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THIS DEED OF TRUST is dated September 12 2006, among RONALD A RENNEBOHM

(" Grantor”); Summit Bank, whose mailing address is Nlount Vernon, 2120 Freeway Dr, Mount

Vernon, WA 98273 (referred to below sometimes ag "Lender” and sometimes as
"Beneficiary”); and LAND TITLE COMPANY OF SKAGIT CGUNTY whose mailing address is
111 EAST GEORGE HOPPER RD, BURLINGTON; WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of ‘entry and, pogsession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
“the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances,; all water, water rights and ditch rights
(ingluding stock ip utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
praperty, inchiding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located-in ,SKA_.GI‘T County, State of Washington:

See SEE ATTACHED EXHIBIT "A", which is attached to this Deed of Trust and made a part
of this Deed of Trust as if fully set forth herein.

The Real .Proper't'\'( or i_te'-eddress is commonly known as 17530 SR 536, MT VERNON, WA
98273. The Real Property tax identification number is 340313-0-035-0100.

Grantor hereby assigné ag security to Lender, all of Grantor's right, title, and interest in and to all [eases, Rents, and
prefits of the Property. This: a53|gnment is recorded in accordance with RCW 65.08.07Q; the lien created by this
assignment is intended to be spécific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the B.ents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration.of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING-THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATICNS UNDER THE.NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND. ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as uthermse provided in this Deed of Trust, Grantor shall pay to Lender all
amounis secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note _thlﬁ Deed af Trust, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the followirig p__rovie‘ibns:

Possession and Use. Until the accifrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to.Grantor altarmatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other hmltataons on the Property. The Real Property is not used principally
for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Propertv in tenantable condition and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit Ay nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant ta any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scorla, soil, gravel or rock product% W|thout Lender s prior written consent.

Removal of Improvements. Grantor shall not demohsh of remave: anv Improvernents from the Real Property
without Lender's prior written consent. As a condition. to-the removal of any Improvements, Lender may require
Grantor to make arrangements satistactory to Lender to: replace such Improvements with Improvements of at least
equal vatue. 8 .

Lender's Right to Enter. Lender and Lender's agents and represént'atives may enter upan the Real Property at all
reasonable times to attend to Lender's interests and to inspectthe Real Propertv for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust

Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of svery nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of alt governmental authorities applicable to the use or occuparicy’of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appe’a\e__, 50 long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lepder’s interests in the
Praperty are not jeopardized. Lender may require Grantor to post adequate securltv or a-surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propertv Grantor ‘shall do all other
acts, in addition to those acts set forth above in this section, which from the character an use of the Property are
reasonably necessary to protect and preserve the Property. - i ST

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediatei'y due and payahle all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or gther.document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate;’ upon the sale-or transfer,
without Lander's prior written consent, of all or any part of the Real Property, or any interest-ih the-Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, instaliment-Sale &ontract,
land contract, contract for deed, leasenold interest with a term greater than three (3) years, lease-pption contract; or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Reat Property, af bv any
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law ar by Washington law. : 3

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior 1o delinquency) all taxes, special taxes, assessrne sy
charges {including water and sewer}, finas and |mposmons levied against or on account of the Property, and.shall ¥
pay when due all claims for work done on or for services rendered or material furnished to the Property. .Grantor: ;
shall maintain the Praperty free of all liens having priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of '
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad f"aith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ot
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- flled as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, it a lien is filed,
& wyithin fifteen (18} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested hy
~“Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
gimeutit syfficient to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of aforeclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
¢ satisfy any:adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
"}obhgee under any surety bond furnished in the contest proceedings.

Eyldenca of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or'assessmants_.and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement: of the taxes and assessments against the Property,

Notice: of Constructmn Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished,.5r any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender, advance assurances satisfactory to Lender that Grantar can ang will pay the cost of such

