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DEED OF TRUST

DATE: September 22 2006

Reference # (if apphcable) 123019 SS Additional on page

Grantor{s):
1. CLEELAND, CAMER@NR
2. CLEELAND, MINDYS

Grantee(s}
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: TRS 41 TO 44, BI‘G LA‘K_E ‘WATERFRONT TRS
Additional on page 2

Assessor's Tax Parcel ID#: 3862—000-044-1_0009

THIS DEED OF TRUST is dated September 22, 2006, among CAMERON R CLEELAND and
MINDY $§ CLEELAND; Husband and Wife ("Grantor"); BUSINESS BANK OF SKAGIT COUNTY,
whose mailing address is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON,
WA 98233 (referred to below sometimes as "Lender” and.sometimes as “"Beneficiary™); and
LAND TITLE COMPANY, whose mailing address is P 0 BOX 445 BURLINGTON, WA 98233
{referred to below as "Trustee"}. Do
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected ar affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights
(including stock’in dtilities. with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, ingliding, without.limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property”)

located in- SKAGIT County State of Washingteon:

TRACTS 41 TO 4-4 INCLUSIVE, "BIG LAKE WATER FRONT TRACTS. SKAGIT COUNTY,
WASHINGTON " AS 'PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE 12, RECORDS
OF SKAGIT: COUNTY WASHINGTON

EXCEPT THOSE PORTIONS CONVEYED TO SKAGIT COUNTY FCOR H.C. PETERS ROAD
NO. 263 EXTENSION; BY~DEEDS RECORDED OCTOBER 5, 1920, MAY 19, 1947, AND
SEPTEMBER 9, 1947, UNDER AUDITORS'S FILE NOS. 145101, 404833, AND 408561
RESPECTIVELY, RECORDS OF SKAGIT COUNTY, WASHINGTON,

ALSO EXCEPT THAT ‘PORTION OF TRACT 41, IF ANY, LYING NORTH OF THE NORTH
LINE OF WEST BIG LA-KE"BPULEVARD.

TOGETHER WITH THAT PORTION OF GARDEN DRIVE, VACATED ON APRIL 4, 1949 IN
COMMISSIONERS FILE NO. 8138, WHICH BY LAW HAS REVERTED TO SAID PREMISES.

SITUATE IN THE COUNTY OF SKAGIT 'STATE OF WASHINGTON.

The Real Property or its address is commonly known as TRS. 41 TO 44, BIG LAKE
WATERFRONT TRS. , MOUNT VERNON WA 98274. The Real Property tax identification
number is 3862-000- 044 0009. R

REVOLVING LINE OF CREDIT. This Deed of Trust t.i;ecures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest. which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled: the Note allows negative amortization. -Funds may be -advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit mav at.certain times be lower than the amount shown or
zero. A zero balance does not terminate the line of credit’ o ‘terininate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remam i full forca and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, tltle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in actordance Wrth RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfested and choate upen the: reoordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may .bg revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the lndebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS® DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thaf: {a) thls Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b] Grantor has the full power r:ght and authority to enter into
this Deed of Trust and to hypothecate the Property; ({c) the provisions of this: Deed of Trust do not conflict with, or
result in & default under any agreement or other instrument binding upon Grantor and do not.résult in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has establlshed adequate means of obtaining
from Borrower on a continuing basis information about Barrower's financial condition; and (e} Lender has made no
reprasentation to Grantor about Borrower (including without limitation the CreditWOl’thlneSS Bf Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one actron or "anti-deficiency"
law, or any other law which may prevent Lender fram bringing any action against Grantor, |nciud|ng a claim for
deficiency to the extent Lender is otherwise entitled to a claim fer deficiency, before or after Lender $ commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.” s

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower ar'i'ti Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower,_and; Grantor shaII strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents T

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower § and Grantor 8
possassion and use of the Property shall be governed by the following provisions: :

