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DEED OF TRUST
l;t"_:_arg: No: 5715383-1 {Continued) Page 2

‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and, possession and for the benefit of Lender as Beneficiary, ali of Grantar's right, title, and interest in and to
the followmg .dascribed rea! property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including without Jimitation alt minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located m Skaglt County, State of Washington:

Lot 18 OLYMPIC VIEW PLAT, according to the plat thereof recorded in Volume 8 of Plats,
page .:_‘l_,e..records of Skagit County, Washington.

Situated in S"k'ag:it'County, Washington

The Real Property ar: |ts address is commonly known as 19487 Ellison Road , Mount Vernon,
WA 98274. The Real- Property tax identification number is 3963-000-018-0009 P67728.

CROSS- COLLATERALIZATION. in addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus interest thereon of either Grantar or Barrewer to Lender, or any one or morg of them, as well as all
claims by Lender against Borrowe__r anit-Grantar or any one ar more of them, whether now existing or hereafter arising,
whether related or unrelated-to the purpose of the Credit Agreement, whether voluntary or otherwise, whether due or
not due, direct or indirect, determined or:undetermined, absolute or contingent, liquidated or unliquidated, whether
Borrower or Grantor may be Jiable individually or jointly with others, whether obligated as guarantor, surety,
accommaodation party or otherw'lse, and whether recovery upen such amounts may be or hereafter may become barred
by any statute of limitations,-and whether the, obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. If the Lerder is’ reqmred to give notice of the right to cancel under Truth in Lending in
connection with anyfadditional loans; exténsions of credit and ather liabilities or obligations of Grantor to Lender, then
this Deed of Trust#hall not secure ad_ditio.n‘él loans or obligations unless and until such notice is given.

REVOLVING E OF CREDIT. This Desddl of Trist secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest, - which obligates Lender to make advances to Barrower up to the credit
limit so long as Botrower complies with allthe terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made,
repaid, and remade from time to time, subject to'the lirnitation that the total outstanding balance owing at any one time,
not including finance charges on such balance’at a'fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any-amdunts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. I is the intention of
Grantor and Lender that this Deed of Trust secures'the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in:the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The tnpaid bhalance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A .zero-balance does not terminate the fine of credit or
terminate Lender's obligation to advance funds to Borrower. -.Th_erefo'r-e,’-the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. :

Grantor hereby assigns as security to Lender, all of Grantor 5 _right, t|tle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance “with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upan the’ reoordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be” revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER' THE .CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thatt (a) thi_é E)eed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full ‘power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (¢} the provisions of this-Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantar and do _riot résult in a violation of any
law, regulation, court decree or arder applicable to Grantor; (d} Grantor has established adequate means of ohtaining
from Borrower on a continuing basis information about Borrower's financial conditién;.-and {e}.Lender has made no
representation to Grantor about Borrower (including without limitation the oredltworthmess of BofroWer)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actlon of:anti-deficiency™

law, or any other law which may prevent Lender from bringing any action against. Grantar, mcludmg a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender s ‘commencament
or completion of any foreclosure action, either judicially or by exercise of a power of sale. 3

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower end Gra__nt_or ehall strictly
perform all their respective obligations under the Credit Agreement, this Deed of Trust, and the Related Doo’Uments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor s
passession and use of the Property shall be governed by the following provisions: :

Possession and Use. Unti! the occurrence of an Event of Default, Grantar may (1} remain iri' poiaseesiori and
~control of the Property; (2) use, operate or manage the Property; and {3} c¢ollect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The foilowmg provisions
relate to the use of the Property or to other limitations on the Property. The Beal Property is not used prlncnpaliy B
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perforrn atl repazrs,
replacements, and maintenance necessary to preserve its value. o

Nuisance, Waste, Grantor shall not cause, conduct orf permit any nuisance nor commit, permit, or suffer any_._---

stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remaove, any timber, minerals {inclading
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.
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S DEED OF TRUST
* koan No: 5715383-1 {Continued) Page 4

_:int:ereét and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds
7 any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
~Grantdr's’ mterests may appear.

Compllanee with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
sin/ effect, ‘compliance with the insurance provisions contained in the instrument evidencing such Existing
:Indebtedness; shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliange vith the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the, insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall.apply only 1o that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. !f Grantor fails {A) to keep the Praperty free of all taxes, liens, security interests,
encumbranges,and bther.claims, (B) to provide any required insurance on the Property, {C) to make repairs to the
Property or ta comply: with -any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. ‘If apy action or proceeding is coammenced that would materially affect Lender’s interests in the
Property, then Lender.on .Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the ratg cHarged unger the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All.such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B) be added 4o the balance af the Credit Agreement and be apportioned among and be payable
with any installment payments to. become due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Credit Agreement, ar {C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturlty Thig Deed, of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall ba in ‘addition-to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had:,

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor halds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Beal Property description or in the
Existing Indebtedness section below or'in anytitlé insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectron with/this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this” Deed of Trusi to Lender,

Defense of Title. Subject to the exception in the,paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful clainis of dll pérsons. In the event any action or proceeding is commenced
that questions Grantor's title or the interést of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to time
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gevernmental autharities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust,ishall be contrnurng in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paid in. fulls