mprovements

PROPERTY DAMAGE INSUHANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on'a replacement basis for the full insurable value covering all Improvements cn the Real
Property in an amount sdffisient.te avord application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. :Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requést with Trustee and Lender being named as additional insureds in such
liability insurance policies; Additienally, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, and boiler jrigurance, as Lender may reasonably require. Policies shail be written in
form, amounts, coverages and basrs reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lend&r. Grantar, upon request of Lender, will deliver 1o Lender from time to time the
policies or certificates of insurange in: form satisfactory 1o Lender, including stipulations that coverages will not be
cancelled or diminished without: at léast ten. {(T0)days prior written notice to Lender. Each insurance policy also
shall include an endorsement prowd__mg that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or ahy othér person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Managerment Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insuranice, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the logan, up tothe maximum policy limits set under the National Flood
Insurance Program, or as atherwise required by tender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prdmptly-notify Lender of any loss or damage to the Preperty. Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's ‘glégtion, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednéess, payment aof any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds o rastoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner _satrsfactory to Lender, Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Déed of Trust. Any proceeds which have nat been
disbursed within 180 days after their receipt and which Lender has ript committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender.dnder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the: prrnclpai balance _of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall"be paid without interest to Grantor as
Grantor's interests may appear. E :

Grantor's Report on Insurance. Upon request of Lender, however not mare; than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (,1] the name of the insurer; {2) the risks
insured; (3) the amount of the policy; (4) the property insured; the then carrent replacement value of such
property, and the manner of determining that value; and (5) the 'éxpiration" daté"gf-the policy. Grantor shall, upon
requast of Lender, have an independent appraiser satisfactory to Lender determrne the cash value replacement cost
of the Property. o :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that w-or.-i‘ld mater.i-al!i',r affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Rélated Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is reqiiired to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may-tbut.shali’'not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying"ail taxes, liens, security
interests, encumbrances and other claims, st any time levied or placed on the Property and paying all costs for insusing,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for suth.purposes will then
bear interest at the rate charged under the Note from the date incurred ar paid by Lender.to he date gfirepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optmn will (A} ‘be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payéble with' any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2), the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's marunty JnéDeed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rrghts and’ re Kedres ta
which Lender may be entitled upon Default. T

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property’ ared part 0? thrs Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds goeod and marketable title of record to the Property in fee szmpl

free and clear of all liens and encumbrances other than those set forth in the Real Property descriptian or inany-s
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender im. Connectlan .
with this Deed of Trust, and (b) Grantor has the full right, power, and autheority to execute and deliver’ thrs Deed-of
Trust to Lender. : !

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever deTend't_h
title to the Property against the lawful claims of all persens. In the event any action or proceeding is comimenced | |
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the, ™ .
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to”
participate in the proceeding and to be rapresented in the proceeding by counsel of Lender's own chaice, and:
Grantor WI|| dellver or cause to be delivered, to Lender such instruments as Lender may request from time to fime
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_;:s.Ca_m'iSIiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
" existing applicable laws, ordinances, and regulations of governmental authorities.

 Suivival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
AhisDeed.of. Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
: shali remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The following provisions relating to condemnation proceadings are a part of this Deed of Trust:

-Procaedrngs 1 any proceeding in condemnation is filed, Grantor shall pramptly natify Lender in writing, and
Grantgr-shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be thé ngiminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represeritediinthe progeeding by counsel of its own choice all at Grantor's expense, and Grantor wilt deliver or
cause-to.be delivered tgo Lender such instruments and dacumentation as may be requested by Lender from time to
time to permit such participation.

Application of Net-Procdsds. If all or any part of the Property is condemned by eminent damain proceedings or by
any proceeding_ar_pLirphe'Se‘i_n lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds:of the-award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in’ connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and teke whatever ather action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantorishall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or cdnti__nui_ng this Deed of Trust, including without limitation ali taxes, fees,
documentary stamps, and"othe'r"charge's for recording or registering this Deed of Trust.

Taxes. The following shall constltute tdxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any, part'of the Indebtadness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or requnred to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this-type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any_ pertlon of the indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this. section applles is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default'as prO\_nded below unless Grantor gsither (1) pays the tax before it
becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety‘bo‘nd or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANGCING STATEMENTS. The followrng promsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: -

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rlgh'ts of a secured party under the Uniform Commercial Code
as amended from time to time. ;

Security Interest. Upon request by Lender, Grantor sha!l ‘take wHatever action is requested by Lender to perfect
and continue Lendet's security interest in the Rents andPerstinal.Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any timg-and Wwithout further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust'as afiriancing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever ar detach the Personal Property from the Property. Upan default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place feasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust, @ = ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatmg to furthe assurances and
attarney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will.make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such tlmes and in such offices
and places as Lender may deem appropriate, any and all such martgages, deads of trust, secuntv “deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certiticates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in ofder to'efféctiate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust,-dnd.the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first’and priorliens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law of Larider.adress to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectcon thh the
matters referred te in this paragraph. -

