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Reference # (if appllcable} 1 22698 PS Additional on page
Grantor{s):
1. DANGER, MICHAEL L

Grantee(s}
1. Skagit State Bank )
2. Land Title Company of Skaglt County, Trustee
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Assessor's Tax Parce) ID#: 350415-4590’5-'0002 {P36749)

THIS DEED OF TRUST is dated September 18 2006, among MICHAEL L DANGER, an
unrmarried man as his separate property, whose address-is. 8955 COLLINS RD, SEDRO
WOOLLEY, WA 98284 ({"Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington;: WA 98233 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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GGNV_EYAN_CE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of eritry.and possaession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improveients and:fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incliding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and Droflts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”}

Iocated in Skaglt County. State of Washington:

Tract 2 of Re\nsed Skagit County Short Plat No. 91-79, approved November 1, 1979,
recordeq.Novemb:er 6, 1979 in Book 3 of Short Plats, page 205, under Auditor’s File No.
7911060013; being.a portion of the West 1/2 of the West 1/2 of the gouthwest 1/4 of the
Southeast 1/4 of Section 15, Township 35 North, Range 4 East, W.M.

Situate in the‘ 'C-odnty“‘of Skagit State of Washington

The Real Property or tts address is commonly known as 8955 Collins Rd, Sedro Woolley, WA
98284. The Real Property tax identification number is 350415-4-008-0002 (P36749).

Grantor hereby assigns as_,.sac__unm to Lend_gr, all of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. THis-assignmetitis fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rénts and profits, which license may be revoked at Lender's option and shall be
automatically revoked upen acceleratlon of all ar. part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO"SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON_THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt ds otherwlse prowded in this Deed of Trust, Grantor shall pay to Lendar all
amounts secured by this Deed af Trust as they-become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PRORERTY..-"G;amor agrees that Grantor's possession and use of the
Property shall he governed by the following provisions‘

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2] use, operate or'manage the Property; and (3) collect the Rents fram the Property
[this privilege is a license from Lender to Grantor-automatically rgvoked upon default). The following provisions
telate to the use of the Property ar to other Inmltanons on the Propertv The Real Property is nat used principaly
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve ltS value )

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Praparty, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance: by any gersen-en, under, about or from the Property;

{2} Grantor has nao knowledge of, or reason to believe that there had been, éxcept as previously disclosed to and.
acknowledged by Lender in writing, (a) any breach or violation of apy Enviroamental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened:release of any Hazardous Substance
on, under, about ar from the Property by any prior owners or oc¢upants of the:Property, or (c] any actual or
threatened litigation or claims of any kind by any person relating to-such matters and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {(a) neither Gramor nof any.ignant, contractor, agent or other
authorized user of the Property shall use, generate, manutacture, store, tréat,’ ‘dispose. of of release any Hazardous
Substance on, under, about or from the Praperty; and (b) any such activity skl be. condusted in comptiance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upoh the Propartv to make such
inspections and tests, at Grantor’'s expense, as Lender may deem appropfiate to determing. compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made-by Lendet shali be for Lender's
purposes only and shall not be construed to create any rasponsibility ar liability.on the‘part of Lender to Grantor ot
to any other person. The representations and warranties contained herein are based on ‘Grantor’s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
against Lender for indemnity ar contribution in the event Grantor becomes liable for cleanup or ot‘her costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against ary and all:claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly. sustam or suffer: resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generatran marniufacturs, storage,
disposal, release or threatened retease occurring prior to Grantor's ownership or interest in.the-Property, whether
or not the same was or should have been known to Grantor. The provisions of this sectitn.o!.the' Deed af Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acqulsmon of anv mterest
irn the Property, whether by foreclosure or otherwise. . A e

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permu or 5uﬂer"any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generallty af the =,
toregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minérals (mciudmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.: : %,

Ramoval of Improvemants. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's priar written consent. As a condition to the removal of any Improvements, Lender may® requu’e
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements- of ar Iea'st i
equal value. ST 8T

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all c
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ather persons or entities of every nature whatsoever who rent, lease or
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. . otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
. in-gffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
_-in good faith any such law, ordinance, or regulation and withhold compiiance during any proceeding, including
appropriate ‘appeals, so long as Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's
sole opinian, ‘Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
fsgcurity ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

':pu_‘tv to P_rétéi:t. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acfs, in-addition-to those acts set forth above in this section, which from the character and use ot the Property are
réasonabiy necessary to protect and preserve the Property.

