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DATE: September 20:" 2'0'b6""

Reference # (if apphcabfe) 88941 5 Additional on page
Grantor(sh:

1. RIMMER, WILLIAIVI A

2. RIMMER, LINDA.L

Grantee(s)
1. Skagit State Bank ST
2. First American Tltle Company of Skaglt County, Trustee

Legal Description:
Lots 8, 9, and 10, Block 4, "BINGHAM ACREAGE SKAGIT COUNTY, WASHINGTON"
Additional on page 2

Assessor's Tax Parcel ID#: 3864-004j009-0002 (PE2205)

THIS DEED OF TRUST is dated September 20, 2006 among WILLIAM A RIMMER and LINDA L
RIMMER. husband and wife, whose address is. 18870 SULFER SPRINGS RD. MOUNT VERNON,
WA 98274 ("Grantor"); Skagit State Bank, whose mallmg address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred.to below sometimes as "Lender”
and sometimes as "Beneficiary"}; and First American Title Company of Skagit County, whose
mailing address is P O Box 1667, Mount Vernon, WA 98273 (referred to below as "Trustee™).
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g"'C'ONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right

. of entry and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the fellowing described real proparty, together with all existing or subsequently erected or affixed buildings,
|mprovcments and fixtures; all easements, rights of way, and appurtenances; atl water, water rights and ditch rights
(m(ludrng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating ta the real
propetty, mcludmg without limitation alt minerals, oil, gas, geothermal and simitar matters, (the "Real Property™)

Iocated 4n SKAGIT County, State of Washington:

Lots 8 -9, and 10, Block 4, "BINGHAM ACREAGE, SKAGIT COUNTY, WASHINGTON", as
per piat recorded m Volume 4 of Plats, page 24, records of Skagit County, Washington.

TOGETHER WITH that portion of vacated road adjacent per order of vacation recorded
November 15 2001 under Auditor’'s File No. 200111150009

The Real Property or: :ts address is commonly known as 3.15 ACRES LOTS 8, 9, 10 ON
BUCHANAN LN, MOUNT VERNON WA 98273. The Real Property tax identification number is
33864-004-009-0002 ¢P62205)

Grantor hereby assigns as securltv to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assrgnmenr isirecorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perkfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratron of afl of part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING” THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER-THE'NOTE, THE RELATED DQOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON. THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s otherwme provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as: they become due, and shall strictly and in a timely manner perfarm all of
Grantor's obligations under the Note, this Deed of__,Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE P_ROPERT‘Y.,"" Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following p‘royisiqns:_ F

Possession and Use. Until the occurrence gf an‘Event of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate ocrmanage the Property; and (3} collect the Rents from the Property
(this privilege is a ticense from Lender to Graniot automatically revoked upon detaultt. The following provisions
refate to the use of the Property or to other Irmltcmons on the F'roperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable condrtron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its \rﬂlue

Compliance With Environmental Laws. Grantor repre%erﬂs and warrants to tender that: {1) During the period of
Grantor's ownership of the Property, there has been nd.usg, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance By any-persen-on, under, about or from the Property;

(2) Grantor has no knowledge of, or reason to betieve that-there his been ‘gxcept as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation 8f afty Environmental Laws, (b) any use,
generalion, manufacture, storage, treatment, disposal, release gr threatened release of any Hazardaus Substance
on, under, about or from the Property by any prior owners or oécupants of the Property, or {c} any actual or
threatened litigation or ¢laims of any kind by any person relating. to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {(a) neithef-Grantér ndr any.tenant, contractor, agent or other
authorized user ot tha Property shall use, generate, manufacture, store,-treat, dispase of or release any Hazardous
Substance on, under, about ar fram the Property; and (b} any such activity shall be gonducted in compliance with
all applicable faderal, state, and local laws, regulations and ordinances, mcludrng without limitation all
Environmental Laws. Grantor authorizes Lender and its agenis to enter uppn the Preperty to make such
irspections and tests, at Grantor's expense, as Lender may deem agprogriate to detefmine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests'made by Lendeér ghall be for Lendar's
purposes only and shall not be tonstrued to create any responsibility or liability.on the paft of Lender to Grantor or
to any other person. The representations and warranties contained herein are based ¢n Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases:and waives.any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or-other costs under
any such laws; and (2) agrees to indemnify, defend, and hotd harmless Lender against.any-and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or |ndrrectly $ustain or suffer resulting fram
a breach of this section of the Deed of Trust or as a conseguence af any use, genefation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in“the .Property, whether
or not the game was or should have been knawn to Grantor. The provisions of this sectionrof the Deedipf Trust,
ircluding the obligation to indemnify and defend, shall survive the payment of the Indebtedness ‘ard the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqursntuoﬁ Gt any |nterest
irn the Property, whether by foreclosure ar atherwise. . " -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perm'r_:t, Qf sufte"r eri-y
stripping of or wasle on or to the Property or any portion of the Property, Without limiting the ‘gencrality:of the,
foregoing, Grantor will not remove, or grant to any other party the right to remowve, any timber, mlnerafs hncludlng
ol and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the remaval of any tmprovements, Lender may requrre g
Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of at Ieast
equal value., CA.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aII g
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's :
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comgply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
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otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

