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Assmsor“ S Parce_l or Account Number: 320403-1-001-0300P116937,

Abbreviated Legal Description:
Ptn N 1/2 3-33-4 E W.M. (aka Lot 1, SP #PL00-376
[Include Iot, block and plat or sestion, township and range] Full legal description located on page 3

Trustee: Westward Financial Services,
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DEED OF TRUST

DEFINITIONS ' T

Words used in multiple sectlons of thlS decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certa.ln rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document which is dated September 22, 2006
together with all Riders to this document.”. -

(B) "Borrower” is Daniel J Fairbanks-and Sonora D Fairbanks. who acquired
title as Senora D Fairbanks, husband and. wife

H

Borrower is the trustor under this Security Instriument.
(C) "Lender" is Horizon Bank
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A" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
____.--implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< titme, 61 any additional or successor legislation or regulation that governs the same subject matter. As used

£ in, thls ‘Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ fo a "federa.lly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
y loan" under RESPA.

" {Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nbt-that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications ‘of the. Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably gramts and conveys to

Trustee, in trust " with power of sale, the following described property located in the
County .~ < == of Skagit :

[Type-of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 1 of Short Plat-Ne. PL00-376, recorded October 16, 2002, under

Auditor’'s File No: 200210160141, records of Skagit County, Washington,

being a portion-f. the Southeast 1/4 of the Northwest 1/4 and the

Southwest 1/4 of ‘the Northeast 1/4 of Section 3, Township 33 North,

Range 4 East, W.M: TOGETHER WITH and subject to Cascade Ridge Drive as

delineated on the face of:said short plat. Situate in the County of

Skagit, State of Washtngton

Parcel ID Number: 330403-1-001- 0300P116937 which currently has the address of
21286 Cascade Ridge Drive -,; s [Street]

Mount Vernon ' 7 .ty , Washington 98274 [Zip Code]
("Property Address™): S

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all

easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and

additions shall also be covered by this Security Instrument AII of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform eovenants for natlenal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securtty mstrument covering real

property.
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# __1_...-'ﬁ.§$00iati0n Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
< be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

< Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
4 "obllgatmn io pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requu‘es
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower § abhgatron to make such payments and to provide receipts shall for all purposes be deemed to
be a.covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section ‘15, and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then-required under this Section 3.

Lender may, at any timé, ‘collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates “of ‘expenditures. of future Escrow Items or otherwise in accordance with Applicable
Law. s :

The Funds shall be: held in:an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying” the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to- be pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha]l glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held. i in ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in'aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA but in‘no. morethan 12 monthly payments.

Upon payment in full of all sums secured by this, Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asswsments charges fines, and impositions
attributable to the Property which can attain priority over thls Secunty Instrument leasehold payments or
ground rents on the Property, if any, and Community Assoelatlon Dues;, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them i the rnanner provided in Section 3.
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- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____.--work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
§ _..prompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“ . of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
:requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

., interest..or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-;;'ot]ién&ise,‘iBorrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount.fiot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowerj_s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. BOi_TOWEI shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-'consent shall not be unreasonably withheld, or uniess extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenarice and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detérioratihg or decreasing in value due to iis condition. Unless it is
determined pursuant to Section 5 that repair Or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged-to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and sestoration in a single payment or in a series of
progress payments as the work is completed. If the insurance.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the’ 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectron specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be’ in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
{or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.

