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LANG 111LE OF SKAGIT COUATY

DEED OF TRUST

DATE: September 14, 2066 g

Reference # (if apphcable} 122853 S Additional on page
Grantor(sh:

1. ATKINSON, BHANDON

2. ATKINSON, KATE

Grantee(s)
1. Whidbey island Bank
2. LAND TITLE COMPANY Burltngton Trustee

Legal Description: PTN SW 1/4 OF‘SW 1/4; 23-36-3 E WM AKA TR. 66, UNRECORDED
SURVEY COLONY. N
Additional on page 9

Assessor's Tax Parcel ID#: 360323-3-005-0700

THIS DEED OF TRUST is dated September 14, 2006 among BRANDON ATKINSON and KATE
ATKINSON; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P. 0. Box 302 ‘Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometirmes ~as "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111-E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). .
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DEED OF TRUST
{Continued) Page 3

‘ :ﬁe'i-i-g_pﬂ'al of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

* Fwithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Brantdr to faake arrangements satisfactory 1o Lender to replace such Improvements with Improvements of at least
egual valug. °

L'erpﬂer's Rigbt ‘to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasanable times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's
cempliance with tha terms and conditions of this Deed of Trust.

Compliance’ wjﬂi Gpvernmental Reguirements. Grantor shall promptly comply, and shall promptly cause
complidiice by all “agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise tise. or, octupy the Praperty in any manner, with all laws, ordinances, and regulations, now ot hareafter
in effect; af-all"gévernmental authorities applicable to the use or bccupancy of the Property. Grantor may contest
in good faith any such léw, ordinance, or fregulation and withhold complance during any proceeding, including
appropriate appeals, so'long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, réasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. .Grantor. agrées neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those'-actg.:set‘--forth above in this section, which trom the character and use of the Property are
reasonably necessary to protect: and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:-tender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or.. (Bl increase the interest rate provided tor in the Credit Agreement or other
document evidencing the Indebtg-dngs"é; and.impase such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wiitten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethéar yoluntary or involuntary; whather by outright sale, deed, installment sale
contract, land contract, contract. for-deed, leasehold interest with a term greater than three {3} years, \ease-option
contract, or by sale, assignment, or-transfer of any beneficial interest in or to any tand trust holding title to the Real
Property, or by any other method of co_mr'ey_ahce of an interest in the Real Property. However, this option shail not be
exercised by Lender if such exercise is‘prohibited by-federal law or by Washington law.

TAXES AND LIENS. The faliowing pravisions relatifig.to the taxes and liens on the Property are part of this Deed of
Trust: RN

Payment. Grantor sha¥t pay when due {and, it all evenis.prior 1o delinquency} all taxes, special taxes, assessments,
charges (inctuding water and sewer), fines and impositions levied against or on account of the Property, and shal
pay when due all claims for work done on or for seryices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assgssments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation ta pay, so long as Lenider's interest in the Property is not jeopardized. If a lien arises or
iz filed as & result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filifng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond:or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and:attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, .Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against ‘the ‘Property, . Grantor shall name Lender as an additional
obligee under any surety bend furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lend'ét---sétisfaétoyv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta§ qfficial 1o deliver ta Lendar at any time a written
statement of the taxes and assessments against the Property. - i

Notice of Construction. Grantor shall natify Lender at least fifteen {18)-days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien coutd be asserted on account of the work, services, or materials.-ghtt-the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactdry:to Lender that Grantor can
and will pay the cost of such improvements. T G

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insufance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering.4ll Impravéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with-a standard mortgagee
clause in favor of Lender, together with such other hazard and liahility insurance a3 kender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable’ to-L'ender and issued by a
campany or companies reasonably acceptable to Lender. Grantor, upon reduest of tendar, sill-defiver o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, in luding stipulations that
coverages will not be cancelled or diminished without a1 least ten {10} days prior written notice to Lender. Each
insurance policy also shall include an endarsement providing that coverage in favor of Lender will-niot be:impaired
in any way by any act, omission or default of Grantar or any other person. Should the Real'Property-be. facated in
an area designated by the Director of the Federal Emergency Management Agency as a spegial flood hazard, area,
Grantor agrees to obtain and maintain Federal Flood thsurance, if available, within 45 days after'notice is‘given by
Lender that the Praperty is located in a special flood hazard area, for the maximum amount of yoUr credit ling and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
fimits Set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain sugh
insurance for the term of the loan. wom o nn

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss it Granter fails to d¢
sa within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lenderis
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtednass, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender -~
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory 1o Lender. Lender shall, upen satisfactory proof of such expenditure; pay~
ar reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defacilt
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount .