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender ma\,r do 50
for and in the name of Grantor and at Grantor's expense. For such purpcses, Grantor hereby lrrevocably appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording; and’ donng all
other things as may be necessary or desirable, in Lender's sole opinion, to accamplish the matters. referred tpin
the preceding paragraph. R :

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, and otherwise performs all the obllgattons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fufl i
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement oR
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall bg paid byw‘
Grantor, if permitted by applicable l[aw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. L A

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
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7 \.Péﬂfment Defauit. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition
_}contamed in this Deed of Trust or in any of the Related Dacuments or ta comply with or to perform any term,
;obligation, covenant or condition contained in any other agreement between Lender and Grantor.

':Compllance Defautt Failure to comply with any other term, obligation, covenant or condition contained in this
Deed.of Trust the,Note or in any of the Related Documents.

Default’ on Other Pavments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxesg. or msurance. or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf.cnderthis Deed of Trust or the Related Documents is talse or misleading in any material respact,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterai;zatlon Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect (includifig failire:of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason

Death or Insalvency. The: death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, ahy asgignment for the benefit of creditors, any type of creditar workout, or the
commencement of any pmceedmg under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procaadmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of Grantor or by any governmental agency
against any property securifig the Indebtedness. This includes a garnishment of any of Grantor's agcounts,
including deposit accounts, with Lender. -Flowever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the valld_l__ty o] 8 feasonableness of the claim which is the basis of the creditor or forfeiture
praceeding and if Grantor givés'tender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety band fpt the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve: Gr bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any® grace perlod provided therein, including without limitation any agreement
concerning any indebtedness or other obhgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pregeding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedpéss.-or any guarantor, endorser, surety, or accommodation party
dies or becomes incampetent, or revaokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally: the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so. cure any Event of Default.

Adverse Change. A material adverse change oé(;d"rs in Grantgr-"'é--financial condition, or Lender believes the
praspect of payment or performance of the Indebtednass i_s:-irn_pa_iréd.

Ingsecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust’ within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demandifig curé of-such default: {1} cures the default within
fiftean (15) days; or {2} if the cure requires more than fifteen- (155 ‘days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the defgult‘and thereafter continuas and completes all
reasonable and necessary steps sufficient to produce compllance s soon ag reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following nghts and remedles

Etection of Remadias. Election by Lender to pursue any ramedy shall, not exclude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligationy of; Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declaré & ‘default® and exercise its remedies.

Accelerate Indebtedness. lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor wouldbe:required 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustée _shéll hgv'éx:_th‘é right to exercise its
power of sale and to foreclose by notice and sale, and Lender shalt have the right 10 foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by abpli“cabie Iaw‘:'

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall hav aII the rlghts and
remedies of a secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor to take posseséion of and man‘age the
Property and collect the Rents, including amounts past due and unpaid, and apply the neg ﬁ'rocééds over and
above Lender's costs, against the Indebtedness, In furtherance of this right, Lender may’ requ:re any_tenant or
other user of the Property to make payments of rent or use fees directly to Lender, If the’ Hems arg collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. instrumegnis.teceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds,.-Paymients by-fenants
or other users to Lender in response to Lender's demand shall satisty the obligations for which the-payments are
made, whether or not any proper grounds for the demand existed. lender may exercise its nghts under thls =
subparagraph either in persen, by agent, or through a receiver. —_—

Appoint Receiver. Lender sha!l have the right to have a receiver appeinted to take possession of aII or any part Gf )
the Property, with the power to protect and preserve the Property, to operate the Property preceding ar pehding =
foreclosure or sale, and te collect the Rents from the Property and apply the proceeds, over and above the cosi0f
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender 5
right to the appointment of a receiver shail exist whether or not the apparent value of the Praperty exceeds th
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving‘as &’
receiver. ’

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided: = .
above or Lender otherwise becomaes entitled to possession of the Property upon default of Grantor, Grantor shali”
become a tenant at sufferance af Lender or the purchaser of the Property and shall, at Lender's option, gither {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
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) _;:Lé_ndér.

""oihe"RemadiES. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
Ofbvlaw

Notice of Sale. Lender shall give Grantor reasenable notice of the time and place of any public sale of the Parsonal
Property of af the time after which any private sale or other intended disposition of the Personal Praperty is to be

. made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition,
“Any sale of'the Personal Property may be made in conjunction with any sale of the Real Property.

