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ASSIGNMENT OF RENTS

Reference # (if apphcable) 889415 Additional on page
Grantor(s): 4

1. RIMMER, WILLIAM A FIRST AMERICAN TITLE CO,

2. RIMMER, _:_LH\EDA_:__L hgadisE-—3
Grantee(s) S

. Skagit State Bank

Legal Description:
Lots 8, 9, and 10, Block 4, "BINGHAM ACHEAGE SKAGIT COUNTY, WASHINGTON"
Additional on page 2

Assessor's Tax Parcel ID#: 386.4.-00.47_00_,970002 (P62205)

THIS ASSIGNMENT OF RENTS dated September 20, 2006, is made and executed between
WILLIAM A RIMMER and LINDA L RIMMER, husband and wife, whose address is 18870
SULFER SPRINGS RD, MOUNT VERNON, WA 98274 (referred to below as "Grantor”) and
Skagit State Bank, whose mailing address:is 301 E. Falrhaven Ave, P O Box 285, Burlington,
WA 98233 (referred to below as "Lender”). .
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing seacurity
'~|nterest in, and conveys to Lender all of Grantor’s right, title, and interest in and to the Rents
from the fo!lowmg described Property located in SKAGIT County, State of Washington:

":Lots 8 9 and 10, Block 4, "BINGHAM ACREAGE, SKAGIT COUNTY, WASHINGTON",
per plat recorded in Volume 4 of Plats, page 24, records of Skagit County, Washmgton

TOGETHER WITH that portion of vacated road adjacent per order of vacation recorded
November 15 20(}1 under Auditor's File No. 200111150009

The Property or |ts address is commonly known as 3.15 ACRES LOTS 8, 9, 10 ON
BUCHANAN LN, IVIOUNT VERNON WA 98273. The Property tax identification number is
3864-004-009- 0002 (P62205)

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL CBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND AGCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excépt as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts seécured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
balow and so long as there isng default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collec; ’rhe Rents, provided that the granting of the right to collect the Rents shall
not canstitute Lender’'s consent ta, the: use: of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND' WARRANTIES Grantor warrants that:

Qwnership. Grantor is entitled to recewe e Renls free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and dccepted bv Lender in writing.

Right to Assign. Grantor has the full’ rnght powar dnd author:ty tc emter into this Assignment and to assign and
convey the Rents to Lender. : Tk

No Prior Assignment. Grantor has not prevmuslv esmgned or canveyed the Rents to any other person by any
ingtrument now in force. : -

No Further Transfer. Grantar wilt not sell, a“ssig‘h, encumber, or otherwise dispose ot any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, fg.Gollect and recelve the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority: ' :

Notice to Tenants. Lender may send notices to any and‘-al!,ft‘énaﬁt_e:‘ef the Property advising them of this
Assignment and directing all Rents to be paid directly to liender or Lénder's agent.

Enter the Property. Lender may enter upon and take pb.ssessio}n'bf.the Property; demand, collect and receive from
the tenants or from any other persans liable therefor, all:of the Rents;.institute and carry on all legal proceedings
necessary for the protection of the Property, including such.proteedings as-may be necessary to recover
possession of the Property; collect the Rents and remove any te___neni or ténants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to __r‘ni_r"i"ntﬂin the: Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, inchiding theijr efuipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and candition,.and alse to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected bv Lender -on_the Property.

Compliance with Laws. Lender may do any and all things to executs and comply wuth the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requurements of all other governmental agancies
affecting the Property. B :

Lease the Praperty. Lender may rent or lease the whole or any part of the F‘roperty for such term or terms and on
such conditions as Lender may deem appropriate. .

Employ Agents. Lender may engage such agent or agents as Lender may dee;n apﬁ'rop?iaie either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collectlon and appht:atlon of Rents.

Other Acts. Lender may co all such other things and acts with respect to the Propertv a8 'ender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and 10, have d|| of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing dLlS ar thmgs and the fact that
Lender shall have performed one or more of the foregaing acts or things shall not requlre Le,nder to do any other
specific act or thing. ) : o

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propertv shall be for
Crantor's acecount and Lender may pay such costs and expenses from the Rents. Lender, in its sole K_dlsqretlon ‘shall
determing the ‘application of any and all Rents received by it; hawever, any such Rents received by.Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures madeby Lehdet under
this Assignment and not reimbursed from the Rents shail become a part of the Indebtedness secured by this: *.
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure ‘untif paid.®.

