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DEED OF TRUST

R MIN 1002050-1000057038-2
THIS DEED OF TRUST is made this 22nd day of September 2006 , among the Grantor,
Kenneth P. Olson, A Smgle Person 5

(herein “Borrower™), Clncagu Tltle Insurance Company

(herein “Trustee™), and the Beneﬁmary, Mortgagc ‘Electronic Systems, Inc. (“MERS™), (solely as nominee for
Lender, as hereinafter defined, and Lendér’s successors and assigns). MERS is organized and existing under the
laws of Delaware, and has an address and telcphone number of P.O. Box 2026, Flint MI 48501-2026, tel. {888) 679-
MERS.

Golf Savings Bank, a Washington Stock Savmgs Bank {“Lender™) is organized and existing under the laws of
the State of Washington , and has an addt‘ess of 6505 218th 8§t SW Suite 9, Mountlake Terrace WA 98043.

BORROWER, in consideration of the mdebtcdncss herein recited and the trust herein created, itrevocably
grants and conveys to Trustee, in trust, with power of sale, the followmg described property located in the County of
Skagit , State of Washington: Lok 4

LOT 57, PLAT OF SANDALWOOD, ACCORDING TO THE PLAT THEREOF, RECORDED IN
VOLUME 11 OF PLATS, PAGE 78, RECORDS OF SKAG[T COUNTY, WASHINGTON. SITUATED IN
SKAGIT COUNTY, WASHINGTON.

Assessor's Tax Parcel ID # 4361-000-057-0007

which has the address of 1805 Sandalwood Court
[Stree] e
Mount Vernon, Washington 98273 (herein “Proﬁ'erty Hddrass”);
[City] [Zip Code] E :

This Deed of Trust is subordinate to the Deed of Trust recorded concurrently herew1th in favar of Gelf Savings
Bank dated September 22, 2006, in the amount of § 191,000.00 S

TOGETHER with all the improvements now or hereafter erected on the prroperty, and alI ‘easements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to: Lt:nder to collect and apply
such rents), all of which shall be deemed to be and remain a part of the property covered by thlS Deed of Trust; and
all of the foregoing, together with said property (or the leasehold estate if this Deed of Trust is'ena leasehold) are
hereinafter referred to as the “Property.” Borrower undersiands and agrees that MERS holds oily legal title to the
interests granted by Borrower in this Deed of Trust; but, if necessary to comply with law or-custom, MERS, (as
nominee for Lender and Lender’s successers and assigns), has the right: to exercise any or all'of ‘those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action reqmred of Lendcr
including, but not limited to, releasing or canceling this Deed of Trust.

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s noté dated
September 22, 2006 and extensions and renewals thereof (herein “Note™), in the principal sum of U.s:$ 25 00!1 00
, with interest thereon, providing for monthly installments of principal and interest, with the balance ofthe .
indebtedness, if not sooner paid, due and payable on October 1, 2021; the payment of all other sums, with interest
thereon, advanced in accordance herewith to protect the security of this Deed of Trust; and the performance of: thc 4 d
cavenants and agreements of Borrower herein contained. FF

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the nght o -
grant and convey the Property, and that the Property is unencumbered except for encumbrances of record. A

Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims’ aiid
demands, subject to encumbrances of record.
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UNIFORM COVENANTS. Borrewer and Lender covenants and agree as follows:

AT 1. Payment of Principal Interest. Borrower shall promptly pay when due the principal and interest
.'mclebtedness evidenced by the Note and late charges as provided in the Note.

e 2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay to-Lender on the day monthly payments of principal and interest are payable under the Note, until the Note

.18 paid in full,'a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments (including

* condaminiunt and planned unit development assessments, if any) which may attain priority over this Deed of Trust,
and ground rents on the Property, if any, plus one-twelfth of yearly premiums installments for hazard insurance, plus
one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and
from time-to time by Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall
not bé obligated 1o tnake such payments of Funds 10 Lender to the extent that Borrower makes such payments to the
holder of a prior mortgage or deed of trust is such holder is an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution).
Lender shall apply the Funds'to pay said taxes, assessments, insurance premiums and ground rents. Lender may not
charge for so holding arid applying the Funds, analyzing said account or verifying and compiling said assessments
and bills, unless'Lendet.pays Bomower interest on the Funds and applicable law permits Lender to make such a
charge. Borrowet and Lender miay.agree in writing at the time of execution of this Deed of Trust that interest on the
Funds shall be paid to Borrower, 4nd unless such agreement is made or applicable law requires such interest to be
paid, Lender shall not be requrred to-pay Borrower any interest or earnings of the Funds. Lender shall give to
Borrower, without charge an arinual aceounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit: 0. the Funds was made. The Funds are pledged as additional security for the sums
secured by this Deed of Trust. :

