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"DEFINITIONS

Words usedg_ifi multiple sections of this document are defined below and other words are defined in Sections
10, 12, 17,19 and 20. Certain rules regarding the usage of words used in this document are also provided
in-Section 15,

(A) "Security Instrument® means this document, which is dated AUGUST 25, 2006 ,
together with all-Riders to.this document.

(B) "Borrowcr"is -KIRK B BROWN, TRISHA L ANDERSON-BROWN, MILES
ANDERSON,; PATRICIA ANDERSON

Borrower is the trustor'under thi"smS':-':eritv Instrument.
(C) “Lender”™ is Bank @f Amerlca, NA

Lenderisa National Banklng ASSOCJ_atJ.on organized
and existing under the laws of * THE UNITED STATES OF AMERICA

Lender's addressis 100 North Tryon Street, Charlotte, North
Carolina 28255 ;

Lender is the beneficiary under this Securlty Instrument

(D)} “Trustee” is PRIAP, INC. ° 7

10850 WHITE ROCK RCAD, SUITE 101lr RANCHO CORDOVA, CALIFCRNIA 25670

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 25, 2006

The Note states that Borrower owes Lender FORTY-FIVE. THQUSAND AND 00/100
“Dollars (U.S. $ 45, 000,00 )

plus interest. Borrower has promised to pay this debt in regular Penodm Payments and to pay the debt in

full not later than AUGUST 30, 2031 :

(F) "Property™ means the property that is described below under 1he headlng "Transfer of Rights in the

Property.”

(G} “Loan" means the debt evidenced by the Note, plus Lnterest any prepavment charges and late charges

due under the Note, and all sums duc under this Security Instrument, plus-interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: ' :

[} Adjustable Rate Rider [ ] Condominium Rider " [ Scond Home Rider

[ ] BalloonRider [] Planned Unit Development Rider - |:] Biweekly Payment Rider
- 4 Family Rider ome Improvement Rider Revocable Trust Rider
1 - 4 Family Rid H Imp Rid R _bl T Rids

[ Other(s) [Specify]

{I) “Applicable Law" means all controlling applicable federal, state and local statites,” regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. .
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(J) "Co:mmumty Association Dues, Fees, and Assessments® means all dues, fees, assessments and other
charges that. are imposed on Borrower or the Property by a condominium association, homeowners
association orsimilar organization.

(K) "Electronic Funds Trapsfer” means any transfer of funds, other than a transaction originated by check,
draft,of similar paper instrument, which is initiated through an electronic terminal. telephonic instrument,
computcr or magneuc tape 5o as (o order, instruct, or authorize a financial institution to debit or credit an
account; Such terni-includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers mmated by telephone, wire transfers, and automated clearinghouse transfers,

(L) Rcscrved.

(M) 'Mlsccllaneous Proceeds means any compensation, scttlement, award of damages, or procceds paid
by any third party (other‘than-inisurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of;’ the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyange in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propertv

(N) Reserved.

(0) "Periodic Payment" means the regularly scheduled amount due for principal and interest under the
Note.

(P) "RESPA" means the Real Estale Setllement Procedures Act (12 U.S.C. 601 el seq.} and its
implementing regnlation, Regulation X {24 C:F R Part 3500), as they might be amended from time to time,

or any additional or successor legislation ot, rcgulatlon that governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all réquirenicnts and restrictions that are imposed in regard to a
"federally related mortgage loan” even if'_thé Loaii does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Inierest of Borrower “means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations-under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment-of the Loan, and al! renewals, extensions and
modifications of the Note; and (ii) the performance of BdrroWa_s_r"S_ covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in frust, with power of sale, the following described property located in the :
COUNTY of e SKAGTT
{Type of Recording Jurisdiction] ['\Iame of Recording__]urisdiction]

SCHEDUTE- A AT ACHED HERETO AND MADE A PART oF.

