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Grantor(s}): o

1. Rusch , Martin

2. Rusch , Georgia

Grantee(s)
1. Wells Fargo Bank, National Assomatlon .
2. Wells Fargo Financial National Bank, Trustee =~ .~

Legal Description:
Clear Lake

Lots 4 & 7, and Ptn of Loé‘-s_“ 5&6, Blk. 15

: Additional on page
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THIS DEED OF TRUST is dated September 22, 2006, among Martin Riisch ,-whose address is
22737 State Route 9 , Mount Vermon ., WA 98274 and Georgia Rusch , whose address is
22737 State Route 9 , Mount Vernon , WA 98274, husband and wife (’ ‘Granitor” 1; Wells Fargo
Bank, National Association, whose mailing address is Burlington, MAC # P6640 011,-.614
Peterson Rd, Burlington, WA 98233 [referred to below sometimes as "Lender” and sometimes
as "Beneficiary™); and Wells Fargo Financial National Bank, whose mailing address .is c/o Salt
Lake City Real Estate Resource Center, 5201 Amelia Earhart Drive, Salt Lake CI'tY.- UT"'-.
84116-2857 (referred to below as "Trustee™). S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessien and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg Hescribed veal property, together with all existing or subsequently erected or affixed buildings,
improvements and flxtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock.in utilities with ditch or irrigation rights}); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”})

located in Skagit (,‘_..ou__nty, State of Washington:

Llot4,5,6 a‘rtd'“l "Blook""‘ls "PLAT OF CLEAR LAKE, SKAGIT COUNTY, WASHINGTON,"”
per plat recorded m Volume 4 of Plats, pages 22 and 23, records of Skagit County,
Washington. '

TOGETHER WITH that portlon of Day Strest which, upon vacation, attached to said
premises by operatmn..of law

EXCEPT the West 80 téé’t of Lots 5 and 6, Block 15, "PLAT OF CLEAR LAKE, SKAGIT
COUNTY, WASHINTON," as_per plat recorded in Volume 4 of Plats, pages 22 and 23,
records of Skagit County Washlngton

Situate in the County of Skagit, State of Washington

The Real Property or its address is commonly kriown as 23301 Buchanan St. , Mount Vernon ,
WA 98273.

Grantor hereby assigns as security to Lender, aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded. in accordange with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and thoate upon the recording of this Deed of Trust. Lendsr grants to
Grantor a license to collect the Rents and profits, which license Tay be revoked at Lender's apticn and shall be
automatically revoked upon acceleration of all or part of the Indebitedness..

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND, THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TQO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR-ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSC BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYVIEENT AND PERFORMANCE, Except as otharwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Daad of Trust as they become due, and shall strictly ‘and. in a t|me|v manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.”

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Grantor's possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may [‘I) remam in possess;on and
control of the Property; {2) use, operate or manage the Property; and {3} collect the Rents'from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). Tre-following. provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not usad prmcnpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform aII repalrs,
replacements, and maintenance necessary 1o preserve its value,

Compliance With Environmental Laws. GSrantor represents and warrants to Lender that: [1) Du'nng"the penod of
Grantor's ownership of the Property, there has been no use, genaration, manufacture, starage, treatment, disposal;”
release or threatened release of any Hazardous Substance by any person on, under, about or from the Propefty;
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previously dnsclosed to.and;
acknowledged by Lender in writing, {a} any breach or violation of any Environmental Laws, (b} ‘any use;

generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance" o
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on,under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual or
threatened Jitigation or claims of any kind by any person relating to such matters; and [3) Except as praviously
‘disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorizéd. user-of the Property shall use, gensrate, manufacture, stors, treat, dispose of or release any Hazardous
Sulistance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable “federal, state, and local laws, regulations and ordinances, including without limitation all
Envirorimerital Laws:~ Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and-tests; at Grantor's expense, as Lender may deem appropriate to determina compliance of the
Property with this.sectitn of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only _an"d_ shall nat be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. :The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for'Hazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lender for indemnity-or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2] agress'to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expganses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed:of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, retease or threatened release oceurring prior to Grantor's ownership or interest in the Property, whether
or hot the same was or should have beeri known to Grantor. The pravisions of this section of the Deed of Trust,
including the abligation to irdemnify ard defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreglosire or otharvise.