FULL PERFORMANCE. if Grantor pays all of the Indebtedness when due and otherwise perfarms all the'-:oBl_igat'ie'ns .
imposed upon Granter under this Assignment, the Note, and the Related Documents, Lender shall execute and delivér to
Grantor a suitable satistaction of this Assignment and suitable statements of termination of any financing statement.én -
f1g ovidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall, be g
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or procecding is commenced that would materialty affect Lender's |nterest ln
the Property ar if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but’
rot limited ta Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems approgriate, including but not limited ta discharging or paying all taxes, liens, security
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|nterests “encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all cosis
fot 1nsur|ng, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such

S purptises will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
gl repaymert by Granfor. Ali such expenses will become a part of the Indebtedness and, at Lender’'s opticn, will {A}
be pavable on darmand; (B} be added to the baiance of the Note and be apportioned among and be pavable with any
mstallmem paymcms to become due during either (1} the 1erm of any applicable insurance pelicy; or (2) the
remairing termsoffthe Note; or (C) be lrealed as a balloon payment which will be due and payable at the Note's
maturity, The Assrgnmen[ also will secure payment of these amounts. Such right shall be in addition to all ather rights
and remudms 1o WhICh Lender may be entitted upon Default.

EFAULT Each of the tollowmg, at Lender's option, shall constitute an Event of Delault under this Assignment:
Paymem {)efault Grantor fails to make any payment when due under the Indebtedness.

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Ass:gnmem or in any af the Related Documents or t¢ comply with or to perform any term,
obiigation, covenant ar condmon contained in any other agreement between Lender and Grantor.

Default on Other Payments, Failure of Grantor within the time required by this Assignment to make any payment
for taxes or instrance; oF any: mher payment ngcessary to prevent filing of or to effect discharge ef any lien.

False Statements. Any warra 'y, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Ass:gnment or the Related Documents is false or misleading in any material respect,
either now or at the time made or. furnished or becomes false or misleading at any time thereafter.

Defective Collaterahzatmn This Assngnment or any of the Related Documents ceases to be in full force and effeat
{including failure of any L,DIIateraI document to create a valid and perfected securily interest or lien) at any time and
tor any reason. : :

Death or Insclvency. The doath of any Grantor the insclvency of Grantor, the appeintment of a receiver for any
part of Grantor's property, any asmgnment for the benefit of creditars, any type of creditor workout, ar the
commencement of any proceedlng under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedmgs Cemmencemem of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessian. el 8 any gthet method, by any ereditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with, Lcndcr However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reagonableness of the claim which is the basis ¢f the crediter or
forfeiture proceeding and i Grantor gives.Lender wiitten notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for:the creditoror forfeiture proceeding, in an amount determined by render,
in its sole discretion, as being an adequale roserve or bend for the dispute

Property Damage or Loss. The Property is I@sti'smlcn, substantially damaged, sold. or borrowed against.

Events Affecting Guarantor. Any of the precedihg events pccurs with respect 1o any guaranior, endorser, surcty,
ar accommodation party of any of the Indeblodness or any guarantor, endorser, surely. or accommodation party
dies or becomes incompelent, or revokes or displtes the vahdut o, or liability under, any Guaranty of the
Indebtedness. AT

Adverse Change. A material adverse change occurs in Grantor 3 hnanua# condition, or Lender believes the
prospect of payment or perfarmance of the Indebtedness.ls impaired!

Insecurity. Lender in goad faith believes itself insecure.”

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of -any Event of Default and at any time thereafter, Lender
may exercise any ane or mare of the following rights and remedies, iy addmon o any ather rights or remeadies provideda
by law: L

Accelerate indebtedness. lLender shall have the right at its cptlon Wlthout nonce ta Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaymem p_enalw whlch Grantor would be required o
pay. <

Collect Rents. Lender shall have the right, without notice fo Grantor, to take pcsSE&-Ston of the Preperty and
collect the Rents, including amounts past due and unpaid, and apply the Aet’ proceeds ovar and above Lendar's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the .rsghts provided for in the
Lender’s Right to Receive and Collect Rents Section, above. If the Rents are collected by.Lender, then Grantor
irrevocably designates Lender as Grantor's atlorney-in-fact 1o endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collecl the proceeds. Pavme‘nts:_.b'y tenants ar other users to
Lender in response to Lender's demand shall satisfy the obligations for which the paymients are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights undcr this subparaqraph githar in
persan, by agent, or thraugh a receivar. ‘ -