5000001547

@g -6[WA) (0012) Page 7 of 15 ~_Form 3048 1/01

1\\mmm\w\r\wmmm

ditor
Skagit County Au

M
9/27/2006 Page 7 of” 18 8:40A




Wvors 8L o8 aﬁed 9002Z/.2/6
lo)jpny Ajunod ybeyg

g

A .
LO/L 8POE uuo4 Gl 30 g ebed iz 100} tvmio- D

'\?_éflmml £¥5100000G

*(sumpuaid aourInsuy
98e8u0 wol paurelqo spmg apnpm &mn [OM#) S[GE[IeAR dAeY Aetl Jonsur afeduiow ot jey spuny jo
somos Aue Suisn siuswAed oyeur o) wmsuyofeduow oy oxnber Aewr SJusUIaIde 989N, *SIUAW0ISE 95
01 (sonred 10) Aured 1oto s pue J2Insuy “a8eSuow 9y 01 A10)0EJSIIES ATE JRY) STONIPUOD PIE SULIY) U0 UL
SIISWSITR SS L, “$9SSO0] SONPAI TO *YSLLAISY) AJTPOUI JO areys 1oyl sonred I9YI0 MM STUSWIISE O 1NUS
£vUI pUe ‘awm o) SN WoX] a:uo; 1 goueInsu] q:ms [[e U0 YSLI [210} 131 S1EN[EAS SIomSUT a5e3LIop

"QOUBINSU]
a8eSuo 9y 01 Awed B 10U SI Jamo.uog p@mﬁe se ueoT o1 Aedal JOU SI0p ISMOLIOF J1 ImOUr ARl
1 S9550] WIELISD JOJ (JION ) saseqmndtleq:l Anus AU 10) Iapus SOSINQUIIST OUBRIMSU[ 98eSLION

*810N o) UT paplaoad ajer a1y 1e 1sarur Led 03 woneSiqo s, JoM0LIof S191JR ()] UONIS
STyl Ul SumpopN “me| a[qe:n[ddv Aq paxnbor’st UOTIRHILIS) [HUN JO UOHEUTILIS) [ons 10] Fuiptacid Jopuer]
PUE JSA0LI0F U30M19G WwowseISe uaNLIM AUE (RiM SOUBPIOdJE Ul SPUd JJUeISU] 95eS110q 10 Juatualinbax
§,J0pUIT [PUN ‘SAIISSI S$SO[ S[qepunjai-ton v.-3pracid o1 Io “109p30 Ul ddurinsu] 28eSUOR UTEIUTEW
o} pannbar swnmaid o) Aed [eys Iemolleq: ‘someinsu] afefiopy IoJ sumnua.td ayl premo)] sjuatmAed
pareussap &Iammdss oYeur 0} painbal sem JamoIlog pue UBOT A1) SUNYEW Jo UOWIPUOD € St JdUEINSU]
a8eSuoN parmbax I3puR] J] “2oueInsuy a8eSyop 103 swnmoard sy premoy siwauiied pereudisap Ajoreredos
sonmbol IopuY| pUB ‘PIUTEIQO SI ‘O[qE[IBAE SIWI003Q UTede Ispua] Aq peye[es lamsul we Aq pepraoxd
(seambal Tapua| el pouad ) 10J puE JUNOUIE SY) UI) ..53}3_19;\09 ‘goteInsu] a8eSuoW J1 swuawked 3AIssaI
sso] anmba 1o8u0] OU UBD IOPUST "AAIRSAI S50] YIS 1O SSuUMLIED 10 Jsa1jun Aue Iamowtog Aed 01 parnbax
3q joU J[eys ispue] pue [y ur pred AejeUmym st UBOT S 18YY J9BY Syl SUIPURISTIIMIOU ‘S[qRpUNJAI-UOU
9q [[EUS SAISSOI SSO{ UONG "20URINSU 3E3LOW JO TSI[-UI-BAJSSA1 SSO| I[qEPUNIAI-UCU B st sjuswied
353U UTelRl puE asn “1deode [ JSPUST ‘IO UI 3G 0).pASEd 9FLISA0D I0UBINSUT ) USYM anp aam
1ot syowded pareuSisop Apreredss s Jo yumote o) Iopus of Aed o) SNUNTOD [{BYS LMOLIOY ‘O]qE[TEAR
jou s1 o8e1sA00 souemsu] 23e3uUOy JuSTeAlnbe A[enueIsqNs JI “IOPUIT £q PAOR[Rs Iamsw dFeduow
SYeWI)E TR HOIJ 1:)9;;9 ur Arsnoraard eovernsuy oFeduol (o) Jo Jamoliog ©) 1S09 Ayl o juseAmbe
A[[enueisqns 1500 € 1€ ‘1997J0 ur Apsnotasad ssuemsty aﬁeﬂuow o .01 Juateamnba Arenueisqns 23ex0400
urejqo o) parmbor summuaid o Aed {[eYs Iomollog ‘souemsu] 93eSojy 10] summuaid @ premol
symomied poieuZIsap Apreredss ayew o) paImbar sem 1omol10g PUB QUBINSUL Yons papraoxd A1snotaaid
Teq) Jamsur a%eg1I0W a1 WOLY S[qe[IEAR 3q 03 S38BA0 JOPUYT Aq pammbar 2381000 | soweansuy afeSuop Ayl
“I0SEaI AUR 10J J] "133JJ0 Ul SoueInsu 952510y 9y UTEJUTEW 0] paxmbas stunnusid o Aed [Teys Mmoo
‘ueo oy Sunfew Jo UOLIPUOD € se oweImnsu] afeS1Iop pannbar 1opus Jf oueinsuy-a8ed)rop 01
*Bunum UL 105I8W-9t) 0} $30138 J0pUST
sso[un 515U 10U [[BYS 911 39J oY) PUR povased] ayl ‘Auadold Sy 01 2PN 33 SOMNboR JomoLiog J[ "asea]
o jo suotsiaoxid o e qum Ajdrod [eys JomoOIIOf ‘ploYases[ B UO St mamrmsu[ Ajunags st I
. “usmAed
Sunsanbar 1amol11og 01 Jopua WO 201100 todn “)SOIRIUT GoNS THIM s[qeﬁed aq [[qu pue 1uamasmqs1p
JO 91ep oY) WG] A1BX JICN Y T ISUNUL Je] [[BYS SINOWNR ISIYJ, "JUSWNNSUL. AIIN0IS S £q PaInoes
Jomol10g JO 1g3p [BUONIPPE SWI039q [[EYS 6 UONSS SIY) I9puUn Jopus] AQ PIsIngsIp-SiUnoure Auy
"6 U0 ST Japun pozuoq;;ma SUOTIOR