“in-gftect, of all governmental authorities applicable to the use or occupancy of the Property, including without

. ~-I|m|Iat|0n, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
_notmed Lender in writing prior to doing 8¢ and se long as, in Lender's sole opinion, Lender’s interests in the
{Property arg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
'ﬂsatlsfactorv to Lender, to protect Lender's interest.

Duty 1o Pmtect Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,. in-addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonablv necessarv to protect and preserve the Property.

DUE ON SA_LE; CONS_EN'I__’_ BY LENDER. Lender may, at Lender's option, {A) declare immedialely due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other decument
evidencing the Indebtedngss and impose such other conditions as Lender deems apprepriate, upon the sale or transfer,
without Lender's prior, written, cansent of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” medns, the conveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial or-gquitable; whiether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed Ieasehold interest with a term grealer than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of an'intorest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlblmd bv federal Iaw or by Washington law.

TAXES AND LIENS. Theo foﬂuwmq arowsnon% relating to the taxes and liens on the Property are part of this Dead of
Trust:

Payment. Grantor shall ;jay'-:when du_e‘:-:{and in all events prior to delinguency) all 1axes, special taxes, assessments,
charges {including water and sewer), fings“and impositions levied against or on accoum of the Property, and shall
pay when due all claims forwGrk,donegon sy for services rendered or material furnished 10 the Property. Grantor
shall maintain the Property frée-of alklig s having priority over or equal 1o the interest of Lender under this Deed af
Trust, except for the lign of taxes:t nd dbs(.ssments not due and except as otherwise provided in this Deed of
Trust. : #

Right to Contest. Grantor may wnhhold pdvmt.nt of any tax, assessment, or claim i connection with 4 good faith
dispute over the obligation to pay, sg-ong as Lender's interest in the Property is not jeopardized. 1 a lien anses or
is filed as & resull of nonpayment, Grantor ‘shall within, fifteen (15) days after the licn arises or, il a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient gorperate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien piu_s' any’costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, In.any cantest, Geantor shall defend itself and Lender and shall
satisTy any adverse judgment before cnforcémeh'r against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the dgntest proccedings.

Evidence of Payment. Grantor shall upon deménd furnish 1o iender satisfactory evidence of payment of the taxcs
or assessments and shall authorize the appropriate govemmont | ofﬁcml 10 defiver to Lender al any time a written
statement of the taxes and assessments against the Proparrv_

Notice of Construction. Grantor shall natify Lender atx_leas:t flfreen"f 51 days before any work is commenced, any
services are furnished, or any matcrials are supplied to the Properfy, it any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account af the work, sdtvices, or'materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lertder that Granter, can and will pay the cost of such
improvements. - :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to lnsurlng 1he Property are a part of this Deed ol
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohucs of; hrg. insurance with standard exiended
coverage endorsements on a fair value basis for the full insurabie. value toviring all improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance-cfause, andiwith a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenmvc general liability insurance in such
caverage amounts as Lender may request with Trustee and Lender being’ named as addmonal insureds in such
liability insurance pelicics. Additionally, Granter shall maintain such olnér insuranca; mc,ludmg but net limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requirg,” Policies shalt be written i
form, amounts, coverages and basis reasanably acceplable 1o Lender and:issued by a cOMBPany of COMpPanes
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver 1¢ LLF‘IdOI’ from time to time the
policies or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled ar diminished without at least thirty {30) days prior written notice 1o Lender. Each.insurance policy aso
shall include an endorsement providing that coverage in faver of Lender will not belimpairga’in @ny way by any agt,
omission or defaull of Grantor or any other persen. Should the Real Property be localed in gn area designated by
the Director of the Federal Emergency Management Agency as a speocial flood hazard drea; Grantoragrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after noticd*is given-by.Lerder that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the praperty securing the loan, up to the maximum policy limits set under the National Food Insuram:e Program,
or as otherwise required by Lender, and to maintain such insurance far the term of the iedn. s .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properw Lendcr may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or_fiot, Lendet's:
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any me,umrme ang: apg v
the proceeds to the reduction ¢f the Indebtedness, payment of any lien affecting the Property, of the: testorafion:;
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granter Shﬂ] mpw 0
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon * *
satasfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the rcasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds which have noT: -been
disbursed within 180 days after their receipt and which Lender has not committed to the repair of reslorationof
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pady accry
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender halds.: © .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grdnlor ag
Grantor's interests may appear. {

