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DEED OF TRUST

Loan No: 157-10570160 MIN100431900103835381
THIS DEED OF TRUST is tade thxs 11th day of September, 2006
among the Grantor, RICHARD L TODD and DENISE B. TODD, Husband and Wife (herein "B()n'ower "),

First American Title Insurance "Cc}mpany

: . (herein "Trustee™), and the Beneficiary,
Mortgage Electronic Registration Systems, Inc. ("MERS") (solelv as nominee for Lender, as hereinafter
defined, and Lender's successors and assigns). MERS is Qrgamzed and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 2026, Fl_i_-ilt, MI 48501-2026, tel. {888) 679-MERS.
HOME123 CORPORATION, a California Corporation.

, ("Lender”) is

organized and existing under the laws of California . 7 ° , and
has an address of 3351 Michelson Drive, Suite 400, Irviné,:, Ca 92612

BORROWER, in consideration of the indebtedness hérein .recitéd and the (rust herein created,
irrevocably grants and conveys to Trustee, in trusi, with power of saie “the following described property
located in the County of SKAGIT - ¢, State of Washington:
UNIT C, BUILDING 803, "HOME COURT CONDOMINIUM," -AS PER PLA‘I' RECORDED IN
VOLUME 17 OF PLATS, PAGES 17 THROUGH 21, INCLUSIV'E R.E'.CORDS OF SKAGIT
COUNTY, WASHINGTON. TOGETHER WITH AN UNDIVIDED PET&CENTAGE OF THOSE COMMON
AREAS PURSUANT TO THAT CONDOMINIUM DECLARATION AS RECORDED SEPTEMBER 29,
1998, UNDER AUDTIOR'S FILE NO. 9809290182, AND AS MAY BE AMENDED SITUATE

IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE QF WASHING‘I‘ON

*%%%This Deed of Trust is Second adn Subordinate to Deed of Trust dated
September 11, 2006, recorded September 3% 2006, under Auditor ]
File Wo. ZOQBQQ 290010 :

which has the address of 803 SOUTH LAVENTURE ROAD UNIT C S [s{“cht]
MOUNT VERNON [City], Washington 98274 "{Zip_Cédé],
(herein "Property Address"); S
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Loan No: 157-10570160

-~ “TOGETHER with all the improvements now or hereafter erected on the property, and all easements,
_fights, appurtenances and rents (subject however to the rights and authorities given herein to Lender to
+" colléct and apply such rents), all of which shall be deemed to be and remain a part of the property covered
“'by :this“Deed of Trust; and all of the foregoing, together with said property {(or the leasehold estate if this
Deed of Trust is on a leasehold) are hereinafter referred to as the "Property.” Borrower understands and
‘agrees’ that MERS holds only legal title to the interests granted by Borrower in this Deed of Trust; but, if
‘ necgssary 10 comply with law or custom, MERS, (as nominee for Lender and Lender's successors and
assigns); has: the right: to exercise any or all of those interests, including, but not limited to, the right to
foreclose and:sell the Property; and to take any action required of Lender including, but not limited to,

releasing or cangeling this Deed of Trust.
"~ TO SECURE, to Lender the repayment of the indebtedness evidenced by Borrower's note dated

September 11, 2006 and extensions and renewals thereof (herein "Note"), in the
principéi sumof U.§, $ 27,300.00 , with interest thereon, providing for monthly installments
of principal and interest, with the balance of the indebtedness, if nor sooner paid, due and payable on
October 1, 2'0‘::_3-6 s ; the payment of all other sums, with interest thereen, advanced in

accordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrewer hergin contained.

Borrower covenints, that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey.the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borfower warrants and will defend generally the title to the Property against all
claims and demands, subject to’encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Principal -arid. Interest, Borrower shall promptly pay when due the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments of principal and interest are payable under the Note, until
the Note is paid in full, a sum (herein "Funds") equal to one-twelfth of the yearly taxes and assessments
(including condominium and planned unit development assessments, if any) which may altain priority over
this Deed of Trust, and ground rents or the Property, if any, plus one-twelfth of yearly premium
installments for hazard insurance, plus oneztwelfth of yearly preminm installments for mortgage insurance, if
any, all as reasonably estimated initially.and:-from time to time by Lender on the basis of assessments and
bills and reasonable estimates theresf: Borrower shall not be obligated 10 make such payments of Funds 1o
Lender to the extent that Borrower makes such payments to the holder of « prior mortgage or deed of trust if
such holder is an institutional Lender. = 7 = 7