DUE ON SALE< CONSENT BY LENDER. Lender may, ai Lender's option, {A) deciare immediately due and payable all
sums secured by ‘this, Deeg-of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtédness.and impese such other conditions as Lender deems appropriaie, upon the sale or transfer,
without Lender's prior written gconsent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means”the conveyance of Real Property or any right, title or interest in the Real Property: whether
legal, beneficial or equatabie, whether veluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contractfar deed, Jsasehold interest with a term greater than three {3} years, lease-cption contract, or by
salg, assignment, or transfer of any ‘beneficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of afi inferest in the Real Praperty, However, this option shall not be exercised by Lender
it such exergise is prohibited by federal law or by Washington taw.

TAXES AND LIENS. The fo'.lowmg provaswns relating to the taxes and liens on the Property are parl ot this Deed of
Trust:

Payment. Grantor shall pay when due land in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water ang sewetr); tines and impositions levied against or an account of the Property, and shall
pay when due all claims for work dorie on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Froperty’ free ‘of all Ia_ens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except tor the Existing Indebtedness referred to
below, and except as otherwise prowded in thns Deed of Trust.

Right to Contest. Grantor may wnhhold payment of any tax, assessment, or ¢laim in connection with a geod faith
dispute over the obligation to pay, se¢® !ong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Gfantor shallawithin fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has nonce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any gosts-and attorneys’ fees, or other charges that could aggrue as a
result of a foreclosure or sale under the lign. In‘any’contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcerient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the {;ontest proceedings.

Evidence of Payment. Grantor shail upon demaﬁ'd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Prcoperwr

Notice of Construction. Grantor shall notify Lender at least flheen (1 b} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to.tha.Proparty, .ﬁ any mechanic's lien, materiaimen’s Yien, or
other lien could be assertad on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lendar advance assurances satisfactory to LEnder that Grantcf can and will pay the cost of such
improvements. S e,

PROPERTY DAMAGE INSURANCE. The following provisions re!anng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcues of flre msurance with standard extended
coverage endorsements on a fair vatue basis for the full insurable value coveting all Improverments on the Real
Property in an amount sufficient to avoid application of any coinsurénce clagse, and with a standard moertgagee
clause in favor of Lender, 1ogether with such other hazard and liability insudrance as Lender may reasonably require,
Palicies shall be written in form, amounts, coverages and basis reasonably: acceptable to Lender and issued by &
company or companies reasonably acceptabie to Lender. Grantor, upen reqdest of Lender, will deliver to Lender
from time to time the palicies or certificates of insurance in form satisfactofy to Lendef, inctuding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prier wiitten notice to Lender. Each
tnsurance policy aiso shall include an endorsement providing that coverage in-favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. "The -ﬂea[_Prqpérty is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, forthe full whpaid principal
balance of the loan and any prior ligns on the property securing the loan, up to the maximuh pglicy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to® mamtam such lnsurance for the
term of the loan. 3 ! :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the F’roperty Lender may
make proo? of loss if Grantor tails to do so within fifteen {15) days of the casualty. Whether oF not Lender's
suocurity is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, .or the-féstoration
and repair of the Progerty. If Lender elects to apply the proceeds to restoration and repair, Grantor, Shail’ repair or
replace the damaged or destroyed Improvernents in a manner satisfactory to Lender. Lender” shaif, ypon "
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable costof®
repair or restoration i Grantor is not in default under this Deed of Trust. Any proceeds which’ have not béen -
disbursed within 180 days after their receipt and which Lender has not committed ta the repair or. restoratmn of
the Property shall be used tirst 1o pay any amount owing to Lender under this Deed of Trust, then1o’ pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. I Lender holds r
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o Grantor a%
Grantor's interests may appear. .

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below |s
in effect, compliance with the insurance pravisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent | ;
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division ot proceeds
shall apply only ta that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
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ehcum-b?anées, and other claims, {B] to provide any required insurance on the Property, (C} to make repairs to the
Propértyor to comply with any ohligation to maintain Existing Indebtedness in good standing as required below, then
Lender may-“do:so. [f any action or proceeding is commenced that would materially affect Lender’s interests in the
'Property, then.Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropnate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate:charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demsand; {B) be ddded to the balance of the Note and be appartioned among and be payable with any installment
payments to become’due during either (1] the term of any applicable insurance poticy; ar (2} the remaining term of

the Notéi-ar-{C} be treated as a balloon payment which will be due and payable at the Note's maturity The Deed of

Trust also will securg payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights of any remedles to which Lender may be entitled on acgount of any default, Any such action by Lender
shaif not be construed ‘as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTLE The following provisions relating to ownership of the Property are a part of this Deed

of Trust:

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed aof Trust” as a :
security agreement are a part of this Deed of Trust:

Titls. Grantor-.warrénté--..tha‘t;,.'(a) Grantor holds good and marketable title of record to the Property in fee simpie,
free and clear &fall liens and ericumbrances other than those set forth in the Real Property description ar in the
Existing Indebtedness séction below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender invconnection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this.Deed of Trust to Lender.