Grantor's Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furmsb
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks
insured; (3) the amount of the palicy; {4 the property insured, the then current replacement value of such
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_:ﬂpi'qpé'rty, and the manner ot determining that vatue; and (5 the expiration date of the pelicy. Grantor shall, upon
;o rgguest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
~of the Prspeny

“LENDER* 'EXPENDITURES If any action or proceeding is commenced that would materialty atfect Lender’s interast in
the. Property orif Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
butingt timited o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
U"ldL.r this Deed of Trust or any Related Documents, Lender on Grantor's behaf may {but shall not be obligated to) take
any action.that { ender deams appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrdnces and ather claims, at any time levied or placed on the Property and paying all costs for insuring,
mamtdmmg and preserving the Property. All such oxpenditures incurred or paid by Lender for such purpases will then
bear interestaat the'rate gharged under the Note from the date incurred or paid by Lender ta the date of repayment by
Grantor, All stch expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable an
demand; (8] be ddded to the balance of the Note and be apportioned amang and be payable with any instafiment
payments to become dué duting eithar {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; ar [C) be tréated &s a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payrment: of these amounts. Such right shalt be in addition to alt other rights and remedies to
which Lender may. be entstlcd upon DefauH

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants 1hat (é] Grantor holds good and marketable title of record 1o the Property in fee simple,
free and clear of all hens and gncUmbrances other than those set forth in the Real Property description or in any
title insurance policy, title'report, or firal title opinion issued in favar af, and accepted by, Lender in connection
with this Dead ot Trust, and b} Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender.

Pefense of Title. Sublam to the: (.xcepnon in the paragraph above, Grantor warrants and will farever defend the
titke to the Property againsi thies Iawiui chaims of all persons. In the event any action or proceeding 15 commenced
that questions Grantor's title or th(. inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
acticn at Grantor's expense, Granmr may _be“lfe nominal parly in such proceeding, but Lender shall be entitled to
parucipaie in the proceeding and-to be. represeme,d in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered 10 Lender such instruments as Lender may request from time to time
to permit such participation. - :

Gompliance With Laws. Grantor warrants thét the F‘ié’perty and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulauons of gavernmental authorities.

Survival of Representations and Warrantias, AII represematlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executisn and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such tima as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatin'g .fe__ condemnation proceedings are a part of this Deed of Trust:

Proceedings. It any proceeding in condemnatioriis filed, Grantorshall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 16 defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender:sha'il be'grititled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to Lender such instruments and’ documentatlon as may be requested by Lender from time to
time to permit such participation. ST

Application of Net Proceeds. If all or any part of the Prope-tty.-is"cgr"\‘d_e__m_ned_ by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-at.its eléction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness ar the repair or résioration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectian with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR
to governmental taxes, fees and charges are a part of this Deed of Trusts

:IE_Sa--'-'--Th_e following provisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lendar to perfect and continue Lender's tien on
the Real Property. Grantar shall reimburse Lender tor all 1axes, as descrlbed below, together with ali expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without I|mstdtuon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deax_:l___qf Trust .