Possession and Use. Until the cccurrence of an Event of Default, Grantor may (1) remaih--ih po-sses‘éioh_érpd
controi of the Property; (2} use, operate or manage the Property; and (3} collect the Rents from .the Property
___{this privilege is_a_license from Lender to Grantor automatically reveked .upon defaulth, - Tha fouewrng} Provisiohs. —- -
relate to the use of the Property or to ather limitations on the Property. The Real Property is not used prrnmpall

for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform- al! reparrs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants te Lender that: {1) During the pbriod of_k_""
Grantor's ownership of the Praperty, there has heen no use, generation, manufacture, storage, treatment, dispasaf, =
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property
{2) Granter has no knowledge of, or reason to believe that there has been, except as previously disclosed to afd
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, {b) any use,
genaration, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
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on, under, about or from the Property by any prior owners or occupants of the Property, or (c} any actual or
;threatened Iltlgatron or claims of any kind by any person relating to such matters; and (3) Except as previously
“isclosed to and acknowledged by Lender in writing, (a) neither Granter nor any tenant, contractor, agent or other
alwthorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substarice. on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
ali*-appli¢able” tederal, state, and local laws, regulations and ordinances, including without limitation all
Environmerital sLaws:  Grantor authorizes lender and its agents to enter upon the Property to make such
inspections .and. tests,. at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this settign of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpases only and shatl not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other persen:” The Fepresentations and warraniies contained herein are based on Grantor's due diligence in
investigating the Property-for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender-for- mdemmty or contribution in the event Grantor becomes liable for cleanup or other costs under
any such Iaws* and (2)° ‘agrees. to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penaltres and’expenses which Lender may diractly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of-Trust or as a consequence of any use, generatlon manufacture, storage, disposal,
release ar threatened refeasd aceurring prior to Grantor's ownership ar intarast in the Property, whether or not the
same was or should. have heen known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify; shall sirvive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwrse

Nuisance., Waste. Grantor shall r\ot cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or.to the F'roperty or any portion of the Praperty. Without lmiting the generality of the
foregoing, Grantor will not rerigVe, of grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, sorl gravel or rock products without Lender's prior written consent.

Removal of Improvements, Grantor shall” nat demollsh or remove any Improvements from the Real Property
without Lender’s prior writtan consefit, As al ‘condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satlstactory to Lender to replace such Improvements with Improvements of at least
equal value. R

Lender's Right to Enter. Lender and Len_d'er._’s agen‘i‘s,and representatives may enter upon the Real Property at all
reascnable times to attend to Lender's, interests -and to inspect the Real Property for purposes of Grantor's
compliance with the terms and canditions of thrs Deed of Trust.

Compliance with Governmental Requnrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar occupy tha Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of afl governmental authorities applicable to the yse or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may_ eontest in good faith any such law, ordinance, or
regulation and withhald compliance during any preceeding, including apprapriate appeals 80 long as Grantar has
notified Lender in writing prior to doing s¢ and so leng. 748, in [ender's sole opinion, Lender's interests in the
Property are not jecpardized. Lender may require Granter te post adequate security or a surety bond, reasonably
satisfactary to Lender, to protect Lender's interest. : :

Duty to Protect. Grantor agrees neither to abandon or Ieave unatIsnded ‘the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s optlon, (A) _-ije___clare immediately due and payable all
sums secured by this Deed of Trust or (B) Increase the interestirate provided for in the Note or other document
evidencing the indebtedness and impose such other conditions as Letider déems’ appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any iriterest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by Dutrlght sale, deed installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust Rolding title to thg Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this opteon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. A

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Pmperty are. part of this Deed of
Trust:

Paymant. Grantar shall pay when due (and in all events prior to delinquency) all taxes, specnal taxes assessments,
charges (including water and sewer), fines and impositions levied against or on acgolint of the’ ‘Property, and shall
pay when due all claims for work done on or for services rendared or material furnished to.theProperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lander under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exrstrng Irfdebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment af any tax, assessment, or claim in connection Wlth a gocd faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jsopardized: " 1£4 liep” arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lfen arises or/if a.lienis filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien; or jf reqUested“by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterneys’ fees, or other charges that could aderue as a_
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itse!f and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an add-.trcmal
obligee under any surety bend furnished in the contest proceedings. .