Nuisance, Waste. Grantor shall dgt cause,-conduct ar permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property‘or’any portion of the Froperty. Without limiting the generality of the
foregoing, Grantor will not remova, or grant fo any, other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rogk preducts without Lender’s prior written consant.

Removal of Improvements. Grantor shall -fAot-demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As'a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to lender to replace such Improvements with Improvements of at least
equal value. e R

Lender's Right to Enter. Lender and Lender's agents and: rt_apr'é's"ehtatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to”inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall’ promptly cemply, and shall promptly cause
compliance by all agents, tenants or other persons or entities .of .every nalure whatscever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use of dccupancy ¢f the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold qo_mpliahce during any preceeding, including
appropriats appeals, so long as Grantor has notified Lender in writing prier to-dbirg $o and so long as, in Lender's
sole opinion, Lender's interests in the Property are not [sopardized. Lender may Tequire Grantar to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither t0 abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the chiaracter and use of the Property ars
reasonably necessary to protect and preserve the Property. :

Construction Loan. If some ar all of the proceeds of the loan creating the Indebtedness are 10 be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establish}’and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lendar may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority aver all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably requast,. - b

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or-other chuEn_ént
evidencing the Indebtedness and impoge such other conditions as Lender desms appropriate, upon the.sale of-transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, .A °
"gale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether ;
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, dead, installment sale contragt,:
land contract, contract for deed, leasehold interast with a term greater than three {3} years, {ease-option contract, or'by

sale, assigniment, ot transfer of any beneficial interest in of 10 any land trust holding title to the Real Property, or by:any -
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'o"the;.-m_ethub'd of convayance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such’exercise is prohibited by federal law or by Washington law.

TAXES-A_ND,.EIENS. _The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ™. o

Payment.."Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmants,
charges (ircluding water and sewar), fines and impositions levied against or on account of the Property, and shall
pay when dua ali'claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property‘free of all fiens having priority over or equal to the interest of Lender undar this Deed of
Trust, except fof the lien-of taxes and assessments not dus and except as otherwise provided in this Deed of
Trust. ’ :

Right to Contest. Grantor, miay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over tha obligation 10 pay, so long as Lender's interast in the Property is not jeopardized. If a lisn arises or
is filed as a result of notipayment, Grantor shall within fifteen (15} days after the lisn arises or, if a lien is filed,
within fifteen (15) days after-Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender;cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lién'plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or ‘safe Under the fisn, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before-anfarcement against the Property. Grantor shall name Lender as an additienal
obligee under any surety bond furnighid in the contest proceedings.

Evidence of Payment. Grantor shall wpon demiand furnish to Lender satisfactory evidence of payment of the taxes
or assessrments and shall authorize the ap?ropriate governmeantal official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at |east fifteen (15) days before any work is commenced, any
services are furnished, or any materials ara suppliéd to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of‘the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. B .

PROPERTY DAMAGE INSURANCE. The following provisions rela‘t'i}.lg" to-insuring the Property are a part of this Deed of
Trust. I

Maintenance of Insurance. Grantor shall procure and-maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-instrable value covering all Improvements on the Real
Property in an amount sufficient to avoid appiication of any-coinsurance ‘¢lause, and with a standard mortgagee
clause in faver of Lender, togethsr with such other hazard and liability insurance as Lender may reasonably require.
Palicias shall be written in form, amounts, coveragss and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptabls to Lender. Granor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory tg Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prigr written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor. of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.;’ Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managemént Agency ‘as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, Within 45 days after notice is given by
Lender that the Property is located in a special fiaod hazard area, for the full Unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy imits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance forthe.term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to thé Property. Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's alection, receive and retain the proceeds of any.insurange and apply
the procesds to the reduction of the Indebtedness, payment of any lien affecting the Property; or-the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair; Granter-shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. “Lefider shall; upon
satisfactory proof of such expenditure, pay or reimburss Grantor from the proceeds for the reasonable.cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not-been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or testoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to. pay-accrued-.
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, 1f Lender halds
any praoceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant'b_r-aé_ ’
Grantor's interests may appear. A