Taxes. The following shall canstitute taxes to which this sectlion applies: {1) a .s-pepific tax ypon this type of
Deed of Trust or ypon alt or any part of the Indebiedness secured by this Deed of Trust; (2} aspecific tax on
Grantor which Grantor is authorized or required 1o deduct from payments an the: Indebtedness secured by this type
of Deed of Trust; (3! a tax on this type of Deed of Trust chargeable against the'Lender or.the hoider of the Note;
and {4) a specific tax on all or any portion of tha Indebtedness or on payments of-principal and mterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the q_atg-~of'thi§ Beed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise ary.of all.of.its
available remedies for an Event of Default as provided below untess Grantor gither {1} pays the tmdi‘before it
becomes delinguent, or {2} contests the tax as provided abave in the Taxes and Liens seétion” and deposns with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating ta this Deed &t Trust as a.
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ot the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercml Code E
as amended from time to time. :

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfed
and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor; file .
executed counterparis, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall )
reimburse Lender for all expenses incurred in perfecting or cantinuing this security interest. Upon default, Grantor
shalt notl remove, sever ot detach the Persopal Property from the Property. Upon default, Grantor shall assemible
any Personal Property nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaitable 1o Lender within three {3) days after receipt of written demand from Lender to the
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_:e'x:ferif permitted by applicable law.

’ Addressas The mailing addresses of Grantor (debtor} and Lender (secured party) from which informaticn
 goncerning-the security interest granted by this Deed of Trust may be obtained (each as required by tho Unifarm
Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in- fact aré a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver..or will cause to be made, executed or delivered, to Lender or te Lender's designee, and when reguosted by
Lender, cause.to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and placés g Lendér may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreemeants, flnancmg slalements, continuation statements, instruments of further assurance, certificates, and
ather dacuments:-as may,_ln the sole opinicn of Lender, be necessary or desirable in order to elfectuate, complere,
perfect, continue, orpraserve (1) Grantor's obligations under the Nole, this Deed of Trust. and the Relaled
Decuments, and :(2) 1hé. liens and security interests created by 1his Deed of Trust as first and prior liens on the
Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor ‘shall reimburse Lender for all costs and expenses incurred in conaection with the
matters referred 1o in this parﬂgrdph

Attorney-in-Fact. If Grantor fails 1o do any of the things referred 1o 1in the preceding paragraph, Lender may do so
for and in the name ot Grarétor arid-al Granter's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atiorneyin-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv or deenrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Gran_tot pays all-the Indebtedness when due, and otherwise performs all the obligations
imposed upon Granter under this Beed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver'ta-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's sccurity interest-in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. THhe grantge:in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance af any matters or facts shall be conclusive proef of the
truthfulness of any such matters or facts ;

EVENTS OF DEFAULT. Each of the foltowmg at Lender 5 op(lon shall canstitute an Event of Defaull under this Deed
of Trust:

Payment Default. Grantor fails to make _g]ny‘-pavm‘ér_n*when due under the Indebtedness.

QOther Defaults. Grantor fails to comply with of ro-'berform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of 4he-Related Documents or 1o compty with or to perform any term,
obligation, covenant or condition contained il any other agreement between Lender and Grantor.

Compliance Default. Failure to camply with ahy é:;her term, obligation, covenant or congdition gontained in this
Deed of Trust, the Nole or in any of the Related Documents. :

Default on Other Payments. Faiiure of Grantor within the lime-Tc: Uired by this Deed of Trust to make any paymant
for 1axes or insurance, or any other payment nece%sary o preven hnq ot or Lo effect discharge of any lien.

False Statements. Any warranty, representation or statemem mad(. br furnished to Lender by Grantor or on
Grantor's behalf under this Deed ol Trust or the Related. Documenls is false or misleading in any material raspect,
either now or at the time made or furnished or becomes’ 1ai3(, or mmlcaqu al any lime thereafter.

Defective Collateralization. This Deed of Trust or any of the’ Rehtu Documents ceases 10 be in Juil force and
effect lincluding failure of any collateral document to create a valld and perfected securily interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantar, the insolvency b{'Gramar"'thb appointment ot a receiver for any
part of Grantor's property, any assignment for the benefit of credltors any. type of creditor workout, or the
commengement of any proceeding under any bankruptcy or msolvency laws. by or agalnsl Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forféiture procee;jmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of:;"Grantor oriy any governmental agency
against any properly securing the Indebtedness. This includes a garnishinent of any of Grantar's accounts,
including deposit accounts, with Lender. However, this Event of Default'shall not apply ifthere is a geod faith
dispute by Grantor as to the validity or reasonablengss of the claim which'is e basis. 6f the creditor or forfeiturc
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceudlng and deposits wilh
Lender menies or a surety bond for the creditor or forfeiture proceeding, in an arnount delermlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen belween Grantor and
tender that is not remedied within any grace period provided therein, including withoUt limitatior any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occcurs with respect to any guaramor endorser surety,
or accommodation party of any of the Indebtedness or any guarantar, endorser, surety, -or: ccommodalmn party
dies or bocomes incompetent, or revokes or dispules the validity of, or liability under, any Guardnty of the
Indebtedness. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lcnder belleve.s Lhe '
prospect of payment ar performance of the Indabtedness is impaired. L ;