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable
prior to the due dates of taxes, agsessments, ‘insurance premiurns and ground rents, shall exceed the amount required
to pay said taxes, assessments, insuranee prémiums and grounds rents as they fall due, such excess shall be, at
Borrower’s option, either promptly répaid to Borrower or credited to Borrower on monthly installments of Funds. If
the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and
ground rents as they fall due, Borrower $hall pay to'Lender any amount necessary to make up the deficiency in one
or more payments as Lender may requiré.: - :

Upcn payment in full of afl sums secured by this Deed of Trust, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph:17 heréof the Property is sold or the Property is otherwise acquired
by Lender, Lender shail apply, no later than. immediately prior to the sale of the Property or its acquisition by
Lender, any Funds held by Lender at the time of apphcatlon as a oredit against the sums secured by this Deed of
Trust.

3. Application of Payments. Unless appl_lcablc law provides otherwise, all payments received by Lender
under the Note and paragraphs 1 and 2 hereof shall e applied by Eender first in payment of amounts payable to
Lender by Borrower under paragraph 2 hereof, then to mterest payable on the Note, and then to the principal of the
Note.

4, Prior Mortgages and Deeds of Trust; Charges, Llens. : Borrower shall perform all of Borrower’s
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority over this
Deed of Trust, including Borrower’s covenants to make payments when dug. Borrower shall pay or cause to be paid
all taxes, assessments and other charges, fines and impositions- attnbutable to'the Property which may attain a
priority over this Deed of Trust, and leasehold payments or ground-tents, if any.

5. Hazard Insurance. Borrower shall keep the improvefments now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and such other hazards
as Lender may require and in such amounts and for such periods as: Lendermay require.

The insurance carrier providing the insurance shall be chosén by, Borrower subject to approval by Lender;
pr0v1ded that such approval shall not be unreasonably withheld. All insurarice policies'and renewals therof shall be
in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof; subject taithe terms of any mortgage,
deed of trust or other security agreement with a lien which a priority over this Deed of Trust..

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. May make
proof of loss if not make promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond. 1o Lender w1th1n 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claimfor insurance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s optwn c1th¢r 10" restoratmn or
repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leasehelds; Condominiums; P]anned Umt
Developments. Borrower shall keep the Property in good repau' and shall not conmit wasteor perrmt 1mpairment
or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trustis ona
leasehold. If this Deed of Trust in on a unit in a condominium or a planned unit development, Botrower shall-
petform all of Borrower's obligations under the declarations or covenants creating or governing thie condommmm ot
planned unit development, the by-laws and regulations of the condominium or planned unit development and
constituent documents. S :

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreemen_s contamed
in this Deed of Trust, or if any action or proceeding is commenced which materially affeets Lender™s = = y
interest in the Property, then Lender, at Lender’s option, upon notice to Borrower, may make such appéarances, .~ ;
disburse such sums, including reasonable attorneys’ fees, and take such action as is necessary to protect Lender’ss @ ¢
interest. If Lender required mortgage insurance as condition of making the loan secured by this Deed of Trust;”

Borrower shall pay the prcm1ums required to maintain such insurance in effect until such time as the requn'ement for. A

such insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.
Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shatl

become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to

other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
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< ----hercundcr

---""{i-.créof Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action

_8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the

J Prepcrty, provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause

" therefore related to Lender’s interest in the Property.

. 9. Condemmation. The proceeds of any award or claim for damages, direct or c(mscqucnnal in ¢onnection
w1th a:ny condernation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation,
aré hereby a551gned and shall be paid to Lender, subject to the terms of any morigage, deed of trust or gther security
agreement with:a lien which has priority over this Dieed of Trust.

X Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or madifieation of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in
interest of Botrower shall not operate to release, in any manner, the liability of the original Borrower and
Borrower’s successors in'interest. Lender shall not be required to commence proceedings against such successor or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed of Trust by
teason of any demand hade by the original Borrower and Borrower’s successors in interest. Any forbearance by
Lender in exercising any right ot remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver
of or preclude the exarcise.of any such right or remedy.

11. Successors amid Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements herein contained.shall' bind, and the rights hereunder shall inure to, the respective successors and assigns
of Lender and Borrower, subjeét to the _provisions of paragraph 16 hereof. All covenants and agreements of
Borrower shall be jointand: seueral Any Borrower who co-signs this Deed of Trust, but does not execute the Note,
(a) is co-signing this Deed ot Trust only to grant and convey that Borrower’s interest in the Property to Trustee
under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust, and {c)
agrees that Lender and any éther Borro'wér hegreunder may agree to extend, modify, forbear, or make any other
accommodations with regard to theterms of this Deed of Trust or the Note, without that Borrower’s consent and
without releasing that Borrowetor: modlfymg this Deed of Trust as to that Borrower's interest in the Property.

12. Notice. Except for any-notice required under applicable law to be given in another manner, (a) any
notice to Borrower provided for in ‘this Deed of Trust shall be given by delivering it or by mailing such notice by
certified mail addressed to Borrower at-the Property Address or at such other address as Borrower may designate by
notice to Lender as provided herein, and {b) any notice to Lender shall be given by certified mail to Lender’s address
stated herein or to such other address as Lender may designate by notice to Botrower as provided herein. Any
notice provided for in this Deed of Trust shaIl be deamed to have been given to Borrower or Lender when given in
the manner designated herein.

13. Governing Law; Severablllty The state and local laws applicable of this Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The foregomg sentence shall not limit the applicability of
Federal law to this Deed of Trust. In the event that'any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflicting provision, and to this end the provisions of this Deed of Trust and the
Note are declared to be severable. As used herein, “costs”, “expenses and “attorneys’ fees” include all sums to the
extent not prohibited by applicable law or limited herein, .+ |

14. Borrower’s Copy. Borrower shall be furmshed a conformed copy of the Note and this Deed of Trust
at the time of execution or after recordation hereof. P

15. Rehabilitation Loan Agreement. Borrower shall fulﬁll all of Borrower's obligations under any home
rehabilitation, improvement, repair, or other loan agreement, which Berrowar enters into with Lender. Lender, an
assighment of any rights, claims or defenses which Borrower may Have agalnst parttes who supply labor, materials
or setvices in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in BorrOWer If all or any part of the Property or
any interest in it is sold or transferred (or if beneficial interest in Borrower-is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may-at its-option, require immediate payment in
full of all sums secured by this Deed of Trust. However, this option shall not bc exerc1sed by Lender if exercise is
prohibited by federal laws as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice;, of accelcratmn The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed.within which*Borrower must pay all
surns secured by this Deed of Trust. If Borrower fails to pay these sums priorto the expiration of this period,
Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrees as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon. Boriower’s breach of
any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any
sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; (2) the action required to enre such breiich" (3) a date, not
less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured;
and (4) that failure to cure such hreach on or before the date specified in the notice may result in:sicceleration
of the sums secured by this Deed of Trust and sale of the Property at public auction at a date not less than 120
days in the future. The notice shall further inform Borrewer of (i) the right to reinstate afier acteleration, (ii)
the right to bring a court action to assert the nonexistence of a default or any other defense of Borrower to.
acceleration and foreclosure, and (iii) any other matters required to be included in such notice. by apphcable
law. If the breach is not cured on or hefore the date specified in the notice, Lender at Lender's nptmn may
declare all of the sums secured by this Deed of Trust to be immediately due and payable withoutfurther
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shi
be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees. " S

If Lender invokes the power of sale, Lender shall written notice to Trustee of the occurrence of an;
event of default and of Lender’s election to cause to the Property to be sold. Trustee and Lender shall take =
such action regarding notice of sale and shall give notices to Borrower and to other persons as applicable law’
may require. After the lapse of such time as may be required by applicable law and after publication of the
nofice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
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idder at the time and place and under the terms designated in the notice of sale in one or more parcels and

_-""in{suclg&_order as Trustee may determine. Trustee may postpone sale of the Property for a period or period or

i pénuds not exceeding a total of 30 days by public announcement at the time and place fixed in the notice of
; sale,. Tender or Lender’s designee may purchase the Property at any sale.