LENDER'S EXPENDITURES. I Grantor fails (A) to keep the Property free of all taxes, liens, security interests,” .~
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encumbrancas and ather claims, (B} to provide any required insurance on the Praperty, or (C} to make repairs to the
Property then Lander may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to.bé appropriate to protect Lender's interasts. All expenses incurred or paid by Lender for such purpases will
then bear |nterest at the'rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (B) -be added to the balance of the Note and be appartioned among and be payable with any installment
payments to become. due durmg gither {1) the term of any applicable insurance policy; or {2) the remaining term of
the Nots; or (C) be treated’asa balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure”payment-of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any.remedies. to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as cliring the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE Tha followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that' (a] Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens:and encumbrances other than those set forth in the Real Property descnptlon or in any
title insurance policy, titls.repert, or “final ‘titte opinion issued in favor of, and accepted by, Lender in connection
with this Desd of Trust, and-.{b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the a)(captien i"h the paragraph above, Grantor warrants and will forever defand the
title to the Property against the laviful clalrns.-of all persons. In the avent any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee of Lender under this Deed of Trust, Grantos shall defend the
action at Grantor's expense. Grantor may be’ the nomlnal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be- represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that ‘the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shalf ba contlnumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is.paid in full:

CONDEMNATION, The following provisions relating to condemn_atlon_. prgceedings are a part of this Deed of Trust;

Proceedings. If any proceeding in condemnation is filed, Grantor shall piomptly notify Lender in writing, and
Grantor shall promptly take such steps as may be neacessary tg defend the agtion and obtain the award. Grantor
may be the nominal party in such proceading, but Lender shall be entitled o partncupate in the proceeding and to be
represented in the proceeding by counsel of its own choice all"at Grantor’ 5 expense, and Grantor will deliver or
cause to be dalivered to Lender such instruments and documentation.as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds, If all or any part of the Property is condemned by emlnent demain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reqmre that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or._restoration_of the Property. The net
procesds of the award shall mean the award after payment of all reasonable coste, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Ths followmg pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upaon request by Lender, Grantor shall exacute such documents in_addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and.continue Lender s lian on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
ingurred in recording, perfecting or continuing this Deed of Trust, including without |l|"|1ltatIOﬂ ali taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. : . :

Taxes, The following shall constitute taxes to which this section applies: {1} a specific tax upon thls typs “of
Doed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} ‘a $pecific'tax on,
Grantor which Grantor is authorized or raquired to deduct from payments on the Indebtedness secuted-by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; '
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest, made by:
Grantor. »

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dee_d 'of__._-----' '
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Trust “this evant shall have the same effect as an Event of Default, and Lender may exercise any or all of its
‘available rEI‘nedleS for an Event of Default as provided below unless Grantor either (1) pays the tax before it
‘becomes dellnquent or {2) contests the tax as provided above in the Taxss and Liens secticn and deposits with
Lenider-cash’ or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURI"TY'AGREEMEN-T';“-ElNANcmG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agree’l"nen't are a-part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures;“and-Lander shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fromi tlme to tims.

Security Interest. Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security ihterest in the Personal Property. |n addition to recording this Deed of Trust in ths
real property records, Léndsr may, at any time and without further authorization from Grantor, file executed
counterparts, copias:or, reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingurred in perfecting or continuing this sacurity intersst. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the:Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lenderswithin three (3) days after receipt of written demand from Lender to the
extent parmitted by applicable taw. . :

Addresses. The mailing addrasses of Grantor (debtor) and Lender (secured party]l from which information
concerning ths sscurity interest granted by.this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code)} are as stated on ‘the ftrst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT " The.'following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust o

Further Assurances. At any time, and from tlme to time, upon request of Lander, Grantor will make, execute and
deliver, or will cause to ba made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, of.rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ary.and all such-rortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bie necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obhgatnons under-the Nota, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethar now owned or hersafter acquired by Grantor,, Unless-prohibited by law or Lender agrees to the
contrary in wntmg, Grantor shall reimburse Lender for all costs’ and expensas incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact, If Grantor fails to do any of the things rafarred to in the- precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For sligh: purposes Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, dellvarlng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole op|n|0n to accompilsh the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and o_t_h_egrwise’ performs all the obligations
imposed upon Grantor undar this Deed of Trust, Lender shall exacute and- deliver to” Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of ‘any financing statement on
fila evidencing Lender's security interest in tha Rents and the Personal Property, Any.reconveyance fee shall be paid by
Grantor, if permittod by applicable law. The grantee in any reconveyance may be desctibed as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts: shali be rwnciuswra proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust If anv of the followmg
happen: .