R
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DEED OF TRUST
(Continued) Page 5

£ “Trlst/“this event shall have the same effect as an Event of Default, and Lender may exercise any or all of iis

" i*available remedies for an Event of Default as provided betow unless Grantor either (1} pays the tax pefore it
beconies délinquent, or (2) contests the tax as provided abaove in the Taxes and Liens section and deposits with
‘Lendertash dr a sufficient corporate surety band or othar security satistaciory to Lender.

SECU_BIT"? AGRE;EMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securi_;y'agreeme__nt are a part of this Deed of Tfust:

Segur.ity._.Agt.eéme-m_. This instrument shall constitute a Security Agreement to the extent any of the Property
cuﬁs_;i_tut‘gs"fixgufes_,‘and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as aménded from time to time.

Security Interést:. Uporn request by Lender, Grantor shall take whatever action is reaquested by Lender to perfect
and continte Lénder's security interest in the Personal Proparty. In addition to racording this Deed of Trust in the
real property records, Lefider may, at any time and without further authorization from Granior, file executed
counterparts, copies-or seproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenises incurred in perfecting or continuing this security interest. Upon default, Gramor shall not
remove, sever or datach the'_;_Fersonat Property from the Property. Upen default, Grantar shall assemble any
Persanal Property not ‘atfixed to, the Property in & manner and at a place reasonably convenient to Grantor and
Lender and make it availdble to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable latv,

Addresses. The mai[ing"‘_addresses_of Grantor idebtor) and Lender (secured party}l from which information
concarning the security imterest granted by this Deed of Trust may be obtained {each as requived by the Uniform
Commercial Code) are 45 stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN:FACT. The following pravisions relating to further assurances and
attorney-in-fact are a part of thig Deed of Trust:

Further Assurances. At any-tirié.and frdm-time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or wilt cause to be made;-execiited or delivered, to Lender or to Lender's designee, and when requested by
lLender, cause to be filed, recorded, refiled, or rerecorded, as ihe case may be, at such fimes and in such offices
and places as Lender may deem appropriate, any:and all such morigages, deeds of trust, security deeds, security
agreements, financing statements;” coniinbatipn staternents, instruments of further assurance, certificates, and
other documents as may, in the sole Opinion of Lender, be necessary or desirable in order 10 effectuate, complete,
perfect, continue, or preserve (1) Gréntor s obligations under the Credit Agreement, this Deed of Trust, and the
fielated Docurpents, and (2)  the liens .and Security:interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. Unless prohibited by law ar Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the matters referred
to in this paragraph. o

Attorney-in-Fact. I Granter fails to do any of, 1He things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's altorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desirable, in.-lender's sole”bpinion, 1o accomplish the matters referred to in
the preceding paragraph. ) a

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and gtherwise
perfarms all the ohligations imposed upon Grantor under this' Degd of Trust, Lender shall execute and deliver to Trustee
a reauest for full reconveyance and shall execute and deliver, to Granhigr suitable statements of termination of any
financing statement on file evidencing Lender's security interest.sin the Rents and the Personal Property. Any
reconveyance fee shalt be paid by Grantor, if permitted by applicabledaw: “The grantee in any reconveyance may be
described s the "person or persons legally entitled thereto”, and ‘therecitals.inthe reconveyance of any matters or
facts shall be conclusive proof of the truthtulness of any such matters or facts. B