-7+ _~Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any

covgna_nt or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence

" of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all reasonablie costs and expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (¢) the excess,
if any, to the persen.or persons legally entitled thereto, or to the Clerk of the Superior Court of the County in
whichi the’ sa]e took: place.

18 Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust die’ Borrewer's breach, Borrower shall have the right to have any proceedings begun by Lender to
enforce this Deed of Trust discontinued at any time prior to the earlier to occur of (i) the tenth day before the sale of
the Property pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this
Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note
had no acceleration 6ccurred; (5) Borrower cures all breaches of any other covenants or agreements of Borrower
contained in this Deed of Trust; (¢} Borrower pays all reasonable expenses incurred by Lender and Trustee in
enforcing the covenants and agre¢ments of Borrower contained in this Deed of Trust, and in enforcing Lender’s and
Trustee's remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and
{d) Borrower takes such action‘as Lendér may reasonably require to assure that the lien of this Deed of Trust,
Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall
continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and the obligations secured
hereby shall remain in full force and effect as if no acceleration has oceurred.

19. Assignment of Reiits;: Appomtment of Receiver; Lender in Possession. As additional security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under paragraph 17 hcreof at abandonment of the Property, have the right to collect and retain such
rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent
or by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due:: All rents collected by Lender or the receiver shall be
applied first to payment of the costs of management «of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums
secured by this Deed of Trust. Lender and the teceiver shall be liable to account only for those rents actually
received.

20. Reconveyance. Upon payment of al_l's_ums secured by this Deed of Ttust, Lender shall request Trustee
to reconvey the Property and shall surrender this Deed of Trust gnid.all notes evidencing indebtedness secured by
this Deed of Trust to Trustee. Trustee shall reconvey the Propérty.without warranty and without charge to the
person or persons legally entitled thereto. Such person or persons shall pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Liender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duhes cﬁnferred upon the Trustee herein and by
applicable law.

22. Use of Property. The property is not used prmc1pally for agncultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT -
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF.TRUST .~

Borrower and Lender request the holder of any mortgage, deed-_-of trust or ot_l_;cr encumbrance with a lien
which as priority over this Deed of Trust to give Notice te Lender, at Lender’s address set forth on page one of this
Deed of Trust, of any default under the superior encumbrance any of any sale or other fofeckosure action.

IN WITNESS WHEREOQF, Borrower has executed this Deed of Trust.

“(Seal)

o Bnrrower

(Sedl)___

Borrow er’ v,

- (Seal)

*-Boirower;

e

-Borrowér

L
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":_:_STATE OF WASHINGTON, } ss:
“ __'f“County of SUAQ

On '[hlS day personally appeared before me  Kenneth P. Olson

to%‘_mé knowp-fo_ :Be the individual i described in and who executed the within and foregoing
instrument; and ackhowledged that HE  signed the same as His free and voluntary act and deed,
for the uses-dnd purposes therein mentioned.

' GIVEN under my hand and official seal this ‘9 fo # day of 521972&% ,m \‘»Qécf &

M e Wt

Notary Public in and for the State of Washington, residing at
ﬂcou ut g umav~

My Appointroent Expires on

Cacto e 1S H00F

MARCIE K- PALECK

WIBHIBA SR
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- pLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
September 2006 © - , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Securlty Deed (the *Security Instrument”) of the same date, given by the
undersigned (the ¢ Borrower’ )"to secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank

(the “Lender”™) of thf: same date and tovering the Property described in the Security Instrument and located at:

. 1805 Sandalwood Court
' . Mount Vernon, WA 98273

{Property Address]

The Property includes, but is no'f litnited to,-a-parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and fac1htLes ag described in COVENANTS, CONDITIONS AND
RESTRICTIONS :

(the “Declaration”). The Property isa part of'“a plarmal unit development known as
- SANDALWOOD

[Name of Planned Unit Development]

(the * PUD”) The Property also includes Bosrower’s interest:in the homeowners association or equivalent
entity owning or managing the common areas and facilitics’ of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrowert’s interest. A

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -~

A. PUD Obligations. Borrower shall perform all- of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Docurmients” are the (1) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments: lmposed pursuant to the Constithent
Documents.

