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DEED OF TRUST

DATE: September 15 2006

Reference # (it applrcable} 122620 P Additional on page  _
Grantor(s) :
. IWVERSON, MARK A

Grantee(s)
1. Skagit State Bank S
2. Land Title Company of Skagxt County, Trustee

Legal Description:
ptn Lot 8, Blk. C, Mt. Vernon
Additional on page 2

Assessor's Tax Parcel ID#: 3700-029-008:0107 (P52165)

THIS DEED OF TRUST is dated September 15, 2006; among MARK A IVERSON, an unmarried
man as his separate property, whose address is 395 PINE ST, MOUNT VERNON, WA 98273
("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to: below sometimes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County,-whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as “Tiustee).. "
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5"'C'{§NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry’and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“#he teilowing described real property, together with all existing or subsequently erected or affixed buildings,
|mpmvement5 and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diteh rights
{including stoclg int utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludmg withaut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocated in Skaglt Gounty. State of Washington:

The Easterlv 65 feet of Lot 8, Block C, "MAP OF MOUNT VERNON, GATES 1ST AND 2ND
ADDITIONS TO MOUNT VERNON," as per plat recaorded in Volume 2 of Plats, page 98,
records of Skagit County, Washington.

Situate in the-{fi'ty":bf:Mount Vernon, County of Skagit, State of Washington.

The Real Propérty’ or: its address is commonly known as 619 § 2nd Street, Mount Vernon, WA
98273. The Real Property- tax identification number is 3700-029-008-0107 {P52165).

CROSS-COLLATERALIZATION. }n addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus inlerest thereon, of Grantor to Lender or any one& or more of them, as well as all claims by Lender against Grantor
or any gne or more ol thém, “whethernow’ ‘existing or hereafter arising, whether related ar unrelated to the purpose of
the Note, whether volumary or'otherwise, whether due ar not due, direct ar indirect, determined or undetermined,
absolule or contingent, liquidaje_d or unliguidated, whether Grantor may be liable individually or jointly with others,
whather obfigated as guarantor, surety, zit:(fommodatioﬁ party or otherwise, and whether recovery upon such ampunts
may be or hereatter may became-barred by any ‘statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become othérwise'uné':niorceablc.

Grantor hereby assigns as security to Lcnder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assagnment s recorded’in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perf_e;,led and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Rents and profit§, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration-of all “or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othérwi_se pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's gbligations under the Note, this Deed of T‘ruét and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPEFITY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the foifowing provisions:

Possession and Use. Until the occurrence of an Event of Default Grahtor may {1) remain in possession and
control of the Property; (2) use, operate or manage the Property and (3) collect the Rents from the Praperty
{this privilege is a license from Lender to Grantor autorr"fatinally revpked upon defaultl. The following provisions
relata to the use of the Property or to ather limitations ofy the Propertv The Real Property is not used principally
for agricultural purposes. -

Duty to Maintain, Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value: ;

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, nj)anu{dcture storage, treatment, disposal,
release or threalened release of any Hazardous Substance l:w any person om’ under,“about or from the Property;

{2) Grantar has no knowledge of, or reasan to believe that there has beer, except as’ previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envifonmental Laws, (b) any use,
deneration, manufacture, storage, treatment, disposal, release or threatened retease of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or {c] any actual or
threatened litigation or claims of any kind by any persan relating o such matteis; and..{3) “Except as previously
disclased to and acknowledged by Lender in writing, {a) neither Grantor nor-any tenant,” contractor, agent or other
authorized user of the Praperty shall use, generate, manufacture, store, treat, dispose: of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conductéd:in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without lifnitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon theProperty to"maké such
ingpections and tests, at Grantor's expense, as Lender may deem appropriate to determiné commpliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by L&rder shall be for Lender's
purpases only and shall not be construed to create any responsibility or liability on the part of+ Lender to Grantar ar
to any other person. The representations and warranties contained herein are based on"Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and Waives aiy future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cpsts under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any afd all clmms Tosses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or, suffer resu!tlng fram
a breach of this section of the Deed of Trust or as a consequence of any use, generation, mariufacture, storage,
disposal, release or threatened release occurting prior 1o Grantor's ownership of interest in the Progerty: vihettier.
or not the same was or shauld have been known to Grantor. The provisions of this section of thé Deed af Trusty’
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satls*factmn