Defense of Titla. Subject to'the.exception in the paragraph above, Grantor warrants and will forever defend the
titte to the Property against the tawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or L.ender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensge.: Grantor miay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg ‘and 1o be represented in the proceeding by counsei of Lender's own choice, and
Grantar will deliver, or cause 19 be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. T

Compliance With Laws. Grantor;ﬁvarfénts that'the Praperty and Grantor's use of the Property compiies with all
existing applicable laws, ordinances, and-- r"egulations ot governmental authorities.

Survival of Promises. Ail promises, agfaemems and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery ot thisDeed; of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantar's Indgbt_ednessx_ts paid in full.

EXISTING INDEBTEDNESS. The following prm‘)isj‘c‘ms cénce‘rning Existing Indebtedness are a part of this Deed of Trust:

Existing Lian. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing fien. Grantor expressly covenants dnd-agrees to pay, or See to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness; any default under the instruments evidencing such indebtedness,
or any defauit under any security dacuments for such rndebtedness

No Modification. Grantor shall not enter into any -agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed ot Trust by which that agreemant is maodified,
amended, extended, ar renewed without the prior writtan‘consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The foliowing provisions relsting to condé;ﬁnatiqq 5f9ceedings are g part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor.shall-prdfnptly notify Lender in writing, and
Grantor shall promptiy take such steps as may be necessary to defénd-the.action and obtain the award. Grantor
may be the norinal party in such proceeding, but Lender shail be entitled to. participate in the proceeding and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and docurnentatton as may be requested by Lender from time to
time to permit such participation. : A

Application of Net Proceads. If all ar any part of the Property is condemned bv emment dornain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election:requira:that all or any portian of the
net proceeds of the award be applied to the Indebtedness or the repair or fegtoration'ot: the Property. The net
proceeds of the award shall mean the award after payment of afl reasonabla costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foncwmg provisions relating
to governmental taxaes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request bv Lender, Grantor shall execute’ such documents in addition to
this Deed af Trust and take whatever other action is requested by Lender to peffect_and confinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, ‘together with all expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without:Jimitation all taxes tees,
documentary stamps, and other charges for recording ar registering this Deed of Trust. F.

Taxes. The following shalf constitute taxes to which this section applies: {1) & specific zax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Tfust._ {2 a specmc tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness$ secured-by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable againat the Lender ar the holder af-the Note;
and {4) a specific tax an af or any portion of the Indebtedness or on payments of principal and [nterest made by
Grantor. ; :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of' this Deed of :
Trust, this evant shall have the same effect as an Event of Default, and Lender may exercise any of alFofits.
availabte remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befare:it.,
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depostts W!th .
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

as amended from time to time.

Security Interast. Upon request by Lender, Grantar shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personat Proparty. In addition to recording this Deed of Trust in the
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g _real property records, Lender may, at any time and without turther authorization from Grantor, file executed
.-.--'""counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
. ~-Lender Tor all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remaove:-sever or detach the Persenal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Properw not atfixed to the Property in a manner and at a place reasonably convenient 1o Grantor and
ILénder and:make it available to Lender within three {3} days after receipt of written demand from Lender to the
Taktent perrhitied by applicable law.

Addresses The malhng addresses of Grantor (debtor) and Lender {secured party) frem which information
congcerning thé security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT., The following provisions relating to further assurances and
attorney-in-fact are'a part of this Deed of Trust:

Further Assurances.’ At.any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause fo be rnade, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause.to be: filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as:lenderimay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemients, continuation statements, instruments of further assurance, certificates, and
other documents as may,.in the sole opinion of Lender, be necessary or desirable in order to etfectuate, complete,
perfect, continue, or preser\re (1), Grantor's obligations under the Note, this Deed of Trust, and the Related
Deocuments, and (2).the'lisns “and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquwed by-Grantoy. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantar shall reimbursa Lender for all costs and expenses incurred in connaction with the matters referred to in this

paragraph.