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anyiof the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in ‘connectign with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets:-labilitigs, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms ot the. Credit Agreément. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This_cari include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes; death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a seniof lfen on the  dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the: divelling for;prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Dieed of Trist,'at any time thereafter,
Trustee a¢ Lender may exercise any one or more of the following rights and remedias:”

Election of Remedies. All of Lender's rights and remedies will be cumutative ‘and may befegxercised alone or
together. An election by Lender to choose any ane remedy will not bar Lender from using‘an_y' other remedy. K
Lender decides to spend maney or to perform any of Grantor's abligations under this Deed’of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right fo declare Grantor in“default and to exarcise
Lender's remedies. Pt

Accelerate Indebtedness. Lender shall have the right at its option to declare the entireflndeb_t_’édﬁéss immediately
due and payahle. S e e

Foreclosure. 'With respect to ali or any part of the Real Property, the Trustee shall have ;He Figj'[)t_‘td exarcise its
power of sale and o foreciose by notice and sale, and Lender shall have the right to .foreglose by :fudicial
foreclosure, in either case in accordance with and ta the full extent provided by applicable law. = S

UCC Remedies. With respect to all of any part of the Personal Property, Lender shall have-ail t_hé' rig'hts__ and
remedies of a securad party under the Uniform Commercial Code. A

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and_manage the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and .
above Lender's costs, against the Indebtedness. In furtherance of this right, tender may fequife any.tenant or
other user of the Property t¢ make payments of rent or use fees directly to Lender. 1f the Rents are collecied. by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in’ |
payment thereof in the name of Grantar and to negotiate the same and collect 1he proceeds. Payments by.tenapts
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ‘are:
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under; this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right ta have a receivet appointed to take possession of alt or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .-
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DEED OF TRUST
{Continued) Page 7

F _--Gd'fmrhi;ng Law. This Deed of Trust will be governed by fedmé! law applicable to Lender and, to the extent not
* “preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Fhis. Deed f Trust has been accapted by Lender in the State of Washington.

Choi:cé""'of'Vgr'aua. If thete is & lawsuit, Grantor agrees upon Lender’s reguest to submit to the jurisdiction of the
cayrts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to’ Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsiblg-for all pbligations in this Deed of Trust.

No Waiver by Lehde;. ~Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lefider does sp in writing, The fact that Lender delays or omits 1o exercise any right will not mean that
Lender has givén up that right. If Lender does agree in writing to give up one af Lender's rights, that does not
mean Grantor will-not hidve to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does cbngent.to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to ong ar
more of Grantar’s réquests;, that does not mean Lender will be required to consent to any of Grantor's future
regquests. Grantgr Wai\’.res-_pré'ée__n_tment, demand for payment, protest, and notice of dishonor.

Severability. |If a court finds-that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itsetf will not meaptnat the rest of this Deed of Trust wili not be valid or enforced. Therefore, a court will
enforce the rest of the provisions-of this Deed of Trust even if a provision of this Deed of Trust may be found to be

invalid or unenforceable, = .~

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
awnership of the Property becomes vested in a persen ather than Grantor, Lender, without natice to Grantor, may
deal with Grantor’s successors.with referefice to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantof fromi thé obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is ofﬁthe_:e's'sence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantar.hcreby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as:to a_ﬂ Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall ha\:ié:_t"hqfol‘lbwing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” Means Whidbey lsland Bank, and its successors and assigns.

Borrower. The word "Borrower" means BRA:ND_ON ‘A"'I"‘.KINSON and kATE ATKINSON and includes all co-signers
and co-makers signing the Credit Agreement and all:their successors and assigns.

Cradit Agreement. The words "Credit Agreément” mean the credit agresment dated September 14, 2008, with
credit limit of $350,000.00 from Granftor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations®of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT.CONTAINS A“VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed'p Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security iriterest provisions relating to the Personal Praperty and
Renis. P

Environmental Laws. The words "Environmental Laws™ mean-apy and all state, federal and local statutes,
regulations and ordinances relating to the protection of human -health or the envirenment, including without
limitation the Comprehensive Environmenmtal Response, Compensatien, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materiails Transportation A¢t, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq..;or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. P s

Event of Default. The wards "Event of Default" mean any of the events of default.set forth in this Deed of Trust in
the events of default section of this Deed of Trust. P :

Existing Indebtedness. The words "Existing Indebtedness™ mean the inde-bt_edﬁess deécribed in the Existing Liens
provision of this Deed of Trust. Pog P

Grantor. The word "Grantor” means BRANDON ATKINSON and KATE ATI_(INSON.