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition’of anv |nterest _'j
in the Proparty, whether by foreclosure or octherwise. . : :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suﬁer any
stripping of or waste on ot to the Property ar any portion of the Property. Without limiting the generality’ of the ¢
foregaing, Grantor will nol remove, or grant to any other party the right to remove, any timber, minerals lmcludtng
ofl and gasl, coal, clay, scaria, sail, gravel or rock products without Lender's prior writlen consent.

Removal of Improvements. Grantor shall not demolish ar remove any Improvements from the Real Property )
without Lender's prior written consent. As a condition 10 the remoeval of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemems of at least
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_:a'q'uai “value.

i K_Lender 's.Right to Enter. Lender and Lender's agents and representatives may enter upen the Real Property at ali
“reasonable-times to attend to Lender's interests and fo inspect the Real Praperty for purposes of Grantor's
comphance with the terms and conditions of this Deed of Trust.

f'CompInance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

“campliance by all agents, tenanls or clher persons or entities aof every nature whatsoever who rent, lease or
‘otherwisé use or-occupy the Property in any mannes, with &ll laws, ordinances, and regulations, now of hereafter
in, effect, ot alk governmemal authorities applicable 1o the use or occupancy of the Property, incliuding without
I|rn|tdtton the Americans With Disabilities Act. Grantor may contest in good faith any such law. aordinance, or
regulatiop’ and WIthhold compliance during any proceeding, including appropriate appeals, sa long as Grantor has
notified” Lender in writing prior 1o doing so and so long as, in Lender's soie opinion, Lender’s interests in the
Property-are not [eopardwod Lender may require Grantor 10 post adequate security or a surety bond, reasonably
satisfactory to Lender to® protect Lender's interest.

Duty to Protect, Grantor agrees neither to abandon or teave unattended the Property. Granter shall do all other
acts, in addition to-those acig set forth above in this section, which from the character and use ot the Property are
reasonably necessary 1o protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) deciare immediately due and payable all
sums secured by this Deed of-Tryst or (B) increase the interest rate provided for in the Note or ether document
evidencing the Indebtednessg and impose.such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writter consenl ofall or any part of the Real Property, or any interest in the Resl Property. A

"sale or transfer” means the convevance .of.Real Property or any right, title or intercst in the Real Praperty; whether
legal, beneficial or equilable; vihgther voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed,:leasehold interest with a term greater than three (3} years, lease-oplion contract, ar oy
sale, assignment, or transfer of any beneﬁc:al 4nterest in or to any land trust hotding title tc the Real Property, or by any
other methad of conveyance of an irtgrest ir “the Real Property. However, this optien shall nat be exercised by Lendor
it such exercise is prohibited by federal taw or ‘ny Washington law.

TAXES AND LIENS. The following prowsnons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when .due_ (a-gd'in all'evenrs prior to delinquency) all taxes, special taxes, assassmerts,
charges lincluding water and sewer}; fines and:impasitions levied against or on account of the Property, and sha
pay when duc all claims far work done on dr for servites rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all lieng having pr'i'or:‘w over or equal to the interest of Lender under this Deed o
Trust, except far the lien of taxes and assessmcnts nat due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may withhold pdymem of any tax, assessment, or ¢laim in connection with a good laith
dispute aver the obligation to pay, so long as'Lénder's interest in the Property is nol jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall wnhm filteen {15} days after the lien arises or, if a lien is filed,
within fifteen |15 days after Grantor has neticéof the filing, sécure the discharge of the lien, er if requestea by
Lender, deposit with Lender cash or a sufficient corporate surety Bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ feas, or other charges that could accrue as a
result of a forectosure or sale under the lien. In any contest, Grantor, shall defond itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest':proceedin”c_js :

tisfactory evidence of payment of the taxcs
il o de\iver te Lender ar any time a writtcn