(==

THIS SECURITY INSTRUMENT TS SUBORDINATE TO AN EXISTING FIRST " -,
LIEN(S) OF RECORD. A
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' """whlch currcntly has the addressof 10512 STERLING ROAD

[Street]
SEDRO WOOLLEY , Washington 98284 ("Property Address"):
{Clt}] : [Zip Code}

' TOGET HER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenanoes and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccunh Instrument. All of the forcgoing is referred to in this Security Instrument as the
IIPropem L

BORROWER COVEN_AN-T S that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey.the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any entumbrances’of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varialions bv _]lll'lSdlCllOIl to consiitute a uniform security instrument covering real

property.

UNIFORM COVENANTS.: Borr:_m%e_:r"and Lender covenant and agree as follows:

I. Payment of Principal, Interest, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Payments-due under the Note and this Security Instrument shall be
made in U.S. currency. However, if any check or other instrament received by Lender as payment under
the Note or this Security Instrument is returnied to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) ‘meney order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when réceived 4t the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
14, Lender may return any payment or partial payment if the payment or pamal payments are insufficient
to bring the Loan current. Lender may accept any payment or pama] payment insufficient to bring the Lean
current. without waiver of any rights hereunder or prejudice to its riphts to Tefuse such payment or partial
payments in the future, but Lender is not cbligated to apply such payments‘at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled duc date: then Lender need not pay intcrcst
on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall ither apply such funds
or return them to Borrower. If not applied earlier, such funds wiil be applied 10 :th¢ outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now ot in the future against Lender shall relieve Borrower from making payments due-underthe Note and
this Security Instrument or performing the covenants and agreements secured by this Security ITnstrument.

2. Application of Payments or Proceeds. Except as otherwise described in'this Section 2; all
payments accepted and applied by Lender shall be applied in the [ollowing order of priority: ‘(a) intérest due .
under the Note; and (b) principal due under the Note. Such payments shall be applied to each Periodic .
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, . "
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' ’-""_'sccbnd 1o.any other amounts due under this Security Instrument, and then to reduce the principal balance of
the Note.-

B § Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge Ifmore than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o’ the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To'theextént that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc, Voluntary prepayments shall be
applied first to any- prcpayment charges and then as described in the Note.

Any appli¢ation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Reserved.” .-

4. Charges; Liens. Botrower shall perform all of Borrower's obligations under any mortgage,
deed of trust, or other security instrument that is a lien having priority over this Security Instrument.
Borrower shall pay all taxes; assessments, charges. fines, and impositions attributable to the Property which
can attain priority over this Securily Instrument, leasehold payments or ground rents on the Properly, if any,
and Community Association Pues, Fees, and Assessments, if any,

Except for a lien Borrower disclosed to Lender in Borrower's application or in any (itle report
Lender obtained, Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to'the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the Tien in, legal proceedings which in Lendet's opinion
operate to prevent the enforcement of the lién avhile those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sccurity Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien
or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge fora real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shatl keep the 1mpr0vements now existing or hereafier erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods; for which Lender requires insurance.
This insurance shall be maintained in the amounts (including dediictible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sententes can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.-Lender may require
Borrower 1o pay, in conncction with this Loan, cither: (a) a one-time charge for flood zonc determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall aiso be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review. of any ﬂood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblam 1nsurance -
coverage, al Lender's option and Borrower's expense. Lender is under no obligation lo purc_hase any .
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ot mightnot . "
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" protect Borrower, Borrowet's equity in the Property, or the contents of the Property, against any risk, hazard
or’ liabitity and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becomc addltlonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Notc fate-from the date of disbursement and shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurancg policics required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove suchpolicics, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or asan additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to. or destruction of, the Property. such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as ah additional loss payee.

In the event of loss,:Borrower shalt give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss il not-made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shail
be applied Lo restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such fepair and restoration period, Lender shall have the right to
hold such insurance proceeds uatil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requites
interest to be paid on such insurance proceeds; Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not
be paid out of the insurance procecds and shall be the sole-obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, ‘whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in‘the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotlate and settle any available insurance
claim and related matters. If Borrower does not respond w1th1n 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotlate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acqmres the Property under Section
21 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower's rights (other than the right to any rcfund of unearned premlums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicablc to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Iuspecuons Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commiit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain' the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is not cconomically feasible,’ Borrower shall.
promplly repair the Property if damaged to avoid [urther delerioration or damage. If insurance or. .
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall
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' """be responmble for repairing or restoring the Property only if Lender has released proceeds for such purposes.

Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payents as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair
orrestore the Propcrty, Borrower is not relieved of Borrower's obligation for the completion of such repair
o rcstorahon

Lender or.its agent may make reasonable entries upon and inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice-at the timng of or prior to such an interior inspection specifying such reasonable causc.

7. Borrowcr's Loan Application. Borrower shall be in default if, during the Loan application
process. Borrower 6r any persons or cntities acting at the direction of Borrower or with Borrower's
knowledge or consent gave maierially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include. but are not:limited to representauons concerning Borrower's occupancy of the Property as
Borrower's principal résidehee.

8. Protection of Lender s Interest in the Property amd Rights Under this Security
Instrument. II (a) Borrower. fails 10 perform the covenants and agreements coniained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Securily Instniment (such as a proceeding in bankrupicy, probate, for condemnation
or forfeiture, for enforcement of a lien which miay attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever
is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bit ate not limited to: (a) paying any sums secured by a lien
which has priority over this Secutity Instrument: (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangergus conditions, and have utilities turned on or off.
Although Lender may take action under this Section 8, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no 11ab1hty for not taking any or all actions
authorized under this Section 8,

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at t_he_ Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from.Lender to:Borrower requesting
payment. Ifthis Security Instrument is on a lcaschold, Borrower shall comply with all the provisions of the
lcasc. If Borrower acquires fee title to the Property, the teaschold and the fee nt]e shall not merge unless
Lender agrees to the merger in writing, :

9.  Rescrved.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlscellaneous Praceeds are hereby
assigned to and shall be paid to Lender, subject to the terms of any morigage, deed’ of trust, or othcr Sf:curlty
instrament with a lien which has priority over this Security Instrument.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed o restorahon or repair
of the Property, if the restoration or repair is economically feasible and Lender's security-is fiot lesécned,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds.
uniil Lender has had an opportumnity to inspect such Property (o ensure the work has been completed 0. .
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for (ie ™. "
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" repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless-an-agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Praceeds, Lender shall not be required to pay Borrower any interest or carnings on such Misccllaneous
Proceeds. . Ifthe restoration or repair is not cconomically feasible or Lender's security would be lessened,
thie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, w1th the-excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order pr_owded for ini Section 2.

‘In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid-to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the suins séi:u_r_ed___by this Security Instrument immediately before the partial taking,
destruction, or loss in valué, unless Botrower and Lender otherwise agree in writing, the sums secured by
this Security [nstrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following [raction: (a) the “total amourit of the sums secured immediately before the partial taking,
destruction, or loss in value d1v1ded bv (b) the [air market value of the Properly immediately before the
partial laking, destruction, or loss 1n value. Any balance shall be paid 10 Borrower.

In the event of a partial taking; d&strucllon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence).offers to make an award (o settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to réstoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party agalnst whom Borrower has a right of action in regard
10 Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether cml or criminal, is begun that,
in Lender's judgment, could result in forfeiture of the Property or other matgrial impairment of Lendet's
interest in the Property or rights under this Secutity Instrument. ' Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture 0f.the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's mterest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repalr of the Propcm shall be
applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Nota Walvcr Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Boirower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against ..
any Successor in Interest of Borrower or to refuse (o extend time for payment or otherwise -modify .
amortization of the sums secured by this Security Instrument by reason of any demand made by the original . .
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" Borrower.or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
reedy - including, without limitation, Lender's acceptance of payvments from third persons, cntities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

12 Jomt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
cov enants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who.co- signs this Security Instrument but does not execute the Note (a4 "co-signer”): (a) is co-
signing this Secarity Instrument only to mortgage, grant and convey the co-signet's interest in the Property
under the terms of this Securlty Instrument; (b) is not personally obligated to pay the sums sccurcd by this
Security Instrument; and (c) agrees that Lendcr and any other Borrower can agree to extend, modify, forbear
or make any accommodatlons wuh regard (o the terms of this Security Instrument or the Note without the
co-signer's consent. i