Sale. of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property.together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
publicsate on-all.or dny, portion of the Property.

Expenses. If Lehdersinstitutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover’sugh’sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent rrof‘prohjbi:red by law, all reasonabie expenses Lender incurs that in Lender's opinion are
necessary at:dny-time for the protection of its interest or the enforcement of its rights shalt become a part of the
Indebtedness payable-on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's: expanses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and dny anticipated past-judgment collection services, the cost of searching records,
abtaining title reports (mcludrng foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permrtted by applicable law. Grantor also will pay any court costs, in addition to
afl other sums provided trv Iaw :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions)-are part of this Deed of Trust:

Powers of Trustee. In addition to “all powers of-Trustee arising as a matter of law, Trustee shall have the powaer to
take the following actions with resper:t te the Property upon the written request of Lender and Grantar: (a) join in
preparing and filing a map or plat of*the Beal__Property, including the dedicatien of streets or other rights to the
public; (b) join in granting any easement'or creating any restriction on the Real Property; and (c) join in any
suberdination or other agreement affectmg th:s Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be oblrgated to'notify any other party of a pending sale under any other
trust deed ar lien, or af any action or proceeding’in, which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actlon or proceedmg is brought by Trustee.

Trustee. Trustee shall meet all qualrfrcatrons requrred far Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

toreclose by natice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable taw.,

Successor Trustee. Lender, at Lender's option, may from.fimeto fime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exescuted and a‘cknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washlngton The linstrument shall contain, in addition to all
ather matters required by state law, the names of the ongmal Lendef, Trustee, and Grantor, the book and page or
the Auditor's Fite Number where this Deed of Trust is recorded; and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lénder or its successars in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicables {aw. Thls procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. !

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without. limitation_any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually . dehvered when actually received by
telefacsimile (unless atherwise required by law), when deposited with a nationally recogmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mailpostage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender’s address, as shiown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed.of Trust by giving formal written
notice to the other parties, specifying that the purpase of the notice is to change.the party s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address: Subject to applicable law,
and except far notice required or allowed by law to be given in another manner, if thefe is more than one Grantor, any
notice given by Lender to any Grantar is deemed to be notice given to all Grantars. ! :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thrs Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constltutes thie entire understandrng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of‘or.gmendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partres seught to be charged or
bound by the alteration or amendment. R .

Annual Reports. If the Praperty is used for purposes other than Grantor's residence, Grantor shall furnrsh to
Lender, upon request, a certified statement of net operating income received from the Property durrng Granter's
previcus fiscal year in such form and detail as Lender shall require. "Net operating income” shall.meanvall cash
receipts from the Praperty less all cash expenditures made in connection with the operation of the Propertv

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. oo :

Merger. There shall be no marger of the interest or estate created by this Deed of Trust with any othef interest or :ﬁ
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten cons £
of Lender. _ ;

Governing Law. This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by fedsral law, the laws of the State of Washington without regard to its conflicts of law prowsmns
This Deed of Trust has been accepted by Lender in the State of Washington. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall aperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust .~
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___;s'h ‘not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provrsmn or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
~between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granter's obligations
as to-aiy-future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
Jof such consent by Lender in any instance shall not constitute continuing consent to stbsequent instances where
isuch consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

:Saverablhty lf a_court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforteable a$ to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforegable as.to.any other circumstance. If feasible, the offending provision shall be considered modified so
that it becdi‘nes'leg_al'; valid and enforceabla. If the offending provision cannot be so modified, it shall be
consideréd delsted Trom this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforce'ﬂbility of ariy provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this:Degd of Trust.

Successors and Assugns Subject to any limitaticns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be- binding upen and inure to the benefit of the parties, their successors and assigns. [f
ownership of the F‘roperty Betomes vested in a person other than Grantor, Lender, without netice to Grantor, may
deal with Grantor's successors ‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg'Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence “Time |s of, the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following qapltallzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated'to the cantrary, all references to dollar amounts shall mean amounts in lawful meney
of the United States of America, Words and fer'ms used in the singular shall include the plural, and the plural shall
include the singular, as the context may requiré. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such term_ in the Uniform Commercial Code:

Beneficiary. The word " Beneflc‘ y" 'means Sumrmt Bank, and its successors and assigns.