Evidence of Payment. Grantor shall upon demand furmsh to Lcnde
or assessments and shall authorize the appropriate govemmenta’u 0
statement of the taxes and assessments against the Property. 7

MNotice of Construction. Grantor shall notify Lender at least fnfteen {18) davs befcrc any wark is commenced, any
services are furnished, or any materials are supplied to the Property, il any mechanic’s lien, materialmen's Ilen or
other lien could be asserted on account of the work, services, ormateridls,.” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granior: can and weill pav the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The foltowing provisions relating to insurihgg'the Prop‘erﬁty are & part of this Deed of
Trust. oo S

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance-with standard extended
coverage endorsements on a fair value basis for the full insurable value coveringall lmprevements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor ghall alse procure and maintain comprehensivé general liabilily insurance in such
coverage amounts as Lender may request with Trustee and Lender being named:ay additingal insurads in such
liability insurance policies. Additionally, Grantar shall maintain such other Ansurancc, inghiding but.not imited to
hazard, business interruption, and boiler insurance, as Lender may reasonably reqiird. Palities.shall be written in
form, amounts, coverages and basis reasonably acceptable te Lender and issued by‘a-compady ar companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver 1o Lender from:time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations: lhd! coverdgw will not ne
cancelled or diminished withaut at least thirty (30} days prnor written nolice to Lender. Each msumncb nohcv alsg
shalt include an endorsement providing that coverage in favor of Lendar will not be impaired in"any. de by any act
omission or default of Grantor or any other porsen. The Real Property is or will be loeated ‘in.af aréa desigrgted b~,f
the Direclor af the Federal Emergency Managament Agency as a special flood harsard area. Grghtoragrees (o
abtain and maintain Federal Flood Insurance, it available, for the full unpaid principal balance of thie loan ard any
prior liens on the property securing the loan, up to the maximum policy limits set under the Nataonal Flood. -
Insurance Pragrar, ar as otherwise required by Lender, and to maintain such insurance for the term af the loar\

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender ma
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whather or not Lendcr 8 )
security is impaired, Lender may, at Lender's glection, receive and retain the proceeds of any insurance and apply! :
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstoratipfi [ ¢
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair. Grantor shallrepair or
replace the damaged or destroyed Improvements in a8 manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restaratian if Grantor is not in default under this Deed of Trust. Any proceeds which have net been |
disbursed within 180 days after their receipt and which Lender has not commilted 1o the repair or restoration’ foh
the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
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ANy ‘proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grantor as
Grant{)r s interests may appear.

f s Report on Insurance. Upon request of Lender, however not more than ance a year, Grantor shall furnish
40 b nder- a ‘report on each existing policy ot insurance showing: {1} the name of the insurer; {2} the risks

B insured; (3) - the amount of the policy; (4) the praperty insured, the then current replacement value of such

L property, _gingj the manner of determining that value; and {5} the expiration date of the palicy. Grantor shall, upon
: request of Lénder, have an independent appraiser satisfactary to Lender determine the cash value replacement cost
‘of the: F‘roperty

LENDER'S EXPENDITURES If any action or proceeding is commenced that would maierially atfect Lender's interest in
the Property or if G{anmr {ails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust ordny Related Documents, Lender on Grantor's behalt may {but shall not be abligated to} take
any action that Lender deems-appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cests for insuring,
maintaiping ang presbrying rhe_F’r_operty All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rat’e t:harged under the Note trom the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the bélance of the Note and be apportioned among and be payable with any installment
payments to beceme due du_nng gither {1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as‘a balldon payment which will be due and payable at the Note's maturity. The Deed of
Trust glso will secure payment af these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TtTLE The fol|owmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants th‘at e, Grantor hotds good and marketable title of record to the Property in fee simple,
frae and clear of all liens and’ encu_mbranc:es other than those set forth in the Real Property description or in any
title insurance policy, title report,or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and |b) Grantor has the fuII right, power, and authority to execute and deliver this Deed of
Trust to Lender. " s