B. Property Insurance. So long as the Owners Assocrahon mamtams with a generally
accepted insurance carrier, a “master” or “blanket” policy msurmg the Property which is
satisfactory to Lender and which provides insurance coverage in the. amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthqu&kes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in-Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain propeity insurance coverage
on the Property is deemed satisfied to the extent that the required ooverage is provrded by the
Owners Asgociation pohcy

What Lender reqmres as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required propen:y msurance
coverage provided by the master or blanket policy. e

MULTISTATE PUD RIDER—Single Family—Fannie Mae¢/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
g GreatDocs“"
ITEM 1822L1 {0411) (Page I of 2 pages) To On:larGaﬂ 1 30&96& 5775

528-104038 104&33‘

MO
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_+“In-the gvent of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable 't Boriwer are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sumis secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Boxrower

C. Public ‘Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the ‘Owners' Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Cﬂndem’nati'im, The proceeds of any award or claim for damages, direct or
consequential; payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prmr Consent, ‘Botrower shall not, except after notice to Lender and with
Lender’s prior written consetit,. -gither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD; except for abandonment or termination required by law
in the case of substantial: destrucnon by fire or other casualty or in the case of a taking by
condemnation or eminent dommn, (i) -any amendment to any provision of the “Constituent
Docements™ if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of s¢lf-management of the Owners Association; or {iv) any action
which would have the effect of reridering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terras of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lehd'er to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees fo- the terms and covenants contained in pages

{Seal)

-Bemrower

(Seal) (Seal)

-Borrower Ey . -Borrewer

(Scal) L T (Sea)

-Bomrower W F 7 -Bomower

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fnrm 3‘150 ‘l.’l]}
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 22nd  day of September 2006
and is mcorporated itto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Seéurity’ Tostrument”) of the same date given by the undersigned (“Borrower™) to secure
Borrower's Note to Golf Savings Bank, a Washington Stock Savings Bank

{(“Lender™) of the same datea'r;d C(;i{eﬁng the propetty described in the Security Instrument and located at:

. ¢+ 1805 Sandalwood Court
*_-Mount Vernon, WA 98273

{Property Address]

The interest rate stated on‘the Neteis called the “Note Rate.” The date of the Note is called the “Note
Date.” I understand Lender may transfer the Note, Security Instrument, and this Rider. Lender ot anyone who
takes the Note, the Security Instrument, ‘and: this R1der by transfer and who is entitled to receive payments
under the Note js called the “Note Holder n

ADDITIONAL COVENANTS. In addmon to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and. agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note): :

1. CONDITIONAL RIGHT TO REFINANCE :

At the Maturity Date of the Note and Security Instrument {the “Maturity Date™), I will be able to obtain
anew loan (“New Loan”) with a new Maturity Date of Dttober 1, 2036 » and with an
interest rate equal to the “New Note Rate” determined in accordance with Section 3 below if all the
conditions provided in Section 2 and 5 below are met{thé “Conditional Refinancing Option™), If those
conditions are not met, I gonderstand that the Note Holdér-is: uhdﬁr'nn obligation to refinance or modify the
Note, or to extend the Matyrity Date, and that | will have to rcpay the \Iote from my own resources or find a
lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION :

1€ T want to exercise the Conditional Refinancing Optmn at’ matunty, certam conditions must be met as
of the Maturity Date. These conditions are: (a) I must still be the owner 6f the prcperty subject to the Security
Instrument (the “Property”); (b) I must be current in my monthly payments and cannot have been more than
30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (c) the
New Note Rate cannot be more than five percentage points above the. Note Ratc, and (d) I must make a
written request to the Note Holder as provided in Section 5 below. :

3. CALCULATING THE NEW NOTE RATE ' S

The New Note Rate will be a fixed rate of interest equal to Fannie Mae’s reqmred net ylﬁld for 30-year
fixed-rate mortgages subject to 2 60-day mandatory delivery commitment, plus-one-half of one percentage
point {0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the “New Note Rate™).
The required net yield shall be the applicable net yield in effect on the date and time of day that the Note