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a federal”or state agency (including Lender if Lender is such an
institution). Lender shall apply the Funds to pay said taxes, assessmenls, insurance premiums and ground
rents. Lender may not charge for so holding and applying the Funds, analyzing said account or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender {o make such a charge. Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made
or applicable law requires such interest to be paid, Lender shall not be required (o pay Borrower any interest
or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purposé. for whith each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the-future monthly installments of Funds
payable prior to the due dates of taxes, assessments, insurance premijums and ground rents, shall exceed the
amount required to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such
excess shall be, at Borrower's option, either promptly repaid to Borrpwer or credited o Borrower on
monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay
taxes, assessments, insurance premiums and ground rents as they-tall-dug;”Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Letidermay require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. If under paragraph 17 hercof th¢ Property’is sold or the Property is
otherwise acquired by Lender, Lender shall apply, no later than immediately, prior to'the sale of the Property
or its acquisition by Lender, any Funds held by Lender at the time of application.ds a'credit against the sums
secured by this Deed of Trust. TS

3, Application of Payments. Unless applicable law provides otherwises ull payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then o interesi payable.on the Note, and then to
the principal of the Note. KA A

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform:al} of Borrower's
obligations under any mortgage, deed of trust or other security agreement with . lienswhich Ras priority over
this Deed of Trust, including Borrower's covenants to make payments when due.. Borrewer shall pay or
cause to be paid all taxes, assessments and other charges, fines and impositions artributable te the Property
which may attain a priority over this Deed of Trust, and leasehold payments or pround vents -if any. "

5. Hazard Insurance. Borrower shall keep the improvements now cxisting or hereafter erected-on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and such other
hazards as Lender may require and in such amounts and for such periods as Lender may require.." = & = :

The insurance carrier providing the insurance shall be chosen by Borrower subject to".approval by,
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and rénewals *
thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause infavor of‘and
in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals theredf, subject’

to the terms of any mortgage, deed of trust or other security agreement with 2 lien which has priefity over -

this Deed of Trust. £
In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. .
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T.oan No: 157-10570160

.~ If the Property is abandoned by Borrower, or if Borrower fails o respond to Lender within 30 days
‘fromt the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for

insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option either

to rest.orauon or repair of the Property or to the sums secured by this Deed of Trust,
¢ ¢+ 6 Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments Borrower shall keep the Property in good repair and shall not commit waste or permit
. impairment. o deterioration of the Property and shall comply with the provisions of any lease if this Deed of
“Trust is on a:leasehold, If this Deed of Trust is on a unit in a condominium or a planned unit development,
Borrower shall: perform all of Borrower's obligations under the declaration or covenanis creating or
governing the condominium or planned unit development, the by-laws and regulations of the condominium
or planned-init development, and constituent documents.

7.. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements
contained in-this Deed of Trust, or if any action or proceeding is commenced which materially affects
Lender's interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may make such
appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is necessary to
protect Lender’s initerest, If Lender required mortgage insurance as a condition of making the loan secured
by this Deed of Trust, Bm'mwer shall pay the premiums required o matain such insurance in effect until
such time as the fequirement. for such insurance terminates in accordance with Borrower's and Lender's
written agreement or applicable law,

Any amounts disbursed. by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agree to other térms of-payment, such amounts shall be payable upon notice from Lender to
Borrower requesting paymient thereof. Nothing contained in this paragraph 7 shali require Lender to incur
any expense or take any action-hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
Property, provided that Lender shall ‘give Borrower notice prior to any such inspection specifying reasonable
cause therefor related to Lender's.interest in the Property.

9. Condemnation. The-proceeds of any award or claim for damages. direct or consequential, in
connection with any condemnation-or .other taking of the Property, or parl thercot, or for conveyance in lieu
of condemnation, are hereby assigned and. shiall be paid 1o Lender, subject 1o the terms of any mortgage,
deed of trust or other security agreement with:a lfen which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization:ofthe sums.secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower shall not operaté to release, in any manner, the liability of the original
Borrower and Borrower's successors in’ infergst. Lender shall not be required to commence proceedings
against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver-of or preclude the exercise of any such right or remedy.
. 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hereunder:shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisiens of" paragraph 16 hereof. All covenants and
agreements of Borrower shali be joint and several. Anty. Borrower ‘who co-signs this Deed of Trust, but does
not execute the Note, (a) is co-signing this Deed of Trust only tg grant and convey that Borrower's interest
in the Property to Trustee under the terms of this Deed of Trust, (b).is not personally liable on the Note or
under this Deed of Trust, and (c) agrees that Lender and any-othet Borrower hereunder may agree to extend,
modify, forbear, or make any other accommodations with regard-fo the 1erms of this Deed of Trust or the
Note, without that Borrower's consent and without releasing T.hat Borrmx er or modifying this Deed of Trust
as to that Borrower's interest in the Property.