Defense of Title. Subject to the ekcaptiér_j i_h the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest gf Trustee.or Lender under this Deed of Trust, Grantor shali dafend the
action at Grantor's expense. Grantor may He the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be rep'reseﬁted'in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be dehvered to-Lender such instrumants as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor warranis that t'k]e Property and Grantor's use of the Property complies with all
existing applicable laws, crdinances, and regulat‘mns of governmental authorities.

Survival of Representations and Warranties, All representatlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and detivery of this: Deed ot Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as. Grﬂmor 8 tndebledness shall be paid in full.

CONDEMNATION. The foltowing provisions refating to r,cmdemnatlor? proceedmgs are a part of this Deeg of Trust:

Proceedings. |f any proceeding in candemnation is f|led Grantor sha}l promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defen:d__the ‘action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled o participate in the proceading and to be
represented in the proceeding by counsel of its own choice all at Grantor's:expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. ¢ e

Application of Net Proceeds. If all or any part of the Property is 'c':ondemn 'd by-aminent domain proceedings or by
any praceeding or purchase in flisu of condemnation, Lender may at'its’ eiectron require that ail or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair of restoratldn ‘of the Property. The net
proceeds of the award shall mean the award after payment of all reasonabla costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fo|lowmg praovisions relating
10 governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute spi:'h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continize Lender's lien on
the Real Property. Grantor shall reimburse Lender for alf taxes, as described befow, together Wlth_ all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all
documentary stamgs, and other charges for recording or registering this Deed of Tryst, .

Taxes. The following shall constitute taxes to which this section applies: (1) a specitic tdx upon this type of
Dead ot Trust of upon all or any part of the Indehtedness securad by this Deed of Trust; l2) a-specific tax on
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type ot Deed of Trust chargeable against the |ender aor the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or an payments of principal and mterest made bv
Grantar.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date' of this Deed o'f E
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any.or atl of its L
available remedies for an Event of Default as provided below unless Grantar either (1) pays the 1ax beféreiit =
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposrts W|th ’
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as: a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property )
constitutes fixtures, and Lender shali have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time. ;

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perféct
and continue Lender's security interest in the Rents and Personal Property In addition to recording this Deed of
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_:Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file

“ executed counterparts, copigs or reproductions of this Deed of Trust as a financing statement. Grantor shall

. “rmmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall noteeraove, sever ar detach the Persanal Property fram the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a pface reasonably convenient to Grantor and
fLender and:make it available to Lender within three (3) days after receipt of written demand from Lender 10 the
'ﬂextent permmed by applicable law.

Addressas The rna-.lmg addresses of Grantor (debtor) and Lender Isecured party) from which infermation
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercml Code) arg as stated on the first page of this Decd of Trust.

FURTHER A_SS__URANCES,:ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ofthis Deed of Trust:

Further Assurances. “At.any time, and from time to time, upon request of Lender, Grantor will make, execute ard
deliver, or will cadse 10 be made, executed or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause.to betfiled, recorded, refiled, or rerecorded, as the case may be, al such timas and in such offices
and places asi enderimay deem appropriate, any and all such mortgages, deeds of trust, security deeds, securily
agreemenis, financing statcments continuation statements, instruments of further assurance, certificates, and
other documents as may,.in thé sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
pertect, continue, or preserve (1), Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2).“the Jiz__:ns'and ecurity interests created by this Deed of Trust as first and prior lians on the
Property, whether nowowned.sf hergafter acquired by Grantor. Unless probibited by law or Lender agrees (o tre
contrary in writing, Grantér shali rnimbUrse Lender for all costs and expenses incurred in connection with the
matters referred to in 1h|s paraqraph

