the written coensent
of Lender. L

Governing Law. This Deed of Trust will be go&arr:ied by federal’law applicable to Lender and. to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washlngton

No Waiver by Lender. Lender shall not be deemed t¢ have Walvedamv rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, No delay or omigsion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. “A waiver'by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherw1se to~demand strict compliance with that
provision ar any other provision of this Deed of Trust. No priof waiver-by, Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of:Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender:is fequired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg congent to subsequent instances where
such consent is required and in all cases such coensent may be granted or Wlthheld in the soie discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision, of this Deed BF-Trust to be illegal, invalid, or
unenforceable as 1o any circumstance, that finding shall not make the” offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall he censidered modified so
that it becomes legal, valid and enforceable. If the offending provision canfot be so muodified, it shall be
considered delsted from this Deed of Trust. Unless otherwise reguired by faw, the illegality, invalidity, er
unenfarceability of any provision of this Deed of Trust shall not affect the: Iegallty, valldlty Dr enforceability of any
other provigien of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on "trar'isfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, the:r ‘successgrs.and assigns. If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without'notice te Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtégness by-way“of forbearance or
extension without releasing Grantor from the obligations ot this Deed of Trust or li'abi'lity uiider-the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of th homestead
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used- |n this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amountsin awful’ money
of the United States of America. Words and terms used in the singular shall include the plural, and;the plural shal| *
include the smgular as the coniext may reqmre Words and terms not otherwise defined in this Desd of Trust shail
have the meanings attributed to such terms in the Uniform Cammercial Code: :

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrower. The word "Barrower™” means NEW GENERATIONS, LLC and includes all co-signers and co-| makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee,"and" ;
includes without limitation alb assignment and security interest provisions relating to the Personal Property and
Rents. :

Default, The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”. -

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in

O
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' i'i.sﬁ'ng Indebtedness. The words "Existing Indebtedness” mean the indebtedness describaed in the Existing Liens
 provision of this Deed of Trust.

*":Grantor The word “*Grantor” means NEW GENERATIONS, LLC.

Z:Guarantor The word "Guarantor”™ means any guarantor, surety, or accommodation party of any or all of the
Indebtednesa

Guaranty The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
3guaranty of all. or part of the Note.

Improvements “The word "Improvements” means all existing and future improvements, buildings, structures,
maobile homes afﬂxed on the Real Praperty, facilities, additions, replacements and other construction on the Real
Propertv :

Indebtedness The ward "Indebtedness” means all principal, interest, and other amounts, costs and expensas
payable under the Note of.Refated Documents, together with all renewals of, extensions of, modifications of,
consolidations of-and: substntutlons for the Note or Related Documents and any amounts expended or advanced by
Lender to dlscharge Grantor's obligations or expenses incurred by Trustee ar Lender to enforce Grantor's
obligations under this Beedaf Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitatiofn, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provisioh of this Deed of Trust.

Lender. The word "Lender” means, Summit Bank, its successors and assigns.

Note. The word "Mote” méans-the.promissory note dated September 27, 20086, in the original principal
amount of $20,497 .20from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter oWned by.Graritor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts; and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profifs thereon and procseds {including witheut limitation all insurance
proceeds and refunds of premiurns) fromrany, sale or other disposition of the Property.

Property. The word "Property" méans c'éllec'tiuély the Real Property and the Personal Property.

Real Property. The words "Real Propertv h_esn the.real property, interests and rights, as further described in this
Deed of Trust. . R

Related Documents. The words "Relatéd Bocuments mean aif promissory notes, credit agreemeants, loan
agreements, guaranties, security agreements, rmortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exlstmg, executed in connection with
the indebtedness; provided, that the enwronmental indemnity agreements are not "Relatad Documents” and are
not secured by this Deed of Trust. %

Rents. The word "Rents” means all present and future rents revenues, ingome, issues, royalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee" means LAND TITLE OF SKAGIT COUNTY whose mailing address is 111 GEORGE
HOPPER, BURLINGTON, WA 98233 and any substitute.or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
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STATE OF

: LOP( . )

COUNTY OF me{‘ f) )
Onthis .~ /I {/h day of 6£P H/In m/{ | , 20 DU’ b

Notary Public, persona_lly app__eared STEVEN A SPAFFORD, of NEW GENERATIONS, LLC and
NEW GENERATIONS.'LLC and. JOHN J PIAZZA SR., and DOROTHY A PIAZZA, of PIAZZA FAMIL
LLC, and personally known 1o fne of proved 10 me on the basis of satisfactory evidence 10 be members or designated
agents of the limited hablltty campany that executed the Deed of Trust and agknowledged the Deed of Trust io be the
free and voluntary.dct aid deed-of the limited liability company, by authority of statute, its articles of organization or its
epefating agreement;’ for the" uses gnd purposes therein mentioned, and on cath stated that they are authorized to

Ad n Tac‘t executed the Deed of Trust on behalf of the limited liability CW
4.0 VAN Residing at m

.. Nothry Pubjic i he State of LW My cemmission expires / )

REQ.UEST FGR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and h'o'ldér'cf"ali mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing ta.you, to reethvey without warranty, to the persans entitled thereto, the
right, title and interest now held by you under tha Deed of Trust.

Date: A Beneficiary:
' By:
Its:

LASER PRO Lending, Var. 5.32.10.003 Copr. Harlend Financiel Sslutions, Inc. 1937, 20057 Al Rignts Reserved, - WA KNCFRLPLGOTFC TR-298 PR-4
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