Attomey-n-Fact. |f Grantor fails 1o de any:et the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantof and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
l.ender as Grantor's attorney-in-fact.for the purpose of making, executing, delivering, filing, recording, and domg all
other things as may be necem;ary or deswable |n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays al! the fndebtedness when due, and otherwiseg performs all the obligations
imposed upan Grantor under this Deed of Trust__ l.ender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
tile avidencing Lender’s security interest in the:Rafts and'the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee i anv reconveyance may be described as the "person or persons
legaily entitied thereta®, and the recitals in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. K

EVENTS OF DEFAULT. At Lender’s option, Grantor wm be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any pdyment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made 10 Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in’ any agreement related to this Deed of Trust.

Compliance Default. Failure to camply with any other ferm, obl:gatron covenant or condition contained in this
Deed of Trust, the Nate or in any af the Related Decumems

Default on Other Payments. Failure of Grantor within the' nme requtred bythis Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent hlmg of or to effect discharge of any lien.

False¢ Statements. Any representation or statement made or fumlshed to Lender by Grantor ar an Grantor's behalf
under this Deed of Trust or the Related Documents is false or rn|slead|ng iny any material respect, either now or at
the time made or furnished. . J

Defective Collateralization. This Deed of Trust or any of the Helated Documents ‘teases to be in full force and
affect (including failure of any collateral document 1o create a valid and’ perfect&d secunty interest or lien) at any
time and for any reason. EA -

Death or Insolvency. The death of any Grantor, the insclvency of Grantgr, ;fthe appointfrnent of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any ‘type of creditor workeout, or the
commencement ot any proceeding under any bankruptcy or insolvency laws by-gr agaipst Graptor.

Taking of the Property. Any creditor or governmental agency tries to take any gt the Prdperty ot any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing-of @r levying:on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the cI’airﬁ on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notige of tha, cfalm ang furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. E— : .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemem hetWeen Grantor and
Lender that is not remedied within any grace period provided therein, including without hmltauon any agreement
concerning any indebtedness ar other abligation of Grantor to Lender, whether existing row or, iater :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantos, endorsé'r, surety,
or accoemmodation party of any of the Indebtedness or any guarantor, endorser, surety, or abt:ommod‘ation"p'arty
dieg or becomes incompetent, or revokes or disputes the validity of, or liahility under, any Guaranty of the
indebledness.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is ’

not made within the time required by the promissory note evidencing such indebtedness, or a default. cecurs unde
the instrument securing such indebtedness and is not cured during any applicable grace period in such: rnstrument
ar any suit ar ather action is commenced to fareclose any existing fen on the Property. A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to chosse any ong remedy will not bar Lender from using any other remedy. i
Lender decides to spend money or to perform any of Grantar's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 1o exercise
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‘Lefhder's remedies.

'"Acéalerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
_~due and payable including any prapayment penalty which Grantor would be required to pay.

Foreclosura With respect to all or any part of the Real Proparty, the Trustee shall have the right 10 exercise its
power of saie and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure; iy either case in accordance with and 1o the full extent provided by applicable law.

U_(_:C.Ramedles..:W!th respect to all or any part of the Persanal Property, Lender shall have all the rights and
remedies of a s‘éq_gred party under the Uniform Commercial Code.

Collect Rants “Lender. shall have the right, without notice to Grantor to take possassion of and manage the
Property and coligct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, "against the Indebtedness. In turtherance of this right, Lender may require any tenant or
other user of the-Propérty to make payments of rent or use fees directly to Lender. |f the Rents are caflected by
Lender, then Grantor"irrévo"cably designates Lender as Grantar's attorney-in-fact to endorse instruments received in
payment thereof in the name-pf Grantor and to negatiate the same and collect the proceeds. Payments by tenants
or other users.to Lender in response to Lender's demand shall gatisfy the obligations for which the payments are
mada, whether.or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persari, by agent, or through a receiver.

Appoint Receiver. Lendsr shali have the right to have a receiver appointed ta take possession of all or any part of
the Property, with the. pow;ar 1 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, ahd.to collest-the Rents from the Property and apply the proceeds, over and abave the cost of
the receivership, against the _lndebtedne%s The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver;shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount, . Emp!oyment by Lender shall nat disgquality a person from serving as a
I'ECEIVeI’ 3 .