Attorney-in-Fact. f Grantor:fails 1o do anw:of the things referred to in the preceding paragraph, Lender may do 0
for and in the name of Granjor and at Gramor s expense. For such purposes, Grantor hereby irrevocably appoins
Lender as Grantor's allarney-in: fact for the purpose of making, executing, delivering, filing, recording, and domq all
other things as may be necessary or deswdble, |n i.ender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all® the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the:Rents and the Persenal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by applicable Jaw. The graptee i any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each ot the following, at’ Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pa\}m'énl when dué'.'under the Indebtedness.

Qther Defaults. Grantor fails to comply with or to perform:-any other term, chligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or te perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term obllgatmn covenant or conditien contained in this
Dead of Trust, the Note or in any of the Related Documents e,

Defauit on Other Payments. Failure of Grantor within the t:mn reqwred bv 1hrs Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 10 prevent filling of pr:to effect discharge of any lien.

Environmental Default. Failurc of any party to comply with or pcrforrn when duc any term, obligation, covenani o
condition contained in any environmental agreement executed ) L connechon wnh the Propernty.

False Statements. Any warranty, representation or statement mdde or fu hished*to, Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents s Talse” or migleading in any material respoo?
gither now or at the time made or furnished or becomes false or misleading d[ any nme thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Doc,umants ceases to be in full force and
effect lincluding failure of any collateral document to create a valid and periected seLurlty interest or lien) at any
time and for any reason. ;

Death or Insolvency. The death of any Grantar, the insolvency of Grantor, ihé"ébpoi’&t_m’e'nt of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of créditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by ar a'gainst G-rantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forteiture proceedl gs, ‘whether by judicial
proceeding, self-help, repossession ar any other method, by any creditor of Grantor 8 by.any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any-af Grantor's agcounts,
inciuding deposit accounts, with Lender. However, this Event of Default shall not apply if-there’is’a goed faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the c,rednor orforfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding: and. depo%lls with
Lender menies or a surety bend for the creditor or farfeiture proceeding, In an amount delermmed by Lcnder inits
sole discretion, as being an adequate reserve or bond for the dispute. " .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gramor and
Lender that is not remedied within any grace period provided therein, including without limitation any‘ag eemem
concerning any indebtedness or other cbligation of Grantor to Lender, whether existing now or Iater E L

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor, endcrser suretv
or accommodation party of any of the Indebtedness or any guaranter, endorser, surety, or accommodatlon party:
dies or becames incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Adverse Change. A malerial adverse change occurs in Granter's financial condition, or Lender believes the
prospect of payment or perfoermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes iiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time lhcreaf't;a=r’j'
Trustee ar Lender may exercise any one or more of the following rights and remedies:

(I
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Electnon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
& election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
“alter Grantor's faiture to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
B due andg payable including any prepayment penalty which Grantor would be required to pay.

'7': ForecIOsure " With respect 1a all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosura i elther case in accordance with and to the full extent provided by applicable law.

UCC Remedles Wnth raspect to all or any part of the Personal Property, Lender shali have all the rights and
remedies of a secured party under the Uniform Commercial Cade.

Collect Rents Lender. ghall have the right, without notice to Grantar to take possession of and manage the
Property and collect:-the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. tn furtherance of this right, Lender may require any tenant or
other user of thé Property.td make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then:Granter, irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name-of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in: reSponse to Lender's demand shall satisfy the abligations for which the payments are
made, whether ar not any proper grounds for the demand existed. lender may exercise its rights under this
subparagraph either mt“person b dgent or thraugh a receiver.