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv'um'{; lh:t‘z{c'_a_hc:r',
Trustee ar Lender may exercisc any one or more of the following rights and remedies: - :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ,rdmcd_y-,’"&
an election to make expenditures or to take action to pertorm an obligation of Grantor under this Deed of Trus
after Grantor's failure to perform, shall not affect Lender's right to declare a default and cxercise its re,medleé'

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate
due and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise ifs__ .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and 1o the ful! ~vtent nrovided by applicable law.
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_=:U:CC“‘Remadias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
rer‘hedies of a secured party under the Uniform Commercial Code,

“Coliec: Rents Lender shall have the right, without notice to Grantor to take possession of and manage the
Propérty and, collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and

apibve Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

ather userofithe Property to make paymants of rent or use fees directly lo Lender. |f the Rents are coltected by

- Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
3paymen1 1hereof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
ar- gtherusers to, Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ornat any proper grounds for the demand existed. Lender may exercise its rights under this
subparagrap‘h ejther i person, by agent, or through a receiver.

Appoint- Heceiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to aperate the Praperiy preceding or pending
toreclasure ar salg:’ and ‘to'collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; agamst the:; Jndebtedness. The receiver may serve without band it permitted by taw. Lender's
right to the appoiritment of: -areceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substannal amount Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance,- 'If G"ramqr remains in possession of the Property after the Property is sold as provided
above or Lender otherwrse becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferafce st Lender or the purchaser of the Property and shall, at Lender's aption, either {1)
pay 4 reasonable rental for thc use of the Property, or 12) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. :

Notice of Sale. Lender shall g‘iu'e G.rénid:r reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private.sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may'be mat'fe in conjunction with any sale of the Real Property.

Sale of the Property. To the exlent permutted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale ‘or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys’ Fees: Expenses. |t Lendor |nst|tgt{.sranv suit or action to enforce any of the terms of this Deed of
Trusl, Lender shall be entitled to recover sughsum as the court may adjudge reasonable as attorneys' fees at trial
and upen any appeat, Whether ar not any court action is involved, and to the extent nat prohibited by law, all
reasonable expenses Lender ingurs that in Lender § opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalt became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure upftil repaid. Expenses covered by this paragraph inctude,
without limitation, however subject to any limits under dpphoable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not there s a lawsuit, including, attorneyq fees and expenses for bankruptcy proceedings
{inctuding etforts to modify or vacate any automatic stayor |n|un(,1|cm) appeals, and any anticipated past- |udqmem
collection services, the cost of searching records, obtammg title. Tepbrts {inciuding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the" Trustee to.the extent permitted by applicable law.
Grantar also will pay any court cests, in addition to alk other sumsﬁ_pro_y_rd_ed by law.

Rights of Trustee. Trustee shalt have all of the rights and duties‘ 'of"Lender aé set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing prowslons relatlng to the powaers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustee arising as. d mattef of taws; Trustee shall have the power to
take the following actions with respect to the Property upon the writteri request.of Lender and Gramtor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedi(_;‘éti;)ﬁ of strégts or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Progerty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lende:_r under this Deed of Trust.

Obligations ta Notify. Trustee shall not be obligated to notify any other ﬁarfv of a pe'r‘ldir'i':g sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,-or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee ’

Trustee. Trustee shall meet all qualifications required for Trustee under applncable Faw. In addition to the rights
and remedies set forth above, with respect t¢ all or any part of the Property, the: Trustee shall-have the right to

fareciose by natice and sale, and Lender shall have the right to foreclose by |udlcral foreclcsure '"ert'her case in
accordance with and to the full extent provided by applicable {aw.