Hazardous Substances. The weords "Hazardous Substances” mean materials ‘that,"because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posé a.present or potential hazard
t6 human health or the environment when improperly used, treated, stored, dispoged of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used iry their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or:waste as-defined by or listed
under the Environmentat Laws. The term "Hazardous Substances” also includes, without limiration, petroleum and

petroleum by-praducts or any fraction thereof and asbestos. EA

Improvements. The word "Improvements” means all existing and future improvements: '_bujildir:wgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othet congtruction-on the Real
Property. N

Indabiedness. The word "Indebtedness” means all principal, interest, and other amounts, cosis and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
maodifications of, consolidations of and substitutions for the Credit Agreement or Related Bociments and “any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses inclirred by _‘Ti'.usteé:-or
Lendsr ta enforce Grantor's obligations under this Deed of Trust, together with interest on sdch;.:'émdunts'...és
provided in this Deed of Trust. R T

Lender. The word “Lender” means Whidbey Island Bank, its successors and assigns. The wards ;*successor_s:.;or
assigns” mean any person or company that acquires any interest in the Credit Agreement, E

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal/
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real ‘Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such-"
property; and together with ali issues and profits thereon and proceeds {including without limitation all insurance .
praceeds and refunds of premiums) from any sale or other dispasition of the Property. L

Property. The word "Property” means collectively the Real F
WERRAATRALY
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Schedule “A-17 ' 122853-8

" ._.__DESCRIPTION

That pomon of the Southwest % of the Southwest % of Section 23, Township 36 North, Range 3 East,
WM., de___scnb_ed_ as follows:

Beginning at a point on the Northerly line of the said Southwest J of the Southwest %4, a distance of
20.71 feeton a beanng of North 89°36’28” East, from the Northwest corner of the said Southwest ¥ of
the Southwest %4; . "

thence continuing ak)ng S&Id Northerly line, North 89°36°28" East, 695.29 feet;

thence South 36°22 08" East, 189.97 feet;

thence South 54°35°00” West, 493 .85 feet to an intersection with a curve having a radius of 1,110 feet,
the center of which curve Bears the last described course;

thence Northwesterly along sa1d curve to the left, through a central angle of 10°03°00”, an arc distance of
154.70 feet;

thence North 45°28°00” West 178 49 feet to a curve to the right having a radius of 2,970 feet, the center
of which curve bears North 44°32° 00" East;

thence Northwesterly along said curve o the nght through a central angle of 4°16°37”, an arc distance of
221.70 feet to the point of begnmmg :

Also known as Tract 66 of Colony Mountmn, an unrecorded survey,
EXCEPT therefrom that portion described as -foll'ows:

Beginning at the West % comer of said Sectlon 23; .

thence South 0°28° 18* East along the West line of said Southwest 14, a distance 0f 1,310.35 feet to the
Northwest corner of the Southwest % of said Southwest-%; =

thence North 89°31°24” East along the North line of said Southwest ‘/4 of the Southwest ' a distance of
81.06 feet to the true point of beginning;

thence South 62°41°25” East a distance of 136.52 feet to the bevmmng of a curve to the left;

thence along the arc of said curve to the left, having a radius of 348. 36 feet, through a central angle of
54°12°577, an arc distance of 329.64 feet to a point of tangengy; -

thence North 63°05°38” East a distance of 151.44 feet to the Noith hne of satd Southwest Y% of the
Southwest 14,

thence South 89°31°24” West a distance of 573.84 feet to the true pomt of beglnnlng,

ALSO EXCEPT that portion within County Road right of ways.

Situate in the County of Skagit, State of Washington.

ML \mumwmmgm
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