Appoint Receiver. Lender shalt ‘have the right to have a receiver appointed to take possession of all or any part of
the Proparty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foraclosure ar sale, and to £ollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the lndebte"‘dﬁes‘s., The receiver may serve without bond if parmitted by law. Lender's
right to the appaintment of areceiver shall'exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantiai:a_m'our_lt'.' Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufterance. [f Grdmor rfemaing.in’ posswsron of the Property after the Property is sold as provided
above or Lender otherwise becdmes. enmled to pussession of the Property upon detault of Grantor, Grantor shall
become a tenant at sufferance of Lendet:or the.purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental tor the use of th(. F‘roperty, ar {2) vacate the Property immaediateiy upon the demand of
Lender. -

Other Remedies. Trustee or |Lender Shd“ have anv uther right or remedy provided in this Deed of Trust or the Note
or by law. :

Notice of Sale. Lender shall give Grantor re"aso‘riable notice of the time and place of any public sale of the Personal
Property of of the time after which any privéte ‘sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice givén at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be mads. in conjunction svith any sale of the Real Property.

Sale of the Property. To the extent permitted bv applicable Iaw Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedles the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in cne sale or By separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion ot the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any smt or action, to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as thé-gourt may ‘adjuige reasonable as attorneys’ fees at trial
and upon any appeat. Whether or not any court action is involved, and-to.the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are fegessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of thé Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expénées cavered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees andﬁé)gpeh‘éés.for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction); appeals;-and-any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {incliding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provaded by law’

Rights of Trustee. Trustee shall have all of the righis and duties of Lender as set forth m thls sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisions relating to tHe powers and obhgdhons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw 'Trustee"'shan have the power to
take the following actions with respect to the Property upon the written request ofiLender and Grantor: {a) join in
preparing and filing a map ar plat of the Real Property, including the dedication of 'stréels.ar other rights to the
public; ib) join in granting any easement or creating any restriction on the Real Propierty; and” (e} jein in any
subordination of other agreement affecting this Deed of Trust or the interest of Lender under, thls Deed of Trust.

Obligations ta Notify. Trustee shall not be obligated to notify any other party of a pendlng sale u_nder am,f other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall bea p rty, unless
required by applicable law, or untess the action or proceeding is brought by Trustee. T

Trustee. Trustee shali meet all qualifications required for Trustee under applicable law. In addi’(ion'io the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rlght tn
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m elther case i
accordance with and to the full extent provided by applicable law. 8

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee ta anv Trustee"“..
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recgrded in the' | ¢
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition fo all.other &
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page.or ! :
Auditor's File Number whete this Deed of Trust is recarded, and the name and address of the successor'trustee; ©
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successof - .~
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upan the:* =«
Trustee in this Deed of Trust and by applicable law. This pracedure for substitution of Trustee shall govern w t e
exclusion of all ather provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manneji_)
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any nonce ‘required to be given under this Deed of Trust, including without limitation any notice of default and any
fagtice, 6f sale shall be given in writing, and shall be effective when actually deiivered, when actually received by
_'telefacsmﬂe {uniess otherwise requited by law!}, when deposited with a nationally recognized overnight courier, or, if
smailed; whon deposrred in the United States mail, as first class, certified or registered mait postage prepaid, directed Lo
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreciosure from the hoider of
any: dief which Hag priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this: Deed of Trusi: Any party may change its address for notices under this Deed of Trust by giving formal written
notice o the Sthar parties, spetitying that the purpose of the actice is 10 change the party's address, For notice
purposes, “Grantar agrees 10 keep Lender informed at al! times of Grantor's current address. Subject to applicable law,
and except-for notlce rcqwred or allowed by law to be given in another manner, if there is more than one Granior, any
notice given by’ L__ender to ‘any Grantor is deemed to be notice given to all Granters.