Evidence of Payment. Grantar shall upon demand furnish to Lender satisfactory evidence of payment of the fa ;
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time'a’ wrltten
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced-;_ arw’u
servicas are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien; or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
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_fi'.lr:ni"sh to"'-!_énder advance assurances satisfactory to Lender that Grantor can and will pay the cost af such
'im’provements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust:, .

Mamtenance of Thslrance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in<an &molnt* sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in-favor of Lender Granter shall also precure and maintain comprehensive general liability insurance in such
coverage amourits ag Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance pohcres J‘-"-ddltronall',/r Grantor shall maintain such other insurance, including but not limited to
hazard, businessinterruption; and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, cdvérages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable: to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
policies or certificates of insurarice in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished wuthout at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endarsemerit previding that covarags in favor of Lender will not be impaired in any way by any act,
omission or default ¢f Grantor gr-any*other person. Should the Real Property be located in an area designated hy
the Directar of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Fedefal.Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the:ean, up to the:maximum policy limits set under the Natienal Flood Insurance Program,
or as otherwise required by: Lender, andto maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. lender may
make proof of loss if Grantor fails 10 do s0_within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may;. at Lender's election, receive and retain the procesds of any insurance and apply
the proceeds to the reduction of the” Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender.efects to apply the proceeds to restoration and repair, Gramtor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay .or rermburse Grantor from the proceeds for the reaschable cost of
rapair or restoration if Grantor is not in:default. under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt afid which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amourit owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be :applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the 1ndebtedness such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. "

Compliance with Existing Indebtedness. During ihe period i_n*‘w_hich any Existing Indebtedness described below is
in effect, compliance with the insurance provisions gontainéd.in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insufancé provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would gonstitute a:duplication of insurance requirement. |f any
proceeds from the insurance become payable on loss, the: provisiong in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payatile to.the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, hdwever rdt more“than once a year, Grantor shall furnish
to Lender a report an each existing policy of insurance showing: {1} theiname of the insurer; (2} the risks
insured; {3) the amount of the policy; {4] the property insurgd, the then current raplacement value of such
property, and the manner of determining that vatue; and (8) the expiration‘date of the policy. Grantor shall, upen
raguest of Lender, have an independent appraiser satisfactory to* Lender determme the cash value replacement cost
of the Property. -

LENDER'S EXPENDITURES. |f any action or proceeding is commenced thaI would matenally affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Truat or any: Related Documents, including
but not limited to Grantor's failure to comply with any cbligation to maintain EX_I_StIng Ind__ebtedness in goed standing as
required below, or to discharge or pay when due any amounts Grantor is required to dischiarge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shail: not be obligatedto) take any action that
Lender deems appropriate, including but not limited te discharging or paylng ‘alt, taxes, lens, security interests,
encumbrances and other claims, at any time levied or placed on the Property’ “and pawng alt costs for insuring,
maintaining and preserving the Property, All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lendér to the'date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option,“will” (A), be payable on
demand; (B} be added to the balance of the Note and be apportioned among and ‘be” pavable with ‘any instaliment
payments to become due during either (1) the term of any applicable insurance policy:or {2) the Jfemaining term of
the Note; or (C} be treated as a ballecon payment which will be due and payable at the Note’s. matuntv The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to alt other rrghts and remedles to
which Lender may be entitled upon Default. "

WARRBANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a ﬁart of ThlS Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Propertv in: fee s;mple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon -or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opiniori :saued in favor
of, and accepted by, Lender-in connection with this Deed of Trust, -and (b} Grantor has the fult nght power and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the" f‘
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenchu_~
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the'

action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be enditled té -

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chaice, ard”
Grantor will deliver, or cause ta be delivered, to Lendar such instruments as Lender may request from time to trme_,--"
to permit such participation. S

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

~ MAREANA
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& Surwval of Representatmns and Warranties. All representations, warranties, and agreements made by Grantor in
th|s Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
sha!l remain in full force and effect untit such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Ex:stmg Lien,: The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing liert, Graritor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prévent any default on such indebtedness, any default under the instruments evidencing such indebtadness,
or any default under any, security documents for such indebtedness.

No Modification.” Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement ‘which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, &r remewed without the prior written consent of Lender. Grantor shall neither request nor
accept any futiire-ddvanges under any such security agreement without the prior written consent of Lender.

CONDEMMNATION. The fol[ev'fing .p'rdvisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedrng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take’such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal Farty in. such proceedmg but Lender shaill be entitled to participate in the proceeding and to be
represented in the proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered te Lender such:instruments and documentation as may be requested by Lender from time to
time to permit such partmipatlon

Application of Net Proceeds. If.all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase’in. Ireu of gondemnation, Lender may at its election reguire that all or any portion of the
net proceeds of the award be appliéd.td the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mear the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectmn wuth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other jactiori is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing.this Deed of Trust, including without fimitation all taxes, fees,
documentary stamps, and other charges for'tecording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the [ndébtedness segured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is autharized or required to deduct-from payments on the Indebtedness secured by this
type of Deed of Trust; {3] a tax an this type of Deed of Trust’ chergeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any pertion of the Indebtedness or on payments of principal and interest
made by Borrower. ;

Subsequent Taxes. If any tax to which this section apphes is enacted subsequent to the date of this Deed af
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless: Grantor eithar (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided abovesin the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactar\,;r to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg prowsmns relatlng to this Deed of Trust as a
security agreement ara a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. e

Security Interest. Upon request by Lender, Grantor shall take whatever éction is 'r"equested by Lender to perfect
ahd continue Lender's security interest in the Rents and Personal Property: In addition{e recording this Deed of
Trust in the real property records, Lender may, at any time and without: further authonzatron from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as & fmancrng ‘statement. Grantor shall
reimburse Lender for all expenses incurred in perfacting or continuing this security intérest. Upan default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon.default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonabl\/ convement o Grantor and
Lender and make it available to Lender within three {3} days after receipt of Wntten demand from l.ender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and lender (secured party) fror. whlch information
concerning the security interest granted hy this Deed of Trust may be obtained (each as reqmred by-the Uniform
Commercial Code) are as stated on the first page of ithis Deed of Trust. ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating te furthe.r 'fa'esur'ént;_es and
attorney-in-fact are a part of this Deed of Trust: W A

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor wilt make execute and
defiver, ar will cause to he made, executed ar delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in slich: offrces
and places as Lender may deem appropriate, any and all such mortgages, deeds aof trust, security; deeds sacurity:
agreements, financing statements, continuation statements, instruments af further assurance, certlflcates amd ®
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate;; complet o
perfect, cantinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust on the. Propert\/ S
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the caritrary in .= |
writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the matters referred-
to in this paragraph. :

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may dn 0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaoints

LT
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Lfencier as“’Grentor s attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
sother things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedlng paragraph,

FULL PERFORMANCE |f Borrower and Granter pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impbsed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing'Lender!s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor,. if -permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persans |E!93”V Entltled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any’ ‘such ‘matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. BorroWerfeiis----to make any payment when due under the Indebtedness.

Other Defaults. Borrowet or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in:this-Deed Gf-Irust or in any of the Related Documents or to comply with or to perfarm any
term, obligation, covenant or condmon contalned in any other agreement hetween Lender and Borrower or Grantor.

Compliance Default. Faildre to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note of iri any of the Related Documents.