Payment Default, Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the tame and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust S

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contamed in thls-- .
Dasd of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment:
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lign.~

Default in Favor of Third Parties, Should Grantor default under any loan, extension of credit, security agreem-'ent,__._-----' '
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purchase cr ‘sales agreement, or any other agreement, in favor of any other creditor or person that may matarially
‘aftect any.of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respactive
'-oblugatuons under thls Dead of Trust or any of the Related Documents.

False Stetements -Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this.Dieed of Trust or the Related Documents is false or misleading in any material respect, aither now or at
tha tlme made or furnlshed

Defectwe Collaterallzatmn This Deed of Trust or any of the Related Documents ceases to be in full force and
offect (including failtre of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason

Death or Insolvency. The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's property. any assignment for the benefit of creditors, any type of creditor workout, or the
commengemant of any proceedlng under any bankruptey or insolvency laws by or against Grantor.

Taking of the Property Any eraditor- .or governmental agency tries to take any of the Property or any other of
Grantor's property in which’ Lender : has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if<Gfantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or.reasonable; and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not

apply. A
Breach of Other Agreement, Any breach by Grantor under the terms of any other agreament betwesn Grantor and

Lender that is not remedied within”any g_race perlud provided tharein, including without limitation any agreemment
concerning any indebtednass or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtadnes$ or any guarantor, endorser, surety, or accommaodation party
dies or becomaes incompetent, or revokes Dr dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Insecurity. Lender in good faith belisves itself i insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following-rights.and remedies:

Election of Remedies., All of Lender's rights and remeédies will be cumnulative and may be exercised alane or
together. An election by Lender to choose any one reredy.will mot bar Lender from using any other remedy. If
Lender decides to spend maoney or to perform any af Grantor's obligétions under this Dead of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lander’ 5 rlght to declare Grantor in default and to exercise
Lender’s remedies. .

Accelerate Indebitedness. Lender shall have the right at its opt”ron- to__d_eclar:e the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor-would bé reqitifed to pay.

Foreclosure. With respect to all or any part of the Real Property, the Tri.:'s_te'e 'snall_ 'h_ave the right to exercise its
power of sale and ta foreclose by notice and sale, and Lender shall have the. right to foreclose by judicial
foreclosure, in either cass in accordance with and to the full extent provided hy applicable. law,

e Remedies, With respect to all or any part of the Personal Property.,.. Lender shaII have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpéid, and appiy, the et pmceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender miay réquire: any tenant or
other user of the Property to maka payments of rent or use fees diractly to Lender. If the Rents-are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse-instrumants received in
payment thereof in the name of Grantor and to negotiate the same and collect the procseds, Payments bv tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise |ts nghts under thls
subparagraph either in person, by agent, or through & receiver. : .

Appoint Receiver. Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or’ ‘pending ™.
foreclosure or sale, and to collect tha Rents from the Property and apply the proceeds, over and above’ the costof
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law: Lender! 5/
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excaads the'

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a."

raceiver.
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Tenancy at “Sufferance. I Grantor remains in passession of the Property after the Property is sold as provided
‘above or Lender otherwise becomes entitied to possassion of the Property upon default of Grantor, Grantar shall
‘become a-tenant at sufferance of Lendsr or the purchaser of the Property and shall, at Lender's option, either (1)
pay-a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender.~

