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thizon Bank -

15@0 CornwaH Ave,
Beﬂmgham WA 98225

Ass%sor S Parcel or Account Number:  340111-0-027-000N5P19140,

Abbreviated Legal Deseription:

Section 11, Townsh1p 34, Range 1; Ptn. NE-SE

[fnclude lot, block and’ plat or section, township and range) Full legal description located on page 3
Trustee: Westward £i nah‘o*i al Services,

’Space Above This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE CO-

AT

DEFINITIONS

Words used in multiple sections of thm dacument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document which is dated September 5, 2006 ,
together with all Riders to this document. . .

(B) "Borrower" is Michael Gifford and Sue-Ann M Gifford, who acquired title as
Sue-Ann Gifford, husband and wife o

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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#"_#(P):"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ time, Or any additional or successor legislation or regulation that governs the same subject matter. As used
* in.this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* ‘to a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage

. loan" under RESPA.
) (Q) "Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
Inodlﬁcatlons .of_the. Note and (ii) the performance of Borrower’s covenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trusty with power of sale, the following described property located in the

County :’“n. K of Skagit

[Typeof Recordmg Jurisdiction] [Name of Recording Jurisdiction]

A11 that portion‘of-theNE 1/4 of the SE 1/4 of Section 11, Township 34
North, Range 1 East, W.M.. described as follows: Beginning at a point
on the North 1ine of Sa1d subdivision at a point 802.45 feet West of the
NE corner thereof. ‘saitd-peint also being the NW corner of Lot "A" of
revised Short Plat No. 47-80 as recorded in Volume 6 of Short Plats,
page 54; thence South 22.degrees 30" 06" East along the Westerly Tine of
said Lot "A" for 384 feet;-thence South 67 degrees 29'54" West 300 feet;
thence North 22 degreesJSQ.06“ West for 511.45 feet to the Northerly
1ine of the NE 1/4 of the'SE 1/4 of said Section 11: thence South 89
degrees 29° (06" Fast 32595, feet to the point of beginning; TOGETHER WITH
the East 100 feet of Lot"3 of.Skagit County Short Plat No. 13-90 as
approved April 18, 1990 and -recorded April 26, 1990 in Volume 9 of Short
Plats, page 219A, under Auditor’'s-File No. 9004260008, records of Skagit
County, Washington, being & port10n of Government Lots 4 and 5. Section
11, Township 34 North, Range 1 East W.M. Situate in Skagit County,

Washington.
Parcel ID Number: 340111-0-027- 00005P19140 which currently has the address of
4929 Sharpe Road 5 S [Street]

Anacortes ' e leiy] , Washington 98221 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter, a part of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 18 unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. : e
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__1_----")§§$0ciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- _-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

* Bofrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: "6bligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- .in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any ‘Fscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shatl furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower $ obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a. covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrowgr"faifs- to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay ‘sich a.mount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section " *15. and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: requ:lred under this Section 3.

Lender may, at any time, eollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1fied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender $hall estimate the amount of Funds due on the basis of current data and
reasonable estimates ‘of expendlmres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held 111 -an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured} or in

any Federal Home Loan Bank.-Lender. shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender. to.make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to-be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bofrowerhi’:ld Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as requlred by RESPA.

If there is a surplus of Funds held: in. escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as fequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no more than 12 monthly payments.

Upon payment in full of all sums secured by this. Sec:urlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them i the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
- pror_r_rprly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

+ of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© ‘fequires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interést.or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the: Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has’offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whien "Lhe notice is given. In either event, or if Lender acquires the Properiy under
Section 22 or’ottierwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount: fiot 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days ‘after. the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which” consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenarice and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuhng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloranng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring, the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the reparrs and restoratlon in a single payment or in a series of
PIogress payments as the work is completed. If the insurance:or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and ‘inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvernénts-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or indgecurate mformamn or statements to Lender
(or failed to provide Lender with material information) in connecnon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other enfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" dérive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

7 exchange for sharing or modifying the mortgage insurer’s risk, or reducing lesses. If such agreement
‘.prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prémiuins paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

o (a)‘"An'j'fr such agreements will not affect the amounis that Borrower has agreed to pay for
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment ‘of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had ‘an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction; provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in.a smglé disbursement or in a series of progress payments as the work is
completed. Unless an agreement is'made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economicatly feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section'Z. -

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums ‘secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~ ¢