12. Notice. Except for any notice required under apph(,able law, 10 bn, given in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given b\ deliv ering it or by mailing such
notice by certified mail addressed to Borrower at the Property Address or at-such other address as Borrower
may designate by notice to Lender as provided herein, and (b} any notice to Lender shall be given by
certified mail 1o Lender’s address stated herein or to such other address as Lender may designate by notice to
Borrower as provided herein. Any notice provided for in this Deed of-Trust sh l be deemed to have been
given to Borrower or Lender when given in the manner designated heréin.

13. Governing Law; Severablllty The state and local laws applicable 1o thrs Deed of Trust shall be
the laws of the jurisdiction in which the Property is located. The foregoing scntence.shall not limit the
applicability of federal law to this Deed of Trust. In the event that any provision or cfause of this Deed of
Trust or the Note conflicts with applicable law, such conflict shall not affect other pravisions of this Deed of
Trust or the Note which can be given effect without the conflicting provision, “and fo. {his,.end ‘the provisions
of this Deed of Trust and the Note are declared to be severable. As used herein, "costs;” "expenses” and

"attorneys' fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of thxs Deed of
Trust at the time of execution or after recordation hereof,

15. Rehabilitation Loan Agreement. Borrower shall tulfill all of Borrower's obhgatlons under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters-ingo with Leénder.
Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a'form acceptable to
Lender, an assignment of any rights, claims or defenses which Borrower may have agains parues who
supply labor, materials or services in connection with improvements made to the Property. .

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property".
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred .and ¢
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, réguire;

immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be

exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

157-10570160
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"“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

"prowde a period of not less than 30 days from the date the notice is delivered or mailed within which
* _~Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the

expwanon of this period, Lender may invoke any remedies permitted by this Deed of Trust without further
_nonce or demand on Borrower,
' “"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17 “Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach
of any coveni'mt or agreement of Borrower in this Deed of Trust, including the covenants to pay when
due any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower
as prov1ded in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such
breach; (3)-a date,, not less than 10 days from the date the notice is mailed to Borrower, by which such
breach must-be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may resuit-in acceleration of the sums secured by this Deed of Trust and sale of the Property at
public auction at & date not less than 120 days in the future. The notice shall further inform Borrower
of (i) the right to réinstate after acceleration, (ii) the right to bring a court action to assert the
nonexistence of a-default:or any other defense of Borrower to acceleration and foreclosure, and (iii)
any other matters required:to be included in such notice by applicable law. If the breach is not cured
on or before the date speafled in the notice, Lender at Lender's option may declare all of the sums
secured by this Deed of TFrust to be immediately due and payable without further demand and may
invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled
to collect all reasonable costs-and expenses incurred in pursuing the remedies provided in this
paragraph 17, including, but not limited to, reasonable attorneys' fees.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the lapse of such time as may be required by applicable
law and after publication of the notice of. sale, Trustee, without demand on Borrower, shall sell the
Property at public auction te the’ hrghest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may
postpone sale of the Property for a period or periods not exceeding a total of 30 days by public
announcemnent at the time and place fixed in. the notice of sale. Lender or Lender's designee may
purchase the Property at any sale. _

Trustee shall deliver to the purchaser Trustee s deed conveying the Property so sold without any
covenant or warranty, expressed or implied. The recitals in the Trustce's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs -and expensesof the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed
of Trust; and (c) the excess, if any, to the person or-persons legally eatitled thereto, or to the Clerk of
the Superior Court of the County in which the sale took place