Other Hemaches Trustee or Lender shall have any other Tight or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender §hall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of thie time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall. mean notice gwen at least ten (1Q) days before the time of the sale or disposition,
Any sale of the Personal’ Prppertv may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalted.-"in exerclsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together .or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attarneys' Fees; Expenses, “If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover sich sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable axpenses Lender inéurs that in.L#nder’s opinion are necessary at any time for the protection of its
intarest or the enforcement of its rights shal[ ‘Hecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date’of the axpenditura until repaid. Expensss covered by this paragraph include,
without limitation, howsver subject to any ‘limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, mcludrng attorneys' fees and expenses for bankruptcy proceedings
(including sfforts to modify or vacate any-automatio stay or injunction), appeals, and any anticipated post-[udgment
collaction serviges, the cost of searching records$, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, ‘and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustas shall have all of the ri"ghts and dutiéé bf Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustee
{pursuant 1o Lender’s instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as @ matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon-the wrltten request of Lender and Grantor: (a) join in
preparing and f|||ng a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any rasfriction on the Real Property; and (g} join in any
subordination or other agreernent affacting this Deed of Trust or: the |nterest of Lender under this Deed of Trust,

Obligations to Natify. Trustee shall not be obligated to notify any. other ‘party “of-a pending sale under any other
trust dead or lien, or of any action or progeeding in which Grantor, Lender,-or" Trustee shall be a party, unless
raquired by applicable law, or unless the action or proceeding is brought bv Arustee.

Trustee. Trustee shall meet all qualifications required for Trustes under appllcable law, . In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lendar will have the right to foreclose by Judlmal foreclosure in aither case in
accordance with and 1o the full extent provided by applicable law. %

Successor Trustea, Lender, at Lender’s option, may from time to time appoint a succassor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowiedged by’ Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lendaer, Trustee, and Grantar, Ahe-bgok and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address.of the' successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in mterest “The“successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cenferred upon the
Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govamn to the
exclusion of all other provisions for substitution. .

NOTICES. Subject to applrcahle law, and except for notice required or allowed by law to be given in another manner,___
any notice required to ba given under this Deed of Trust, including without limitation any notice of default &hd any °
notice of sale shall be given in writing, and shall be effactive when actually delivered, when actually. received by ;
talefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, .or,/if:
mailed, when depositad in the United States mail, as first class, certifled or registered mail postage prepaid, dlrected 1o |

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of" -

T
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any lién:which has priofity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Daad of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writfen. notice.te ‘the other person or persons, specifying that the purpose of the notice is to change the person's
address.- -F-oi_ndtice ‘burposes, Grantor agrees to keep Lender informed at all times of Grantor's current addrass.
Subject to-applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grahtor, ahy notice given by Lender to any Grantor is deemed to be notice given to ail Granters. It will
be Grantor's responsibility-to tell the others of the notice from Lender.

MISCELLANEOUS PFi'OV_lSIQ.N'S‘ The faliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender coneérning the matters covered by this Deed of Trust. To be effactive, any change or amendment to
this Deed of Trust must’be i’ writing and must be signed by whoever will be bound or obligated by the change or
amendment, o

Caption Headings. Cépiioh héﬁdings=...in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger, There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or
estate in the Property at any-time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. o co

Governing Law. This Deed of T-r'l.ié.t-"will ke governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender:in the State of Washington.

Joint and Several Liability. All ebligations “of-Grantor.under this Deed of Trust shall be joint and several, and all
references to Granter shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust,-”

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that doas not
mean Grantor will not have to comply with the other provisidng of this Deed of Trust. Grantor also understands
that if Lender does consent to a reguest, that does not riean that:Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further’understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lerider will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for paymentprotest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trustis not valid or should not be enforced, that
fact by itself will not mean that the rast of this Deed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if & provision of this Deed of Trust may be found to be
invalid or unenforceable. ER s

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on-transfer of Grantor's interest,
this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomas vested in 8 person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness. by way of forbearance or
axtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Waiver of Homestead Exemption., Grantor hereby relsases and waives all righis"and benefits of the homestead
exemption laws of the State of Washington as to all iIndebtedness secured by this.Deed. 6f Trust,-

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Tfust:_

Beneficiary. The word "Beneficiary” means Wells Fargo Bank, National Association, __a'n_jd:'i_ts sucéassors and
assigns. B L

Borrower, The word "Borrower” means Martin  Rusch and Geergia Rusch and inclu-de‘s'"_all'co'-'signér-s and
co-makers signing the Nots and all their successors and assigns. L S

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lendef, __arici._ Trusteé;'-._aa"hd

includes withaut limitation all assignment and security interest provisions relating to the Personal Property and.