EXISTING INDEBTEDNESS. The following provisions concermng_ﬂEsttrrg:gIn"c_;le"Ete_dness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedriess may be secondary and inferior to the lien
securing payment of an existing obligation to Peoples Bank described as:: A DEED OF TRUST DATED MAY 25,
2006 AND RECORDED JUNE 1, 2006 UNDER AUDITOR'S FILE NO. 200606010089 RECORDS OF SKAGIT
COUNTY, WASHINGTON. The existing obligation has a current principal balance of approximately $190,000.00
and is in the original principal amount of $190,000.00. GrantorexpresslyCovenants and agrees to pay, or see to
the payment of, the Existing Indebtedness and to prevent any default.ari'such indebtedness, any default under the
instruments evidencing such indebtedness, or any default under any secugitykdocuh-leri__ts for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which ithat agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantoi shall neither request nor
accept any future advances under any such segurity agresment without tﬁe.prie_r_;wri_‘_ctén_ ¢énsent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a B_a-r’t“of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify.tender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actioniand obtain the award. Grantor
may be the naminal party in such praceeding, but Lender shall be entitled to participatesin the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expenseg,-and Grantor will deliver ar
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dcmaln proceedmgs ar by
any progeeding or purchase in lieu of condemnation, Lender may at its election require that all or-any partion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of: the Prnperty “The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. : s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing pro rsrons relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i addrtlon to :fj
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lign pn s

- the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alt ex’penses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes “fes,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1] a specific tax upon this type of_..'"
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax gn
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by: this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4} a specific tax on afl or any portion of the Indebtedness or on payments of principal and .

I2‘2)01& 9
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DEED OF TRUST
 koan No: 5715383-1 (Continued) Page 6

_:.m:éy_ xercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

~ the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
“hé receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
:;nght to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
1Indebtedness hy a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver, .

Tenancy at. Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or_Lende.y otharwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall
becomé a tenant at ‘sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. . :

Other Remedies.;“"Truéte‘e_ or Lender shall have any other right or remedy previded in this Deed of Trust or the
Credit Agreement of. by law, -

Natice of Safe’~"Lendér shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftef which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Propertv may be made in conjunction with any sale of the Real Property.

Sale of the Property To the exterit perm|tted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the :Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any"-[jbrt'mn of the Property.

Attorneys’ Fees; Expenses: ¥ Lendegr’ |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 1o rectver 'such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether .ot not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that in-biénder's opinion are necessary at any time for the protection of its
interest or the enfarcement of itsrights $hall fecome a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement Tate. from the date of the expenditure until repaid. Expenses covered by this
paragraph include, withaut limitation, hawever ‘subject 10 any limits under applicable law, Lender's attorneys’ fees
and- Lender's legal expenses, whether ‘or not there:is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including effarts to’ modify or vacate any autcmatic stay or injunction), appeals, and any .
anticipated post-judgment collection services,-the-cost of searching records, obtaining title reports {including
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any caurt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the 'Fights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The followmg provisions, relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust ;

Powers of Trustee. In addition to all powers of Trustee ansmg as a-matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property,; including the dedication of streets ar other rights to the
public; (b} join in granting any easement or creatingany restriction on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to not|fy anv othér-party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is’ brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under’ appllcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of.the-Property,.the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by jud|c|a[ foreclosure, in either case in
accordance with and to the full extent provided by applicable law. A ;

Successor Trustee. Lender, at Lender's option, may from time to time a_pp'bint a su_fccéssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acKknowledged' by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instriment shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee,~and Grantor, the baok and page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name &nd address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in intgrest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties ‘conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substntutmn of Trustee shafl govern to the
exclusion of all other provisions for substitution. L g

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen 4n another manner,

any notice required to be given under this Deed of Trust, including without limitation any moticé of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuajly feceived by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognizéd cvefnight courier, or, if
mailed, whan deposited in the United States mail, as first class, certified or registered mail postage prepaid,“directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclnsure from the Holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change theperson's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cufrent address.
Subject to applicable law, and except for notice requirad or allowed by law to be given in another manner, if there is'.
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors Itwill
be Grantor's responsibility to tell the others of the notice from Lender. g

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement,ﬁ'

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment'to .~

this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or-"
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust ————

A
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DEED OF TRUST

" Loan No: 5715383-1 {Continued) reae

_:He:'nts"' The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
 other beneﬁts derived from the Property.

"“Trustee The ward "Trustee" means Chicago Title Company - Island Division, whose mailing address is P.O. Box
638 Mount Vernon, WA B82732 and any substitute or successar trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO lTS TERMS

GRANTOR

B INDIVIDUAL ACKNOWLEDGMENT

STATE OF \/\J M }

} 88

COUNTY OF

Y
Ll
e,

On this day before me, ﬂ'@ £ _sstgned K@tary I; ubhc bersonally appeared TIMOTHY G VAN DYKEN, personally known
to me or proved to me gwat ubasls 1 saﬁsfactory ewdence to be the individual described in and who executed the
Deed of Trust, and ackng\ﬂe j8ad that Iﬁ qr-,ahe sn;gnT "the Deed of Trust as his or her freg and voluntary act and deed,

for the uses and purposeﬁ% t—% day of c ) 20@,
b,a ks MM+ V e~

Residing at

C4 g My commission expires L"/ ,3"73 a 7

L/
"'l

Given under my hand and

By

Notary Public in and for the State of

REQUEST FOR FULL: RECONVEYANCE

To: , Trustee” i

The undersigned is the legal owner and holder of all mdebtednese.'secured by this Deed of Trust. You are bereby
requested, upon payment of all sums owing to you, to reconvey thhout wafranty, to the persans entitled thereto, the
right, title and interest now held by you under the Deed of Trust: g o

Date: F4 ' '_B'gheficiary:
i ! By:
o hts:
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