18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower sha)l havethe right to have any proceedings begun by
Lender to enforce shis Deed of Trust discontinued at any tiitic pnor to-the earlier o occur of (i) the tenth day
before sale of the Property pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (ay Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b} Beorrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed- of Trusi; (e}-Borrower pays all reasonable
expenses incurred by Lender and Trustee in enforcing the cavenaiits apd agreenients of Borrower contained
in this Deed of Trust, and in enforcing Lender's and Trustee's remedies s prowd;d in paragraph 17 hereof,
including, but not limited to, reasonable attorneys' fees; and (d) Borrower takes such action as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lendu s interest in the Property and
Borrower's obligation to pay the sums secured by this Deed of Trust shall ¢ontinue. sdnimpaired. Upon such
payment and cure by Borrower, this Deed of Trust and the obligations sec urg,d lurcby shall remain in full
force and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possessmn ~\s addluonal security
hereunder, Borrower hereby assigns to Lender the rents of the Property, prowdud that Borrower shall, prior
to acceleration under paragraph 17 hereof or abandonment of the Property, have tht rxght 1o collect and
retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Propezty, Jender in person by
agent of by judicially appointed receiver shall be entitled 10 enter upon, take possession “of and manage the
Property and to collect the rents of the Property including those past due. All rents coH btted by Lender or
the receiver shall be applied first 1o payment of the costs of management of the PI’ODLI‘I}’ and cellectlon of
rents, including, but not limited to, receiver's fees, premiums on receiver's bonds and rLasonable attorneys
fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be l;able to account
only for those rents actually received. R Rs :

20, Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender: shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes’ evidencing
indebtedness secured by this Deed of Trust to Trustee. Trustee shail reconvey the Property without warranty

and without charge to the person or persons legally entitled thereto. Such person or persons shalt’ pay all "
costs of recordation, if any. s
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.~ 21, Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
E ':s.ujCcéssor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
“Propetty, the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee
~ herein and by applicable law.
] 22 Use of Property. The Property is not used principally for agriculturat or farming purposes.
e 23._Riders to this Deed of Trust. If one or more riders are executed by Borrower and recorded together
“with this Deed of Trust, the covenants and agreements of each such rider shall be incorporated into and shall

amend and supplement the covenants and agreements of this Deed of Trust as if the rider(s) were a part of this
Deed of Trust. [Check applicabk NMEKEORECLOSURE UNDER SUPERIJOR

|:| Ad}ustable Rate Rider X | Condominium Rider X 14T amily Rider
[] Graduated: Payment Rider {_J Planned Unit Development Rider . Biweekly Payment Rider
[ T Balloon Rider.. = .. || Rate Improvement Rider . Second Home Rider

(x] Other(s) [specxfy] 2ND LIEN SUBORDINATION RIDER

T - REQUEST FOR NOTICE OF DEFAULT
't—""-"-" —— AND FORECLOSURE UNDER SUPERIOR
' e “  MORTGAGES OR DEEDS OF TRUST
Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one
of this of JTrust,. of any default e superior encumbrance and of any sale or other foreclosure

(Seal) === . C o (Seal)

RICMARD L. TOmD ./ A DENISE B. TODD
) "‘-{__Seal) o (Seal)
L (Seal) | (Seal)
(Seal) ‘_ _ (Seal)

(Sign Original Onlyv}

STATE OF WASHINGTON

County of SKAGIT }

On this day personally appeared before me RICHARD L. ;‘TO.DD and 'DENISE B. TODD,
Husband and Wife L Y

to me known to be the 1nd1v1dua1(s)}tiescnbed in and who executed the mthm and rorcnomg instrument, and
acknowledged that he/she@rg%lgned the same as h1s/her/_@true and »olumar} dct dnd dccd for the uses
and purposes therein mentigned!!! iy,

GIVEN under my | _ﬁﬁgﬁ?&@’@c&l thlsm/i day of September, 42005

§§ N5, 7 R e
IS ONOK, 2 ?3:35: i
Za: . ’?f"irg o=
Ej%::w “eg, D z{émﬁf% Hp «/MA/
= (3'.’:\ e :\ Notary Puklig-in and Im the State of 'l.lashmgton nsxdmg 4[
2
ey :;D __

M} App()mtment L.\plrLS on

"n'mx m“
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11th day of September, 2006 ,
and is incorpo_rafe_d.__"i'nto:-a_nd shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Sécurity: Deed. {the "Security Instrument”} of the same date given by the
undersigned {the "Borrower"} to secure Borrower's Note to HOME123 CORPORATION, a
California COrpofétion{

{the
"Lender"} of the same date and covermg the Property described in the Security Instrument
and located at: 803 SOUTH- LAVENTURE ROAD UNIT C, MOUNT VERNON, WA 98274

IProperty Address])