Default on Other Payments. -Failure of Granitor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles Shﬁuld Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or, sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any..of Grantor s. property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respeetive obhgatlons under this Deed of Trust or any of the Related Dacuments,

False Statements. Any warranty, representenon or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tlme ade’ or furnished or becomes false or misleading at any time
thereafter. : ;

Defective Collateralization. This Deed of=Trust dr any of the Related Documents ceasss to be in full force and
effect {inciuding failure of any colfateral document te create a valid and perfected security interest or lien} at any
time and for any reason, ;

Death or Insolvency. The dissolution or termmanon of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a recewer for any part of Borrower's or Grantor's praperty,
any assignment for the benefit of creditors, any type of credltor workout or the commencemeant of any proceeding
under any bankruptcy or insolvency laws by or agalnst Borrower oF, Grantor

Creditor or Forfeiture Proceedings. Commencement Gf foreclosure br forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method by.any creditor of Borrower or Grantar or by any
govarnmental agency against any property securing the Indebtedness :. This includes a garnishment of any of
Borrower's or Grantor's accounts, Including deposit accoufits; witt .Lender However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor’ as‘to the. validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Bafrower or Grantar gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditar or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretlon as hemg an adequate reserve or bond for the
dispute. : :

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms: of any other agreement between
Berrower or Grantor and Lender that is not remedied within any grace perled pravided therein, including without
limitation any agreement concerning any indebtedness or other obllgatlen of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with 'respec_t to am{ G-uarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or.disputes .the validity of, or liability
urdler, any Guaranty of the Indebtedness. In the event of a death, Lender, at it8 aption, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the oblagatlans Arising under the guaranty in a
manner satisfactory to Lender, and, in doing so. cure any Event of Default. :

Adverse Change. A material adverse change occurs in Borrower's or Grantors fmancraln condltaon or Lender
helieves the prospect of payment or performance of the Indebtedness is impaired. . :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the ‘Existing.fridebledness is
not made within the time required by the promissory note evidencing such indebtedness, oria défaylt-oceurs under
the instrument securing such indebtedness and is not cured during any applicable grace penod An such mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. ) . ; .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at Ay tme 1hereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: E : .

Election of Remedies. Election by Lender to pursue any remedy shall nat exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this*Déed ofTrusty .
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|‘tely‘__~x
due and payable, including any prepayment penalty which Borrower would be required to pay. . £

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exe:'rcise itsu"" 5
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Juchc:al
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights énd
remedies of a secured party under the Uniform Commercial Code.

- o
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Collect Rents Lender shall have the right, withaut notice to Borrower or Grantor to take possession of and
:manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
sover and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or-other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lénder, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse
|nstruments réceived in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Pavments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obiigatiptis for Which ihe payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights ynder this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with: the power to pretect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, .angd to-cellect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,. agamst thig-Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a-receiver shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver. S

Tenancy at Sufferance If Grantor remains in possession of the Property after the Proparty is sold as provided
above or Lender otherW|se beebmas entitled to possessian of the Property upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Aemedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. .

Notice of Sale. Lender shall give’ Grantor reagengble notice of the time and place of any public sale of the Personal
Property or of the time after which any, prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean‘notice given at least ten {10} days before the time of the sale or disposition.
Anvy sale of the Personal Property may: be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable [aw, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exerciging its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together:or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on ail or any portion af the Proparty.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any cdurt action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion -are. necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of theIndebtedness payable on demand and shall bear
interest at the Mote rate from the date of the expenditure-int repa-.d Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applmable law, Lender’s attorneys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit, includirig attorneys! fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtairing title .reports-fincluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the- Trustee 1o the extent permitted by applicable law.
Grantor ajso will pay any court costs, in addition fo all other sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and du'ues of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prov:smns relatmg to.the powers and obligaticns of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of avr, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of'Lender and Grantor: {a) join in
preparing and fllmg a map or plat of the Real Property, including the dedicatlon of streets or other rights to the
public; {b} join in granting any easement or creating any restriction dn the Real.Property; and (c) jein in any
subordination or other agreement affecting this Daed of Trust or the interast-of Lendet under this Deed of Trust.