Tenancy at Sufferance. If Grarrtor remarns in possession ot the Property after the Property is sold as provided
above or Lender otherwise becomes erititled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the Propertv, or (2} vacate the Property immediately upon the demand of
Lender. : s

Other Remedies. Trustee ar Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. :

Notice of Sale. Lender shall give Grantor: reﬂsonable fiotice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sai_e or other intended dispasition of the Personal Property is to be
made. Reasonable natice shall mean notice .given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be madein conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grentor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty together or separately, in ane sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attornays' Fees; Expenses. [f Lender institutes any suit or actlon to enfurce any af the terms of this Deed af
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal, Whether or not any court action is invplved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest of the enforcement of its rights shall become a part 6t the fndebtedness payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repald Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicablg law, Lander's attorneys’ fees and Lender’'s legal
expenses, whether or not there is a lawsuit, including attorneys":fees and expénses for bankruptey proceedings
{including etforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment

collection services, the cost of searching records, gbtaining title repo'rts {ingluding-foreclosure reports), surveyors'
reports, and appraisal fees, titie insurance, and fees for the Trustee, to-tHe gxtent permltted by applicable law.
Grantor also will pay any court costs, in addition to all ather sums provided by law.

Rights of Trustes. Trustee shali have all of the rights and duties of Lender as set forth m this segtion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers and abligations of Trustee
{pursuant to Lender's instructions} are part of this Daed of Trust:

Powaers of Trustee. (n addition to all powers of Trustee arising as a matter af Jaw, Trustee shall have the power 10
take the following actions with respect to the Property upon the written request of Lender and:Grantor: {al join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or. other rights to the
public; (b} join in granting any easement or creating any resiriction on the Real Property; and.- e jBin in any
subcrdination or other agreement affecting this Deed of Trust or the interest of Lender dhder th!s Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed ot lian, or of any action or proceeding in which Grantor, Lender, or Trustee shall ‘ber a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustse. S

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon tQ the rlghts
and remedias set forth above, with respect to all or any part of the Property, the Trustee shall.have-the rightto
foreclose by notice and sale, and Lender will have the right to fareclase by judicial foreclosure i erther case in
accordance with and ta the full extant prawded by applicable law E :

Successor Trustea. Lender, at Lender's optmn may from time to time appoint a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in’the
office of the recarder of Skagit County, State of Washington. The instrument shall contain, in additign:to afl other .
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the =
Auditor's File Number where this Deed of Trust is recarded, and the hame and address of the successor trustee,
and the instrument shall be exacuted and acknowledged by Lender or its successors in interest. The sutcesso
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upan the = 7 .~
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern'to the &
exclusion of all other pravisions for substitution. S

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered. when actually received by

AR
szkagat County Audltor -
9/21/2006 Page § of g




DEED OF TRUST
{Continued) Page 7

1eleiacs=m|le {unless otherwise required by law), whan deposited with a nationally recegnized overnight courier, or, if
:.malled ‘when deposited in the United States mail, as first class, certified or registered mail postage prepatd, directed to
‘the_atidresses -shown near the beginning of this Deed of Trust. All copies of netices of foreclosure from the holder of

'~-.any ligh which has priority over this Deed of Trust shall be sent to Lender’s addsess, as shown near the bagmmng of
this Deed of Trust Any person may change his or her address for notices under this Deed of Trust by giving formal
writied notice 1o the other person or persons, specifying that the purpose of the notice is to change the person's
addéess. For nétice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subjict to applmable jaw, and except for notice required or allowed by law to be given in another manner, i there is
mare than ong.Graptor:any notice given by Lender to any Grantor is desmed to be notice given to all Grantors, t will
be Grantor's respunsrbllrty to tefl the others of the notice from Lender.

NIISCELLAI\[EOL:!S___P‘BOVI_SI_ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. W_hat:i's Ayritten in this Deed of Trust and in the Related Documents is Grantor's entire agreement

with Lender concerning the matters covered by this Deed of Trust. To be effective, any ¢change or amendment to
this Deed of Trust: rnust be m wrrtlng and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headlngs Capt|0n headrngs in this Deed of Trust are for convenience purposes only and are not to bhe
used 10 interpret or defing the provrsrons of this Deed of Trust.

Merger. There shall be nd merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property At anv tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ..

Gaverning Law. This Deed o‘f Trust will be govemed by federal law applicable te Lender and, to the extent not
preempted by federal law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Mo Waiver by Lender. Grantof (nderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing: The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If.Lendér does agree in writing to give up one of Lender's rights, that does not
mean Grantar will not have ta cempiv with the“other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request ‘that-does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor turther understands that just because Lender consents 10 one or
more of Grantor's requests, that do&s ngt'mean Lender will be required to consent to any of Grantor’s future
requests. Grantor waives presentment, dernand for payment, protest, and natice of dishonor.