1-4 FAMILY COVENANTS. In addltlon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property cevered by the Security tnstrument: building materials,
appliances and goods of every nature whatsoever now"or hereafter located in, on, or used, or
intended to be used in connection with the Property,’ lnciudmg but not limited to, those for
the purposes of supplying or distributing heating, cooling, :electricity, gas, water, air and light,
tire prevention and extinguishing apparatus, sécurity and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks; ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers awnings, storm windows, storm. doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, /paneling: and attached floor Covermgs
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument, All of the foregoing together with
the Property described in the Security Instrument (or- the-leaséhold. estate if the Security
Instrument is on a Ieasehoid) are referred to in this 1-4. Famlly Rlder and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali not. seek, agree to or
make a change in the use of the Property or its zoning ciassification; unless Lender has
agreed in writing to the change. Borrower shall compiy with all laws, ordmances regulations
and requirements of any governmental body applicable to the Property.

C. SUBRORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Seourlty Instrument to be perfected against the. Property W|thout
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rem ioss in
addition to the other hazards for which insurance is required by Section 5. =~
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6-concerhing.Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upan Lender's request after default, Borrower shall assign
to Lender all leases. of the Property and all security deposits made in connection with leases
of the Property. Upon the-assignment, Lender shali have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in this paragraph G, the word."lease" shall mean “sublease” if the Security Instrument is on a
leasehold. L

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and’ unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lerider or Lender's agents 1o collect the Rents, and agrees that
each tenant of the Property shall pay. the Rents to Lender or Lender's agents. However,
Borrower shall receive the "Rents-uftil: i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security fnstrument, and (i) Lender_has given notice to the
tenant{s) that the Rents are to be paid t6 Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not.an.assignment for additional security only.

If Lender gives notice of default-to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only. to be applisd to the sums secured
by the Security Instrument; (ii} Lender-shall be entitled to collect and receive all of the Rents
of the Property; {iii) Borrower agrees that'each tenant of the Property shall pay all Rents due
and unpaid to Lender ar Lender's agents-upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents-coltected by Lender or Lender's agents
shall be applied first to the costs of taking centrol of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver’'s fees, premiums
on receiver's bonds, repair and maintenance costs, ifsurance premiums, laxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
{v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received;, and (vi} Lender 'shall be ‘entitied o have a receiver
appointed to take possession of and manage the Property and-collect the Rents and profits
derived from the Property without any showing as ta_the.inadequacy of the Property as
security. ST

If the Rents of the Property are not sufficient to cover the‘costs of taking control of and
managing the Property and of collecting the Rents any funds: expended by Lender for such
purposes shall become indebtedness of Borrower to Lender-secured: by the Security
Instrument pursuant to Section 9. R

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would-prevent Lender
from exercising its rights under this paragraph. T

Lender, or Lender's agents or a judicially appointed receiver, shall mot'be reguired to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed-reteiver; may. do so
at any time when a default occurs. Any application of Rents shall not clre or waive any
default or invalidate any other right or remedy of Lender. This assignment of-Rents.-of-the
Property shall terminate when all the sums secured by the Security Instrumentaré paid in-full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrament-"
and Lender may invoke any of the remedies permitted by the Security Instrument. - R :

157-10570160

@3-57R (0401).01 Page 2 of 3 ’”t‘a%é:i b E
HURIMRMIIE
AR

2 80011
Skagit County Auditor
7 of 12 8:12AM

9/28/2006 Page




| BY.::SIG'N-IN_G BELOW, Borrower accepts and agrees to the terms and provisions contained

"“"Q'm (Seal)

(Seal}
-Borrower DENISE B. TORD -Borrower
- = (Seal} ' (Seal)
" -Borrower -Borrower
- (seal (Seal)
-Borrawer -Borrower
(Seal) o o (Seal)
-Borrower R S e, -Borrower
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| MIN 4004__:.’:.;1.5.!:'001“03835391
e CONDOMINIUM RIDER

THIS “CONDOMINIUM RIDER is made this 11th day of September, 2006 ,
and is incorporated into*and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned {the "Borrower™) to secure Borrower's Note to HOME123 CORPORATION, a
California Corporation

(the
"Lender”) of the same date and coverlng the Property described in the Security Instrument
and located at: :

803 SOUTH LAVENTURE ROAD UNIT C, MOUNT VERNON, WA 98274
.~ IProperty Address]
The Property includes a unit in; together with an undivided interest in the common elements
of, a condaminium project known agi’
HOME . COURT CONDOMINIUM
[Nanie of- Condominiumn Project]

{the "Condominium Project”). If the pwners association or other entity which acts for the
Condominium Project {the "Qwners Association™) holds title to property for the bensefit or use
of its members or shareholders, the Property also includes Borrower’s interest in the Owners
Association and the uses, proceeds and benefits.of _B‘drrdwer‘s interest.