10U ST pUE O ‘Op 01 9ARY JOU S0P IOPUIT ‘6 UOTII3S STY) JPUN UOHIE a3e) Lewl 1opudr| qﬂnqmw ;;0 Io uo
PALLIN] SANI[IIN 9ABY PUB ‘SUOTIIPUCY snoldduep 1o suonelom apoo Jayo Jo Surppng reuTpe ‘Sadid wiory
Iatem UTRIP ‘smOpulm pue s1oop dn preoq 10 aoefdar ‘syool aduweys ‘siredar axeur 03 Auadoig ey Suueuua
‘o) parmm] 1ou st mg ‘sopnpur Auedord oy Fuunosg ‘Smipsesold Aowinnueq € ur uonsod- peInaos sik
Surpnpom “jusumasuy &Junoes SI) Iepun s1g3L Jo/pue Ayradold ol UT 3SAIaNT SIT 1:)9101d 0 m; sﬁau.lone

squuosear Suided (0) pue fumoo w Suireadde (q) fHuouwmnsug Anmoag st ea0 Kiwoud sey oM <
Ul ® Aq pamnoos sums Aue Surded (‘B) 10} PRI JoU I8 INq ‘9pnjoul UEd SUOLIE § Iopuoy &uado.l.j C1; N
Suuredar 1o/pue Surmoss pue ‘Kuado.ld 21 JO anfeA oY) SUISSIsSE 1o/puR 301109101d durpnjour ‘juguunysuy;

&unoag siq1 Iepun sIYSU pue Awedoid 9 Ul 1seIaiul s Japua] 1091oxd o1 oreudoidde 1o sjquuosesr

ST 100TEYM 10) Aed puE Op Aew Jopuo] ey ‘Auadoid OUl PUOPUEQE SeY JomoLiog (9) 10 ‘(suonemnder <

10 sme[ 20I10JU2 O} IO JUAINNSU] ANINDAS ST IAA0 Ajutoud UIENE AR UOIUM USI[ B JO IUSWNOIOIUS

10J *aIMIajI0] 1o UONBUSpUoD Iof ‘areqord ‘Lodnnjueq ur Suipesooid e st gons) JESTINISU] AILINOSS sxm_:_.--*"m

Jopun $3q3u lo/pue A112doId Sy UT )SI2MUT S JIpu| 10 Apuesyudis WySmu jey) Surpesoold [efey v si
2191 (q) “MAUMISU] ALMIRS S UL PAURINOD SIUSWDAISe PUE SITBUIA0D ) ULI0}1ad 0) STIE] IamOLIog (e)
J1 Juswnasu] £J1ndag sIg) Jopun sHYIRY pue Auadosg ) uy 1SAR)UY S ISPUIT Jo UOTIRN0L] ‘6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
g ,prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

© premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Bormwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

.(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. As51gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid-to Lender.