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by'.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided. by ‘(b). the fair market value of the Property
immediately before the partial taking, destruction, or Idss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or. loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums:are then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is- given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that awes Borrower Miscellaneous Proceeds or the party against whom BorwWer has a right of action in
regard to Miscellaneous Proceeds. - ;

5000001377

Initials: Mﬂ&
- 12
@g 6(WA} (0012} Page 9 of 15 WL‘T -Form 3048 1/01

Wﬂﬂﬂ!ﬂllﬂllﬂﬂlﬂ“@[ﬂlﬂlﬂlﬂ%ﬂ

SkagrtCount
yAud:tor
79!13!2006 Page 9of 15 g 25




WYSZ:6 91 10 0L  sPed 900Z/EL/8
lojpny Aunon uﬁexs

T

®,
LO/L 8POE wuog Gl 40 p| ebey Z100) {vmo- D

-QW s|BmU|
££2T000009

S, JomoLoq o} pa.tam[ap &[[em:m ueqm 10 [IeWI $$210 11 AQ POJIPWI USYM JOMOLIOE Ol USALS U0aq 9ABY
0] PaWIdP 3q [[EYS JUSUMNSU] AILINOSS SIYL YII4 UOTINUUOD UT JamoLiog 0} opou Auy Suuum u[ 2q 1snw
jusumusu] A)LNoag SII YA uotmuuoo UL I3pUST 10 IMoLI0g AQ USAIS $0TI0U [V “SRON 'ST
‘28 reyo1aro yons Jo
no Smswe aAvl 1gSnu Jemo.uog uon:m ;0 11[31.1 AUR JO JOAIRM B OYMTISUOD [{IM Iamollog o} Justiied 1xa11p
£q spew pomgas gons Aue jo soupidadoe s Jamoniog “(SION Sy Jopun Io papracid sy afreys jusurfedard
B 10U 10 JayIym) 931eyd 1uawﬁeda:d “Aue oy JuswAedaxd renred e se polEan aq [ UOHONPOI
ap ‘redouud seonpar punyal e Jj JGMOJJOﬂ 01 uowded 1enp e 3unfews £q Io 910N Y} IOpUTL PIMO
Tedwunid s Suonper Aq punjex SIY) SYEUH 03 3500UY ABUI Iopuo] "JOMOLIOE 0} PSPUNJol 9q [[IM SIEUI[
panmued popadsxs YOIy JemolIog WOI] pajoaf[os Apearfe sums Ame (q) pue sy panruuad s 01 98xeys
A ANPAI 0] ATESSIOOU JUNOWR JY1 AG PROOPIF 3¢ [[eys 2812y uBO] Yons Aue () :uayy ‘sywury ponreuted
3} PAROXS UBOT AY) IIA UOTIISUUOCS UT PAIIS[[03 aq 01 JO PAIIR[[00 SeSys Uvo[ JIYIO JO ISaISIUT 31 18]
0§ pajardisnur AJ[eur] ST mef JeL} pie ‘sofIeyy Ue0] WINWITYEL §)98 YoTgm me| ¢ 01 193[qns st weor] o1 J]
*me] s[qeorfddy Aq Jo quaumnnsuy Lunoeg sy Aq ponqrgord Aqssaidya axe jet) saa)
a8reyo jou Aetl Japua] "2a] yons Jo FuiSieyd sy uo vonqryord-r se pennsuon aq 10U [[eUS JamolIog 01 33
ayy10ads g 981240 01 UAWMASU] ANMNdAG SIY Ul Ayuoyime ssaxdxa 30 aoussqe A ‘5995 1oyio Aue 01 predal uj
'$39] monenea pue uonoadsur Awradoxd ‘ssoy  sAatuone fo) paymurg.ou g ‘Furpniour 1u9urn_nsu1 Alumnosag
s Jepun sigSu pue Auadord o1 UI jSAISUT § Jopu] Stmoxosd Jo ssodind o 107 “INBJRD §,I8MOLIOE
% TOLIOSUUOD UI pouLIojrad seolAlds J0J s30] Jamollog ofreyd Aew Jopuo] -sodrey) ueo| 'pf