Subject to the prowsmns of Section 17, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Secutity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's righis and:-benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lendermay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees. property inspection and valuation fecs.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits wili be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. fa refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment cha;-g;:' {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund ‘made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might hive arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in cotinection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instramient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivercdto Borrower's notice
address if sent by other means, Notice to any onc Borrower shall constitute fiotice to afl Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for Teporting Borrowers change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any Diotice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address statéd.herein unless
Lender has designated another address by notice to Borrower. Any nolice in connection with this. Securllv .
Tnstrument shall not be deemed 10 have been given lo Lender unfil actually received by Lender. If any nonce e
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* “"reqirired by this Security Instrament is alsc required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

o 15, :Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgauons contamad in this Security Instrument are subject to any requircments and limitations of
Apphcable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall fiot-affect other provisions of this Security Instrument or the Note which can be given
effcct without the conflicting provision.

As uscd in this-Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feminine gender: (b) words in the singular shall mean and
include the plural and-v tce \ ersd. d.Ild (c) the word "may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copy Borrower shall be given one copy of the Note and of this Security
Instrument.

17. Tranpsfer of the Properly ora Beneﬁclal Interest in Borrower. As used in this Section 17,
"Interest in the Properly” means-anylegal or benelicial interest in the Property, including, but not limited
to, those beneficial interests transferred i ina bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the-transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or-any luterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest.in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediaté payment in full of all sums secured by this Security
Instrument. However, this option shall not be exemsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrov»er notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice:is:given in accordance with Section 14
within which Borrower must pay all sums secured by this Sccurity Instrument. H Borrower fails to pay these
sums prior to the expiration of this period, Lender may. invoke any. rcmedles permitted by this Security
Instrument without further notice or demand on Borrower.™

18. Borrower's Right to Reinstate After Accelerahon If Borrow er meets certain conditions,
Borrower shall have the right to have enforcement of this Secunty Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to- afy power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instriment. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Sccurlty Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other covenants or agreements; (¢) pays all
expenscs incurred in enforcing this Security Instrument, including, but not limited to. réasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpase of protecting Lender's
interest in the Property and rights under this Security Instrument, to the extent authorized by Applicable
Law; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums seCured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower. pdy, such
reinstatement sums and expenses in one or more of the following forms, as sclected by Lender: (a)cash; (b) ..
money order;, (c) certified check, bank check, (reasurer's check or cashier's check, provided any such check . .
is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or enlity; or (d) . "
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*Electronic Funds Transfer. Upon reinstatement by Botrower, this Security Instrument and obligations secured
hereby-shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
applv in the c4se of acceleration under Section 17.

: 19. : Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a partial interest
it the Note (togethe.r with this Security Instrument) can be sold one or more times without prior notice to
Borrower A salé might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Sccurity Instrument, and Applicablc Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which wiil state the name and address of the new Loan
Servicer, the address fo‘which payments should be made and any other information RESPA requires in
connection with a notice.of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan-Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from Lhe other party's actions pursuant to this Security
Instrument or that alleges (hat the diher party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower-or Lender has notified the other party (with such notice given
in compliance with the requirementsof Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to-take corrective action. I Applicable Law provides a
time period which must elapse before cettain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph.. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 2 1 and the notice of acceleration given to Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity to-{ake corrective action provisions of this Section 19.