If the Property is ‘damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had ‘an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prowded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and Testoration in.a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is'made in writing or Applicable Law requlres interest to be pald on such
Miscellancous Proceeds, Lender shall-not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the: excess, if - any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section'Z. -

In the event of a total taking;. dest:ructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . .

In the event of a partial taking, d&strucuon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument nnmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (). the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial-taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the mext sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. LN
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‘.__.-IiB't'ice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" usiless:Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" “notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.

° '"There-thay be only one designated notice address under this Security Instrument at any one time. Any
*.‘notice. to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instruinent. -~

16. Governing -Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such'sitence shall not be construed as a prohibition against agreement by contract, In
the event that*any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this_Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words’ or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. s B

17. Borrower’s Copy, Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of-which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-afiy Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial “interest in Borrower is sold or transferred} without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall 1ot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lénder.shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days:from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. _

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theén would be due under this Security
Instrument and the Note as if no acceleration had occurred; {bj cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this'Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this-Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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‘_____._rgl'ease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

4 ‘remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lemler for an Environmental Cleanup.
© 7 .NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

;22. Aeceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to. Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notu:e shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a eourt actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not «ured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-” mady invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. :

If Lender 1nv0kes the power nf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Frustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. a‘hy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale: Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the elerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trilstee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-jt.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancg.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustes to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles cenferred upon Trustee
herein and by Applicable Law. :
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-~ STATE OF WASHINGTON } .:
. _/County of
"/ On this day personally appeared beforeme Daniel J Fairbanks and Sonora D
~  Fairbanks

to.me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN urider my hand and official scal this ~ 22"%  day of Septembec  300(

PV RN ) )
Qﬂj&/ g 'Z’/g,\/% Z Ké’{ Ly
Notary Public in and for the State of Washingron, residing at

Seagit Countyy
My Appointment Expireson €7 / Q7 /08
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
SR September 2006 , and is incorporated into and shall be
deeméd to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security .Instrument”) of the same date, given by the undersigned (the "Borrower"} to
secure Borrower’s Note to
Horizon Bank -a Nashrngton Corporation

{the “Lender") of the same date and covering the Property described in the Security
Instrument and located at:

21286 Cascade Riqgéﬁnfive,Mount Vernon, WA 98274

. [Property Address]
The Property mcludes but is- not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain comman areas and facilities, as described in

{the "Declaration”). The Propertylsa part of a planned unit development known as
Cascade Ridge e

[Name of Planned Unit Development]
{the "PUD"). The Property also mcludes Borrower s interest in the homeowners association or
equivalent entity owning or managrngﬂ the common areas and facilities of the PUD ({the
"Owners Association") and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to tHe covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and:agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Docuiments” are the (i} Declaration; (i} articles of
incorporation, trust instrument or any equw’alent ‘document which creates the Owners
Association; and (iii} any by-laws or other ruies or regu!atrons of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents, C g

5000001547

MULTISTATE PUD RIDER - Single Family - Fannie MaelFreddle Mag UNIFORM INSTRUMENT
Form 3150 1/01 i :

MW 11/04 Page 1 of 3 £ In|t|als‘ 4’ E:;i)
@-m (0411} VMP Mortgage Solutions, Inc. (800)521 7291 '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider._

)

e {Seal) . I"'i:/ t\; et {Seal)
Daniely]. -Fairbanks -Borrower Sonara {0 Fairbanks -Borrower

{Seal} {Seal)
-Borrower -Borrower

= {Seal) (Seal)
© 7 .“Borrower -Borrower

. _“{Seali” (Seal)
‘-Borrower -Borrower
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