MISCELLANKTE_OUS'"PﬁOVI'Slb“:NS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Fhis Deed: of Trust, together with any Related Decuments, constitutes the entire understanding and
agreement of the parties’ as to the matters set forth in this Deed of Trust. No alteraticn of or amendment to this
Deed of Trust shall bé, effectwe uniess given in writing and signed by the party or parties sought ta e charged or
bound by the: g_alterallon or amendment.

Annual Reports, If the: Property 48 usad for purposes other than Granter's residence, Grantar shall furnish ta
Lender, upcn requost, d certified statement of net gperating income received from the Prcperw during Grantor's
previous fiscal year in suchform and detail as Lender shali require. “Net operating income” shall mean ali cash
receipts from the F‘rop"értv Iess 4all césh expenditures made in connection with the cperation of the Property.

Caption Headings. Cap‘nan headmgs in this Deed of Trust are for convenience purposes oniy and are not 1o be
used to interpretf or defmc the provisions of this Deed of Trust.

Merger. There shall be ni merger of 1he interest or estate created by this Deed pt Trust with any other interest or
estate in the Property at any t|me held by Dr for the benefit of Lender in any capacily, without the written cansent
of Lender. : I

Governing Law. This Deed of Tr!._:s't' wi]l be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been acce‘lit_g_q;l by L_gm_ier___in the State of Washington.

No Waiver by Lender. Lender shall*not-pé, deenied to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by "-Lé'hﬁde.r". No delay or omission on the part of Lender in oxercising any right
shall operate as a waiver of such right or ‘any’other fight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver:of Lendgr g fight otherwise to demand strict compliance with that
provision or any othar provision of this Doed of Trusi Na prior waiver by Lender, nor any course of dealing
hetween Lender and Grantor, shall constitute’a waiver of any of Lender’'s rights or of any of Grantor's obligations
as to any future transactions. Whenover the consent of Lender is required under this Decd of Trust, the granting
of such consent by Lender in any instance shall'net constitute centinuing consent Lo subsequent ingtances whero
such consent ig required and in all cases such consent may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent jurisdiction’finds any provision of this Deed of Trust to be iliegai, invalid, or
unenforceable as 10 any circumstance, that finding shall npt make the offending provision illegal, invalid, or
unenforceable as 1o any other circumstance. |f feasible,"{hg'-'éffencjih_g grovision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending pravisign cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise reguired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall nots affect the Iegallty, validity ar enforceability of any
other provision of this Deed of Trust. . AT

Successors and Assigns. Subject to any limitations stated in thlS Deed “af Trust on transfer of Grantor's intorest,
this Deed of Trust shall be binding upon and inure to the benefit of'the partles, their successors and assigns. If
ownership of the Property becomes vested in a person other than:Grantar, Aender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of torbearance or
extension without releasing Grantar from the abligations of this Deed.of Trust gr ligbility under the indebtednoss

Time is of the Essence. Time is of the essence in the performance it thils eed of Trus\

Waiver of Homestead Exemption. Grantor hereby releases and waives aif nghts and: benams af the homestead
exemption laws of the State of Washington as to ail Indebtedness securgd: bv this Decd of Trust,

DEFINITIONS. The following capitalized words and terms shall have the follOWIng meanlngs when used in this Deed of
Trust. Unless specificaily stated to the contrary, all references ta dollar amourits shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall inciide ‘the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed in this Dc,ed of Trust shall
have the meanings attributed to such terms in the Uniferm Commercial Code: : :

Beneficiary. The weord "Beneficiary” means Skagit State Bank, and its successors and

Borrower. The word "Borrower” means MARK A IVERSON and includes all co mgners and co mdker'; signing the
Note and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lunfk:r' ;Jnd:"fruslee and
includes witheut limitation all assignmernt and seccurity interest provisions relating 1o the Pereondl Prop rly and
Rents. o -

Default. The word "Default” means the Default set forth in this Deed of Trust in the section’ mied Doiauh

Environmental Laws. The words "Enviranmenial Laws™ mgan any and all state, federal and Iggak starutes
regulations and ordinances relating to the protection of human health or the gnvironment, lnt.ludlng without E
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as. amended 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of. 1986 Pub. L
Na. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq.,"the Resoyrce &
Conservation and Recavery Act, 42 U.5.C. Section 6901, et seq.. ar other applicable state or federal Iaws rule" g
or regulations adopted pursuant thereto, ¢ ;

Event of Default. The words "Event of Default" mean any of the events of defauti set forth in this Deed of Trus. in

the evanis of default section of this Deed of Trust.
Grantor. The word "Grantor® means MARK A IVERSON.