Rents. :

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Igcal statutes,

regulations and ardinances relating to the protection of human health or the environment, including’ without

limitation the Comprehensive Environmental Aesponse, Compensation, and Liability Act of 1980, as amended, 427 .-
U.S.C. Saction 9601, at seq. ["CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. .~
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Mo, 99'-'4'99_“'(-"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Céonservatian and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
'-c_;r'-;egula_ti_dnis' adopted pursuant thereto.

Event of Default., The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the event__s_.-df default:section of this Deed of Trust.

Grantor, Th=e V\;O[d "Gra___ntor" means Martin Rusch and Georgia Rusch .

Guaranty, The Wur_d-"Guaranty" means the guaranty from guarantor, endorser, suraty, or accommaodation party to
Lender, including withouttimitation a guaranty of all or part of the Note.

Hazardous Substances.. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physicdl, chamical or infectious characteristics, may cause or pose a present or potential hazard
to human heaith or the erwi_r_onment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled, The wards "Hazardous Substances”™ are used in their very broadest sense and
include without limitatich any ang-all~hazardous or toxic substances, matarials or waste as dafinad by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petroleum by-products oriany fraction thereof and asbestos.

{mprovements. The word- "‘Imp:_ovement_s-” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Praperty, facilities, additions, replacements and other construction on the Real
Peaperty.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related.Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatigns.‘or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Wells'Fargo Bank, National Association, its successors and assigns. The
words "successors or assigns” mean any person.or company that acquires any interest in the Note.

Note. The word "Note” means the promissory hote dated Séptember 22, 2006, in the original principal
amount of $295,000.00 from Grantor to Lender, togsther.with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promigsory note of agreament. The maturity date of
this Deed of Trust is Septamber 22, 2007, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIAELE INTEREST
RATE. k

Personal Property. The words "Personal Property” mearn-all-equigment, fixtures, and other articles of personal
property how or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replagements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of pramiums) from any sale or other disposition-of the Proparty.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rigr:its'-, as further described in this
Deed of Trust. : "

Related Documents. The words "Related Documents” mean all promissory notés,-credit agresments, loan
agrsemants, environmental agreements, guarantiss, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and docutnents, whether now or hereafter
existing, executed in cennection with the Indebtedness. g e

Rents. The word "Rents” means all present and future rents, revenues, incOmé-,_iééu'eé, ro'\}_altiles, profits, and
other benefits derived from the Property. AU

Trustee, The word "Trustes" means Wells Fargo Financial National Bank, whose mailiﬁg"éqfireés- is ¢/6-Salt Laka
City Real Estate Resource Center, 5201 Amelia Earhart Drive, Salt Lake City, UT 84116-2857 and any-5ubstitute
Or SUCceSsor trustees. R

I
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

x Mw’ég e L

Martin Rusch

aorgla Rusc )

TINDIVIDUAL ACKNOWLEDGMENT

sTaTE oF Washington T ", )
ey ) 85
COUNTY OF Skagit s - 2 }

On this day before me, the undersigned Notary F'ubhc, personally appearad Martin Rusch and Georgia Rusch ,
husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be the |nd|V|duaIs
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thair free
and voluntary act and deed, far the uses and purposes therein mentu_o_ned

25th - . dayef _September .20 06

o 'F_!e‘sid_ing at Bow
) ) 7/16/2010

~. My commission expires

REQUEST FQ%FULL Rmom?EYANCE

To: ?mste&

/ :
The undersigned is the legal owner and holder of aII lndébteu‘nésb atcured by th|s Deed of. Trust You are hereby
requested, upon payment of alt sums owing to you, to reconmw’w:thout warranty, to. the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. -~ ;

Date: - Beneficiary: -~
By:
Its:

LASER PAO Lending. Var. 5.32.00.003 Cepr. Herland Finprcial Solutions, lre. 1987, 2008, Al Rights Resmrved. - Wa XALPROOACFALALVGC1.FC TR-13043 PR-6EQ .
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