Severability, T a court finds that any provision of this' Deed of Trust is not valid or shauld not be enforced, that
fact by itself will not mean that the rest ofithis-Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may te found to be
invalid or unenforceable. .

Successors and Assigns. Subject to any Iamrtatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure’to the benefit'pf the parties, their successors and assigns. If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without ngtice to Grantor, may
deal with Grantor's successors with reference to this Deed 'of Trust.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons ot this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the: performance ot this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases angd- warves all rights and benefits of the homastead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its succ:essors and assigns.

Borrower. The word "Borrower” means MICHAEL | DANGER and mcludes all co- signers and co-makers signing
the Note and all their successors and assigns. T .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, 1ender, and Trustee, and
includes without limitation all assignment and security interast provisions: retatmg o the Personal Property and
Rents. :

Environmental Laws. The words "Environmental Laws" mean any and aH s"tate federél and local statutes,
regulations and ordinances relating to the protection of human health or the envirenment, inchiding without
fimitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amended, 42
4.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Séctién 18018t seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applrcab!e state ur federal laws, rules,
ar regulations adopted pursuant thereto. :

Event of Default. The wards "Event of Default” mean any of the events of default set forth inthis Deed of Trust in
the events of default section of this Deed of Trust. -

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness descrrbed in the Exlst;ng Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means MICHAEL L DANGER.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. . Al

Hazardous Substances. The words "Hazardous Substances” mean rmaterials that, because of their quant'.w.

concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentlal hazard

to human health or the environment when improperly used, treated, stored, disposed of, generated.. manufactured '
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by oriisted
under the Environmental Laws. The term "Hazardous Substances™ alsa includes, without limitation, petroieUm
petrofeumn by-products or any fraction thereof and asbestos. T

improvements. The word “Improvements” means all existing and future improvements, buildings, structures, ;
mobife homes affixed on the Real Property, facilities, additions, repfacements and other construction on the Fleaf
Property. o o

\ndebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with alf renewals of, extensions of, modifications of,
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: _@:;oﬁ_s.ﬂﬁdations af and substitutions for the Note or Related Documents and any amounts expended or advanced by
¢ :~Lender to discharge Grantor's abligations or expensas ingurred by Trustee or Lender to enforce Grantor's
_obligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust.

’ l.eantje"r:"'.‘"Th_e'= word "Lender" means Skagit State Bank, its successors and assigns. The words "successors or
assigns” mean any persan or company that acquires any interest in the Note.

‘Note. The wward "Note" means the promissory note dated September 18, 2006, in the original principal
amountof $8,750.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reflnancmgs afy consolrdanons of, and substitutions for the promigsory note or agreement.

Personal Propertv The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property.riow of. hergafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and al! substitutions for, any of such
property; and togather.with all issues and profits thereon and proceeds {including withaut limitation all insurance
proceeds and refunds of premlums) from any sale or other disposition of the Praperty.

Property. The wcrd Property means callectively the Real Property and the Personal Praperty.

Real Property.”. The words "Rea] Pmperty mean the real property, interests and rights, as further described in this
Deed of Trust, =

Related Documents. The; WOrd‘s "Related Docurments" mean all promissory notes, credit agreements, foan
agreements, enwronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, -and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectlcﬂ w;th the Indebtedness.

Rents. The word "Rents" ‘maans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived frorh the Praperty. .

Trustes. The word "Truste’e“"m'éa._"s Laha Title Company of Skagit County, whose maliing address is P O Box
445, Burlingten, WA 9B233 ‘and'any ':;ub's'titute Of SUCGeSSor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

PUBLIC
3-20-2009

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personally appe’ére'd MICHAEL L DANGER' personally known to
me or proved to me on the basis of satisfactory evidenze to be the inflivigusl desgribed in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as hIS or hef free and voluntary act and deed, for

the uses and purposes therein mentioned. '\,\N .
Given under my hand and official seal this ) i dav of S S Rtie 2&\.{3
By QA* K.TY\Q’-—' Rasnd‘ ing at WLAO{%c \A‘k

Notary Public in and for the State of \J)p& My commlssmn expures 3 BQ &

REQUEST FOR FULL RECONVEYANCE""'

Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entntle{i thereta the
right, title and interest now held by yeu under the Deed of Trust. . I

Data: Beneficiary:
By:
Its:
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