Obligations to Motify. Trustee shall not be obligated to notify any other party- bf a héna‘ing sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or, Trustee shaII be a party, unless
required by applicable law, or unless the acticn or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualificaticns required for Trustee under appllcable law. " In addmon to the rights
and remedies set forth above, with respect 10 all or any part of the Property, the Trustes’ shaﬁ have the right 1o
foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m either case in
accordance with and to the full extent provided by applicable law. S

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a succes“éqr‘T.ru‘sfee_‘.to"ény Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain,.ify addltron to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the Book and“page or
the Auditor's File Number where this Deed of Trust is recarded, and the name and address ef the:'successar
trustee, and the instrument shall be executed and acknowledged by Lender or its successers in interest: “The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duhes conferred

upan the Trustee in this Deed af Trust and by applicable law. This procedure for substltutlon of Trustee shall

govern to.the exclusion of all other provisions for substitution.

MOTICES. Subject to applicable law, and except for natice required or allowed by law to be given in another manner

any notice required to be given under this Deed of Trust, including without limitation any notice of defautt and ariy ©
notice of sale shall be given in writing, and shall be affective when actually delivered, when actually recewed by’

telefacsimile {unless otherwise required by law}, when depasited with a nationally recognized overnight codrier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, difected _tQ""‘ e
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holderiof =

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ot
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice

L
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;‘)ﬁurpo:ées,' Gran'tor" agrees to keep Lender informed at all times of Grantor’s current address, Subject to applicable law,
and except for riotice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice glven by ‘Lender to any Grantor is deemed ta be notice given to all Grantors.

MISCELLANEOUS PROV!SIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment ta this
Deed of Trust shall beeffective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration 6r amendment.

Annual Reports. |fthe:Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request; a Gertified statement of net operating income received from the Property during Grantor's
previous fiscak Vear‘"in"suoh form and detail as Lender shall raguire. "Net operating income” shall mean all cash
receipts from the Property less.all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the prowsnons of this Deed of Trust.

Merger. There shall be no merger of‘the interest or estate created by this Deed of Trust with any other interest or
estate in the Property-at any tirfie hald by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Daed of Trust will be governed by federal law applicable to Lander and, to the extent not
preempted by foderal law;: the laws of the Stata of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by Lender in the State of Washington.

Choice of Venue. If there is a Iawsmt “Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Several Liability. All obllgations of; Eorrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean.-each and every Grantor, and all referances to Borrower shall mean
each and every Borrower. This mieans that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be déem_ed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lgnder:” No delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of -Lender’'s right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a*waiver of any of Lender's rights ar of any of Grantor's obligations
as to any future transactions. Whenever the congent of Lendér is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute €gntinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted ar withheld in the sole discretion of Lender,

Severability. |f a court of competent jurisdiction fmds._arw provision ‘of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shalf not make the offending provision iliegal, invalid,
or unenforceable as to any other person or circumstance, “H-féasible, the offending provisian shall be considered
modified so that it becomes legal, valid and enforceable. 1 the offending provision cannot ba so modified, it shall
be considered deleted from this Deed of Trust. Unless othermee fequired by law, the iliegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall nat, affect the Iegallty, validity ar enforceability of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thts Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to tha benefit-of tha pames., their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lénder, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and thg Indebtedness by way of forbearance or
extensian without releasing Grantor from the obligations of this Deed of Trust ar Iiabil=ity under the Indebtedness.

Time is of the Essence. Times is of the essence in the performance of thls Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives aII righits and- beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by-this Deed of Trust.