Borrower. The word "Borrower" means HDNALD A RENNEBQOHM and includes all co-signers and co-makers
signing the Note and all their successors a__nd a§srgns

Deed of Trust. The words "Deed of Trust" méan this'Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all a53|gnment and securlty interest provisions relating to the Personal Preperty and
Rents. ;

Default. The word "Default" means the Defau'lt set forth in this Deed of Trust in the section titled *Default®.

Event of Default. The words "Event of Default"-:__mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means RONALD A F'fENNEBOHM"""

Guaranty. The word "Guaranty” means the guaranty from. guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of thet Note

Improvements. The word "Improvements” means all exrst\ng and. future improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property. : . g

indebtedness. The word "Indebtedness” means all prmcrpal mterest “and other amounts, costs and expenses
payable under the Note or Related Documents, together with all fepewals of, ‘extensions of, modifications of,
consclidations of and substitutions for the Note or Related Decdmints and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee.or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in this Deed of Trust.

Lender, The word "Lender" means Summit Bank, its successors and assrg

Note. The word "Note" means the promissory note dated September 12 2006 in- the orlglnal principal
amount of $409,003.08 from Grantor to Lender, together with all renewals of, éxtensions of, medifications
of, refinancings of, consoclidations of, and substitutions for the promissory note or agreement

Porsonal Property. The words "Personal Property” mean all equipment, fixtures; and otlierarticles of personal
property now or hereafter owned by Grantor, and now or hereafter attached o.r.,a‘ffixr_:.d to“the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
preperty; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The ward "Property” means collectively the Real Praperty and the Persanal Propertv

Real Property. Tha words "Real Property" mean the real property, interests and rrghts, as further descrrbed in this
Deed of Trust. O

Related Documents. The wards "Related Documents™ mean all promissery notes, credlt agreements Ioan
agreements, guaraniies, seculity agreements, morigages, deeds of trust, security deeds, collateral mortgages and
all other instruments, agreements and documents, whether now or hereafter existing, execUted.iri conpéction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. ; o

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltres profrts and g

other benefits derived from the Property, c;‘-ﬂdﬁ&ﬂ FiTLE INS. 20 Fb E , 38

Trustee. The word "Trustee” means LAME-FHFEECOMPAMCOFSKAIIT-COUNTY, whose mallmg address |s4—1—1—
Bl GEGREE MO P IR R BGRB8l a0 any substituie or successor trusiees.
mrt. VéRow wa 78273
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' GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES T0.ITS TERMS.

STATE OF "0 a
COUNTY OF %‘3!1/

On this day before me, the undermgned Notarv Public, personally appeared RONALD A
to me or proved to me on the basis of satisfactory evidence to be the individual described i
Deed of Trust, and acknowlsdgad that he or she sighed the Deed of Trust as his or her free and voluntary act and deed,
for the uses and purposes therem mentloned S

Given under my hand and official-seal’ tl_u_s l}‘rp\ day of 6504’ . 20 OC?
A) f o Resadmg at W //
= }l ¥ gy .
& blic in and for the State of M

My commission expires z. Zgi Z 4 é?

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness sééu;‘ed by this Deed of Trust. You are hereby
requestad, upon payment of all sums owing to you, to reconvey” wnthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of, Trust

Date: Beneficiary:
. e, By:
Its:

LASER FRO Lending, Var. 5.12.10.003 Copr. Herland Finencial Salutions, Inc. 12387, 2006, A1l Righta Ressrved. - WA KACFALPLGO1.FC TR-475 FR-4
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EXHIBIT “A”

Lot 1, SKAGIT COUNTY SHORT PLAT NO. 50-77, approved August 19, 1977, recorded
August 23, 1977, in Volume 2 of Short Plats, page 107, under Auditor’s File No. 863252,
records of Skagit County, Washington; being a portion of Government Lot 9, Section 13,
Township 34 North; Range 3 East of the Willamette Meridian;

EXCEPT]NG .'FH._EREFROM. the following described tract:

Beginning at'the Southeast corner of Lot 2 of said Skagit County Short Plat No. 50-77;
Thence North 89°2315" West 150.02 feet to the apparent Southwest corner of said Lot
2 are the true point of beginning of this description;

Thence North 89°23'15” West 61.07 feet to the Northwest corner of Lot 4 of said Skagit
County Short Plat No 50-77,

Thence North 6°53’42" East 525,78 feet to the apparent Northwest corner of Lot 2 of

said Short Plat;
Thence South 1“27 01" West 521 33 to the point of beginning.

Situated in Skagit County, Washlngton
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