20. Hazardous Substamnces. Asused in this Section 20: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, potlutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldgehyde, and radioactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdicﬁm‘i where the Property is located that relate
to health, safety or environmental protection; (¢) *Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law and (d) ah "Environmental Condition”
means a condition that can cause, contribule to, or otherwise mgger an’ Envnronmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in theProperty. Borrower shall not do,
nor atlow anyone else to do. anything affecting the Property (a) that is in violation ‘of any Environmental
Law, (b) which creatcs an Environmental Condition. or (¢) which, duc to the presence; use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property: The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities-of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenauce of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsult
or other action by any governmental or regulatory agency or private party involving the Property aind any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any. Enwronmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any . -
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous S_u_bstance_ L
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*which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or-regulatory. authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
inaccordanceé with Environmental Law. Nothing herein shall create any obligation on Lender for an
Enuronmental Cleanup

NON UNI FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

'21. Acccloration; Remedies. Lender shall give notice to Borrower prior to accclcration
following Borrower's brcach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Scction 17 unless Applicable Law provides otherwise). The nofice shall specify:
(a) the default; (b) the action'required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and salé of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right lo bring a court aclion.to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or-before Lhe date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured ‘by this Security Instrument without further demand and
may invoke the power of sale and/or any: other remedies permiited by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonabl¢ attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lénder's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and-shall give such notices to Borrower and 1o
other persons as Applicable Law may require. Afier the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place-and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by pubhc announcement at the time and place
fixed in the notice of sale. Lender or its designce may purchasc the Property at any sale.

Trustce shall deliver to the purchaser Trustec's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustec's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shalt apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorncys' fees; (b) to all sums sccurcd by this Sccurity Instrumcent; and (c) any cxcess to the person
or persons Iegally entitled 1o it or to the clerk of the superior court of the counly in which the salc took
place.

22. Reconveyance. Upon payment of all sums secured by this Secum'y I‘nstrum_en’t,_ Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordannn costs d[ld
the Trustee's fee for preparing the reconveyance.

23. Substilule Trustes. In accordance with Applicable Law, Lender may fmm tinmie’ to t1me
appoint a successor Lrustee to any Trustee appointed hereunder who has ceased to act. Without conveyance . -
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of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herem dnd by Applicable Law.
’ 24. :Use of Properiy. The Property is not used principally for agricultural purposes.
25 ¢ Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs
in am actmn orproceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used:in this Security Instrument, shall include without limitation attorneys' fees incurred

by Lend_:ef in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT,-OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

BY SIGNING BELOW, Borrower aé_c‘epi‘s and agrees to the terms and covenants contained in this
Security Instrument and in any Rider-€xecuted by Borrower and recorded with it.

L . oy e K = S
}éﬂ?’k; B ARO@ / -Borrower : "TRI SHA L -Borrower

sBANDERSON-BROWN

MILESJ AN DERSON -Borrower FTRICIA ANDERSON -Borrower
(Scal) L (Sl
-Borrower s o7& -Borrower
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[Space Below This Line For Acknowledgment]

State of Washmgton

. )
County of - %Kag l)f )

On this day personally appeared before me KIRK B BROWN, TRISHA L

ANDERSON—B-R_Q_WN} . MILES ANDERSCN, PATRICIA ANDERSON

, to me known to be the individual or
individuals described in dIld who e‘iecuted the within and foregomg instrument, and acknowledged that

he/she/they signed the same as hls/her/thelr free and voluntary act and deed, for the uses and purposes therein
mentioned.

and and oﬂicral seal thlS Q‘g "&af hk@ MS’}“ Q\OO (éj

Given under my':

- ﬁ“‘ >

hgﬁ’m
%
S
£
£
¢
=

prepaved bY:
Jennifer M- \I“'ks
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Order ID: 2754153 Loan No.: 995061911804440

EXHIBIT A
LEGAL DESCRIPTION

The following descnbed real estate situated in the County of Skagit State of Washington,

That portion of the Northwest 1/4 of the Southeast 1/4 of Section 27, Township 35 North, Range 4
East, W.M., lying within the. foliowmg boundarles

Beginning at the Northeast corner of sald ‘Northwest 1/4 of the Southeast 1/4;

thence West 15 feet 1o the true point. of beginning which is the West line of the County road;
thence West 435.6 feet along the North lme of said Northwest 1/4 of the Southeast 1/4;

thence South 100 feet;

thence East 435.6 feet to the West boundary of the County road;

thence North along the West boundary of the County road 100 feet to the frue point of beginning.

Situate in the County of Skagit, State of Washiﬁgton.
WITH THE APPURTENANCES THERETO. "
APN: 350427-0-023-0007
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