Successor Trustee. Lender, at Lender's pption, may from time to time appoint a successor Trustee te any Trustee
appointed under this Deed af Trust by an instrument executed and acknowledged by Lendcr dnd recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain; in addition‘to afl
other matters reguired by state law, the names of the otiginal Lender, Trusiee, and Grantor; the book and page or
the Audilor's File Number where this Deed of Trust is recorded, and the name and address ot -the sugcessor,
trustee, and the instrument shali be executed and acknowledged by Lender or its successors in-intefest.~The:
successor trustee, withput conveyance of the Property, shall succeed to all the title, power, and-dutigs’ canferred
vpon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutian of Trustee shall
govern lo the exclusion of all other provisions for substitution. ; :

NOTICES. Subjeci tc applicable faw, and except for notice required or allowed by law to be given in another manner,
any notice reqguired to be given under this Deed of Trust, including without limitation any notice of defauft and any .
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually recelved by .~
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight coufier, -0t if =
mailed, when depaosited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected 10
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder af
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ot ./
tnis Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposaes, Grantor agrees to keep Lender intormed at ail times of Grantor's current address. Subject to applicable law
gna except for notice required or allowed by law to be given in another manner, if there is more than one Grantor_gpy_f
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r‘iotlce glven by Lender to any Grantor is deemed to be notice given to alt Grantors.
MISCELLANEOUS PROVISIONS. The foliowing miscellancous provisions are a part of this Deed of Trust

Amendments This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
_}agreement o1 the parties as to the matters set forth in this Deed of Trust. No aiteralion of or amendment to this
iDeed of Trust shall be effective unless given in wriling and signed by the party or parties sought 1o be charged or
"}baund by, the’ alteratlon or amendment.

Annuai Repons If the Property is used for purposes other than Grantor's residence, Grantor shall furnish 1o
Lender, pory requesl a certified statement of net operating income received from the Property during Grantor's
previous fiscal yede in such form and detail as Lender shall require. "Net operating income” shall mean ail cash
raceipts-from the Properw less ali cash expenditures made in connection with the operation of the Property.

Captlon Head:ngs Cdpuon headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define:the provisions of this Deed of Trust.

Merger There skl b ni merger of the interest or estate created by this Deed of Trust with any other interest or
eslate in the Properw at any time held by or for the benefit of Lender in any capacity, withoul the writlen consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabnhty AII obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obllgations in this Deed of Trust.

No Waiver by Lender. Lender shall not be'deemed to have waived any rights under this Deed of Trust unless suc h
waiver is given in writing and §igned by Lerder. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of stch right o any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a-wajiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision:af this Deed-¢T Trust. Ne prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constiiute -&'waiver of any of Lender’'s rights or of any of Grantor's obligations
as to any future transactions. Wheneve.r the €onsent of Lender is reguired under this Deed of Trust, the grantirg
of such consent by Lender in any ln‘HdHCC’ shall not constitute continuing consent 1o subsequent instances whero
such consent is required and in ali cases such consent may be granted ar withheld in the scle discretion of Lendur

Severability. If a court of competent |ur|5d|(,1|0n hnds anv pravision of this Deed of Trust to be illegal, invalid, or
unenforceabte as 10 any person or urcumstance thiat finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or gircurnstance, |If feasible, the offending provision shall be considered
moditied so that it becomes legal, valid and entorceable. |f the offending provision canaot be so madified, it shail
be considered deleted from this Deed of Trust., Lnless otherwise required by law, the illegality, invalidity, or
unenferceability of any provision of this Deed of Trust shali not affoct the legality, validity or enforceability of any
other provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations statedin th:s Deed of Trust on transfer of Grantor's interast,
this Deed of Trust shall be hinding upen and inure to thg” ‘heriefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a persor other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deéd of Trust and the Indebtedness by way ol forbearance or
extension without reieasing Grantor from the obligationé’:_o'f-.lhisDe-éd of Trust or hiability under the Indebtedness

Time is of the Essence. Time is of the essence in the perfijr'man"ce;bl':thi.s'D.eed ot Trust.

Waiver of Homestead Exemption. Grantor hereby releases and w'ai_\;'és all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness’socured by‘this Deed of Trust.

DEFINITIONS. The fallowing capitalized wards and terms shall have the following’ meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, ali references to dollar amounts shall. mean amounts in lawful money
of the United States of America, Words and terms used in the singuiarshallinclude the piural, and the plural shall
include the singular, as the contexi may require. Words and terms not atherwise deﬁned in 1h|s Deed of Trust shall
have the meanings attributed te such terms in the Uniform Commercial Code:s & I

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors a"nd asqigns

Borrower. The word "Borrower” means WILLIAM A RIMMER and LINDA L RiMMER and mf:ludeb all co-signers ann
co-makers signing the Nete and &l their successors and assigns.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grdnmr Lmdu and Trustee, and
includes without limitation all assignment and security interest provisions relallnq lo tho Pe onal Froperty and
Rents.