Appoint Receiver. Lender shall have the right to have a receiver appointed to iake pussessmn of A o any part of
the Property, with the power 1o protect and preserve the Property, 1o operate the Property pre,cmmg or pending
foreciosure or saje, and to collect the Rents fram the Progerty and apply the proceeds, over‘and abibve the cost of
the receivership, against the Indebtedness. The receiver may serve withoul bond if permil'ted"_'by faw. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Fraperty, exéedds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person; Arpm’ servmq Aas a

receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assngnmcm ar’ lhc Note or by
law. E

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any cther remadv, ang
an election to make expenditures or to take action to perform an obligation of Grantor under this A53|gnment after
Grantor's failure to perform, shall net affect Lender's right to declare a detault and exercise s rerneduas e

Attorneys' Fees: Expenses. If Lender instilutes any suit or action 10 enforce any of the terms of this Asslgnmem :
Lender shall be entitled 1o recavar such sum as the court may adjudge rcascnable as attarneys’ fees at-irial: and
upon any appeal. Whether or not any court acticn is involved, and to the extent not prohibited by law, all” ’
reasonable expenses Lender incurs that in Lender's ¢pinion are necessary at any time for the protection of s

interest or the enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall b
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph ingludc,
without limitation, however subject ta any limits under applicable law, Lender's attorneys' fees and Lender's feggy
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceeding§ r
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgmert 7
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_fcé'l_lgé'tion services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
* regperts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grdntor &Iso wilt pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignmeant:

Amendmems‘. This Assignment, together with any Related Documents, constitutes the entire understanding and

? dgreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
}Asqignmém shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the altcratron ar amendment.

Captlon Headmgs Caption headings in this Assignment are for convenience purposes anly and are not to be used
to interpret.ar defing the provisions of this Assignment.

Gnvernmg Law. ‘This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal Iaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assu;nment has been accepted by Lender in the State of Washington.

Joint and Several Lia'}llltv AII obligations of Grantor under this Assignment shall be joint and several, and afl
references to"Grantat shall mt.dn cach and every Grantor. This means that each Grantor signing below is
responsible for all obllgdtlons in“this Assignment.

Merger. There shall be no meﬂrger of the interest or estate created by this assignment with any other interest or
astate in the Propefty al anv time:- held b\.' or far the benefit of Lender in any capacity, without the written consent
of Lender. e

Interpretation. (1) Ih all.-éa_sés where there is mare than one Borrower or Grantor, then ail words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2} If more than dne person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several, This means that.if Lender b’rin’gs a lawsuit, Lender may sue any ong or more of the Grantars, If
Borrower and Grantor are not_thé: same person, Lender need not sue Borrower first, and that Borrower need not be
jvined in any lawsuit. (3 The names.given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to bé used 1o interpret or define the provisions of this Assignment.

No Waiver by Lander. Lender shdll nott& degmed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by kehder."No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or anv other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender’ s:fight otherwise to demand strict compliance with that
provisian or any other provision of this Assignment’ No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of-any-0f Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consenil of'Lerider is required under this Assignment, the granting of such
consent by Lender in any instance shall notconstitute continuing consent to subsequent instances where such
consent i1s required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicabe law, and except fb_{ natice required or allowed by law to be given in another
manner, any natice required 1o be given under this Assignmemf's'hall be given in writing, and shall be effective
when actually delivered, when actually received by telefacs_irﬁi'le.x(ljnless otherwise required by law), when
deposited with & nationally recegnized overnight courier, . of, # mailed, when deposited in the United States miail, as
first class, certified or registered mail postage prepaid,-dirgcted to'the addresses shawn near the beginning of this
Assignment. Any parly may change its address for netices under_:thi:s Assignment by giving formal written notice
to the other parties, specitying that the purpose of the notice is to ¢hange the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all'iimes sof Grantor's current address. Subject to applicable
law, and excapt for notice required or allowed by law to ba.given in“angther manner, H there is maore than one
Grantor, any notice given by Lender te any Grantar is deemed tosbe notice given to all Grantors.