Guaranty. The word “Guaranty” means the guaranty from guarantor, endarser, surety, of accommodation paﬁy’fio
Lender, including withaut limitation a guaranty of all or part of the Note.

AT
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Hazdrdous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,

" coheentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
“to_hdtnan- health or the environment when improperly used, treated, stored, disposed otf, generated, manufactured,
trdnsponed aor otherwise handled. The words "Hazardous Substances" are used in thaeir very broadest sense and

anglude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
i ynder the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petrofeum and
petroleum-'by:' products or any fraction thereof and asbestos.

Kzlmptovememts “The word " "Improvements" means all existing and future improvements, buildings, structures,
mabhile, homes afﬁxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payahie-indar the Nate: ‘gr Related Documents, tagether with all renewals of, extensions of, modifications of,
consolidations ¢f and substltuuons for the Note or Related Documents and any amounts expended or advanced by
Lender ta discharge Grdmor s abligations or expenses incurred by Trustee ar Lender to enfarce Grantor's
obligations undgr thns:, Deéd af Trust, tegether with interest on such amounts as provided in this Deed of Trust.
Specifically, witheut hrmlcmon Indabtedness includes all amounts that may be indirectly secured by the
Crass-Collateralization prowsmn of this Deed af Trust.

Lender. The word ' Lender mednb Skagit State Bank, its successors and assigns.

Note. The word "Nots” means the.promissory note dated September 15, 2008, in the original principal
amount of $179,000.00 from Grantor to Lender, tagether with all renewals of, extensions of, modifications
of, refinancings of, cansohdanons of and substitutions for the promissory note or agreement,

Personal Praperty. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions,-parts, and additions ta, all replacements af, and all substitutions for, any of such
praperty; and together with all issues and profits thereon and proceeds {including without limitation all insurance
praceeds and retunds of premlumsl frorn any sale or other disposition of the Property.

Psoperty. The word "Property” ‘l"'neans collectwely the Real Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Re!ated Doc"umen_t_.s":. mean all promissery notes, credit agreements, loan
agreements, environmental agreements, g’uaranties" sgturity agreements, martgages, deads of trust, security
deeds, collateral mortgages, and all other instrumients, agreements and dacuments, whether now or hereafter
existing, executed in connection with the: fndebtedness

Rents. The ward "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Titlé.‘C‘:.fcmpanv of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute®or successor‘trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

K A IVERSON

INDIVIDUAL ACKNOWLEDGMENT. -
stateor MM ;
COUNTY OF __SZ,GLB& + )

On this day betore mea, the undersigned Notary Public, personally appeared MARK A iVEﬂSON ersonglly known to me

or proved to me an the basis of satistactory evidence to be the individual deseribed intarid who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and-voluptary act and dead, for the

S day of A%QJ_LJ

Residing at 5 ‘ A+ ¢§Ifﬂw ST
£4.0

uses and purposes therein mentloned"
()

o, 20G 6

Given under my hand and o

My commission expires.

\\\t\\!\\\!\!\a\\\;\?
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REQUEST FOR FULL RECONVEYANCE

“To: .+ Trustee

The:undersigned is the legai owner and helder of all indebtedness secured by this Deed of Trust. You are hercby
requested, upon payment of all sums owing t¢ you, 10 recanvey without warranty, 10 the persons entitled thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date: ™,

Beneficiary:

o
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