CONDOMINIUM COVENANTS. In addition to the-covenants and agreements made in the
Security instrument, Borrower and Lender further covenarit.and agree as follows:

A. Condominium Obligations. Borrower shall perform atl of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium Project; (i) by-laws; liii)
code of regulations; and (iv) other equivalent documents. Borrower 'shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Qwners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy on the Cendomifium Project which
is satisfactory to Lender and which provides insurance coverage in the amounts {including
deductible levels), for the periods, and against loss by fire, hazards lncluded within the term

"extended coverage,” and any other hazards, including, but not Ilmited 1o, earthquakes and
floods, from which Lender requires insurance, then: {i) Lender Walve_s the__prows;on in
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Section. 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on the Property, and {ii} Borrower’s obligation under Section & to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provrded by the Owners Association policy.

What Lender - req_wres_as a condition of this waiver can change during the term of the
loan. S
Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master,or blanket policy.

In the event of a .distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender for application
to the sums secured by the Securlty Instrument whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurance Borrower shall take such actions as may be reasonable to
insure that the Qwners Assomatlon_ maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds -of “any award or claim for damages, direct or
consequential, payable to Borrower in‘cofnection with any condemnation or other taking of all
or any part of the Property, whether of the unit or of the common elements, or for any
conveyance in lieu of condemnation, are-hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall-not,. except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the  Property or consent to: {i) the
abandonment or termination of the Condominium :Project, : except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent _domain; (i} any amendment to any
provision of the Constituent Documents if the provision i for the-express benefit of Lender;
(i) termination of professional management and assumption of sglf-management of the
Owners Association; or (iv] any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument.""Uni"essBe._rrower and
Lender agree to other terms of payment, these amounts shall bear interest fro'm the date of
disbursement at the Note rate and shall be payable, with interest, upon I’thiCG‘ from Lender to
Borrower requesting payment. - :
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“BY SIG_NIN:G_BELOW, Borrower accepts and agrees to the terms and provisions contained
in this Co-h_d.om_iniu_fr_u_ Rider.

(Seal) {:,;A,_:_Q— t"“‘“{ (Seal)

RICAARD L.«?ODD//’____ o -Borrower DENISE B. TODD -Borrower
i (Seal) {Seal)

e _«_Borro‘Wer -Borrower

' (Seal) {Seal)

-Borrawer _ -Borrower

-Borrower s -Borrower
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Loan No: 157-10870160 MIN: 100431900103835391
SECONDLIEN SUBORDINATION RIDER

This Rider to the Security Instrument ("Rider") modifies and supplements the Note ("Note"} in the
amount of $ 27,300.00 executed or assutited by the undersigned and payable to the order of HOME123
CORPORATION and the Deed  of TrustMortgage {("Security Instrument”) executed by the
undersigned in connection with the execution and delivery of the Note. Whenever there is any conflict
between this Rider and the Note and-the Security Instrument, the provisions of this Rider shall be
paramount and the Note and the Security Instrument shall be construed accordingly. References to the
Note and the Security Instrument in any-other documents executed in connection with the Note and the
Security Instrument shall be deemed to be references to the Note and Security Instrument as modified
and supplemented by this Rider. T

Existing Liens, Borrower and Lender ackno{vledge the existence of the following liens agaist the
Property: P

IT IS EXPRESSLY AGREED BY BORROWER AND LENDER-THAT THE LIEN CREATED BY
THIS SECURITY INSTRUMENT IS INFERIOR AND SUBORDINATE TO THAT CERTAIN LIEN
CREATED BY SECURITY INSTRUMENT DATED 09/11/2006, AND ALL RENEWALS,
EXTENSIONS AND REARRANGEMENTS THEREOF. EXECUTED BY BORROWER TO SECURE
THAT CERTAIN PROMISSORY NOTE OF EVEN DATIE THEREWITH IN THE ORIGINAL
PRINCIPAI, SUM OF 145,600.00 AND PAYABLE TO -THE "ORDER OF HOMEI123
CORPORATION, cl D

Borrower

Borrower S Hoowet,

W
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