Powaers of Attorney. The various agencies and powers of attorhew;r“ canveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor untll such time as the same are renounced by
Lender. . ’ :

Severability. I a court of competent jurisdiction finds any pruvisién of thi'é Asé‘iug'hment to be illegal invalid, or
unenforceable as to any person or circumstance, that finding shall not make the oHendmg provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the’offending provision shall be considered
modified so that it becomes legal, valid and enforceable. 1f the offending provision cannot be so maodified, it shail
be considered deleted from this Assignment. Unless otherwise required by law, the:illegality, invalidity, or
unenforceahility of any provision of this Assignment shall not affect the Iegalltv valldlty or’ enforceabnny of any
other provision of this Assignment. :

Successors and Assigns. Subject to any limitations stated in this Asgignment on.:tran's':fer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their succgéssors and assigns. f
ownership of the Property becomes vested in a person other than Grantor, Lender,: W|thout notlce to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by, wav of-forbearance or
extension without releasing Grantor from the obligations of this Assignment or fiability under tte Indebtedness.

Time is of the Essence. Time is of the assence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. .

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRAHY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FHOM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF.OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN X9l TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used an: thls
Assignment. Unless specifically stated to the contrary, ail references to dollar amounts shall mean amatnts. in Iawful
money of the United States of America. Words and terms used in the singular shall include the plural, and-tfe plural .
snal inciude the singufar, &8 the context may require. Wards and terms not otherwise detined in this Asssrgnmem &ha!l :
have the meanings attributed to such terms in the Uniform Commercial Code: :

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF HENTS may: T
be amended or modified from time to time, together with all exhibits and schedules attached ta this ASSIGNMENT
OF RENTS trom time to time. E

Borrower. The word "Borrower" means WILLIAM A RIMMER and LINDA L RIMMER.
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_Pefailt. The word "Default” means the Defsuit set forth in this Assignment in the section titled "Defauit”.

K_E'\Iént of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
“ theé default*section of this Assignment.

_)Grantor The word "Grantor" means WILLIAM A RIMMER and LINDA L RIMMER.

“Guaranty. _.-The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party tc
:Lénder in'&:iu‘ding witheut limitation a guaranty of all or part of the Note.

Indebtedness The ward "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payablé under tfie.Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolndatlons of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender__tokdlschar_ge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations undor
this As'éignrnenﬁ ‘togeth‘er with interest on such amounts as provided in this Assignment.

tender. The word Lender means Skagit State Bank, its successors and assigns.

Note. The word’ "Nole means the promissory note dated September 20, 2006, in the orlglnal principal
armount of :$ 157:000. Q0 from Granter to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, con:solide_a___ﬁo'r]___s of, and substitutions for the promissory note or agreement.

Property. The word "Prope?ty"“mcﬂnq all of Grantor's right, title and interest in and 1o all the Property as
described in the “Asslgnmcmt sectien of this Assignment.

Related Documents .’ Thi worda "RLIdlLd Documents” mean all promissory notes, credit agreements, loan
agreements, enwrcnmcnldi agroemem‘i quaranties, security agreements, mortgages, doeds of trust, security
deeds. collateral mortgages,: and all other instruments, agreements and documents, whether now or hereafler
existing, executed in connecl;on with the Indebtedness

Rents. The word ” Hents" ‘means all of Gr'mior s present and future rights, title and interest in, te and under any
and all present and future leases,” inciudmg, without limitation, all rents, revenue, income, issUes, royalties,
bonuses, accounts receivable, cashorgecurity deposits, advance rentals, prefits and proceeds from the FProperty,
and other payments and benefits “derived or to-be derived from such leases of every kind and nature, whether due
naw or later, including without I|m|tat|on Gra __or ‘s right to enforce such leases and to receive and collect paymaoent
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 20 2006

GRANTOR:

WILLIAM A FIIMMER

jef?’b—é_/ -

LINgA L RIMMER

\

STATE OF M/ 38 /7enb 700

COUNTY OF S 967

On this day before me, the undersigned Notary Public, personally appeared WILLIAM A RIMMER and LINDA L RIMMER,
personally known to me or proved to me on the basis of satisfactory evidence:to-pe the individuals described in and
who executed the ASSIGNMENT OF RENTS, and acknowledgcd that they signed 1he Assugnment as their free and
voluntary act and deed, for the uses and purposes therem d.

Or ., } e
e .~ vy  ———— -
LASER PAD Landiog, Ver 03210007 Cope. Hadlwed Fbansaal Solutknx Q3 7, W7 Ky\lx ﬁn‘smu\(l s WAACHLRD ARG T Ll
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