Defauit. The word "Default" means the Default set forth in this Deed of Trust in thL

Environmental Laws. The words "Environmental Laws” mean any and all state, federdl and Ior.ai stdtuTes
regulations and ordinances relating to the protection of human health or the environment; including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of: 1980; as- amended a2
U.8.C. Section 9601, el seq. ("CERCLA"}, the Superfund Amendments and Reautharization® Act 1886 Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, pt-§cq., the Resource
Conservation and Recovery Act, 42 U.8.C. Scction 6201, et seq., or other applicable state or federdl Iaws rut(,s
ar regulations adopted pursuant thereto. ; :

Event of Default. The words "Event of Detault” mean any of the events of detfault set forth in th|s Deed 01 Tr
the events of default section of this Deed of Trust. : :

Grantor. The word "Grantor" means WILLIAM A RIMMER and LINDA L RIMMER.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, ofr accommodatnon parw to ;:"
Lender, including without limitaticn a guaranty of all or part of the Note. ; i

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quanfity
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential ‘hazard. .
to human health or the environment when |mproper|y used, treated, stored, disposed of, generated, manufactumd =
transported ar otherwise handled. The words "Hazardous Substances” are used in their very broadest sense .and .«
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed:,
under the Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, petroleum and
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Amprovements. The ward "Improvements"” maans all existing and future improvements, buildings, structures,
s 7 maobile homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real
~--Propertv

_lndebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
£'pdyable urider the Note or Related Documents, together with all renewals of, extensions of, modifications of,

: consolidations of and substitutions for the Note or Related Docurnents and any amounts expended or advanced by
: lignder to d|scharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
3£)bllg_@t|ons ‘undet-this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust.

Lender: 'The"wo‘rd '"Lender" meang Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 20, 20086, in the original principal
amount 0f'$157,000.00 fram Grantor to Lender, together with all renewais of, extensions of, modifications
ol, r(.ﬂnancmgs__of corisglidations of, and substitutions for the promissory hote or agreament. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now:ar hereaﬁer owned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together withall accessions, parts, and additions to, all replacements of, and alf substitutions for, any of such
property; and together with-all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of, pr:—:m‘iums) from any sale or other disposition of the Property.

Property. The word Proper:y eanq collectively the Real Property and the Personal Property.

Real Property. The words Rcdl F‘roperty mean the real property, interests and rights, as further described in this
Deed of Trust. :

Related Documents. The wcrds “Related Dacuments" mean all promissory notes, cradit agreements, loan
agreements, environmental agreements,: gudrantles security agreements, martgages, deeds of trust, security
deeds, collateral mortgages; andall other.fhstruments, agreememts and documents, whether now or hereafter
existing, executed in connection w1th the Indebiledness.

Rents. The word "Rents” means aly presem and. future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The ward "Trustee" means.First Amencan Title Company of Skagit County, whose mailing address is P O
Box 1667, Mount Vernon, WA 98273 ang: arw substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

A (s

WILLIAM A RIMMER

Tl

‘f}h L RIMMER /

INDIVIDUAL ACKNOWLEDGMENT

STATEOF /@SHeMEoN o

COUNTY OF  SgAhsr !

On this day befare me, the undersigned Notary Public, persanally appeared WILLiAM A RIMMER and LINDA L RIMMER.
personally known to me or proved ta me on the basis of satisfactory evidence to"be-the mdlwduals described in and

who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust ag their free and voluntary act
and deed, for the uses and purpases therein mentiored,__

Given under my hand and official seal this day of _ ‘ E/&?ﬂﬁ g ‘‘‘‘‘ . 20 @é

Notary Public in é/for the State of £&#

Residing at 8/(?‘9557 Lo
My commission expnres 5/0" /& 7

REQUEST FOR FULL RECONVEYANCE

To: .+ Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hgreby
reguesied, upan payment of alt sums pwing 1o you, to reconvey without warranty, to the persons entitied thereto, the :

right, title and interest now hetd by you under the Deed of Trust.
Date: o - L Beneficiary:
By: _ o
— —— s
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