*IOpUT Jo SudIsse PR, SI0S5300N5 JU1 AU Pue ()7 UONOSS
ur poptaold se 1deoxe) pUIq [reys JUAWINNSU] AIIMSAS S JO-SIUAWANITE pue SIUBUSACD oyl ‘Funim
UT 95B3[aI YOns 01 59918 JOPUT SSIUN WAWMNSU] A11IN09G ST Japun ANTiqer] pue SuoneStqo s JomoLiog
woy pasea]al aq 10U J[ens Iamoniog JUALNNST] AJLN0S SIYY I9pun s)gousq pue s1ySL s, JomoLIog JO [
utelqo [feys ‘Iapua] Aq paacidde s pue ‘Sumitm ur Juswmrsuy ﬁumoeg"sn:n Iopun suonegiiqo s Jomoliog
SQUINSSE OUA IaMOIIOE JO 1S2XU] Ul JOssaoong Awe ‘gl uouoss ¥ sumsmoxd am 01 1elgng
*JUISUO § ISUTIS-03
S NOPIM SION 1] IO JUSWMNSU] AILIND3S Siyy JO SULIY) &Y 01 pmﬁal qum SUOMEPOURIION R e ayem
10 Teaqlo} ‘AJipow ‘pualxa 0) 29ife ueo Iamolrog Joyl0 AuR pue Iapux] 1B sea1de (9) pue ‘juswmusuy
£umoag sup 4Q pamoas sums smy Aed o1 payediqo Apreuosiad 10U ST (Q) HJUswmusu] AILUNIRG SIY) JO SULIA)
syl Jopun Auadold 91n Uy 15919)UI S J0USIS-00 Ay £eAu0d pue jueid ‘adeduew 01 U0 JUSWNNSU] AILNDAS
snp Sumugis-oa st (8) :(, Jauﬁts -00, ©) 210N 9Y) AN0AXS 10U §I0P INQ JUSIALSU] Anoeg sup susis-o0d
oYM IoMOLIOg AT ‘IOASMOH ‘[EIOASS PUE Jutof 3q [[eys Apiqery pue suonedige s Jomoriog ey ssoISe pue
SIUEUAACY I9MOLIOY ‘punog sudissy puw SI0ssaong snpudis-o) (Omqery w.mmg pueuop ‘¢f
*Apaurai o W31t Awe Jo a510IaX8 9y opnyaasd
10 JO JSATEM B 9Q 10U [[EYS ‘aNp ual]) WNOWR ) ULy} SSI] SIUNOUE Ul 10 .Iamo.uoq JO.159193U]. UF SI0S§00NG
10 seunme ‘suosiad pmy wol] sjuamided jo ooumidacor S IApURYT ‘UOTIRIMII] INOYIM. ‘Empn[om Apoural
10 1y Aue SuisioIoxs U I9PUYT AQ 90URIESqI0] AUY "ISMOLIOE JO 1SAI0UY Ul smssao:mg Kue 40 Jemonog
&;Ipom asimIdyo Jo JustuAed 1ol QWM PUAXS O} asnjal 0] 10 IoMOLIOg Jo zsamm[ w .Iosssaons Aue
wsurefe s8urpesoold sousumuod 0y paxinbal 2q JoU [[BYS JSPUY] ‘IMOLIOH JO ISaIdMU] UL S1058900Ng . AUk, Io
12M0LI0g JO AI[IQRI] OY) 95B0[aI 01 ayeIado 10U [[PUS JOMOLIOE JO SAIONU] T J0SSI00nS AUE 10 Iomon0g 0)
Iapua] AQ PAIEIS JustunIISU] ANINdag M) AQ poInoas SWNS A1 JO UOHBZILIOUNR JO UOLRIYIPOUL 10, mavm&'ed.
303 SWI1 OY) JO UOISUAIXH “RAlEA B JON J3puUd] A doueivaqlio] ‘Posedpy JON omoxtog "zl
*Z tonoag ul 10f papracid 19pIo ayy i patfdde
aq Jreys Ausdolg o jo Jredor 1o uoneioisal oy paridde lou ore 1BY) SPIVJOIJ SNOGUE[RISIN TV .+
“1epuw] 0) pred aq [Teys pue peufisse Agalogare’ ¢
Ayradoid a3 Ul 1SILUL S JSPUST Jo JusuLITediuy 91 0) JGRINGUIIE e 18Y) SoFenrep I0] WITR[O 10 pIeme e -

Jo spassoxd Y, Jusumnsu] Lnosg syl epun sqSu 10 Laadosd o) U ISRIAUT § ISPUST Jo Jusurmedun ¢ .-

eLojeul 19710 Yo Auadoid oy Jo amie}io] sepnyaaerd ‘yuswipn( s tepueT W nztp Jurmy & [@im passmasip’

oq 01 Surpseooxd 1o uonde sy Jursnes £q ‘g UONIAS UL POpIACId SE 9JRISUIS] *PAlININ0 SBY uotmxalmp:::____,._._...