MULTISTATE BALLOON RIDER—Single Family—Yannie Wae Uniform Instrument Form 313[] IJ'U] (rev 9!01)
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Holder ;_:eéjc_ivgs "h:oti_pe of my election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOQUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the \Iate Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the: amount @f the-mionthly payment that will be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (¢) all other sums [ will owe under the Note and Security Instrument
on the Maturity Date (assummg my monthty payments then are current, as required under Section 2 above),
over the term of the New’ ‘Note_at the New Note Rate in equal monthly payments. The result of this
caloulation will be the amount of my ‘new principal and interest payment every month until the New Note is
fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notlfy mie at Teast 60 calendar days in advance of the Maturity Date and advise me
of the principal, accrued but unpaw] interest, -and all other sums I am expected to owe on the Maturity Date.
The Note Holder also will advise me fhat T may exercise the Conditional Refinancing Option if the conditions
in Section 2 above are met. The \Tote Holder wﬂl provide my payment record information, together with the
name, title, and address of the person represcmmg the Note Holder that I must notify in order to exercise the
Conditional Refinancing Option. If I meet the condm{)ns of Section 2 above, I may exercise the Conditional
Refinancing Option by notifying the Npte ‘Holder no later than 43 calendar days prior to the Maturity Date.
The Note Holder will calculate the fixed New Note Rate based upon Fannie Mae's applicable published
required net yield in effect on the date afd time of day notification is received by the Note Holder and as
calculated in Section 3 above. I will then have:30 calendar days to provide the Note Holder with acceptable
proof of my requited ownership. Before the. Maturity Date,ithe Note Holder will advise me of the new
interest rate (the New Note Rate), new monthly payment aniount, and a date, time, and place at which [ must
appear to sign any documents required to complete the regiiiréd refinancing. I understand the Note Holder
will charge me a $250 processing fee, any reasconable ’third';party costs, such as those for documentary stamps,
intangible tax, survey, recording fees, ete., and the cgsts assomated with updating the title insurance policy,
if any. L e .
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BY SIGNI\IG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
t’mrough 3oof thls Balloon Rider.

42/ .
yﬂéth P..Olson ", : s -Borrower -Borrower

{Sealy (Seal)
-Borrower -Borrower
" (Seal) (Seal)

=" ‘Bofrower ~Borrower

MULTISTATE BALLOON RIDER—Single Family—Fannie Mae Uniform Instrument Form 3180 1."0] (re\’ 9 [)1)
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SECOND HOME RIDER

THIS SECOVD HOME RIDER is made this  22nd  day of September 2006
and is mcorporated mto -and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the, “Security Instrument™) of the same date given by the undersigned (the “Bormower,”
whether thereare one gt more persons undersigned) to secure Borrower’s Note to Golf Savings Bank, a
Washington Stock Savmgs Bank

(the “Lender™) of: the samie date and covering the Property described in the Security Instrument (the
“Property”’), which is 10cated at: '
. £ . 1805 Sandalwood Court

=/ Mount Vernon, WA 98273

[Property Address]

In addition to the covcnémt'snand agié%:niénts made in the Security Instrument, Borrower and Lender
further covenant and agree that Secuons 6 and R of the Security Instrument are deleted and are replaced by
the following: : )

6. Occupancy. Borrower shall occtpy, dnd shall only use, the Propetty as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclustve use and enjoyment at
all times, and shall not subject the Properiy to any timesharing or other shared ownership
arrangement or to any rental pool or agrésment that requires Borrower either to rent the Property
or give a management firm or any other ‘person any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Borrower shatl be i, default if, during the Loan application
process, Borrower or any persons or entities acling af the direction of Bomower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
staternents to Lender (or failed 1o provide Lender with'material information) in connection with
the Loan. Material representations include, but are not klimit..c;d”'to_, representations concerning
Borrower's occupancy of the Property as Borrower’s second tiome.". -

MULTISTATE SECOND HOME RIDER-—Single Family—Fannie Mae/Freddie Mac UNIFORM INST'RUMENT
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. igY_...SI_G_NING-_BELOW, Borrower accepts and agrees to the terms and provisions contained n pages

1 and 2 of this Second Horge Rider,
preld /- %—- (Seal) (Seal)
ﬁ-meth P..Olson . s -Borrower -Bomrower
(Seal) (Seal)
-Borrower -Borrower
o el (Seal}
" __'-qurower -Borrower
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