DEFINITIONS. The feliowing capitalized words and terms shall have the following rneamngs when.dsed in this Deed of
Trust. Unless specifically stated to the contrary, all references to dotlar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singufar shail include ‘the plural, “and. the plural shall
include the smgular, as the context may require. Words and terms not otherwise deflned in thns Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: -

Beneficiary. The word "Beneficiary” means BUSINESS BANK OF SKAGIT COUNTY,K and- ltS successors and
assigns. B

Borrower. The word "Borrower” means CLEELAND-ROBERSON CONSTRUCTION & DEVELOPMENT INC. and
includes all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the F'ersonal Property and
Rents. . Lo

Dofault. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Do-{ault",ﬂ'_,_

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and focal statutes, .
regulations and ordinancges relating to the protection of human health or the environment, including without™
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended A2
U.8.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1886, E’ub Lo
No. 99-493 ("SARA"), the Hazardous Materials Transpartation Act, 4% U.S.C. Section 1801, et seq., the Resource_ T
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, s
or regulations adopted pursuant thereto, S

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in

the events of default section of this Deed of Trust. ”W —
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) E)ustmg Indebtedness The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens
;prowsmn of this Deed of Trust.

':_Grantor The' Word "Grantor” means CAMERON R CLEELAND and MINDY S CLEELAND.

Gué'rantor The word "Guarantor” means any guarantor, surety, or accemmodation party of any or all of the
Indebtedness

Guaranty.: o The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of‘alt.or part oi the Note.

Hazardous Substances " The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or phvsmal ‘themical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the emnronment when improperly used, treatad, stored, disposed of, generated, manufactured,
transported or.othefwise handled The words "Hazardous Substances” are used in their very broadest sense and
include without imitdtion ariy and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleumn by-products or any__tractlon thareof and asbestos.

Improvements. The word'"lmpfb\rements" means all existing and future improvements, buildings, structures,
mobile homes afflxed on’ the Real Property facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. The word‘ "I'ndebtedhess means all principal, interest, and other amounts, casts and expenses
payable under the Note 'Br Related Décuments, together with all renewals of, extensions of, modifications of,
consolidations of and substjtutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's. obhgatlons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Tru5t together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns.

Note. The word "Note” means the promissary’ note dated September 22, 2006, in the original principal
amount of $90,000.00 from Borfower:to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, “and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Propertv mean alf aquipment, fixtures, and other articles of personal
property now or hereafter owned by Grantof, ahd now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and add-.tmns to, all replacements of, and all substitutions for, any of such
praperty; and together with ail issuss and profrt_s thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any s’afé"._pr other disposition of the Property.

Property. The word "Property” means collectivély’the Real Probérty and the Personal Property.

Real Property. The words "Real Froperty” mean the real property, mterests and rights, as further described in this
Deed of Trust. .

Related Documents. The weords "Related Dooume‘nts‘"‘ mean_ 'all' promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, Security .agreements, mortgages, deeds of trust, security
deads, collateral mortgages, and all other instruments,” agreements -anel, documents, whether now or hereafter
axisting, executed in connection with the Indabtedness. EP

Rents. The word "Rents” means all present and future rents rexﬁenues- income, issues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee" means LAND TITLE COMF’ANY whose malllng address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees i

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS .OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

GRA NTOR

D i
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: RMINDY S
iy g\a'ce to be the
individuals descnbed in and who execmed the Deed of Trust, and acknowledged that they sig é&'lh\! Deed of Trust as

their free and voluntary act and deed ~for the uses and purposes therein mentioned
Given under my hand and official seal this day of % . 20 ﬁ(’g
By Residing at _//{ ’// M

Notary Public in and for the St:a_né of | jé% £ My commission expires. q s A< Ns) /0

REO.UEST FOR FULL RECONVEYANCE

To: L Trustee

The undersigned is the legal owner and ho|der of alt |ndebtedness sacured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to. you;’ “to: feconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed af Trust.

Date: 5 Beneficiary:
By:
Hs:
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