JI ‘puE JMEBIOP B YINS AIND UED IOMOLIOH JUNRTNLISU] ﬁll.moog SIT) Jopum squu 10 Auradoig sy ur 1sazedtr
§,10pUo] JO JUdULITRd] [ELISIPW JOI0 10 Alwdold SU) JO SIMI9LI0) Wl Nsal pnod ‘yuawdpnl s Jopus
ur ‘1et undaq §1 [RUNILD 10 [TATR JoUIsuym ‘Suipasocold Jo uoroe AUE JT )NEJSP UL 24 [[BUS JOMOLIOE




‘____.--Iib'tice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

o unless:Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify_Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.

- There-may-be only one designated notice address under this Security Instrument at any one time. Any
“.-'notice- 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein’ unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcahle Law requirement will satisfy the corresponding requirement under this Security
Instrurént, -

16, Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containediri. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but. such ‘silence shall not be construed as a prohibition against agreement by contract. In
the event that’any prov1310n or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other pr0v1s1ons of this Security Instrument or the Note which ¢an be
given effect without the conﬂlctmg provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or-wotds of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, inciuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immidiate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days‘from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a judgment .enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and vatuation-tees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (@
takes such action as Lender may reasonably require to assure that Lender’s. interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay: such reinstatement surms and
expenses in ong or more of the following forms, as selected by Lender (a) cash _(b) money order; {(c)
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__1_...---'re1'ease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified
< by any.governmental or regulatory authority, or any private party, that any removal or other remediation

+ of. ahy ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ ‘femedial .actions in accordance with Environmental Law. Nothing herein shall create any obligation on
W Lender for an Environmental Cleanup.

© 7 /NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
accaleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt* (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notiee is given to.Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument.and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and.any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and mdy .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectlon 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Appllcabie Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. L
Trustee shall deliver to the purchaser Trustee’s-deed conveying the Property without any
covenant or warranty, expressed or implied. The reeitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, _mcludmg, ‘but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by 'this Security Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled t0-it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor irustee to any Trustee appointed hereunder who has ceased to act. W1thout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dunes cenferred upon Trustee
herein and by Applicable Law. :
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" -STATE OF WASHINGTON } w
¢+ County of

'+ _On this day personally appeared before me Michael Gifford and Sue-Ann M Gifford

t0 me known to be the individual(s) described in and who executed the within and foregoing instrament,
and- acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. i
GIVEN under my hand and official seal this E’“\ day of \Sa,&)*' QCC'("
- , \\\“"“““"-'.'

\\\\ “ R HEé;’//lj

ST R :
LU S g0, B 2 Jdees Hederd
Lo E T r = A : A
TZOg . PueuC o iz : -
T, 0: Notary Publjc in and for the State of Washington, residing at
/”20_'5"?{%2_2_“” &, Aefoite>

/// OF WAS\}‘\%\\ My Appomtment Expires on ‘KZL ) u?a,) OQC (O

“!mm\\‘
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CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER ismade this 5th dayof September 2006 , and is
“'mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed, (the " Securlty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower s Note to Horizon Bank (the "Lender”) of the same date and covering the Property described in
the Socurlty Instrument and located at:

 Qﬁ4929 Snarpe Road.Anacortes.WA 88221

[Property Address]

ADDITIONALCOVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and I__,etig_ier"ﬁmher covenant and agree as follows:

DEFINITIONS. " Penodlc Payrnent also means the regular monthly amount for all accrued unpaid
inierest due under the Addendum L(+] Note

INTEREST DURING CONSTRUCTiON PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg prmolpal balance of the Note beginning
Novembher 1. 2006 , with alf subsequent payments of accrued unpaid interest due every month,
until the maturity date as described under'Sgotlon 3(A) of the Note.

PAYMENT OF ESCROW ITEMS: In addition, Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note, Funds for Escrow Items

pursuant to Section 3 of the Security Instmménflﬁ-:___

BY SIGNING BELOW, Borrower accepts and agrees 0 thﬁ terms and covenants contained in this
Construction Rider.

YL L Qé flb.

Michaeﬁ Gi ffor‘_dv A -Borrower Sue-Ann M Gi fford': ) O -Borrower
-Borrower .. ~Borrower
-Borrower -Borrower
-Borrower -Borrower #
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